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No dealer, broker, salesperson or other person has been authorized by the District or the Underwriter to 
give any information or to make any representations in connection with the issuance of the 2018A Bonds other than 
those contained herein and, if given or made, such other information or representations must not be relied upon as 
having been authorized by the District or the Underwriter.  This Official Statement does not constitute an offer to 
sell or the solicitation of an offer to buy, nor will there be any sale of the 2018A Bonds by a person in any 
jurisdiction in which it is unlawful for such person to make such an offer, solicitation or sale. 

This Official Statement is not to be construed as a contract with the purchasers or owners of the 2018A 
Bonds.  Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion, 
whether or not expressly so described herein, are intended solely as such and are not to be construed as 
representations of fact.   

The Underwriter has provided the following sentence for inclusion in this Official Statement: 

The Underwriter has reviewed the information in this Official Statement in 
accordance with, and as a part of, its responsibilities to investors under the 
federal securities laws as applied to the facts and circumstances of this 
transaction, but the Underwriter does not guarantee the accuracy or 
completeness of such information. 

The information set forth herein has been obtained from sources which are believed to be reliable.  The 
information and expressions of opinion herein are subject to change without notice and neither the delivery of this 
Official Statement nor any sale made hereunder will, under any circumstances, create any implication that there has 
been no change in the affairs of the District or any other parties described herein since the date hereof.  All 
summaries of the 2018A Bond documents or other documents are made subject to the respective provisions of such 
documents and do not purport to be complete statements of any or all of such provisions.  Reference is hereby made 
to such documents on file with the District for further information in connection therewith. 

IN CONNECTION WITH THE OFFERING OF THE 2018A BONDS, THE UNDERWRITER MAY 
OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF 
SUCH 2018A BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN 
MARKET.  SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 

CERTAIN STATEMENTS CONTAINED IN THIS OFFICIAL STATEMENT REFLECT NOT 
HISTORICAL FACTS BUT FORECASTS AND “FORWARD-LOOKING STATEMENTS.”  NO ASSURANCE 
CAN BE GIVEN THAT THE FUTURE RESULTS DISCUSSED HEREIN WILL BE ACHIEVED, AND 
ACTUAL RESULTS MAY DIFFER MATERIALLY FROM THE FORECASTS DESCRIBED HEREIN.  IN 
THIS RESPECT, THE WORDS “ESTIMATE,” “PROJECT,” “ANTICIPATE,” “EXPECT,” “INTEND,” 
“BELIEVE” AND SIMILAR EXPRESSIONS ARE INTENDED TO IDENTIFY FORWARD-LOOKING 
STATEMENTS.  ALL PROJECTIONS, FORECASTS, ASSUMPTIONS, EXPRESSIONS OF OPINIONS, 
ESTIMATES AND OTHER FORWARD-LOOKING STATEMENTS ARE EXPRESSLY QUALIFIED IN THEIR 
ENTIRETY BY THE CAUTIONARY STATEMENTS SET FORTH IN THIS OFFICIAL STATEMENT. 

THE 2018A BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS 
AMENDED, IN RELIANCE UPON AN EXEMPTION CONTAINED IN SUCH ACT.  THE 2018A BONDS 
HAVE NOT BEEN REGISTERED OR QUALIFIED UNDER THE SECURITIES LAWS OF ANY STATE. 

The District maintains an Internet website.  However, the information presented on such website is not part 
of this Official Statement and should not be relied upon in making an investment decision with respect to the 2018A 
Bonds. 
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$94,455,000 
EASTERN MUNICIPAL WATER DISTRICT 

REFUNDING WATER AND WASTEWATER REVENUE BONDS, SERIES 2018A 

INTRODUCTION 

This Official Statement, including the front cover page and all appendices, provides certain 
information concerning the sale and delivery of the Eastern Municipal Water District Refunding Water and 
Wastewater Revenue Bonds, Series 2018A (the “2018A Bonds”).   

The 2018A Bonds are being issued by Eastern Municipal Water District (the “District”) pursuant to 
the Indenture of Trust, dated as of September 1, 2018 (the “Indenture”), by and between the District and U.S. 
Bank National Association, as trustee (the “Trustee”), to provide funds to refund a portion of the outstanding 
Eastern Municipal Water District Refunding Water and Wastewater Revenue Bonds, Series 2017E (the 
“2017E Bonds”) and to pay costs of issuance of the 2018A Bonds, all as more fully described under the 
captions “THE REFUNDING PLAN” and “ESTIMATED SOURCES AND USES OF FUNDS.”   

The principal of and interest on the 2018A Bonds are payable from Net Revenues, which consist of 
Net Water and Sewer Revenues of the District less all net amounts payable by the District on Parity 
Obligations of the District, as more fully described under the caption “SECURITY FOR THE 2018A 
BONDS.”  The obligation of the District to pay principal of and interest on the 2018A Bonds is: (i) 
subordinate to the obligation of the District to make payments on Parity Obligations of the District 
currently outstanding in the aggregate principal amount of $9,275,000; and (ii) on parity with the 
obligation of the District to make payments on certain obligations of the District currently outstanding 
in the aggregate principal amount of $900,285,240 and the obligation of the District to make regularly 
scheduled payments on two interest rate swap agreements which hedge certain variable rate obligations 
of the District.  See Appendix A under the caption “THE DISTRICT—Debt Structure of the District.” 

The District expects to issue the Eastern Municipal Water District Refunding Water and Wastewater 
Revenue Bonds, Series 2018B (the “2018B Bonds”) in the aggregate principal amount of approximately 
$53,485,000 on or about the date of issuance of the 2018A Bonds.  If issued, the 2018B Bonds are expected to 
be payable from Net Revenues on parity with the 2018A Bonds.  The proceeds of the 2018B Bonds are 
expected to be applied to refund the portion of the outstanding 2017E Bonds that is not being refunded from 
proceeds of the 2018A Bonds.  Upon the issuance of the 2018A Bonds and the 2018B Bonds and the 
application of the proceeds thereof, the 2017E Bonds will no longer be outstanding. 

The District also expects to issue the Eastern Municipal Water District Refunding Water and 
Wastewater Revenue Bonds, Series 2018C (the “2018C Bonds”) in the aggregate principal amount of 
approximately $47,780,000 on or about the date of issuance of the 2018A Bonds.  If issued, the 2018C Bonds 
are expected to be payable from Net Revenues on parity with the 2018A Bonds.  The proceeds of the 2018C 
Bonds are expected to be applied to refund all of the outstanding Eastern Municipal Water District Refunding 
Water and Wastewater Revenue Bonds, Series 2017F (the “2017F Bonds”).  Upon the issuance of the 2018C 
Bonds and the application of the proceeds thereof, the 2017F Bonds will no longer be outstanding. 

The District may incur additional Parity Obligations, which are payable on a senior basis to the 2018A 
Bonds, subject to the terms and conditions of the Master Resolution (as such term is defined in Appendix C), 
as more fully described under the caption “SECURITY FOR THE 2018A BONDS—Additional Obligations—
Issuance of Additional Parity Obligations under Master Resolution.”  The District may also incur additional 
obligations payable from Net Revenues on parity with the 2018A Bonds, subject to the terms and conditions of 
the Indenture, as more fully described under the caption “SECURITY FOR THE 2018A BONDS—Additional 
Obligations—Issuance of Additional Subordinate Obligations under Indenture.”     
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The 2018A Bonds will be issued initially as variable rate demand obligations in denominations of 
$100,000 or any $5,000 increment in excess of $100,000.  The 2018A Bonds will bear interest at a Daily 
Interest Rate as described herein until the interest rate mode is changed as provided herein.  So long as the 
2018A Bonds bear interest at the Daily Interest Rate, interest will be payable on the first day of each calendar 
month, or, if such day is not a Business Day, the next succeeding Business Day, commencing October 1, 2018.  
The 2018A Bonds will be subject to mandatory tender for purchase upon a conversion to an Interest Rate 
Period other than a Daily Interest Rate Period in the manner described herein.  See the caption “THE 2018A 
BONDS.”   

The purchase price of the 2018A Bonds that are tendered for purchase and not remarketed may be 
made from amounts paid by Bank of America, N.A. (the “Bank”) made available pursuant to a Standby Bond 
Purchase Agreement, dated as of September 1, 2018 (the “Standby Bond Purchase Agreement”), by and 
among the District, the Trustee and the Bank.  The Standby Bond Purchase Agreement has a scheduled 
termination date of September 27, 2022, subject to earlier termination (including immediate and automatic 
termination or suspension without notice under certain circumstances) under conditions described herein, and 
may be extended or may be replaced by an Alternate Liquidity Facility or other security at or prior to 
termination.  See the caption “THE LIQUIDITY FACILITY.”   

Except as otherwise noted under the caption “THE LIQUIDITY FACILITY,” the term “Liquidity 
Facility” means the Standby Bond Purchase Agreement or a line of credit, loan, guaranty or similar agreement 
issued by the Liquidity Facility Provider (as such term is defined in Appendix C) to provide liquidity support 
to pay the Purchase Price of the 2018A Bonds that are tendered for purchase in accordance with the provisions 
of the Indenture, and any Alternate Liquidity Facility that is delivered pursuant to the Indenture and with terms 
that are not inconsistent with the terms of the Indenture. 

THE OBLIGATION OF THE DISTRICT TO PAY PRINCIPAL OF AND INTEREST ON THE 
2018A BONDS IS A SPECIAL OBLIGATION OF THE DISTRICT PAYABLE SOLELY FROM NET 
REVENUES AND AMOUNTS ON DEPOSIT IN CERTAIN FUNDS DESCRIBED IN THE INDENTURE 
AND DOES NOT CONSTITUTE A DEBT OF ANY OF THE DISTRICT, THE STATE OF CALIFORNIA 
(THE “STATE”) OR ANY POLITICAL SUBDIVISION THEREOF IN CONTRAVENTION OF ANY 
CONSTITUTIONAL OR STATUTORY DEBT LIMITATION OR RESTRICTION.   

NOTWITHSTANDING ANYTHING IN THE INDENTURE OR THE 2018A BONDS, BUT 
SUBJECT TO THE PRIORITY OF PAYMENT WITH RESPECT TO MAINTENANCE AND OPERATION 
COSTS AND PARITY OBLIGATIONS, THE DISTRICT IS NOT REQUIRED TO ADVANCE ANY 
MONEYS DERIVED FROM ANY SOURCE OTHER THAN THE NET REVENUES, THE 
SUBORDINATE OBLIGATION PAYMENT FUND AND OTHER MONEYS PLEDGED UNDER THE 
INDENTURE FOR ANY OF THE PURPOSES MENTIONED IN THE INDENTURE, WHETHER FOR 
THE PAYMENT OF THE PRINCIPAL OF OR INTEREST ON THE 2018A BONDS OR FOR ANY 
OTHER PURPOSE OF THE INDENTURE.  NEVERTHELESS, THE DISTRICT MAY, BUT IS NOT 
REQUIRED TO, ADVANCE FOR ANY OF THE PURPOSES OF THE INDENTURE ANY FUNDS OF 
THE DISTRICT WHICH MAY BE MADE AVAILABLE TO IT FOR SUCH PURPOSES.   

See the caption “SECURITY FOR THE 2018A BONDS—Limited Liability of District.” 

The summaries and references to the Master Resolution, the Indenture, the Continuing Disclosure 
Certificate executed by the District as of the date of issuance of the 2018A Bonds (the “Continuing 
Disclosure Certificate”), the Liquidity Facility and all other documents, statutes, reports and other instruments 
that are referred to herein do not purport to be complete, comprehensive or definitive, and each such summary 
or reference is qualified in its entirety by the provisions of the full such document, statute, report or instrument, 
copies of which are available for inspection at the offices of the District in Perris, California or from the 
Trustee upon request and payment of duplication cost.  The capitalization of any word that is not 
conventionally capitalized or otherwise defined herein indicates that such word is defined in the Master 
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Resolution or the Indenture and, as used herein, has the meaning given to it in the Master Resolution or the 
Indenture, as applicable.  See Appendix C for summaries of certain provisions of the Master Resolution and 
the Indenture.  Unless otherwise indicated, all financial and statistical information in this Official Statement 
has been provided by the District. 

The District regularly prepares a variety of reports, including audits, budgets and related items.  Any 
2018A Bond Owner can obtain a copy of publicly available information from the District.  Additional 
information concerning the Official Statement may be obtained by contacting the Trustee or the District’s 
Director of Finance, P.O. Box 8300, Perris, California 92572-8300, Telephone (951) 928-3777. 

Certain statements included or incorporated by reference in this Official Statement constitute 
“forward-looking statements” within the meaning of the United States Private Securities Litigation Reform Act 
of 1995, Section 21E of the United States Securities Exchange Act of 1934, as amended, and Section 27A of 
the United States Securities Act of 1933, as amended.  Such statements are generally identifiable by the 
terminology used such as “plan,” “expect,” “estimate,” “project,” “budget” or other similar words.  Such 
forward-looking statements include, but are not limited to, certain statements contained in Appendix A. 

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN 
SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, 
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS, 
PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM ANY 
FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH 
FORWARD-LOOKING STATEMENTS. 

THE REFUNDING PLAN 

The 2017E Bonds, which are currently outstanding in the aggregate principal amount of 
$147,305,000, were issued pursuant to an Indenture of Trust, dated as of May 1, 2017 (as amended, the 
“2017E Indenture”), by and between the District and U.S. Bank National Association, as trustee (the “2017E 
Trustee”).  The 2017E Bonds are payable from Net Revenues on parity with the 2018A Bonds.  The District 
plans to apply a portion of the proceeds of the 2018A Bonds, together with a portion of the proceeds of the 
2018B Bonds (as described under the caption “INTRODUCTION”), to redeem all of the outstanding 2017E 
Bonds on or about the date of issuance of the 2018A Bonds and the 2018B Bonds. 

To effect such redemption, the District will cause a portion of the proceeds of the 2018A Bonds and 
the 2018B Bonds to be deposited with the 2017E Trustee on the date of issuance of the 2018A Bonds and the 
2018B Bonds.  From such moneys, together with moneys held in the funds and accounts established in 
connection with the 2017E Bonds, the District will cause the 2017E Trustee to redeem the 2017E Bonds 
maturing on or after the date of issuance of the 2018A Bonds and the 2018B Bonds at a redemption price equal 
to the principal amount thereof plus interest accrued with respect thereto, without premium, on or about the 
date of issuance of the 2018A Bonds and the 2018B Bonds. 

As a result of the deposit and application of funds as provided above, all obligations with respect to 
the 2017E Bonds will be redeemed and defeased pursuant to the provisions of the 2017E Indenture as of the 
date of issuance of the 2018A Bonds and the 2018B Bonds. 

The amounts held by the 2017E Trustee for the purposes described above are pledged solely to the 
redemption of the 2017E Bonds and will not be available for payments on the 2018A Bonds or the 2018B 
Bonds. 
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ESTIMATED SOURCES AND USES OF FUNDS 

The following table sets forth the estimated sources and uses of funds in connection with the issuance 
of the 2018A Bonds and the redemption of the 2017E Bonds: 

Sources(1): Principal Amount of 2018A Bonds  $94,455,000                 
 Total Sources: $94,455,000                 
   
Uses(1): Deposit for Redemption of 2017E Bonds(2)   $94,065,000                 
 Costs of Issuance(3)        390,000                 
 Total Uses: $94,455,000                 

    

(1) Amounts rounded to the nearest dollar.  Totals may not add due to rounding. 
(2) The remaining outstanding amount of the 2017E Bonds will be refunded from proceeds of the 2018B Bonds.  See the 

caption “THE REFUNDING PLAN.” 
(2) Includes certain legal, financing, rating agency and Trustee fees, Underwriter’s discount, Liquidity Facility fees and printing 

costs.   

THE 2018A BONDS 

The 2018A Bonds bear interest initially at a Daily Interest Rate as described in the Indenture.  The 
interest rate and Interest Rate Period on and for the 2018A Bonds may be adjusted as set forth in the Indenture.  
Except while the 2018A Bonds bear interest at Bond Interest Term Rates, all 2018A Bonds will bear the same 
interest rate for the same Interest Rate Period.  No 2018A Bond will, at any time, bear interest in excess of the 
Maximum Rate (as such term is defined in the Indenture), which, in any event, may not exceed 12% per 
annum. 

Except as otherwise provided in the Liquidity Facility with respect to Bank Bonds, interest on the 
2018A Bonds will be paid on each Interest Payment Date and Redemption Date and on the Maturity Date 
thereof.  With respect to the 2018A Bonds for any Daily Interest Rate Period, “Interest Payment Date” means 
the first day of each calendar month or, if such day is not a Business Day, the next succeeding Business Day. 

During any Daily Interest Rate Period, interest on the 2018A Bonds will accrue on the basis of the 
actual number of days elapsed during the Interest Rate Period and a year of 365 days (366 days in a leap year).  
Each 2018A Bond will bear interest from and including each Interest Accrual Date.  However, if, as shown by 
the records of the Trustee, interest on the 2018A Bonds is in default, 2018A Bonds issued in exchange for 
2018A Bonds surrendered for registration of transfer or exchange will bear interest from the date to which 
interest has been paid in full on the 2018A Bonds so surrendered or, if no interest has been paid on the 2018A 
Bonds, from the date thereof. 

For any Daily Interest Rate Period, interest on the 2018A Bonds will be payable on each Interest 
Payment Date for the period commencing on the Interest Accrual Date preceding the prior Interest Payment 
Date and ending on the last day of such month.  “Interest Accrual Date” means, for any Daily Interest Rate 
Period, the first day thereof, and thereafter, the first day of each calendar month during such Daily Interest 
Rate Period. 

In any event, interest on the 2018A Bonds will be payable for the final Interest Rate Period to but not 
including the date on which the 2018A Bonds have been paid in full. 

Daily Interest Rate and Daily Interest Rate Period 

During each Daily Interest Rate Period for the 2018A Bonds, the 2018A Bonds will bear interest at 
the Daily Interest Rate, which will be determined by the Remarketing Agent on each Business Day for such 
Business Day.  The Daily Interest Rate will be the rate of interest per annum determined by the Remarketing 
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Agent (based on an examination of tax-exempt obligations comparable, in the judgment of the Remarketing 
Agent, to the 2018A Bonds and known by the Remarketing Agent to have been priced or traded under then-
prevailing market conditions) on or before 10:00 a.m., New York City time, on a Business Day to be the 
minimum interest rate which, if borne by all of the 2018A Bonds, would enable the Remarketing Agent to sell 
the 2018A Bonds on such Business Day at a price (without regard to accrued interest) equal to the principal 
amount thereof.  The Daily Interest Rate for any day which is not a Business Day will be the same as the Daily 
Interest Rate for the immediately preceding Business Day. 

If for any reason a Daily Interest Rate is not so established for any Business Day by the Remarketing 
Agent, the Daily Interest Rate for such Business Day will be the same as the Daily Interest Rate for the 
immediately preceding day and such rate will continue until the earlier of: (1) the date on which the 
Remarketing Agent determines a new Daily Interest Rate; or (2) the seventh day succeeding the first such day 
on which such Daily Interest Rate is not determined by the Remarketing Agent.  In the event that the Daily 
Interest Rate is held to be invalid or unenforceable by a court of law, or the Remarketing Agent fails to 
determine a new Daily Interest Rate for a period of seven days as described in clause (2) of the immediately 
preceding sentence, the interest rate applicable to the 2018A Bonds, as determined by the Remarketing Agent, 
will be equal to 110% of the SIFMA Index of Municipal Market Data, or its successors and assigns, made 
available for the week preceding the date of determination or, if such index is no longer available, 70% of the 
interest rate on 30-day high grade unsecured commercial paper notes sold through dealers by major 
corporations as reported in The Wall Street Journal as reported for each Business Day (and for the next 
preceding Business Day for each day which is not a Business Day) until such Daily Interest Rate is again 
validly determined by the Remarketing Agent. 

Conversion of Interest Rate Periods 

At the direction of the District, from time to time, the 2018A Bonds may be Converted from an 
Interest Rate Period to another Interest Rate Period as provided in the Indenture.   

Notice Upon Converting Interest Rate.  If the District elects to Convert the interest rate borne by the 
2018A Bonds to a Weekly Interest Rate, a Long-Term Interest Rate or Bond Interest Term Rates as provided 
in the Indenture, the written direction furnished by the District to the Trustee, the Tender Agent (if any), the 
Liquidity Facility Provider, and the Remarketing Agent, as required by the Indenture will be made by 
registered, certified or overnight mail, or by electronic mail.  Such direction will specify whether the 2018A 
Bonds are to bear interest at a Weekly Interest Rate, Long-Term Interest Rate or Bond Interest Term Rates and 
will be accompanied by a copy of the notice required to be given by the Trustee pursuant to the Indenture.  The 
Trustee will give notice by first class mail of a Conversion to another Interest Rate Period to the Owners of the 
affected 2018A Bonds not less than 30 days prior to the effective date of such Conversion (or 15 days prior for 
a Conversion to a Weekly Interest Rate).  Such notice will state: (a) that the interest rate will be Converted to a 
Weekly Interest Rate, Long-Term Interest Rate or Bond Interest Term Rates unless the District rescinds its 
election to Convert the interest rate to a Weekly Interest Rate, Long-Term Interest Rate or Bond Interest Term 
Rates; (b) the proposed effective date of the Weekly Interest Rate Period, Long-Term Interest Rate Period (and 
the duration and last day thereof), Short-Term Interest Rate Period or the Bond Interest Rate Period; (c) that 
the 2018A Bonds are subject to mandatory tender for purchase on the proposed effective date and setting forth 
the Purchase Price and the place of delivery for purchase of the 2018A Bonds; and (d) the information set forth 
under the caption “—Optional and Mandatory Tender—Notice of Mandatory Tender for Purchase” below.   

Rescission of Election.  Notwithstanding anything in the Indenture to the contrary, in connection with 
any Conversion of the Interest Rate Period for the 2018A Bonds, the District has the right to deliver to the 
Trustee, the Remarketing Agent, the Tender Agent and the Liquidity Facility Provider, on or prior to 
10:00 a.m., New York City time, on or before the second Business Day prior to any such Conversion a notice 
to the effect that the District elects to rescind its election to make such Conversion.  If the District rescinds its 
election to make such Conversion, then the Interest Rate Period will not be Converted and the 2018A Bonds 
will continue to bear interest at the Daily Interest Rate as in effect immediately prior to such proposed 
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Conversion.  In any event, if notice of a Conversion has been mailed to the Owners of the 2018A Bonds as 
provided in the Indenture and the District rescinds its election to make such Conversion, then the 2018A Bonds 
will continue to be subject to mandatory tender for purchase on the date which would have been the effective 
date of the Conversion as provided in the Indenture. 

Certain Additional Conditions.  No Conversion of 2018A Bonds from one Interest Rate Period to 
another will take effect under the Indenture unless each of the following conditions, to the extent applicable, 
has been satisfied: (a) with respect to the new Interest Rate Period, there will be in effect a Liquidity Facility, 
which provides coverage for the Interest Rate Period into which the 2018A Bonds are to be converted, if and 
as required under the Indenture; (b) the Trustee has received an Opinion of Bond Counsel with respect to such 
Conversion; and (c) in the case of any Conversion with respect to which there is no Liquidity Facility in effect 
to provide funds for the purchase of 2018A Bonds on the Conversion Date, the remarketing proceeds available 
on the Conversion Date will not be less than the amount required to purchase all of the 2018A Bonds at the 
Purchase Price (but not including any premium). 

Failure to Meet Conditions.  In the event that any condition to the Conversion of the 2018A Bonds is 
not satisfied as provided in the Indenture, then the Interest Rate Period will not be Converted and the 2018A 
Bonds will continue to bear interest at the Daily Interest Rate as in effect immediately prior to such proposed 
Conversion, and the 2018A Bonds will continue to be subject to mandatory tender for purchase on the date 
which would have been the effective date of the Conversion as provided in the Indenture.   

Optional and Mandatory Tender 

During Daily Interest Rate Period.  During any Daily Interest Rate Period, any 2018A Bond (other 
than a Bank Bond) bearing interest at a Daily Interest Rate will be purchased in an Authorized Denomination 
(provided that the amount of any such 2018A Bond not to be purchased will also be in an Authorized 
Denomination) from its Beneficial Owner according to the operational arrangements of DTC at the option of 
the Beneficial Owner on any Business Day at a purchase price equal to the Purchase Price, payable in 
immediately available funds, upon delivery to the Tender Agent at its Office for delivery of 2018A Bonds, to 
the Trustee at its Office and to the Remarketing Agent at the address set forth in the Remarketing Agreement, 
by no later than 11:00 a.m., New York City time, on such Business Day, of an irrevocable written notice or an 
irrevocable telephonic notice, promptly confirmed by telecopy or other writing, which states the principal 
amount of such 2018A Bonds to be purchased and the date of purchase.   For payment of such Purchase Price 
on the date specified in such notice, such 2018A Bonds must be delivered, at or prior to 12:00 noon, New York 
City time, on such Business Day, to the Tender Agent at its Office for delivery of 2018A Bonds, accompanied 
by an instrument of transfer thereof, in form satisfactory to the Tender Agent, executed in blank by the Owner 
or Beneficial Owner thereof or its duly-authorized attorney, with such signature guaranteed by a commercial 
bank, trust company or member firm of the New York Stock Exchange 

During any Daily Interest Rate Period for which the book-entry system described in the Indenture is in 
effect, any 2018A Bond bearing interest at the Daily Interest Rate or portion thereof (provided that the 
principal amount to be purchased and the principal amount to be retained will each be an Authorized 
Denomination) will be purchased on the date specified in the notice referred to below at the Purchase Price.  
The irrevocable written notice, executed by the Participant, will be delivered on any Business Day by the 
Participant for such 2018A Bond to the Tender Agent at its Office for the delivery of such 2018A Bonds by 
11:00 a.m., New York City time, to the Trustee at its Office and to the Remarketing Agent.  Such notice will 
state the principal amount to be purchased and the date on which the same will be purchased.  Upon 
confirmation by the Securities Depository to the Trustee that such Participant has an ownership interest in the 
2018A Bonds at least equal to the amount of 2018A Bonds specified in such irrevocable written notice, 
payment of the Purchase Price will be made by 3:00 p.m., New York City time, or as soon as practicably 
possible thereafter, upon the receipt by the Trustee of the Purchase Price of par, plus accrued interest, on the 
Business Day specified in the notice upon the transfer on the registration books of the Securities Depository of 
the beneficial ownership interest in such 2018A Bond tendered for purchase to the account of the Tender 
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Agent, or a Participant acting on behalf of such Tender Agent, at or prior to 1:30 p.m., New York City time, on 
the date specified in such notice. 

Mandatory Tender for Purchase at the Option of the District.  The 2018A Bonds will also be subject 
to mandatory tender for purchase at the option of the District on the first day of each Interest Rate Period at the 
Purchase Price, payable in immediately available funds.  For payment of the Purchase Price on the Purchase 
Date, a 2018A Bond must be delivered at or prior to 10:00 a.m., New York City time, on the Purchase Date.  If 
delivered after that time, the Purchase Price will be paid on the next succeeding Business Day. 

Mandatory Tender for Purchase Upon Substitution, Termination or Expiration of Liquidity 
Facility.  If at any time that the Liquidity Facility Provider has not failed to honor a properly presented and 
conforming draw request, the Trustee gives notice, in accordance with the Indenture, that the 2018A Bonds 
will, on the date specified in such notice, cease to be subject to purchase pursuant to the Liquidity Facility then 
in effect as a result of: (a) the substitution of such Liquidity Facility or the termination or expiration of the 
term, as extended, of such Liquidity Facility, including but not limited to termination at the option of the 
District in accordance with the terms of such Liquidity Facility; or (b) the occurrence of a Mandatory Standby 
Tender, then on the Business Day prior to the date of such substitution, termination or expiration of such 
Liquidity Facility (after giving effect to any drawing required to be made thereunder), including any 
termination as a result of a Mandatory Standby Tender, each such 2018A Bond will be purchased or deemed 
purchased at the Purchase Price.  Upon the occurrence of any of the events specified in the Liquidity Facility 
that gives rise to an automatic termination or suspension of the Liquidity Facility by the Liquidity Facility 
Provider, no mandatory tender for purchase of 2018A Bonds will occur.  See the caption “THE LIQUIDITY 
FACILITY.” 

Payment of the Purchase Price of any such 2018A Bond will be made in immediately available funds 
by 3:00 p.m., New York City time, on the Purchase Date upon delivery (in the event that the 2018A Bonds are 
not subject to the book-entry system) to the Tender Agent at its Office for delivery of 2018A Bonds, 
accompanied by an instrument of transfer, in form satisfactory to the Tender Agent, executed in blank by the 
Owner or Beneficial Owner with the signature of such Owner or Beneficial Owner guaranteed by a 
commercial bank, trust company or member firm of the New York Stock Exchange, at or prior to 12:00 noon, 
New York City time, on the Purchase Date specified in the Indenture.  If, as a result of any Mandatory Standby 
Tender, substitution, expiration or termination of such a Liquidity Facility, any 2018A Bond is no longer 
subject to purchase pursuant to a Liquidity Facility, the Tender Agent will present such 2018A Bond to the 
Trustee for notation of such fact thereon. 

Notice of Mandatory Tender for Purchase.  In connection with any mandatory tender for purchase of 
2018A Bonds at the option of the District (as described under the caption “—Mandatory Tender for Purchase 
at the Option of the District”) or in connection with a substitution, termination or expiration of a Liquidity 
Facility (as described under the caption “—Mandatory Tender for Purchase Upon Substitution, Termination or 
Expiration of Liquidity Facility”), the Trustee will give notice to the Owners of the 2018A Bonds stating: 
(a) in the case of a mandatory tender for purchase at the option of the District, the type of Interest Rate Period 
to commence on such mandatory purchase date; (b) in the case of a mandatory tender in connection with a 
substitution, termination or expiration of a Liquidity Facility, that the Liquidity Facility will expire or 
terminate on the Business Day after the Purchase Date and that the 2018A Bonds will no longer be payable 
from the Liquidity Facility then in effect and that any rating applicable to such 2018A Bonds may be reduced 
or withdrawn and, in the case of a substitution, the name of a new Liquidity Facility Provider and that 
information about such new Liquidity Facility Provider will be forthcoming; (c) that the Purchase Price of any 
2018A Bond subject to mandatory tender for purchase will be payable only through the operational 
arrangements of DTC or upon surrender to the Tender Agent at its Office for delivery of 2018A Bonds, 
accompanied by an instrument of transfer, in form satisfactory to the Tender Agent, executed in blank by the 
Owner or Beneficial Owner or its duly-authorized attorney, with such signature guaranteed by a commercial 
bank, trust company or member firm of the New York Stock Exchange; (d) that, provided that moneys 
sufficient to effect such purchase have been provided through the remarketing of such 2018A Bonds by the 
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Remarketing Agent or through the Liquidity Facility, all 2018A Bonds subject to mandatory tender for 
purchase will be purchased on the mandatory Purchase Date; and (e) that if any Owner or Beneficial Owner 
subject to mandatory tender for purchase does not surrender a 2018A Bond to the Tender Agent for purchase 
on the mandatory Purchase Date, then such 2018A Bond will be deemed to be an Undelivered Bond, that no 
interest will accrue on such 2018A Bond on and after the mandatory Purchase Date and that the Owner and 
Beneficial Owner will have no rights under the Indenture other than to receive payment of the Purchase Price. 

Right to Rescind Notice of Mandatory Tender for Purchase at the Option of the District.  
Notwithstanding anything in the Indenture to the contrary, in connection with any mandatory tender for 
purchase of 2018A Bonds at the option of the District (as described under the caption “—Mandatory Tender 
for Purchase at the Option of the District”), the District has the right to deliver to the Trustee, the Remarketing 
Agent, the Tender Agent and the Liquidity Facility Provider, on or prior to 10:00 a.m., New York City time, 
on or before the second Business Day prior to any such mandatory tender for purchase a notice to the effect 
that the District elects to rescind its election to effect such mandatory tender for purchase.  If the District 
rescinds its election to effect such mandatory tender for purchase, then the 2018A Bonds will not be subject to 
mandatory tender for purchase and will continue to bear interest at the Daily Interest Rate as in effect 
immediately prior to such proposed mandatory tender for purchase.   

Inadequate Funds for Tenders.  If sufficient funds are not available for the purchase of all 2018A 
Bonds tendered or deemed tendered and required to be purchased on any Purchase Date, the District has no 
obligation to purchase such tendered 2018A Bonds and all 2018A Bonds will bear interest at the Maximum 
Rate from the date of such failed tender until all such 2018A Bonds are purchased, and all tendered 2018A 
Bonds will be returned to their respective Owners.  Notwithstanding any other provision of the Indenture, such 
failed purchase and return do not constitute an Event of Default. 

Special Considerations Relating to the 2018A Bonds 

The Remarketing Agent is Paid by the District.  The Remarketing Agent’s responsibilities include 
determining the interest rate from time to time and remarketing 2018A Bonds that are optionally or 
mandatorily tendered by the owners thereof (subject, in each case, to the terms of the Remarketing 
Agreement), all as further described in this Official Statement.  The Remarketing Agent is appointed by the 
District and is paid by the District for its services.  As a result, the interests of the Remarketing Agent may 
differ from those of existing holders and potential purchasers of the 2018A Bonds. 

The Remarketing Agent Routinely Purchases 2018A Bonds for its Own Account.  The Remarketing 
Agent acts as remarketing agent for a variety of variable rate demand obligations and, in its sole discretion, 
may purchase such obligations for its own account.  The Remarketing Agent is permitted, but not obligated, to 
purchase tendered 2018A Bonds for its own account and, in its sole discretion, may acquire such tendered 
2018A Bonds in order to achieve a successful remarketing of the 2018A Bonds (i.e., because there otherwise 
are not enough buyers to purchase the 2018A Bonds) or for other reasons.  However, the Remarketing Agent is 
not obligated to purchase 2018A Bonds and may cease doing so at any time without notice.  The Remarketing 
Agent may also make a market in the 2018A Bonds by purchasing and selling 2018A Bonds other than in 
connection with an optional or mandatory tender and remarketing.  Such purchases and sales may be at or 
below par.  However, the Remarketing Agent is not required to make a market in the 2018A Bonds.  The 
Remarketing Agent may also sell any 2018A Bonds it has purchased to one or more affiliated investment 
vehicles for collective ownership or enter into derivative arrangements with affiliates or others in order to 
reduce its exposure to the 2018A Bonds.  The purchase of 2018A Bonds by the Remarketing Agent may create 
the appearance that there is greater third party demand for the 2018A Bonds in the market than is actually the 
case.  The practices described above may also result in fewer 2018A Bonds being tendered in a remarketing. 

2018A Bonds May be Offered at Different Prices on Any Date, Including a Remarketing Date.  
Pursuant to the Remarketing Agreement, the Remarketing Agent is required to determine the applicable rate of 
interest that, in its judgment, is the lowest rate that would permit the sale of the 2018A Bonds bearing interest 
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at the applicable interest rate at par plus accrued interest, if any, on and as of the applicable remarketing date.  
The interest rate will reflect, among other factors, the level of market demand for the 2018A Bonds (including 
whether the Remarketing Agent is willing to purchase 2018A Bonds for its own account).  There may or may 
not be 2018A Bonds tendered and remarketed on a remarketing date, the Remarketing Agent may or may not 
be able to remarket any 2018A Bonds tendered for purchase on such date at par and the Remarketing Agent 
may sell 2018A Bonds at varying prices to different investors on such date or any other date.  The 
Remarketing Agent is not obligated to advise purchasers in a remarketing if it does not have third party buyers 
for all of the 2018A Bonds at the remarketing price.  In the event that a Remarketing Agent owns any 2018A 
Bonds for its own account, it may, in its sole discretion in a secondary market transaction outside the tender 
process, offer such 2018A Bonds on any date, including a remarketing date, at a discount to par to some 
investors. 

The Ability to Sell the 2018A Bonds Other than Through the Tender Process May Be Limited.  The 
Remarketing Agent may buy and sell 2018A Bonds other than through the tender process.  However, it is not 
obligated to do so and may cease doing so at any time without notice and may require holders that wish to 
tender their 2018A Bonds to do so through the Tender Agent with appropriate notice.  Thus, investors who 
purchase the 2018A Bonds, whether in a remarketing or otherwise, should not assume that they will be able to 
sell their 2018A Bonds other than by tendering the 2018A Bonds in accordance with the tender process. 

Under Certain Circumstances, the Remarketing Agent May Be Removed, Resign or Cease 
Remarketing the 2018A Bonds, Without a Successor Being Named.  Under certain circumstances the 
Remarketing Agent may be removed or have the ability to resign or cease its remarketing efforts, without a 
successor having been named, subject to the terms of the Remarketing Agreement.  In the event that there is no 
Remarketing Agent, the Trustee may assume such duties as described in the Indenture. 

Redemption of the 2018A Bonds 

Optional Redemption.  2018A Bonds bearing interest at a Daily Interest Rate will be subject to 
optional redemption by the District, in whole or in part, at a Redemption Price of 100% of the principal 
amount thereof plus accrued interest thereon, if any, to the Redemption Date, on any Business Day during a 
Daily Interest Rate Period.   

Notwithstanding the foregoing, no 2018A Bond (other than a Bank Bond) will be optionally redeemed 
while any Bank Bond is Outstanding unless all Outstanding Bank Bonds are purchased by the Trustee and 
cancelled concurrently with such redemption. 

Notwithstanding anything to the contrary in the Indenture, the District may redeem Bank Bonds, at its 
option, at any time, upon one Business Day’s notice of redemption to the Liquidity Facility Provider and the 
Trustee, at a redemption price of 100% of the principal amount of the Bank Bonds to be redeemed plus 
accrued interest at the rate set forth therefor in the Liquidity Facility (including any Differential Interest 
Amount), if any, to but not including the Redemption Date. 

Mandatory Redemption.  Except as may be provided in the Indenture, the 2018A Bonds are also 
subject to mandatory sinking fund redemption in part (by lot) on July 1 of certain years on and after July 1, 
2024, at a Redemption Price equal to the principal amount thereof plus accrued interest to the Redemption 
Date, without premium, in accordance with the below schedule.  On each of the following payment dates, the 
Trustee will pay from the 2018A Principal Account an amount equal to the payment or payments due on such 
date as set forth below. 
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Mandatory Redemption Date 
(July 1) Principal Amount 

2024 $          50,000 
2025 50,000 
2026 55,000 
2027 55,000 
2028 60,000 
2029 60,000 
2030 70,000 
2039 10,370,000 
2040 10,735,000 
2041 11,125,000 
2042 11,515,000 
2043 11,925,000 
2044 12,350,000 
2045 12,785,000 
2046† 13,250,000 

    
† Final Maturity. 

Notwithstanding the foregoing, if any Bank Bonds are Outstanding on any July 1 specified above, the 
Trustee will apply the scheduled payments becoming due on such July 1 to the purchase from the Liquidity 
Facility Provider of such Bank Bonds in an aggregate principal amount not in excess of the principal amount 
specified above for such July 1 at the redemption prices specified therefor in the Liquidity Facility with the 
Liquidity Facility Provider applicable thereto.  The Bank Bonds so purchased will be cancelled by the Trustee 
and the principal amount thereof will be credited against the principal amount of the 2018A Bonds otherwise 
required to be redeemed on such July 1. 

Mandatory Redemption of Bank Bonds.  Any Bank Bonds from time to time Outstanding will be 
subject to mandatory redemption prior to the redemption of any other 2018A Bonds in the amounts and at the 
times and at the redemption prices specified therefor in the Liquidity Facility or other agreement with the 
Liquidity Facility Provider applicable thereto.  Bank Bonds may also be subject to special mandatory 
redemption in accordance with the terms of the Liquidity Facility. 

Partial Redemption.  Upon surrender of any 2018A Bond redeemed in part only, the District will 
execute and the Trustee will authenticate and deliver to the Owner thereof, at the expense of the District, a new 
2018A Bond or 2018A Bonds of Authorized Denominations equal in aggregate principal amount to the 
unredeemed portion of the 2018A Bonds surrendered and of the same series, interest rate and Maturity Date. 

Effect of Partial Redemption.  In the event of any partial redemption of 2018A Bonds pursuant to the 
Indenture, the mandatory redemption schedule set forth above under the caption “—Mandatory Redemption” 
will be reduced in such order as the District selects prior to such redemption or, if no such election is made, in 
the inverse order thereof.  The District will (in such manner as it in is sole discretion chooses) adjust the 
amount of each such reduction in the required mandatory redemption schedule, so that each such required 
redemption for the 2018A Bonds is made in Authorized Denominations and integral multiples thereof. 

Selection of 2018A Bonds for Redemption.  Whenever provision is made in the Indenture for the 
redemption of less than all of the 2018A Bonds, the Trustee will select the 2018A Bonds for redemption as a 
whole or in part on any date as directed by the District and by lot within each maturity in integral multiples of 
$5,000 in accordance with the Indenture.  The Trustee will promptly notify the District in writing of the 
numbers of the 2018A Bonds or portions thereof so selected for redemption. 
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Notice of Redemption 

Notice of redemption will be mailed by first class mail at least 20 days but not more than 60 days 
before any Redemption Date to the respective Owners of any 2018A Bonds designated for redemption at their 
addresses appearing on the Registration Books, to the Securities Depositories and to the Information Services.  
Each notice of redemption will state the date of notice, the Redemption Date, the place or places of redemption 
and the Redemption Price, designate the maturities, CUSIP numbers, if any, and, if less than all 2018A Bonds 
of any such maturity are to be redeemed, the serial numbers of the 2018A Bonds of such maturity to be 
redeemed by giving the individual number of each 2018A Bond or by stating that all 2018A Bonds between 
two stated numbers, both inclusive, have been called for redemption and, in the case of 2018A Bonds to be 
redeemed in part only, the respective portions of the principal amount thereof to be redeemed.  Each such 
notice will also state that on the Redemption Date there will become due and payable on each of said 2018A 
Bonds or parts thereof designated for redemption the Redemption Price thereof or of said specified portion of 
the principal thereof in the case of a 2018A Bond to be redeemed in part only, together with interest accrued 
thereon to the Redemption Date, and that (provided that moneys for redemption have been deposited with the 
Trustee) from and after such Redemption Date interest thereon will cease to accrue, and will require that such 
2018A Bonds be then surrendered to the Trustee.  Neither the failure to receive such notice nor any defect in 
the notice or the mailing thereof will affect the validity of the redemption of any 2018A Bond.  Notice of 
redemption of 2018A Bonds will be given by the Trustee, at the expense of the District, for and on behalf of 
the District. 

With respect to any notice of optional redemption of 2018A Bonds, such notice may state that such 
redemption is conditional upon the receipt by the Trustee on or prior to the date fixed for such redemption of 
moneys sufficient to pay the principal of, premium, if any, and interest on such 2018A Bonds to be redeemed 
and that, if such moneys have not been so received, said notice will be of no force and effect and the Trustee 
will not be required to redeem such 2018A Bonds.  In the event that such notice of redemption contains such a 
condition and such moneys are not so received, the redemption will not be made, and the Trustee will within a 
reasonable time thereafter give notice, in the manner in which the notice of redemption was given, that such 
moneys were not so received. 

Effect of Redemption  

Notice of redemption having been duly given as described under the caption “—Notice of 
Redemption” and moneys for payment of the Redemption Price of, together with interest accrued to the date 
fixed for redemption on, the 2018A Bonds (or portions thereof) so called for redemption being held by the 
Trustee, on the Redemption Date designated in such notice, the 2018A Bonds (or portions thereof) so called 
for redemption will become due and payable, interest on the 2018A Bonds so called for redemption will cease 
to accrue, said 2018A Bonds (or portions thereof) will cease to be entitled to any benefit or security under the 
Indenture, and the Owners of said 2018A Bonds will have no rights in respect thereof except to receive 
payment of the Redemption Price thereof.  The Trustee will, upon surrender for payment of any of the 2018A 
Bonds to be redeemed on their Redemption Dates, pay such 2018A Bonds at the Redemption Price.  All 
2018A Bonds redeemed pursuant to the provisions of the Indenture will be canceled upon surrender thereof. 

Book-Entry Only System 

One fully-registered 2018A Bond will be issued in the principal amount of the 2018A Bonds.  Such 
2018A Bonds will be registered in the name of Cede & Co. and will be deposited with DTC.  So long as the 
ownership of the 2018A Bonds is registered in the name of Cede & Co., the term “Owner” as used in this 
Official Statement refers to Cede & Co. and not to the actual purchasers of the 2018A Bonds (the “Beneficial 
Owners”). 

The District may decide to discontinue use of the system of book-entry transfers through DTC (or a 
successor securities depository).  In such event, the 2018A Bonds will be printed and delivered and will be 
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governed by the provisions of the Indenture with respect to payment of principal and interest and rights of 
exchange and transfer. 

The District cannot and does not give any assurances that DTC Participants or others will distribute 
payments on the 2018A Bonds received by DTC or its nominee as the registered Owner, or any redemption or 
other notices, to the Beneficial Owners, that they will do so on a timely basis, or that DTC will service and act 
in the manner described in this Official Statement.  See Appendix E for additional information concerning 
DTC and the book-entry only system.  

SECURITY FOR THE 2018A BONDS 

General 

Under the Master Resolution, the District may incur obligations payable on a subordinate basis to 
Parity Obligations.  Pursuant to the Indenture, the 2018A Bonds are payable from Net Revenues, which consist 
of the Net Water and Sewer Revenues less all net amounts payable by the District on the Parity Obligations, 
and from amounts held in certain funds and accounts described in the Indenture.  Net Water and Sewer 
Revenues consist of Water and Sewer Revenues less Maintenance and Operation Costs (as such terms are 
defined in Appendix C).  See the caption “—Pledge of Net Revenues.”     

See Appendix A under the caption “THE DISTRICT—Debt Structure of the District” for a description 
of Parity Obligations payable on a senior basis to the 2018A Bonds. 

The 2018A Bonds are payable from Net Revenues on parity with the Subordinate Obligations, which 
consist of certain Contracts and Bonds (as such terms are defined in Appendix C) and certain regularly 
scheduled payments under two interest rate swap agreements.  See Appendix A under the caption “THE 
DISTRICT—Debt Structure of the District.”  

Nothing in the Indenture or in the 2018A Bonds affects or impairs the obligation of the District, which 
is absolute and unconditional, to pay the principal of and interest on the 2018A Bonds to the respective 
Owners of the 2018A Bonds at their respective dates of maturity, or upon call for redemption, as provided in 
the Indenture, but only out of the Net Revenues and other assets therein pledged therefor, or affects or impairs 
the right of such Owners, which is also absolute and unconditional, to enforce such payment by virtue of the 
contract embodied in the 2018A Bonds. 

Pledge of Net Revenues 

All of the Net Revenues, all amounts held in the Subordinate Obligation Payment Fund and any other 
amounts (including proceeds of the sale of the 2018A Bonds) held in any fund or account established pursuant 
to the Indenture (except the Rebate Fund) have been irrevocably pledged to secure the payment of the principal 
of and interest, and the premium, if any, on the 2018A Bonds in accordance with their terms and the provisions 
of the Indenture and all amounts owed to the Liquidity Facility Provider under the Liquidity Facility (including 
Bank Bonds), and the Net Revenues may not be used for any other purpose while the 2018A Bonds remain 
Outstanding; provided that out of the Net Revenues there may be apportioned such sums for such purposes as 
are expressly permitted in the Master Resolution and the Indenture.   

Such pledge, together with the pledge in favor of all other Contracts and Bonds, constitutes a first lien 
on and security interest in Net Revenues and, subject to application of Net Revenues and all amounts on 
deposit in the Subordinate Obligation Payment Fund as permitted in the Indenture, in the Subordinate 
Obligation Payment Fund and other funds and accounts created under the Indenture for the payment of the 
principal of and interest, and the premium, if any, on the 2018A Bonds and all Contracts and Debt Service on 
Bonds in accordance with the terms of the Indenture, and will attach, be perfected and be valid and binding 
from and after the Closing Date, without any physical delivery thereof or further act, and will be valid and 
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binding against all parties having claims of any kind in tort, contract or otherwise against the District, 
irrespective of whether such parties have notice of the Indenture. 

Flow of Funds 

The Master Resolution provides for the allocation of Water and Sewer Revenues.  Such provisions 
apply to the Parity Obligations (which are payable on a senior basis to the 2018A Bonds) and the Subordinate 
Obligations (which are payable on parity with the 2018A Bonds), as well as to such other debts and obligations 
payable from Water and Sewer Revenues which are outstanding currently and which the District may issue or 
incur in the future, including without limitation water and sewer revenue bonds, installment sale agreements, 
leases and contracts of indebtedness. 

The Master Resolution establishes seven special funds which are held by the District: (i) a Water and 
Sewer Revenue Fund; (ii) a Rate Stabilization Fund; (iii) an Operating Fund; (iv) an Installment Payment 
Fund; (v) an Operating Reserve Fund; (vi) a Subordinate Obligation Payment Fund; and (vii) a General 
Reserve Fund.  As described below, the 2018A Bonds are payable from amounts deposited in the Subordinate 
Obligation Payment Fund. 

Under the Master Resolution, all Current Water and Sewer Revenues (as such term is defined in 
Appendix C) are deposited initially in the Water and Sewer Revenue Fund.  The Water and Sewer Revenue 
Fund also receives transfers from the Rate Stabilization Fund.  In order to avoid fluctuations in its water and 
sewer rates, the District may transfer portions of its Current Water and Sewer Revenues from time to time to 
the Rate Stabilization Fund and from time to time transfer moneys from the Rate Stabilization Fund to the 
Water and Sewer Revenue Fund.  It is expected that the amounts to be transferred into and out of the Rate 
Stabilization Fund will be budgeted by the District on an annual basis in order to provide sufficient Water and 
Sewer Revenues to meet its capital improvement funding objectives and its covenant obligations under the 
Master Resolution.   

Amounts in the Water and Sewer Revenue Fund are utilized to fund the Rate Stabilization Fund, to the 
extent determined by the District.  Remaining amounts are to be set aside and deposited or transferred from the 
Water and Sewer Revenue Fund by the District, as the case may be, at the following times and in the following 
order of priority: 

(i) Operating Fund.  On or before the last Business Day of each month, the District will 
deposit in the Operating Fund such amount as the District estimates is required, together with amounts then on 
deposit therein, to provide for the payment of Maintenance and Operation Costs estimated to be paid through 
the next month. 

(ii) Installment Payment Fund.  On or before the last Business Day of each month, the 
District will deposit in the Installment Payment Fund a sum equal to the Monthly Accrued Debt Service on 
Parity Obligations for such month, plus a sum equal to all Reimbursement Payments (as such terms are defined 
in the Master Resolution) then due and payable, provided that no such deposit need be made if amounts on 
deposit in the Installment Payment Fund equal the amount of: (a) Payments due with respect to all Parity 
Obligations on the next succeeding Interest Payment Date (with respect to interest) and Principal Payment 
Date (with respect to principal) (as such terms are defined in the Master Resolution); (b) Other Parity 
Obligations Payments due with respect to all Other Parity Obligations on the next succeeding Other Party 
Obligation Payment Date (as such terms are defined in the Master Resolution); and (c) Reimbursement 
Payments then due and payable. 

(iii) Bond or Contract or Other Parity Reserve Funds.  On or before the last Business Day 
of each month, the District will transfer to each trustee for deposit in the applicable reserve fund for Parity 
Obligations an amount equal to the amount, if any, required to be deposited therein to build up or replenish 
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such reserve fund for Parity Obligations as and to the extent required by the applicable instrument by which 
such Parity Obligations were issued.   

(iv) Operating Reserve Fund.  On or before the last Business Day of each month, the 
District will transfer to the Operating Reserve Fund an amount equal to 1/12th (or such greater fraction if the 
period is less than 12 months as may be appropriate) of the amount which is equal to the difference between 
the sum on deposit in said fund at the beginning of the then current Fiscal Year and not less than 1/4 of the 
Maintenance and Operation Costs as set forth in the District’s then current annual budget; provided that, if any 
such monthly allocation is less than the amount required above for such month, the amount of the next 
succeeding monthly transfer will be increased by the amount of such deficiency. 

(v) Subordinate Obligation Payment Fund.  On or before the last Business Day of each 
month, the District will deposit in the Subordinate Obligation Payment Fund (from which the 2018A Bonds 
are paid) a sum equal to the amount required to be deposited under the Indenture, the indentures pursuant to 
which Bonds were issued, Contracts, the interest rate swap agreements described in Appendix A under the 
caption “THE DISTRICT—Debt Structure of the District—Interest Rate Swap Agreements” and each other 
instrument securing Subordinate Obligations issued on parity with the 2018A Bonds in the future, if any.  See 
the caption “—Subordinate Obligation Payment Fund.” 

(vi) Subordinate Obligation Reserve Funds.  On or before the last Business Day of each 
month, the District will transfer to each trustee with respect to Subordinate Obligations for deposit in the debt 
service reserve fund, if any, with respect to such Subordinate Obligations an amount equal to the amount, if 
any, required to be deposited therein to build up or replenish such debt service reserve fund as and to the extent 
required by the applicable Subordinate Obligation or trust agreements or other instrument securing such 
Subordinate Obligation.  No debt service reserve fund has been established in connection with the 2018A 
Bonds.  See the caption “—No Debt Service Reserve Fund” below. 

(vii) General Reserve Fund.  On the last Business Day of each month, the District will, 
after making each of the foregoing deposits and transfers, transfer all money remaining in the Water and Sewer 
Revenue Fund to the General Reserve Fund.  The District may withdraw money in the General Reserve Fund 
for any lawful purpose of the District except to make transfers to the Rate Stabilization Fund. 

Subordinate Obligation Payment Fund 

In order to carry out and effectuate the pledge and lien contained in the Indenture, the District has 
agreed and covenanted that all Net Revenues will be received by the District in trust under the Indenture and 
will be deposited when and as received in a special fund designated as the “Subordinate Obligation Payment 
Fund,” which fund has been continued and which fund the District has agreed and covenanted to maintain and 
to hold separate and apart from other funds so long as the 2018A Bonds and any Contracts or Debt Service on 
Bonds remain unpaid.  Moneys in the Subordinate Obligation Payment Fund will be used and applied by the 
District as provided in the Indenture.  All moneys in the Subordinate Obligation Payment Fund will be held in 
trust and will be applied, used and withdrawn for the purposes set forth in the Indenture.  See the caption “—
Flow of Funds” for a discussion of the deposit of Net Revenues into the Subordinate Obligation Payment 
Fund. 

All moneys in the Subordinate Obligation Payment Fund will be set aside by the District at the 
following times for the transfer to the following respective special funds in the following order of priority: 

(i) Interest and Principal Payments.  Not later than the third Business Day prior to each 
Interest Payment Date, the District will, from the moneys in the Subordinate Obligation Payment Fund, 
transfer to the Trustee for deposit in the 2018A Payment Fund the payments of interest and principal on the 
2018A Bonds due and payable on such Interest Payment Date.  The District will also, from the moneys in the 
Subordinate Obligation Payment Fund, transfer to the applicable trustee for deposit in the respective payment 
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fund or directly to the payee of such payment obligation, without preference or priority, and in the event of any 
insufficiency of such moneys ratably without any discrimination or preference, any other Debt Service in 
accordance with the provisions of any Bond or Contract. 

Notwithstanding the foregoing, if at any time some or all of the 2018A Bonds are Bank Bonds, the 
District will also transfer to the Trustee for deposit in the 2018A Payment Fund on or prior to each Interest 
Payment Date the remainder of the interest then due with respect to the Bank Bonds computed at the Bank 
Bond Rate up to the Maximum Bank Bond Rate, and will pay directly to the Liquidity Facility Provider any 
additional interest and all other Liquidity Facility Provider Amounts with respect to the related drawing under 
the Liquidity Facility. 

(ii) Reserve Funds.  On or before each Interest Payment Date, the District will, from the 
remaining moneys in the Subordinate Obligation Payment Fund, thereafter, without preference or priority and 
in the event of any insufficiency of such moneys ratably without any discrimination or preference, transfer to 
the applicable trustee or payee for such reserve funds and/or accounts, if any, as may have been established in 
connection with Bonds or Contracts, that sum, if any, necessary to restore such funds or accounts to an amount 
equal to the reserve requirement with respect thereto. 

(iii) Surplus.  Moneys on deposit in the Subordinate Obligation Payment Fund on any 
date when the District reasonably expects that such moneys will not be needed for any of the purposes 
described in clauses (i) or (ii) above will first be applied to make any currently required termination payments 
with respect to any interest rate swap transactions and any remaining moneys will thereafter be deposited in the 
General Reserve Fund (as described under the caption “—Flow of Funds”), or, if the General Reserve Fund is 
no longer operative, such moneys may be expended by the District at any time for any purpose permitted by 
law. 

All moneys held by the District in the Subordinate Obligation Payment Fund will be invested in 
Permitted Investments and the investment earnings thereon will remain on deposit in such fund, except as 
otherwise provided in the Indenture. 

Limited Liability of District 

THE OBLIGATION OF THE DISTRICT TO PAY PRINCIPAL OF AND INTEREST ON THE 
2018A BONDS IS A SPECIAL OBLIGATION OF THE DISTRICT PAYABLE SOLELY FROM NET 
REVENUES AND AMOUNTS ON DEPOSIT IN CERTAIN FUNDS DESCRIBED IN THE INDENTURE 
AND DOES NOT CONSTITUTE A DEBT OF ANY OF THE DISTRICT, THE STATE OR ANY 
POLITICAL SUBDIVISION THEREOF IN CONTRAVENTION OF ANY CONSTITUTIONAL OR 
STATUTORY DEBT LIMITATION OR RESTRICTION.   

NOTWITHSTANDING ANYTHING IN THE INDENTURE OR THE 2018A BONDS, BUT 
SUBJECT TO THE PRIORITY OF PAYMENT WITH RESPECT TO MAINTENANCE AND OPERATION 
COSTS AND PARITY OBLIGATIONS, THE DISTRICT IS NOT REQUIRED TO ADVANCE ANY 
MONEYS DERIVED FROM ANY SOURCE OTHER THAN THE NET REVENUES, THE 
SUBORDINATE OBLIGATION PAYMENT FUND AND OTHER MONEYS PLEDGED UNDER THE 
INDENTURE FOR ANY OF THE PURPOSES MENTIONED IN THE INDENTURE, WHETHER FOR 
THE PAYMENT OF THE PRINCIPAL OF OR INTEREST ON THE 2018A BONDS OR FOR ANY 
OTHER PURPOSE OF THE INDENTURE.  NEVERTHELESS, THE DISTRICT MAY, BUT IS NOT 
REQUIRED TO, ADVANCE FOR ANY OF THE PURPOSES OF THE INDENTURE ANY FUNDS OF 
THE DISTRICT WHICH MAY BE MADE AVAILABLE TO IT FOR SUCH PURPOSES.   
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No Reserve Fund 

No debt service reserve fund or account has been established for the 2018A Bonds.  None of the debt 
service reserve funds established in connection with other District obligations secure payment of the principal 
of and interest on the 2018A Bonds and such reserve funds may not be used to pay the principal of and interest 
on the 2018A Bonds. 

No Acceleration of 2018A Bonds Upon Event of Default 

Neither the Indenture nor the Master Resolution permit the 2018A Bonds to be accelerated upon an 
event of a default.  See Appendix C under the caption “INDENTURE—EVENTS OF DEFAULT AND 
REMEDIES OF 2018A BOND OWNERS” for further information with respect to remedies available in the 
event of a default. 

Rate Covenant 

Indenture.  Pursuant to the Indenture, to the fullest extent permitted by law, the District will fix and 
prescribe, at the commencement of each Fiscal Year, rates and charges for the Water and Sewer Service (as 
such term is defined in Appendix C) which are reasonably expected, at the commencement of such Fiscal 
Year, to be at least sufficient to yield during such Fiscal Year Net Revenues equal to 115% of the Debt Service 
(as such term is defined in Appendix C) for such Fiscal Year.  The District may make adjustments from time to 
time in such rates and charges and may make such classification thereof as it deems necessary, but will not 
reduce the rates and charges then in effect unless the Net Revenues from such reduced rates and charges will at 
all times be sufficient to meet the foregoing requirements.  The District’s ability to maintain and adjust such 
rates, fees and charges is subject to the provisions of Articles XIII C and XIII D of the California Constitution.  
See Appendix A under the caption “HISTORICAL FINANCIAL OPERATIONS—Certain Limitations on 
Taxes and Other Revenue Sources—Articles XIII C and XIII D of the California Constitution.”  

Master Resolution.  Pursuant to the Master Resolution, Net Water and Sewer Revenues must equal at 
least 110% of the sum of: (i) all debt service on Parity Obligations (obligations the payments of which are 
payable from the Net Water and Sewer Revenues on a senior basis to the 2018A Bonds); (ii) all deposits 
required to be made to the Operating Reserve Fund (as described under the caption “—Flow of Funds”); and 
(iii) all debt service on all Subordinate Obligations (including the 2018A Bonds). 

Additional Obligations 

Issuance of Additional Parity Obligations under Master Resolution.  Pursuant to the Master 
Resolution, the District may at any time incur or issue additional Parity Obligations (obligations the payments 
of which are payable from the Net Water and Sewer Revenues on a senior basis to the 2018A Bonds), provided 
that: 

(a) The District certifies that the District is not then in default under any Trust Agreement (as 
such term is defined in the Master Resolution) or with respect to any Parity Obligations; and 

(b) Such Parity Obligation does not allow the declaration of payments thereunder to be 
immediately due and payable in the event of a default by the District thereunder or under the applicable Trust 
Agreement or other agreement unless such remedy is then allowed with respect to all Parity Obligations then 
Outstanding. 

Notwithstanding the foregoing provisions, there are no limitations on the ability of the District to 
execute Reimbursement Agreements. 
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(c) Long-Term Parity Obligations (as such term is defined in the Master Resolution) may be 
incurred provided that one of the following tests, as evidenced by a certificate of the District (together with 
supporting calculations prepared by the District), is satisfied: 

(i) The Debt Service Coverage Ratio (as such term defined in the Master Resolution) for 
the most recent period of 12 full consecutive calendar months for which the financial statements of the District 
has been reported upon by an independent certified public accountant, taking into account: (i) all Long-Term 
Parity Obligations then Outstanding; (ii) the Long-Term Parity Obligations then proposed to be incurred; and 
(iii) all decreases (but not increases), if any, for Water and Sewer Service approved or then in effect as of such 
date of calculation, is not less than 1.10 times; or 

(ii) (A) The Debt Service Coverage Ratio for the most recent period of 12 full 
consecutive calendar months for which the financial statements of the District has been reported upon by an 
independent certified public accountant: (i) taking into account all Outstanding Long-Term Parity Obligations 
then Outstanding; (ii) but not taking into account the Long-Term Parity Obligations then proposed to be 
incurred; (iii) taking into account both the completion of all uncompleted Projects, if any, and the costs, if any, 
of financing such completion; and (iv) taking into account all increases and decreases, if any, for Water and 
Sewer Service approved or then in effect as of such date of calculation, is not less than 1.15 times; and 
(B) taking into account the matters listed in clauses (i), (iii) and (iv) of part (A) above, plus the Long-Term 
Parity Obligations then proposed to be issued, the Debt Service Coverage Ratio for the first full Fiscal Year of 
the District following the completion of the Project, if any, being paid for with the proceeds of such proposed 
Long-Term Parity Obligations, or following the incurrence of Long-Term Parity Obligations for refunding 
purposes, is expected to be not less than 1.15. 

Certain other conditions and tests must be satisfied with respect to Parity Obligations that are not 
Long-Term Parity Obligations.  For a summary of such conditions and tests, see Appendix C under the caption 
“MASTER RESOLUTION—ADDITIONAL BONDS AND CONTRACTS AND OTHER PARITY 
OBLIGATIONS.”   

The Master Resolution does not establish conditions to the issuance of additional Subordinate 
Obligations payable on parity with the 2018A Bonds. 

Issuance of Additional Subordinate Obligations under Indenture.  Pursuant to the Indenture, the 
District may at any time execute any Contract or issue any Bonds, as the case may be, payable on parity with 
the 2018A Bonds, in accordance with the Indenture; provided that: 

(a) The Net Revenues for any consecutive 12 calendar month period during the 18 calendar 
month period, or for the most recent audited Fiscal Year, preceding the date of adoption by the Board of 
Directors of the District of the resolution authorizing the issuance of such Bonds or the date of the execution of 
such Contract, as the case may be, as evidenced by both a calculation prepared by the District and a special 
report prepared by an Independent Certified Public Accountant or an Independent Financial Consultant (as 
such terms are defined in Appendix C) on such calculation on file with the District, produce a sum equal to at 
least 115% of the Debt Service for such 12 calendar month period or Fiscal Year; and 

(b) The Net Revenues for any consecutive 12 calendar month period during the 18 calendar 
month period, or for the most recent audited Fiscal Year, preceding the date of the execution of such Contract 
or the date of adoption by the Board of Directors of the District of the resolution authorizing the issuance of 
such Bonds, as the case may be, including adjustments to give effect as of the first day of such 12 calendar 
month period or Fiscal Year to increases or decreases in rates and charges for the Water and Sewer Service 
approved and in effect as of the date of calculation, as evidenced by a calculation prepared by the District, 
produce a sum equal to at least 115% of the Debt Service for such 12 calendar month period or Fiscal Year 
plus the Debt Service which would have accrued on any Contracts executed or Bonds issued since the end of 
such Fiscal Year assuming that such Contracts had been executed or Bonds had been issued at the beginning of 
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such Fiscal Year, plus the Debt Service which would have accrued had such Contract been executed or Bonds 
been issued at the beginning of such 12 calendar month period or Fiscal Year. 

(c) Notwithstanding the foregoing, Bonds or Contracts may be issued or incurred to refund 
outstanding Bonds or Contracts without complying with clauses (a) or (b) above if, after giving effect to the 
application of the proceeds thereof, total Debt Service (as such term is defined in the Indenture) will not be 
increased more than 5% in any Fiscal Year in which Bonds or Contracts (outstanding on the date of issuance 
or incurrence of such refunding Bonds or Contracts, but excluding such refunding Bonds or Contracts) not 
being refunded are outstanding. 

THE LIQUIDITY FACILITY 

The following information has been supplied by the Liquidity Facility Provider for inclusion in this 
Official Statement and is believed to be reliable.  This information has not been verified independently by the 
District or the Underwriter.  The District and the Underwriter make no representation whatsoever as to the 
accuracy, adequacy or completeness of such information. 

Notwithstanding anything to the contrary set forth in this Official Statement, the term “Liquidity 
Facility” when used in this caption “THE LIQUIDITY FACILITY” means the Standby Bond Purchase 
Agreement, dated as of September 1, 2018, by and among the District, the Trustee and the Liquidity Facility 
Provider. 

The Liquidity Facility Provider 

Bank of America, N.A. (the “Bank”) is a national banking association organized under the laws of the 
United States, with its principal executive offices located in Charlotte, North Carolina.  The Bank is a wholly-
owned indirect subsidiary of Bank of America Corporation (the “Corporation”) and is engaged  in a general 
consumer banking, commercial banking and trust business, offering a wide range of commercial, corporate, 
international, financial market, retail and fiduciary banking services.  As of June 30, 2018, the Bank had 
consolidated assets of $1.76 trillion, consolidated deposits of $1.392 trillion and stockholder’s equity of 
$205.32 billion based on regulatory accounting principles.  

The Corporation is a bank holding company and a financial holding company, with its principal 
executive offices located in Charlotte, North Carolina.  Additional information regarding the Corporation is set 
forth in its Annual Report on Form 10-K for the fiscal year ended December 31, 2017, together with its 
subsequent periodic and current reports filed with the Securities and Exchange Commission (the “SEC”). 

Filings can be inspected and copied at the public reference facilities maintained by the SEC at 100 F 
Street, N.E., Washington, D.C. 20549, United States, at prescribed rates.  In addition, the SEC maintains a 
website at http://www.sec.gov which contains reports, proxy statements and other information regarding 
registrants that file such information electronically with the SEC. 

The information concerning the Corporation and the Bank is furnished solely to provide limited 
introductory information and does not purport to be comprehensive.  Such information is qualified in its 
entirety by the detailed information appearing in the referenced documents and financial statements referenced 
therein. 

The Bank will provide copies of the most recent Bank of America Corporation Annual Report on 
Form 10-K, any subsequent reports on Form 10-Q, and any required reports on Form 8-K (in each case as filed 
with the SEC pursuant to the Exchange Act), and the publicly available portions of the most recent quarterly 
Call Report of the Bank delivered to the Comptroller of the Currency, without charge, to each person to whom 
this Official Statement is delivered, on the written request of such  person.  Written requests should be directed 
to: 
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Bank of America Corporate Communications 
100 North Tryon St, 18th Floor 
Charlotte, North Carolina 28255 

Attention: Corporate Communication 

PAYMENTS OF THE PURCHASE PRICE OF THE 2018A BONDS WILL BE MADE FROM 
AMOUNTS MADE AVAILABLE UNDER THE STANDBY BOND PURCHASE AGREEMENT IF 
REMARKETING PROCEEDS ARE NOT AVAILABLE.  ALTHOUGH THE STANDBY BOND 
PURCHASE AGREEMENT IS A BINDING OBLIGATION OF THE BANK, THE 2018A BONDS ARE 
NOT DEPOSITS OR OBLIGATIONS OF THE CORPORATION OR ANY OF ITS AFFILIATED BANKS 
AND ARE NOT GUARANTEED BY ANY OF THESE ENTITIES.  THE 2018A BONDS ARE NOT 
INSURED BY THE FEDERAL DEPOSIT INSURANCE CORPORATION OR ANY OTHER 
GOVERNMENTAL AGENCY AND ARE SUBJECT TO CERTAIN INVESTMENT RISKS, INCLUDING 
POSSIBLE LOSS OF THE PRINCIPAL AMOUNT INVESTED. 

The delivery of this information shall not create any implication that there has been no change in the 
affairs of the Corporation or the Bank since the date of the most recent filings referenced herein, or that the 
information contained or referred to in this subcaption is correct as of any time subsequent to the referenced 
date. 

Standby Bond Purchase Agreement 

The following is a brief description of certain provisions of the Liquidity Facility.  This description 
does not purport to be comprehensive and reference should be made to the Liquidity Facility for a full and 
complete statement of the provisions thereof.  No representation is made by the District or the Underwriter as 
to the accuracy or completeness of the following information.  Capitalized terms not otherwise defined herein 
will have the meanings ascribed to them in the Liquidity Facility.   

General.  The Liquidity Facility provides that the Liquidity Facility Provider will purchase the 
Eligible Bonds (as such term is defined in the Liquidity Facility) bearing interest at the Daily Interest Rate or 
the Weekly Interest Rate that are tendered or deemed tendered from time to time pursuant to an optional or 
mandatory tender by owners thereof in accordance with the terms and provisions of the Indenture, to the extent 
that such Eligible Bonds are not remarketed by the Remarketing Agent. 

Under certain circumstances described below, the obligation of the Liquidity Facility Provider to 
purchase Eligible Bonds tendered or deemed tendered by the owners thereof pursuant to an optional or 
mandatory tender may be immediately suspended or terminated without notice.  In such event, sufficient funds 
may not be available to purchase such Eligible Bonds tendered or deemed tendered by the owners thereof 
pursuant to an optional or mandatory tender.  In addition, the Liquidity Facility does not provide security for 
the payment of principal of or interest or premium, if any, on the Eligible Bonds. 

Purchase of Tendered Eligible Bonds by the Liquidity Facility Provider.  Subject to the terms and 
conditions of the Liquidity Facility, the Liquidity Facility Provider will purchase from time to time during the 
period prior to the expiration or earlier termination of the Liquidity Facility, Eligible Bonds bearing interest at 
the Daily Interest Rate or the Weekly Interest Rate that are tendered or deemed tendered from time to time 
during the period (the “Commitment Period”) commencing on the date of delivery of the Liquidity Facility 
and ending on the Expiration Date (as such term is defined below) pursuant to an optional or mandatory tender 
by owners thereof in accordance with the terms and provisions of the Indenture, to the extent that such Eligible 
Bonds are not remarketed by the Remarketing Agent.  The price to be paid by the Liquidity Facility Provider 
for such Eligible Bonds will be equal to the aggregate principal amount of each such Eligible Bond (provided 
that the aggregate principal amount of all Eligible Bonds so purchased may not exceed the Available Principal 
Commitment (as such term is defined in the Liquidity Facility)) plus the aggregate interest accrued and unpaid 
on all Eligible Bonds (provided that the aggregate interest accrued on all Eligible Bonds so purchased may not 
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exceed the lesser of: (i) the Available Interest Commitment (as such term is defined in the Liquidity Facility) 
on such date; and (ii) the actual aggregate interest accrued and unpaid with respect to each such Eligible Bond, 
other than Defaulted Interest, to but excluding the Purchase Date; provided, that if the applicable Purchase 
Date is an Interest Payment Date the amount described in this clause (ii) is reduced by the amount of interest 
payable with respect to each such Eligible Bond on such Interest Payment Date).  The Available Principal 
Commitment with respect to the Eligible Bonds (which Available Principal Commitment may be adjusted 
from time to time in accordance with the provisions of the Liquidity Facility) initially means $94,455,000.   
The Available Interest Commitment with respect to the Eligible Bonds (which Available Interest Commitment 
may be adjusted from time to time in accordance with the provisions of the Liquidity Facility) initially means 
$1,242,148, an amount equal to 40 days’ interest on the outstanding principal amount of the Eligible Bonds 
calculated at a rate of 12% per annum, on the basis of a 365-day year.  The Liquidity Facility will not provide 
for the payment of principal of and interest on any Eligible Bonds other than with respect to the purchase price 
of the Eligible Bonds tendered or deemed tendered and not remarketed. 

The Liquidity Facility will provide that the obligations of the Liquidity Facility Provider to purchase 
the Eligible Bonds will be terminated upon the earliest to occur of: (i) the Scheduled Expiration Date; (ii) the 
date that the District reduces the Available Commitment to zero by delivery of a certification in the form 
attached to the Liquidity Facility pursuant to the Liquidity Facility; (iii) the close of business on the Business 
Day (as such term is defined in the Liquidity Facility) immediately succeeding the conversion of all of the 
2018A Bonds to an interest rate other than a Daily Interest Rate or a Weekly Interest Rate; (iv) the Termination 
Date (as such term is defined in the Liquidity Facility); (v) the date of the occurrence of an Immediate 
Termination Event (as such term is defined in the Liquidity Facility); (vi) the date on which the Available 
Commitment has been terminated in its entirety pursuant to the Liquidity Facility; (vii) the close of business on 
the Business Day immediately succeeding the Liquidity Substitution Date (as such term is defined in the 
Liquidity Facility); and (viii) the date on which no 2018A Bonds remain Outstanding (as such term is defined 
in the Indenture) pursuant to the terms of the Indenture (collectively, the “Expiration Date”)  Under certain 
circumstances as described below, the obligations of the Liquidity Facility Provider to purchase Eligible Bonds 
will be automatically suspended or terminated, without prior notice to or demand upon any party, and the 
Trustee will be unable to require the purchase of Eligible Bonds under the Liquidity Facility. 

Events of Default.  The following events constitute Events of Default under the Liquidity Facility.  
Reference is made to the Liquidity Facility for a complete list of all Events of Default. 

(a)  (i) Failure of the District to pay when due any principal of or interest on any 2018A Bonds or 
Bank Bonds (other than as a result of the acceleration of the payment of any Bank Bond pursuant to clause (e) 
under the caption “—Remedies” below); or (ii) failure of the District to repay a Liquidity Advance when due 
(other than as a result of the acceleration of the payment of any Liquidity Advance pursuant to clause (e) under 
the caption “—Remedies” below); 

(b) Any Commitment Fee is not paid when due under the Fee Letter (as such term is defined in 
the Liquidity Facility) and such failure to pay when due continues for five (5) Business Days following the due 
date thereof; 

(c) Any amount payable under the Liquidity Facility or under the Fee Letter (other than those 
amounts described in clauses (a) and (b) above) is not paid when due under the Liquidity Facility or under the 
Fee Letter, and such failure to pay when due continues for ten (10) Business Days following the due date 
thereof; or 

(d) Any representation or warranty made by the District under or in connection with the Liquidity 
Facility or any of the Related Documents (as such term is defined in the Liquidity Facility) proves to be untrue 
in any material respect on the date as of which it was made or deemed made; 
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(e) The breach by the District of any provision of certain covenants set forth in the Liquidity 
Facility; 

(f) The breach by the District of any of other term or provision of the Liquidity Facility (other 
than those referred to in clauses (a), (b), (c), (d) or (e) above) which is not remedied within 30 days after the 
occurrence thereof;  

(g)  (i) An “event of default” has occurred and is continuing under any of the Related Documents 
or (ii) any “event of default” occurs under any other agreement between the District and the Liquidity Facility 
Provider; 

(h)  (i) The District commences any case, proceeding or other action: (A) under any existing or 
future law of any jurisdiction, domestic or foreign, relating to bankruptcy, insolvency, reorganization or relief 
of debtors, seeking to have an order for relief entered with respect to it, or seeking to adjudicate the District as 
bankrupt or insolvent or seeking reorganization, arrangement, adjustment, winding-up, liquidation, dissolution, 
composition or other relief with respect to the District or its Debt (as such term is defined in the Liquidity 
Facility); or (B) seeking appointment of a receiver, trustee, custodian or other similar official for it or for all or 
any substantial part of its assets, or the District makes a general assignment for the benefit of its creditors; or 
(ii) there is commenced against the District any case, proceeding or other action of a nature referred to in 
clause (i) above which: (x) results in an order for such relief or in the appointment of a receiver or similar 
official; or (y) remains undismissed, undischarged or unbonded for a period of 60 days; or (iii) there is 
commenced against the District any case, proceeding or other action seeking issuance of a warrant of 
attachment, execution, distraint or similar process against all or any substantial part of its assets, which results 
in the entry of an order for any such relief which has not been vacated, discharged, stayed or bonded pending 
appeal within 60 days from the entry thereof; or (iv) the District takes any action in furtherance of, or 
indicating its consent to, approval of, or acquiescence in, any of the acts set forth in clause (i), (ii) or (iii) 
above; or (v) the District admits in writing its inability to, pay its Debts generally as they become due or 
becomes insolvent within the meaning of Section 101(32) of the United States Bankruptcy Code;  

(i) The Indenture terminates or ceases to be of full force and effect, other than as a result of any 
prepayment in full of the 2018A Bonds or provision for such prepayment in full in accordance with the 
Indenture;  

(j)  (i) Any provision of the Liquidity Facility, the 2018A Bonds, the Indenture or the Master 
Resolution related to the payment of principal or interest on the 2018A Bonds or Bank Bonds or the pledge of 
and Lien on the Net Revenues at any time for any reason ceases to be valid and binding or fully enforceable on 
the District as determined by any court or Governmental Authority having appropriate jurisdiction in a final 
nonappealable judgment; or (ii)(A) the validity or enforceability of any provision of the Liquidity Facility, the 
2018A Bonds, the Indenture or the Master Resolution related to the payment of principal or interest on 2018A 
Bonds or Bank Bonds or the pledge of and Lien on the Net Revenues is contested in writing by an authorized 
representative of the District; or (B) any Governmental Authority having appropriate jurisdiction over the 
District makes a finding or ruling or enacts or adopts legislation or issues an executive order or enter a 
judgment or decree which determines the invalidity or unenforceability of any material provision of the 
Liquidity Facility, the 2018A Bonds, the Master Resolution or the Indenture related to the payment of principal 
or interest on 2018A Bonds or Bank Bonds or the pledge of and Lien on the Net Revenues; or (C) the District 
denies that it has any or further liability or obligation under the Liquidity Facility, the 2018A Bonds, the 
Indenture or the Master Resolution; or (iii) any material provision of the Liquidity Facility, the 2018A Bonds, 
the Indenture, the Master Resolution or any other Related Document, other than a provision described in clause 
(i) and (ii) of this clause (j), at any time for any reason ceases to be valid and binding on the District, or is 
declared in a final nonappealable judgment by any court having jurisdiction over the District to be null and 
void, invalid, or unenforceable, or the validity or enforceability thereof is publicly contested by the District; 
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(k)  (i) The District imposes a debt moratorium, debt restructuring, debt adjustment or 
comparable extraordinary restriction on the repayment when due and payable of any Parity Debt (as such term 
is defined in the Liquidity Facility) or any interest on, principal of or premium on any Parity Debt; or (ii) any 
Governmental Authority having appropriate jurisdiction over the District makes a finding or ruling or enacts or 
adopts legislation or issues an executive order or enters a judgment or a decree which results in a debt 
moratorium, debt restructuring, debt adjustment or comparable extraordinary restriction on the repayment 
when due and payable of any Parity Debt or any interest on, principal of or premium on any Parity Debt; 

(l) Any of the funds or accounts established pursuant to the Indenture or any moneys or amounts 
on deposit, or otherwise to the credit of, such funds or accounts become subject to any stay, writ, judgment, 
warrant of attachment, execution or similar process by any of the creditors of the District and such stay, writ, 
judgment, warrant of attachment, execution or similar process is not released, vacated or stayed within 15 days 
after its issue or levy; 

(m) The District fails to pay any Parity Debt or any interest or premium on any Parity Debt, 
subject to the expiration of any applicable grace or cure period (whether by scheduled maturity, required 
prepayment, acceleration, demand or otherwise) (it being understood by the Liquidity Facility Provider that 
default, for purposes of this paragraph, does not mean a situation whereby the District contests in good faith its 
liability with respect to such Parity Debt), or pursuant to the provisions of any resolution, indenture, contract or 
instrument, the maturity of any Parity Debt will, as a result of the occurrence of a payment default under such 
resolution, indenture, contract or instrument, be accelerated or required to be prepaid prior to the stated 
maturity thereof (other than as a result of acceleration of the payment of any such Parity Debt that is owned by 
a liquidity provider pursuant to the provisions of the related liquidity facility);  

(n) One or more final, non-appealable judgments or orders for the payment of money in excess of 
$15,000,000 have been rendered against the District and such judgment or order have not been satisfied, stayed 
or bonded within a period of 60 days from the date on which it was first so rendered;  

(o) Each of Moody’s and S&P and Fitch (to the extent any such rating agency is then providing a 
Rating): (i) reduces the Rating below Investment Grade, or (ii) suspends or withdraws such rating, in each 
case, for credit related reasons only; 

(p) Any principal of, or any payment with respect to any Debt of the District or any interest or 
premium on such Debt is not paid when due (whether by scheduled maturity, required prepayment, 
acceleration, demand or otherwise) by the District, subject to the expiration of any applicable grace or cure 
period (it being understood by the Liquidity Facility Provider that default, for purposes of this paragraph (p), 
does not mean a situation in which the District contests in good faith its liability with respect to such Debt) or, 
pursuant to the provisions of any resolution, indenture, contract or instrument, the maturity of any Debt as a 
result of any breach or default under the Liquidity Facility, may be accelerated or may be required to be repaid 
or prepaid prior to the stated maturity thereof; 

(q) Any of Moody’s, S&P or Fitch have downgraded its respective Rating to below “A3” (or its 
equivalent), “A-” (or its equivalent) or “A-” (or its equivalent), respectively, or suspended or withdrawn its 
Rating, but for credit related reasons only; or 

(r) A ruling, assessment, notice of deficiency or technical advice by the Internal Revenue Service 
is rendered to the effect that interest on the 2018A Bonds is includable in the gross income of the holder(s) or 
owner(s) of such 2018A Bonds and either: (i) the District, after it has been notified by the Internal Revenue 
Service, does not challenge such ruling, assessment, notice or advice in a court of law during the period within 
which such challenge is permitted; or (ii) the District challenges such ruling, assessment, notice or advice and a 
court of law makes a determination, not subject to appeal or review by another court of law, that such ruling, 
assessment, notice or advice is correctly rendered. 
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Remedies.   

(a)   Upon the occurrence of any Event of Default described in clauses (a), (h), (j)(i), (k), (m), (n) 
or (o) under the caption “—Events of Default” above (each, an “Immediate Termination Event”), the 
Available Commitment and the obligation of the Liquidity Facility Provider to purchase 2018A Bonds will 
immediately terminate without notice or demand or any other action on the part of the Liquidity Facility 
Provider, and thereafter the Liquidity Facility Provider will be under no obligation to purchase 2018A Bonds.  
Promptly upon obtaining knowledge of any such Immediate Termination Event (whether from the District, the 
Trustee or otherwise), the Liquidity Facility Provider will give the District and the Trustee written notice of 
such Immediate Termination Event; provided that the Liquidity Facility Provider will not incur any liability or 
responsibility whatsoever by reason of its failure to give such notice and such failure will in no way affect the 
termination of the Available Commitment and of the obligations of the Liquidity Facility Provider to purchase 
2018A Bonds pursuant to the Liquidity Facility.  The District will cause the Trustee to notify all holders of 
2018A Bonds of the termination of the Available Commitment and of the termination of the obligation of the 
Liquidity Facility Provider to purchase the 2018A Bonds. 

(b) Upon the occurrence of any event described in clauses (b), (c), (d), (e), (f), (g), (i), (j)(iii), (l), 
(p), (q) or (r) under the caption “—Events of Default” above (each, a “Mandatory Tender Event”), the 
Liquidity Facility Provider may terminate the Available Commitment by giving a written Notice of Mandatory 
Tender Event to the Trustee, specifying the date on which the Available Commitment will terminate (the 
“Termination Date”), which will be not less than 30 days from the date of receipt of such notice by the 
Trustee, and on and after the Termination Date, the Liquidity Facility Provider will be under no further 
obligation to purchase 2018A Bonds under the Liquidity Facility other than 2018A Bonds which are the 
subject of a Notice of Request for Purchase pursuant to Section 2.1 of the Liquidity Facility received by the 
Liquidity Facility Provider prior to the Termination Date, and the District will forthwith, upon written request 
of the Liquidity Facility Provider, use its best efforts to convert all of the 2018A Bonds to a Fixed Rate in 
accordance with the Indenture, whereupon all such 2018A Bonds will be remarketed and the Liquidity Facility 
Provider will be repaid all obligations owed under the Liquidity Facility. 

(c) Upon the occurrence of an Event of Default specified in clause (j)(ii) under the caption “—
Events of Default” above, the obligation of the Liquidity Facility Provider under the Liquidity Facility to 
purchase 2018A Bonds will be immediately and automatically suspended, without notice, from the time of the 
occurrence of such Event of Default, and the Liquidity Facility Provider will be under no further obligation 
under the Liquidity Facility to purchase 2018A Bonds unless and until the obligation of the Liquidity Facility 
Provider to purchase 2018A Bonds is reinstated as described below.  Promptly upon the occurrence of any 
Event of Default under clause (j)(ii) under the caption “—Events of Default” above, the Liquidity Facility 
Provider will notify the District, the Remarketing Agent and the Trustee of such suspension; provided that the 
Liquidity Facility Provider will not incur any liability or responsibility whatsoever by reason of its failure to 
give such notice and such failure will in no way affect the suspension of the Available Commitment and of the 
Liquidity Facility Provider’s obligation to purchase 2018A Bonds pursuant to the Liquidity Facility.  The 
District will promptly, upon receipt of notice from the Liquidity Facility Provider or knowledge of such Event 
of Default, direct the Trustee to notify all owners of 2018A Bonds of any suspension of the obligation of the 
Liquidity Facility Provider to purchase 2018A Bonds as a result of the occurrence of such Event of Default.  If 
at any time prior to the earlier of: (i) the termination of the Commitment Period; and (ii) the date that is six 
months following the suspension of the obligation of the Liquidity Facility Provider to purchase 2018A Bonds: 
(x) the Event of Default which gave rise to such suspension is cured or ceases to be continuing; and (y) the 
obligation of the Liquidity Facility Provider to purchase 2018A Bonds under the Liquidity Facility has not 
otherwise terminated or been suspended as otherwise provided in the Liquidity Facility, then, upon written 
notice from the Trustee to the Liquidity Facility Provider to such effect, the obligation of the Liquidity Facility 
Provider to purchase 2018A Bonds under the Liquidity Facility will be automatically reinstated.  If the Event 
of Default which gave rise to the suspension of the obligations of the Liquidity Facility Provider to purchase 
2018A Bonds under the Liquidity Facility has not been cured or has not ceased to exist prior to the earlier of 
the termination of the Commitment Period and the date that is six months after such occurrence, then the 
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obligations of the Liquidity Facility Provider to purchase 2018A Bonds will, unless previously terminated 
pursuant to any other provision of the Liquidity Facility, at such time terminate without notice or demand and 
thereafter, the Liquidity Facility Provider will have no further obligations to purchase any 2018A Bonds. 

(d) Upon the commencement against the District of any involuntary case or other proceeding or 
the occurrence of any event which, with the passage of time, would constitute an Event of Default under 
clauses (h)(ii) or 7.1(h)(iii) under the caption “—Events of Default” above, the obligation of the Liquidity 
Facility Provider to purchase 2018A Bonds under the Liquidity Facility will be immediately and automatically 
suspended, without notice, and the Liquidity Facility Provider will be under no further obligation under the 
Liquidity Facility to purchase 2018A Bonds, until the bankruptcy, insolvency or similar proceeding referred to 
in the Liquidity Facility is terminated prior to the court entering an order granting the relief sought in such 
proceeding.  In the event that such proceeding is terminated, then the obligations of the Liquidity Facility 
Provider under the Liquidity Facility to purchase 2018A Bonds will be automatically reinstated and the terms 
of the Liquidity Facility will continue in full force and effect (unless the obligation of the Liquidity Facility 
Provider to purchase 2018A Bonds under the Liquidity Facility has otherwise terminated or there has occurred 
any other Suspension Event) as if there had been no such suspension. 

(e) Upon the occurrence of any Event of Default specified above, the Liquidity Facility Provider 
may: (i) to the extent permitted by the Related Documents, declare all amounts payable under the Liquidity 
Facility immediately due and payable; and/or (ii) deliver a written notice to the Trustee and the District that an 
Event of Default has occurred and is continuing and direct the Trustee and the District, as applicable, to: (x) 
cause any Bank Bonds to be subject to mandatory tender pursuant to Section 2.16(e)(ii) of the Indenture on or 
before the 30th day following the giving of such notice; and/or (y) cause any Bank Bonds to be subject to 
special mandatory redemption pursuant to Section 4.01(e) of the Indenture on or before the 30th day following 
the giving of such notice, and, in any case, the Liquidity Facility Provider will have all rights, remedies and 
powers provided by the Liquidity Facility, the Related Documents, applicable law in equity or otherwise, 
including, without limitation, the right to compel specific performance of the covenants and agreements of the 
District contained therein, or in the Indenture; provided, however, that so long as such Event of Default does 
not suspend or terminate the Liquidity Facility Provider’s obligation to purchase 2018A Bonds pursuant to 
clauses (a), (b), (c) or (d) above, the Liquidity Facility Provider agrees to purchase 2018A Bonds on the terms 
and conditions of the Liquidity Facility notwithstanding the occurrence of such Event of Default.  The 
provisions of the Liquidity Facility will be a contract with the Liquidity Facility Provider and the duties of the 
District will be enforceable by the Liquidity Facility Provider by mandamus or other appropriate suit, action, 
or proceeding in any court of competent jurisdiction. 

(f) In addition to the foregoing, upon the occurrence of any Event of Default under the Liquidity 
Facility, all obligations due and payable under the Liquidity Facility (including any Bank Bonds) will bear 
interest at the Default Rate (as such term is defined in the Liquidity Facility). 

THE DISTRICT 

See Appendix A for financial, statistical and operating information regarding the District and its 
service area and Appendix B for the District’s audited financial statements for the Fiscal Year ended June 30, 
2017.   

FINANCIAL STATEMENTS 

The general purpose financial statements of the District included in Appendix B to this Official 
Statement have been audited by Davis Farr LLP, Irvine, California, independent certified public accountants 
(the “Auditor”).  The audited financial statements, including the footnotes thereto, should be reviewed in their 
entirety.  The Auditor has not consented to the inclusion of its report as Appendix B and has not undertaken to 
update its report or to take any action intended or likely to elicit information concerning the accuracy, 
completeness or fairness of the statements made in this Official Statement, and no opinion is expressed by the 
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Auditor with respect to any event subsequent to its report dated November 2, 2017.  The District represents 
that there has been no material change to its financial condition since June 30, 2017 that is not otherwise 
disclosed in this Official Statement. 

APPROVAL OF LEGAL PROCEEDINGS 

Certain legal matters in connection with the issuance of the 2018A Bonds will be passed upon for the 
District by Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach, California, Bond 
Counsel to the District (“Bond Counsel”), and Olivarez Madruga Lemieux O’Neill LLP, Westlake Village, 
California, General Counsel to the District, for the Underwriter by its counsel, Norton Rose Fulbright US LLP, 
Los Angeles, California, for the Liquidity Provider by its counsel, Chapman and Cutler LLP, Chicago, Illinois, 
and for the Trustee by its counsel.  Bond Counsel undertakes no responsibility to the purchasers of the 2018A 
Bonds for the accuracy, completeness or fairness of this Official Statement.   

LITIGATION 

General 

There is no action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any 
court, regulatory agency, public board or body, pending or, to the best knowledge of the District, threatened 
against the District affecting the existence of the District or the titles of its directors or officers to their offices, 
seeking to restrain or to enjoin the remarketing of the 2018A Bonds or in any way contesting or affecting the 
validity or enforceability of the 2018A Bonds, the Indenture, the Master Resolution or any action of the 
District contemplated by any of said documents. 

The District is engaged in routine litigation incidental to the conduct of its business.  However, the 
District believes that such litigation, if determined adversely to the District, would not materially adversely 
affect the ability of the District to pay the principal of, interest on, or Purchase Price of the 2018A Bonds when 
due. 

SDCWA Litigation   

In 2010, 2012, 2014, 2016 and 2018, the San Diego County Water Authority (“SDCWA”) filed 
lawsuits against The Metropolitan Water District of Southern California (“MWD”) challenging MWD’s 
adoption of water rates and charges effective January 1, 2011 through January 1, 2020.  As an MWD rate 
payer, the District was named as a real party in interest and participated in all of the lawsuits.  The 2010 and 
2012 lawsuits were coordinated and proceeded to trial, while the 2014, 2016, and 2018 cases have been stayed 
by the court, pending final resolution of the 2010 and 2012 cases. 

SDCWA alleged in the lawsuits that MWD’s water rates improperly allocated certain MWD costs, 
resulting in an overcharge to SDCWA.  SDCWA alleged that such costs should be reclassified and reallocated 
so that MWD’s remaining members, including the District, bear a larger share of the financial burden.  On 
April 24, 2014, the trial court (San Francisco Superior Court) issued a final statement of decision in favor of 
SDCWA, finding no substantial evidence in the administrative record to support the inclusion of certain cost 
elements in MWD’s water rates (in particular, MWD’s System Access Rate and Water Stewardship Rate).  
The court could not lawfully order MWD to adopt a particular rate structure.     

The District was not a defendant with respect to certain other claims, including: (a) a claim for 
declaratory relief based on MWD’s alleged miscalculation of SDCWA’s preferential rights to water; and (b) a 
claim for breach of an agreement known as the Exchange Agreement against MWD.  The parties disputed the 
correct measure of damages for a breach of the Exchange Agreement, and whether the court could properly 
award damages.  Final judgment was entered by the court on November 18, 2015 in favor of SDCWA and 
against MWD on most of such other causes of action.     
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MWD and the member agencies appealed the trial court decision.  On June 21, 2017, the California 
Court of Appeal issued an opinion (San Diego County Water Authority v. Metropolitan Water District of 
Southern California (2017) 12 Cal. App. 5th 1124, as modified on denial of rehearing (July 18, 2017), review 
denied (Sept. 27, 2017)), reversing the judgment and vacating a peremptory writ of mandate.  The Court of 
Appeal remanded the case back to the trial court for recalculation of damages and entered declaratory relief on 
the rate structure integrity clause.  The Court of Appeal also ordered a redetermination of the prevailing party 
and that the parties bear their respective costs and attorney fees incurred on the appeal and cross-appeal.   

On appeal, the central issue in dispute was cost allocation of charges imposed by MWD for 
transporting (“wheeling”) water purchased from a third party.  The court held that the inclusion of MWD’s 
system-wide transportation costs in the calculation of its wheeling rate, including charges paid to the State 
Water Project, did not violate the wheeling statutes or the terms of the Exchange Agreement.  The court 
affirmed the trial court’s finding that the wheeling rate cannot include MWD’s Water Stewardship Rate (which 
was designed to fund a water conservation program) because the Water Stewardship Rate is supply-related, not 
transportation-related, and its inclusion as a component of the wheeling rate and Exchange Agreement 
transportation rates was unlawful.  The Court of Appeal also found that SDCWA is entitled to recover the 
overcharges that resulted from inclusion of such charges in MWD’s water rates. 

As a result of the Court of Appeal’s decision, and depending upon the actions of the trial court on the 
issues that were remanded, the District’s MWD water charges could increase.  Because the District’s policy is 
to pass MWD water rate increases through to imported water customers, the District does not believe that such 
an increase by MWD would have a material adverse effect on the ability of the District to pay the 2018A 
Bonds. 

THE REMARKETING AGENT 

Citigroup Global Markets Inc. serves as the remarketing agent for the 2018A Bonds (the 
“Remarketing Agent”) and performs the duties of a remarketing agent as required under the provisions of the 
Indenture pursuant to a Remarketing Agreement, dated as of September 1, 2018 (as amended, the 
“Remarketing Agreement”), by and between the Remarketing Agent and the District.   

Subject to the terms and conditions set forth in the Remarketing Agreement, the Remarketing Agent 
has agreed to perform the duties of a remarketing agent under the Indenture and to use its best efforts in 
remarketing the 2018A Bonds.  The Remarketing Agent may at any time resign and be discharged of its duties 
and obligations under the Indenture by giving notice to the District, the Trustee, the Tender Agent and the 
Liquidity Facility Provider.  Except as otherwise provided in the Remarketing Agreement, such resignation 
will take effect on the 60th day after the receipt by the District of the notice of resignation.  The Remarketing 
Agent may be removed at any time on at least 45 days prior written notice (or such lesser period agreed to in 
the Remarketing Agreement), by an instrument signed by the District and approved by the Liquidity Facility 
Provider, and delivered to the Remarketing Agent, the Trustee and the Tender Agent.  Notwithstanding the 
provisions described in this paragraph, the removal of the Remarketing Agent will not take effect prior to the 
date that a successor Remarketing Agent has been appointed by the District and approved by the Liquidity 
Facility Provider, if any, and has accepted such appointment, except in the case where: (i) the Remarketing 
Agent provides 30 days’ notice to the District, Trustee, Tender Agent and Liquidity Facility Provider that its 
fees have not been paid; or (ii) 90 days after receipt by the District of the Remarketing Agent’s notice of 
resignation, a successor Remarketing Agent has not been appointed by the District, and consented to by the 
Liquidity Facility Provider, nor has such appointment been accepted by a successor Remarketing Agent, in 
both of which cases the Remarketing Agent may terminate its Remarketing Agreement with the District 
without a successor being appointed.  Any failure of the Liquidity Facility Provider to respond to a notice of a 
successor Remarketing Agent within 30 days after such notice will be deemed to be a consent to such 
appointment. 
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CONTINUING DISCLOSURE UNDERTAKING 

The District has covenanted in a Continuing Disclosure Certificate for the benefit of the Owners and 
Beneficial Owners of the 2018A Bonds to provide certain financial information and operating data relating to 
the District by 210 days following the end of the District’s Fiscal Year (currently its Fiscal Year ends on 
June 30) (the “Annual Report”), and to provide notices (each, an “Event Notice”) of the occurrence of certain 
enumerated events.  The Annual Report and any Event Notice will be filed by the District with the Municipal 
Securities Rulemaking Board’s Electronic Municipal Market Access system (“EMMA”), which can be found 
on the Internet at http://emma.msrb.org.  The specific nature of the information to be contained in the Annual 
Report and any Event Notice is set forth in Appendix F.  These covenants have been made in order to assist the 
Remarketing in complying with Rule 15c2-12(b)(5) promulgated under the Securities Exchange Act of 1934 
(the “Rule”).   

The District believes that it is currently in material compliance with all of its continuing disclosure 
undertakings.  However, previously:  

(1) The Annual Report for Fiscal Year 2013 for the District’s Parity Obligations was filed 4 days 
after the date required for such filing, but prior to December 31 of the applicable calendar year. 

(2) The Annual Reports for Fiscal Years 2013 and 2015 for the Western Riverside Water and 
Wastewater Financing Authority Revenue Bonds, Series 2005A and Series 2009A (which are general 
obligations of the District) were filed after the dates required for such filings. 

(3) Of the approximately 50 outstanding debt issuances of community facilities districts created 
by the District (the “CFD Bonds”), one report for Fiscal Year 2013 was filed after the dates required for such 
filings.  Although the District is not the “obligated person” for purposes of the Rule with respect to the CFD 
Bonds, District staff is responsible for preparing the annual reports for the CFD Bonds. 

(4) In the last five Fiscal Years, the District did not timely file all significant event notices of 
changes in the ratings of certain Parity Obligations resulting from changes in ratings to the bond insurers 
which insured such obligations, changes in the short-term ratings of providers of liquidity facilities for certain 
Parity Obligations and upgrades in the underlying ratings for certain Parity Obligations.  All such event notices 
have been filed as of the date of this Official Statement. 

(5) The District filed notice of a February 2016 upgrade to the ratings of its Parity Obligations 
and Subordinate Obligations by S&P Global Ratings, a Standard & Poor’s Financial Services LLC business 
(“S&P”), more than ten Business Days after such upgrade occurred. 

(6) In the last five Fiscal Years, the District’s bond trustees did not timely file notice of the 
redemption or defeasance of certain District obligations and certain CFD Bonds as instructed by the District.  
All such event notices have been filed as of the date of this Official Statement. 

On April 30, 2014, the District’s Board adopted continuing disclosure policies and procedures.  Such 
policies and procedures were updated and incorporated into the District’s Comprehensive Debt Management 
Policy on January 18, 2017.  See Appendix A under the caption “THE DISTRICT—District Debt Policy.”  In 
addition, District staff have undergone training to ensure compliance with continuing disclosure undertakings 
in the future. 

TAX MATTERS 

In the opinion of Bond Counsel, under existing statutes, regulations, rulings and judicial decisions, 
and assuming the accuracy of certain representations and compliance with certain covenants and requirements 
described herein, interest on the 2018A Bonds is excluded from gross income for federal income tax purposes, 
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and is not an item of tax preference for purposes of calculating the federal alternative minimum tax imposed on 
individuals.  In the further opinion of Bond Counsel, interest on the 2018A Bonds is exempt from State 
personal income tax. 

Bond Counsel’s opinion as to the exclusion from gross income of interest on the 2018A Bonds is 
based upon certain representations of fact and certifications made by the District and others and is subject to 
the condition that the District comply with all requirements of the Internal Revenue Code of 1986, as amended 
(the “Code”), that must be satisfied subsequent to the issuance of the 2018A Bonds to assure that interest on 
the 2018A Bonds will not become includable in gross income for federal income tax purposes.  Failure to 
comply with such requirements of the Code might cause interest on the 2018A Bonds to be included in gross 
income for federal income tax purposes retroactive to the date of issuance of the 2018A Bonds.  The District 
has covenanted to comply with all such requirements. 

The Internal Revenue Service (the “IRS”) has initiated an expanded program for the auditing of 
tax-exempt bond issues, including both random and targeted audits.  It is possible that the 2018A Bonds will 
be selected for audit by the IRS.  It is also possible that the market value of the 2018A Bonds might be affected 
as a result of such an audit of the 2018A Bonds (or by an audit of similar municipal obligations).  No assurance 
can be given that in the course of an audit, as a result of an audit, or otherwise, Congress or the IRS might not 
change the Code (or interpretation thereof) subsequent to the issuance of the 2018A Bonds to the extent that it 
adversely affects the exclusion from gross income of interest on the 2018A Bonds or their market value. 

SUBSEQUENT TO THE ISSUANCE OF THE 2018A BONDS THERE MIGHT BE FEDERAL, 
STATE OR LOCAL STATUTORY CHANGES (OR JUDICIAL OR REGULATORY CHANGES TO OR 
INTERPRETATIONS OF FEDERAL, STATE OR LOCAL LAW) THAT AFFECT THE FEDERAL, STATE 
OR LOCAL TAX TREATMENT OF THE 2018A BONDS INCLUDING THE IMPOSITION OF 
ADDITIONAL FEDERAL INCOME OR STATE TAXES BEING IMPOSED ON OWNERS OF TAX-
EXEMPT STATE OR LOCAL OBLIGATIONS, SUCH AS THE 2018A BONDS.  THESE CHANGES 
COULD ADVERSELY AFFECT THE MARKET VALUE OR LIQUIDITY OF THE 2018A BONDS.  NO 
ASSURANCE CAN BE GIVEN THAT SUBSEQUENT TO THE ISSUANCE OF THE 2018A BONDS 
STATUTORY CHANGES WILL NOT BE INTRODUCED OR ENACTED OR JUDICIAL OR 
REGULATORY INTERPRETATIONS WILL NOT OCCUR HAVING THE EFFECTS DESCRIBED 
ABOVE.  BEFORE PURCHASING ANY OF THE 2018A BONDS, ALL POTENTIAL PURCHASERS 
SHOULD CONSULT THEIR TAX ADVISORS REGARDING POSSIBLE STATUTORY CHANGES OR 
JUDICIAL OR REGULATORY CHANGES OR INTERPRETATIONS, AND THEIR COLLATERAL TAX 
CONSEQUENCES RELATING TO THE 2018A BONDS. 

Bond Counsel’s opinions may be affected by actions taken (or not taken) or events occurring (or not 
occurring) after the date hereof.  Bond Counsel has not undertaken to determine, or to inform any person, 
whether any such actions or events are taken or do occur.  Bond Counsel’s engagement with respect to the 
2018A Bonds terminates upon their delivery and Bond Counsel disclaims any obligation to update the matters 
set forth in its opinion.  The Indenture and the Tax Certificate relating to the 2018A Bonds permit certain 
actions to be taken or to be omitted if a favorable opinion of Bond Counsel is provided with respect thereto.  
Bond Counsel expresses no opinion as to the effect on the exclusion from gross income of interest for federal 
income tax purposes with respect to any 2018A Bond if any such action is taken or omitted based upon the 
advice of counsel other than Stradling Yocca Carlson & Rauth, a Professional Corporation. 

Although Bond Counsel has rendered an opinion that interest on the 2018A Bonds is excluded from 
gross income for federal income tax purposes provided that the District continues to comply with certain 
requirements of the Code, the ownership of the 2018A Bonds and the accrual or receipt of interest on the 
2018A Bonds may otherwise affect the tax liability of certain persons.  Bond Counsel expresses no opinion 
regarding any such tax consequences.  Accordingly, before purchasing any of the 2018A Bonds, all potential 
purchasers should consult their tax advisors with respect to collateral tax consequences relating to the 2018A 
Bonds. 
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A copy of the proposed form of opinion of Bond Counsel is attached hereto as Appendix D. 

FINANCIAL ADVISOR 

The District has retained PFM Financial Advisors LLC, Los Angeles, California, as financial advisor 
(the “Financial Advisor”) in connection with the issuance of the 2018A Bonds.  The Financial Advisor is not 
obligated to undertake, and has not undertaken to make, an independent verification or to assume any 
responsibility for the accuracy, completeness or fairness of the information contained in this Official 
Statement. 

The Financial Advisor is an independent advisory firm and is not engaged in the business of 
underwriting, trading or distributing municipal or other public securities. 

RATINGS 

S&P Global Ratings, a Standard & Poor’s Financial Services LLC business, is expected to assign the 
2018A Bonds: (i) a short term rating of “A-1” based on the delivery of the Liquidity Facility by the Bank on 
the date of issuance of the 2018A Bonds; and (ii) the underlying unenhanced long term rating of “AA+”. 

Fitch Ratings, Inc. is expected to assign the 2018A Bonds: (i) a short term rating of “F1+” based on 
the delivery of the Liquidity Facility by the Bank on the date of issuance of the 2018A Bonds; and (ii) the 
underlying unenhanced long term rating of “AA+”. 

No application has been made to any other rating agency for the purpose of obtaining any additional 
ratings on the 2018A Bonds.  The above-described credit ratings given to the 2018A Bonds reflect only the 
views of the respective rating agencies, and an explanation of the significance of such ratings may be obtained 
from the applicable rating agency.  Generally, rating agencies base their ratings on information and materials 
furnished to them (which may include information and material from the District that is not included in this 
Official Statement) and on investigations, studies and assumptions by the rating agencies.  There is no 
assurance that any credit rating given to the 2018A Bonds will continue for any period of time or that a credit 
rating given to the 2018A Bonds will not be lowered or withdrawn entirely by a rating agency if, in the 
judgment of such rating agency, circumstances so warrant.  Any such change in or withdrawal of a credit 
rating given to the 2018A Bonds may have an adverse effect on the market price of the 2018A Bonds.  A 
securities rating is not a recommendation to buy, sell or hold securities and may be subject to revision or 
withdrawal at any time. 

The District has covenanted in the Continuing Disclosure Certificate to file notices of any rating 
changes on the 2018A Bonds with EMMA.  See the caption “CONTINUING DISCLOSURE” and Appendix 
F.  Notwithstanding such covenant, information relating to rating changes on the 2018A Bonds may be 
publicly available from the rating agencies prior to such information being provided to the District and prior to 
the date by which the District is obligated to file a notice of rating change.  Purchasers of the 2018A Bonds are 
directed to the rating agencies and their respective websites and official media outlets for the most current 
ratings with respect to the 2018A Bonds after the remarketing of the 2018A Bonds. 

In providing a rating on the 2018A Bonds, certain rating agencies may have performed independent 
calculations of coverage ratios using their own internal formulas and methodology which may not reflect the 
provisions of the Indenture or the Master Resolution. The District makes no representations as to any such 
calculations, and such calculations should not be construed as a representation by the District as to past or 
future compliance with any financial covenants, the availability of particular revenues for the payment of debt 
service or for any other purpose. 
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UNDERWRITING 

Citigroup Global Markets Inc. (the “Underwriter”), has agreed to purchase the 2018A Bonds at a 
price of $94,327,070.42 (being the principal amount of the 2018A Bonds, less an Underwriter’s discount of 
$127,929.58).  The Contract of Purchase for the 2018A Bonds (the “Bond Purchase Agreement”), pursuant 
to which the 2018A Bonds are being purchased by the Underwriter, provides that the Underwriter will 
purchase all of the 2018A Bonds if any are purchased.  The obligation of the Underwriter to make such 
purchase is subject to certain terms and conditions set forth in the Bond Purchase Agreement.   

The Underwriter may offer and sell the 2018A Bonds to certain dealers and other special purchasers at 
prices different from the prices stated on the inside front cover page of this Official Statement and to the public 
at prices other than the par value thereof 

The Underwriter and its affiliates are full service financial institutions engaged in various activities, 
which may include securities trading, commercial and investment banking, advisory, investment management, 
principal investment, hedging, financing and brokerage services.  The Underwriter and its affiliates have, from 
time to time, performed, and may in the future perform, various advisory and investment banking services for 
the District, for which they received or will receive customary fees and expenses. 

In the ordinary course of their various business activities, the Underwriter and its affiliates may make 
or hold a broad array of investments and actively trade debt and equity securities (or related derivative 
securities) and financial instruments (which may include bank loans and credit default swaps) for their own 
account and for the accounts of their customers and may at any time hold long and short positions in such 
securities and instruments.  Such investment and securities activities may involve securities and instruments of 
the District. 

The Underwriter and its affiliates may also communicate independent investment recommendations, 
market color or trading ideas and/or publish or express independent research views in respect of such assets, 
securities or instruments and may at any time hold, or recommend to clients that they should acquire, long 
and/or short positions in such assets, securities and instruments. 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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MISCELLANEOUS 

Insofar as any statements made in this Official Statement involve matters of opinion or of estimates, 
whether or not expressly stated, they are set forth as such and not as representations of fact.  No representation 
is made that any of such statements made will be realized.  Neither this Official Statement nor any statement 
which may have been made verbally or in writing is to be construed as a contract with the Owners of the 
2018A Bonds. 

The execution and delivery of this Official Statement have been duly authorized by the District. 

EASTERN MUNICIPAL WATER DISTRICT 

By:                           /s/Paul D. Jones II, P.E.  
 General Manager 
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THE DISTRICT 

Organization, Purpose and Powers 

Eastern Municipal Water District (the “District”) was organized under the Municipal Water District 
Law, Division 20 of the Water Code of the State of California, as amended (the “Law”), on October 16, 1950 
for the primary purpose of importing Colorado River water to its service area in order to augment local water 
supplies.  The District’s service area is primarily located in the westerly third of Riverside County.  Prior to the 
District’s formation, the local water supply largely consisted of groundwater wells.  Presently, the District 
imports approximately 49% of its water supply (including approximately 75% of its potable water supply) from 
The Metropolitan Water District of Southern California (“MWD”) and derives approximately 51% of its water 
supply (including approximately 25% of its potable water supply) from local sources, including groundwater, 
desalinated water and recycled water.  In general, the District supplies approximately 50% of the water 
consumed within the District’s service area each year; the remainder is provided by private groundwater wells 
and other agencies. 

In 1962, the District began providing wastewater treatment services to customers within its service area 
and, as a consequence, has become actively involved in the production of recycled water (i.e., wastewater that 
has been treated to a level that is acceptable for non-domestic purposes). 

The District’s water and wastewater customers include retail customers (e.g., residential, commercial 
and agricultural) located in both incorporated and unincorporated areas within the District’s service area, as well 
as wholesale customers (e.g., municipalities and local water districts) located within its service area. 

The District is authorized to acquire, control, distribute, store, treat, reclaim, recapture and salvage any 
water (including sewage) for the beneficial use of the District, its inhabitants and the owners of rights to water 
in the District. 

The Law also authorizes the District to exercise the power of eminent domain; to levy and collect taxes; 
to fix, revise and collect rates or other charges for the delivery of water, use of facilities or property or 
provisions for service; and to fix in each fiscal year of the District ending June 30 (each, a “Fiscal Year”) a 
water standby or availability charge and a sewage and wastewater service standby or availability charge on land 
within the boundaries of the District to which water and sewage and wastewater services, respectively, are made 
available by the District.  The District may also issue bonds, borrow money and incur indebtedness.  For a 
discussion of current and potential limitations on the District’s ability to maintain or increase taxes, fees and 
other charges, including such fees and other charges as may be limited by the terms of Proposition 218, see the 
caption “HISTORICAL FINANCIAL OPERATIONS—Certain Limitations on Taxes and Other Revenue 
Sources.”  

As authorized under the Law, the District has established 61 separate special improvement districts 
within its service area for the purpose of providing certain water and wastewater improvements for each such 
special improvement district and charging the costs of such improvements to each such special improvement 
district through ad valorem taxes levied and collected on property located within the boundaries of each such 
special improvement district.  Such ad valorem taxes levied and collected with respect to special improvement 
districts do not constitute revenues of the District’s Water and Sewer System, and general obligation bonds that 
are issued by the District on behalf of each special improvement district constitute obligations of such special 
improvement district, not obligations of the District.  In addition, the District provides Water and Sewer Service 
to retail customers located within these special improvement districts and the charges for such service constitute 
revenues of the District’s Water and Sewer System. 

The District does not presently levy any taxes other than ad valorem taxes in respect of special 
improvement districts for repayment of general obligation bond indebtedness.  However, as provided under 
California law, the District does receive a share of the county-wide 1% tax levied and collected by Riverside 
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County.  The proceeds of such share constitute Water and Sewer Revenues and are available to pay 
Maintenance and Operation Costs of the Water and Sewer System.  See the caption “HISTORICAL 
FINANCIAL OPERATIONS—Certain Limitations on Taxes and Other Revenue Sources.” 

The District is a member agency of MWD and is currently entitled to have one District representative 
on MWD’s Board of Directors (the “MWD Board”).  The District annexed into MWD on July 20, 1951, 
primarily to ensure a reliable water supply during periods of drought and to settle then-outstanding claims for 
water seepage into the San Jacinto Tunnel.  The District was named “Eastern” as it was the most easterly 
service area within MWD. 

Board of Directors and Management  

Board of Directors.  The District is governed by a five-member Board of Directors (the “Board”).  
Directors are elected by geographic divisions for staggered four year terms.  The Board regularly meets on the 
first and third Wednesday of each month.  The Board has five standing committees: Administrative, Executive, 
Planning, Deferred Compensation Administrative Oversight and Operations/Engineering.  These committees 
review District matters and recommend action to be taken by the Board.   

David J. Slawson – Board President.  A Board member since January 1995, President Slawson 
previously served as Board President from January 2007 to January 2009.  Both a licensed Professional Land 
Surveyor and licensed California attorney, he is a former member of the California Department of Consumer 
Affairs Board of Registration for Professional Engineers and Land Surveyors.  President Slawson is president of 
Winchester Associates, a civil engineering and land surveying firm.  A longtime resident of Moreno Valley, 
President Slawson is also a former Moreno Valley city planning commissioner.  President Slawson serves on 
the Board’s Operations/Engineering Committee.  He also serves as the liaison with Western Municipal Water 
District, is the alternate commissioner on the Santa Ana Watershed Project Authority (“SAWPA”) and serves as 
a representative to the Western Region Council of Governments.  His current Board term expires in January 
2019. 

Ronald W. Sullivan – Board Vice President.  A Board member since January 2003, Ronald W. 
Sullivan has a wide variety of experience with city and county organizations, including as chair of the Riverside 
County Planning Commission, City of Hemet Planning Commission and Riverside County Aviation 
Commission.  Mr. Sullivan previously served on the staff of former State Senator Marian Bergeson.  A licensed 
general contractor, he is experienced in real estate planning, design, development, and construction.  He is an 
owner in Sullivan & Sullivan R.E. Group Inc.  Mr. Sullivan serves on the Planning and Operations/Engineering 
Committees.  He is also the past chair of SAWPA and continues as a commissioner from the District.  He 
represents the District on the Association of California Water Agencies (“ACWA”) Local Government 
Committee, and the Western Riverside Water and Wastewater Financing Authority.  He is also liaison to 
Western Municipal Water District and the Pechanga Tribal Committee.  His current Board term expires in 
January 2021. 

Joseph J. Kuebler, CPA – Director and Board Treasurer.  The Board treasurer since May 
1996, and a Board member since April 2006, Joseph J. Kuebler is a member of PKC Kuebler, one of southwest 
Riverside County’s leading CPA practices serving a large client base of companies in the real estate 
development, engineering, medical, retail and agricultural industries.  Mr. Kuebler was appointed Chair of 
Region 9 of ACWA in December 2005 and currently serves on its statewide board of directors.  He has 
represented the District at numerous ACWA conferences as well as other civic and industry functions.  His 
current committee responsibilities include the Administrative and Deferred Compensation Administrative 
Oversight Committees, and he serves as the liaison to Elsinore Valley Municipal Water District and the 
Pechanga Tribal Committee.  Unchallenged in his last election, his current Board term will expire in January 
2019. 
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Philip E. Paule – Director.  A Board member since 2007, Philip E. Paule was re-elected to 
another four-year term in 2014.  He is a graduate of California State University, Fullerton and has worked at 
various levels of government for the past two decades.  Mr. Paule served as Board President from 2013 to 2014 
and currently serves on the Board’s Administrative and Deferred Compensation Administrative Oversight 
Committees, as well as the Ad Hoc Committee for the Lake Hemet Municipal Water District.  He currently 
serves on the Board of the Hemet/San Jacinto Watermaster.  He also serves as a liaison to Elsinore Valley 
Municipal Water District and the Soboba Tribal Committee.  Mr. Paule is on the Executive Committee of 
CalDesal.  Unchallenged in his last election, his current Board term will expire in January 2019. 

Randy A. Record – Director.  A Board member since January 8, 2001, Randy A. Record has 
previously served a two-year term as Board President.  Mr. Record has been active in the San Jacinto farming 
community for over three decades.  A 1976 graduate of California State Polytechnic University, San Luis 
Obispo, Mr. Record holds a Bachelor of Science degree in agricultural management, continuing his education in 
irrigation management.  Beginning in January 2003, he has represented the District on the MWD Board and is 
its current Chair as well as a member of its Executive Committee.  He is also a member of MWD’s Water 
Planning and Stewardship Committee, Engineering and Operations Committee, Finance and Insurance 
Committee, Legal and Claims Committee, Communications and Legislation Committee, Organization 
Personnel and Technology Committee, Audit and Ethics Committee, Special Committee on Bay-Delta, 
Agriculture and Industry Relations Committee, Integrated Resources Planning Committee and Real Property 
and Asset Management Committee.  Mr. Record is a past President of ACWA.  His current Board term expires 
in January 2021. 

Management. 

Paul D. Jones II, P.E. – General Manager.  Paul D. Jones II, General Manager, was appointed 
general manager in July 2011 and heads a staff of approximately 601 employees.  Previously, Mr. Jones was the 
General Manager of the Irvine Ranch Water District (“IRWD”) from 1999 to 2011.  Under his leadership, 
IRWD became known for diverse and highly reliable water supply and storage portfolios.  While at IRWD, he 
was instrumental in the development of creative urban runoff treatment programs and natural resource 
management at the San Joaquin Marsh and Wildlife Sanctuary.  Like the District, IRWD operates extensive 
sewer and recycled water systems.  Prior to his service at IRWD, Mr. Jones was the General Manager of both 
West Basin Municipal Water District and Central Basin Municipal Water District in Carson, California.  There 
he was responsible for the operation of two wholesale water districts governed by separate elected boards.  Mr. 
Jones previously worked for a private environmental engineering firm and served as senior engineer and 
assistant to the general manager of Municipal Water District of Orange County.  Mr. Jones also served as 
director of regional infrastructure planning and manager of infrastructure project engineering with The Irvine 
Company.  Mr. Jones received his Bachelor of Science degree in civil engineering with an emphasis in water 
resources from California State Polytechnic University, Pomona and is a registered professional engineer in the 
State of California. 

Nick Kanetis – Deputy General Manager.  Nick Kanetis, Deputy General Manager, joined the 
District in March 2014.  His oversight responsibility includes operations as well as planning, engineering and 
construction.  Previously, Mr. Kanetis was the Director of Engineering of Orange County Sanitation District 
(“OCSD”), where he was responsible for the planning, design and construction of OCSD’s approximately $2 
billion capital improvement program.  Prior to his service at OCSD, Mr. Kanetis filled executive management 
positions in private engineering consulting with a focus on the design, planning and construction management 
of municipal water and wastewater infrastructure projects.  Mr. Kanetis has over thirty years of experience in 
the public and private sectors managing operations and the delivery of water and wastewater services.  Mr. 
Kanetis is a registered professional engineer in the State of California and a licensed general building 
contractor.  Mr. Kanetis received his Bachelor of Science degree in civil engineering degree with honors from 
The City University in London, England. 
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Jeff Wall – Assistant General Manager, Operations and Maintenance.  Jeff Wall, Assistant 
General Manager, Operations and Maintenance, began his career with the District in 1988.  Mr. Wall has over 
29 years of experience in engineering and management and is responsible for water system operations, water 
reclamation, and maintenance functions of the District.  His executive management experience includes five 
years as the Assistant General Manager/Chief Engineer for Lake Hemet Municipal Water District and seven 
years on the District’s executive team.  Mr. Wall received a Bachelor of Science degree in Electrical 
Engineering Technology from LeTourneau University and a Masters of Public Administration degree from 
California State University, San Bernardino. He is a registered professional engineer in the State of California. 

Joe Mouawad – Assistant General Manager, Planning, Engineering, and Construction.  Joe 
Mouawad, Assistant General Manager, Planning, Engineering, and Construction, began his career with the 
District in August 2006.  Mr. Mouawad has 25 years of professional engineering experience in both the public 
and private sectors.  He served as Senior Director of Engineering with the District for ten years before he was 
promoted to Assistant General Manager in December 2016.  He has been responsible for all engineering 
services performed by the District, including the execution of its $460 million five-year water, wastewater and 
recycled water capital improvements program.  Mr. Mouawad is a registered professional engineer in the State 
of California, with a Bachelor of Science degree in Civil Engineering from California State Polytechnic 
University, Pomona and a Masters of Science degree in Civil Engineering from University of California, Los 
Angeles. 

Charles Turner – Director of Finance.  Charles Turner, Director of Finance, joined the District 
in 2008.  He manages the District’s financial programs, including financial planning, budget, treasury, debt 
management, rates and charges, and accounting.  Prior to joining the District, Mr. Turner was the Director of 
Financial Management for the Port of Los Angeles, where he was responsible for financial planning and 
forecasts, financial analysis, lease negotiations, and credit/collections.  Prior to joining the Port of Los Angeles, 
he served as a financial advisor to municipal agencies and special districts.  Mr. Turner received a Bachelor’s 
degree in Finance from California State University, Long Beach.  

Employee Relations 

As of July 1, 2018, the District had 601 employees, of which 17 were in the Executive branch, 
172 were in the Administrative Services branch, 256 were in the Operations and Maintenance branch and 156 
were in the Engineering, Planning and Construction branch.  The District’s single bargaining unit, which 
includes 449 employees, is represented by the International Brotherhood of Electrical Workers Local 1436 (the 
“Union”).  The District’s memorandum of understanding (the “MOU”) with the Union was approved and came 
into effect in July 2016, and expires on December 31, 2019.  The MOU includes a lower tier of retiree medical 
benefits for future employees, additional employee and retiree contributions to monthly medical premiums and 
additional employee pension contributions.  See the caption “HISTORICAL FINANCIAL OPERATIONS—
Pension Plan.”  Labor and management maintain a stable, cooperative relationship, regularly working together 
to resolve problems of mutual interest.  The District has never experienced a strike, slowdown or work 
stoppage. 

Insurance Programs  

Self-Insurance General Liability.  Since June 30, 1986, the District has maintained a self-insurance 
program in connection with all of its general liability risks, including non-vehicular exposure loss due to 
premises, operations, personal injury and product liability. 

Under this program, the District is responsible for all general liability claims and for developing and 
maintaining a self-insurance reserve fund of $1,000,000.  This insurance expense is proportionately allocated 
among the operating funds of the District in an amount adequate to maintain this level of reserve.  The District 
requires all contractors, sub-contractors and vendors to maintain a minimum of $1,000,000 general liability 
insurance for operations pertaining to District business, together with additional insured endorsements. 
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The Board established its self-insurance program for public liability with the assistance of an insurance 
consultant.  An annual actuarial reserve review is conducted for this program.  The most recent review in 
February 2018 concluded that such program was adequate for its purposes.   

Excess General Liability Insurance Coverage.  Effective June 2016, the Board approved excess 
general liability, public officials/management liability, and auto liability insurance coverage, with a 
$30,000,000 coverage limit.  This excess coverage is combined with the District’s self-insured retention level 
and the auto primary coverage of $1,000,000, subject to nominal deductibles. 

Property Appraisal and Seismic Analysis.  A property appraisal and seismic analysis (the “Report”) 
was performed in February 2007 at the District’s five wastewater reclamation facilities, main offices, warehouse 
and shops and water storage facilities.  See the caption “—Seismic Considerations.” 

The Report was prepared in conformity with generally accepted appraisal practices for purposes of 
establishing insurable values and property records in order to determine appropriate levels of insurance 
coverage.  The Report provides replacement costs for structures and equipment at the above-described facilities 
in the event of a loss and summarizes values by location and by buildings with site maps for each facility.  
Construction data include types of construction materials, square footage, fire underwriter’s classification, and 
insurable values. 

The District is currently undertaking a revised seismic study using an updated hazard analysis.  Such 
study is expected to be complete in 2018.  

Property Insurance Coverage.  The District maintains blanket Special Form insurance coverage for its 
buildings and equipment, with policy limits of $651,303,000, excluding earthquake.  Flood insurance is also 
provided on a blanket basis with a limit of $1,000,000.  The District’s insurance program is consistent, in the 
District’s judgment, with the District’s covenant as to insurance contained in the Master Resolution, which 
covenant provides in part that the District is not required to procure or maintain such insurance unless such 
insurance is commercially available at a reasonable cost.  Contractors and/or the District are required to provide 
Course of Construction insurance coverage during the period of construction. 

Seismic Considerations 

In October 1992, a District consultant conducted an earthquake loss and risk screening for the District’s 
main facilities.  For the purposes of such study, the main facilities included the District’s headquarters, five 
reclamation facilities and 60 steel water storage tanks.  The objective of the study was to provide the District 
with a preliminary characterization of the seismic vulnerability and expected earthquake loss levels for typical 
major structures and equipment at these facilities.  Additionally, the study provided the basis for examining the 
adequacy of earthquake insurance coverage and recommending risk diversification and risk reduction strategies. 

This study indicated that, although the District is bounded by two active fault zones, the San Jacinto 
fault zone to the northeast and the Elsinore fault zone to the southwest, most of the water reclamation facility 
structures are expected to experience relatively moderate damage in a 7.5 magnitude earthquake.  The impact of 
lesser magnitude events is expected by the District to be temporary, localized and reparable.  District facilities 
are designed to withstand earthquakes with minimal damage.  The water reclamation facilities and main offices 
are located on relatively level terrain, with firm alluvium composition, minimizing the potential for earthquake 
losses.  The District has taken steps to reduce the impacts of fault rupture on major pipelines and maintains an 
inventory of repair items and large diameter pipe for such contingencies.  The fresh water storage tanks are built 
on cut slopes and largely consist of large-diameter steel tanks of modest height with low height-to-diameter 
ratios.  Most of the large tanks have an articulated large diameter inlet/outlet piping connection with flexible 
expansion couplings and are equipped with seismic control valves which will preserve the storage capacity 
during a large seismic event.  Earthquake loads are taken into consideration in the design of project structures 
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such as pumping plants and interceptor facilities.  To date, no District facilities have suffered any significant 
earthquake damage. 

The District has an Emergency Response Plan which is updated annually to ensure compliance with 
federal, State of California, and local regulations.  In October 1995, the District agreed to participate in the 
Riverside County Emergency Operational Area, which is intended to organize the efforts of local agencies 
responding to a disaster and is part of the California Standardized Emergency Management System (“SEMS”) 
developed by the California Emergency Management Agency and the National Incident Management System 
(“NIMS”) developed by the Department of Homeland Security.  Internally, the Emergency Response Plan calls 
for specific levels of response from District personnel who are to follow detailed steps for field facility 
inspection and assessment of damages.  This information is then conveyed to the District’s Emergency 
Operations Center for development of response plans.  The District conducts training exercises or drills 
annually in accordance with SEMS and NIMS guidelines. 

The District has prepared a Hazard Mitigation Plan, which in part gives an “Earthquake Hazard 
Profile.”  The profile includes a risk summary of probability and frequency, consequence and severity, 
vulnerability, and a hazard risk ranking score.  In June 2017, the District completed a revision of the Hazard 
Mitigation Plan and has submitted the revised plan to the State of California and the Federal Emergency 
Management Agency for approval. 

Debt Structure of the District 

Parity Obligations.  Pursuant to the Master Resolution, the District has issued revenue bonds which are 
secured by a pledge of and lien on Net Water and Sewer Revenues and constitute “Parity Obligations” under the 
Master Resolution.  The Parity Obligations are payable from Net Water and Sewer Revenues on a senior basis 
to the Eastern Municipal Water District Refunding Water and Wastewater Revenue Bonds, Series 2018A (the 
“2018A Bonds”). 

The following table summarizes the outstanding Parity Obligations under the Master Resolution as of 
July 1, 2018. 

TABLE 1 
EASTERN MUNICIPAL WATER DISTRICT 

Outstanding Parity Obligations 

Name of Issue 
Original 

Amount Issued 

Principal 
Outstanding as 
of July 1, 2018 

Final Scheduled 
Maturity Date 

Refunding Water and Sewer Revenue Bonds, Series 2011A   $56,255,000   $9,275,000 July 1, 2020 
Total   $56,255,000   $9,275,000  

    
Source:  Eastern Municipal Water District. 

Subordinate State Contracts.  The District has entered into several contracts (each, a “State 
Contract”) to fund certain costs related to design and construction of District infrastructure in accordance with 
the terms of each State Contract.  Each State Contracts was entered into with the State of California Department 
of Water Resources (“DWR”) or the State Water Resources Control Board (the “SWRCB”).  Under each State 
Contract, the District drew upon available funds in increments as costs were incurred to finance projects.  
Repayment of the amounts borrowed is on a semi-annual basis and usually begins approximately one year 
following completion of the related project. 
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The District’s obligations to make State Contract repayments are payable from Net Revenues on parity 
with the 2018A Bonds.  The following table sets forth the State Contracts related to completed projects which 
the District is currently repaying: 

TABLE 2 
EASTERN MUNICIPAL WATER DISTRICT 

Outstanding Subordinate State Contract Obligations Relating to Completed Projects 

 

Loan Description Project Term 

Interest 
Rate 
(%) 

Total Debt 
Amount 

(Original) 

Remaining 
Debt Balance 

(Outstanding)(1) 
Repayment 
End Date 

1. Safe Drinking Water State 
Revolving Fund Loan 

Hemet Water 
Filtration Plant 

20 years 0.00%  $ 42,098,388  $ 19,564,157 7/1/2028 

2. State Revolving Fund No. 
08-845-550 (Moreno 

Valley RWRF - SCATT) 

Moreno Valley RWRF 
– SCATT 

20 years 1.00 38,302,852 29,424,761 7/5/2032 

3. State Revolving Fund No. 
09-809-550-1 (Moreno 
Valley RWRF - APAD) 

Moreno Valley RWRF 
– APAD 

20 years 0.42 43,908,096 35,418,153 3/16/2033 

4. State Revolving Fund No. 
C-06-7831-110(2) 

Recycled Water Pond 
Expansion and 
Optimization 

30 years 1.00   11,246,300   7,798,170 11/30/2046 

5. Water Recycling Project 
No. C-06-8047-110(3) 

Temecula Valley 
Regional Wastewater 

Recovery Facility 
Expansion 

30 years 1.80   95,264,880   40,000,000 9/30/2048 

 Total     $ 230,820,516  $ 132,205,240  
    
(1) As of July 1, 2018, except for the loan described in Row 5, which reflects the expected outstanding amount when all draws are made 

upon this loan.  See footnote (3) below. 
(2) $3,448,130 of the amount of this State Contract constitutes a grant, contingent upon District repayment of the remaining principal 

amount plus interest. 
(3) $15,000,000 of the amount of this State Contract constitutes a grant, contingent upon completion of the financed project.  The 

District does not expect to draw on the full approved amount of $95,264,880, as a portion of the project will be funded from proceeds 
of the 2017D Bonds.  See the caption “—Subordinate Obligations.” 

Source:  Eastern Municipal Water District. 

The District has also entered into an Installment Sale Agreement (100% Principal Forgiveness), dated 
July 12, 2016 (the “2016 Grant”), with the SWRCB.  The 2016 Grant, which is in the maximum principal 
amount of $2,986,500, was entered into to finance the construction of a water distribution system for a 
community that was consolidated into the District’s service area.  The system was fully constructed and is 
currently operational.  Subject to final approval of the water distribution system from the SWRCB upon the 
completion of construction, the District will not be obligated to repay the 2016 Grant.  In the event that the 
District becomes obligated to repay the 2016 Grant, repayment will be made over a two-year period at an 
interest rate of 12% from Net Revenues on parity with the 2018A Bonds.    

The District has also entered into an additional State Contract (the “Alessandro Ponds Contract”) in 
the approximate amount of $795,400 to finance the Alessandro Ponds Recycled Water Storage System, which is 
designed to increase the District’s recycled water pond storage capacity so that recycled water need not be 
discharged in winter months when demand is low and can be sold in summer months when demand is high.  See 
footnote (1) to Table 9 under the caption “WATER RESOURCES, FACILITIES AND USAGE—Water 
Production” and the caption “THE CAPITAL IMPROVEMENT PLAN.”  The project is also expected to be 
funded in part from District reserves.  Payments under the Alessandro Ponds Contract are expected to be 
forgiven in full, assuming that the District completes the project on time in accordance with plans approved by 
the SWRCB.  Projected debt service figures shown in Tables 4 and 20 do not reflect the payment under the 
Alessandro Ponds Contract. 
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Subordinate Obligations.  In addition to the Interest Rate Swap Agreements described below under the 
caption “—Interest Rate Swap Agreements” and the State Contracts described above under the caption “—
Subordinate State Contracts,” District obligations that are payable from Net Revenues on parity with the 2018A 
Bonds (the “Subordinate Obligations”) are set forth in the following table.   
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TABLE 3 
EASTERN MUNICIPAL WATER DISTRICT 

Outstanding Subordinate Obligations  

Name of Issue 
Original Amount 

Issued 

Principal 
Outstanding as 
of July 1, 2018 

Final Scheduled 
Maturity Date 

Refunding Water and Wastewater Revenue Bonds, Series 
2015A (the “2015A Bonds”)(1)   $  50,000,000   $  50,000,000 July 1, 2038 

Water and Wastewater Revenue Bonds, Series 2015B (the 
“2015B Bonds”)(2)   74,430,000   74,430,000 July 1, 2046 

Refunding Water and Wastewater Revenue Bonds,  
Series 2016A (the “2016A Bonds”)   209,230,000   195,060,000 July 1, 2045 

Water and Wastewater Revenue Bonds, Series 2016B (the 
“2016B Bonds”)(3)   124,925,000   122,275,000 July 1, 2035 

Refunding Water and Wastewater Revenue Bonds,  
Series 2017A (the “2017A Bonds”)(4)   54,810,000   54,810,000 July 1, 2035 

Refunding Water and Wastewater Revenue Bonds,  
Series 2017B (the “2017B Bonds”)(4)   50,225,000   50,225,000 July 1, 2038 

Refunding Water and Wastewater Revenue Bonds, Series 
2017C (the “2017C Bonds”)   17,515,000   17,515,000 July 1, 2023 

Water and Wastewater Revenue Bonds, Series 2017D (the 
“2017D Bonds”)(5)   102,500,000   102,500,000 July 1, 2047 

Refunding Water and Wastewater Revenue Bonds, Series 
2017E (the “2017E Bonds”)(6)   147,970,000   147,305,000 July 1, 2046 

Refunding Water and Wastewater Revenue Bonds, Series 
2017F (the “2017F Bonds”)(7)   47,545,000   47,545,000 July 1, 2046 

Total  $ 879,150,000  $ 861,665,000  
    
(1) The District has entered into a liquidity facility related to these obligations with The Toronto-Dominion Bank, acting through its 

New York Branch, expiring on May 21, 2021.  Amounts payable thereunder constitute Subordinate Obligations payable from Net 
Revenues on parity with the 2018 Bonds.  

(2) The 2015B Bonds were issued by the Eastern Municipal Water District Financing Authority (the “EMWDFA”), a joint exercise of 
powers authority of which the District is a member.  The District’s obligations under an installment purchase agreement with the 
EMWDFA (the “2015B IPA”), which secure the 2015B Bonds, are payable from Net Revenues on parity with the 2018A Bonds.  

(3) The 2016B Bonds were issued by the EMWDFA.  The District’s obligations under an installment purchase agreement with the 
EMWDFA (the “2016B IPA”), which secure the 2016B Bonds, are payable from Net Revenues on parity with the 2018A Bonds.  

(4) The District has entered into a liquidity facility related to these obligations with Sumitomo Mitsui Banking Corporation expiring on 
April 12, 2022.  Amounts payable thereunder constitute Subordinate Obligations payable from Net Revenues on parity with the 
2018A Bonds.  

(5) The 2017D Bonds were issued by the EMWDFA.  The District’s obligations under an installment purchase agreement with the 
EMWDFA (the “2017D IPA”), which secure the 2017D Bonds, are payable from Net Revenues on parity with the 2018A Bonds.  

(6) The District maintains an Interest Rate Swap Agreement with WFB related to these obligations.  Upon the refunding of these 
obligations from proceeds of the 2018A Bonds and the District’s Refunding Water and Wastewater Revenue Bonds, Series 2018B 
(the “2018B Bonds”) (as discussed in the Official Statement under the captions “INTRODUCTION” and “THE REFUNDING 
PLAN”), this Interest Rate Swap Agreement is expected to hedge the 2018B Bonds.  See the caption “—Interest Rate Swap 
Agreements.”  The District’s obligation to make regularly scheduled payments under such Interest Rate Swap Agreement is payable 
from Net Revenues on parity with payment of the 2018A Bonds and the District’s obligation to make termination payments under 
such Interest Rate Swap Agreement is payable from Net Revenues on a basis immediately subordinate to the 2018A Bonds. 

(7) The District maintains an Interest Rate Swap Agreement with WFB related to these obligations.  Upon the refunding of these 
obligations from proceeds of the District’s Refunding Water and Wastewater Revenue Bonds, Series 2018C (the “2018C Bonds”) 
(as discussed in the Official Statement under the caption “INTRODUCTION”), this Interest Rate Swap Agreement is expected to 
partially hedge the 2018C Bonds.  See the caption “—Interest Rate Swap Agreements.”  The District’s obligation to make regularly 
scheduled payments under such Interest Rate Swap Agreement is payable from Net Revenues on parity with payment of the 2018A 
Bonds and the District’s obligation to make termination payments under such Interest Rate Swap Agreement is payable from Net 
Revenues on a basis immediately subordinate to the 2018A Bonds.       

Source:   Eastern Municipal Water District. 
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Other Subordinate Obligations.  Certain amounts payable to banks that provide credit or liquidity 
facilities in connection with certain District obligations constitute Subordinate Obligations which are payable 
from Net Revenues on parity with the 2018A Bonds.  No such amounts are currently outstanding. 

Interest Rate Swap Agreements. 

General.  As of July 1, 2018, the District had outstanding the following interest rate swap 
agreements (collectively, the “Interest Rate Swap Agreements”) with the following counterparties 
(collectively, the “Swap Providers”) in the aggregate notional amount of $68,570,000:  

Related Bond Issue 
Notional 
Amount Swap Provider 

District 
Pays District Receives 

Scheduled 
Maturity/ 

Termination 
Date 

Refunding Water and 
Wastewater Revenue 
Bonds, Series 2017E (the 
“2017E Bonds”)(1) 

$53,820,000 Wells Fargo Bank, National 
Association (“WFB”) 

3.10  % 66% of 1 month LIBOR 7/1/2030 

Refunding Water and 
Wastewater Revenue 
Bonds, Series 2017F (the 
“2017F Bonds”)(2) 

14,750,000 WFB 5.125    SIFMA 7/1/2020 

    
(1) As discussed in the Official Statement under the caption “THE REFUNDING PLAN,” these obligations are expected to be refunded 

on or about the date of issuance of the 2018A Bonds.  Upon such refunding, this Interest Rate Swap Agreement is expected to hedge 
the 2018B Bonds, which are expected to be issued simultaneously with the 2018A Bonds.  See the Official Statement under the 
caption “INTRODUCTION.” 

(2) As discussed in the Official Statement under the caption “INTRODUCTION,” these obligations are expected to be refunded on or 
about the date of issuance of the 2018A Bonds.  Upon such refunding, this Interest Rate Swap Agreement is expected to partially 
hedge the 2018C Bonds, which are expected to be issued simultaneously with the 2018A Bonds.  

Source:   Eastern Municipal Water District. 

In the event of early termination of an Interest Rate Swap Agreement, there can be no assurance that: 
(i) the District will receive any termination payment payable to the District by the applicable Swap Provider; 
(ii) the District will have sufficient amounts to pay any termination payment that is payable by the District to 
the applicable Swap Provider; or (iii) the District will be able to obtain a replacement Interest Rate Swap 
Agreement with comparable terms. 

There is no guarantee that the floating rate that is payable to the District pursuant to each of the Interest 
Rate Swap Agreements will match the variable interest rate on the associated obligations to which the 
respective Interest Rate Swap Agreement relates at all times or at any time.  Under certain circumstances, the 
counterparty to an Interest Rate Swap Agreement may be obligated to make a payment to the District under its 
respective Interest Rate Swap Agreement that is less than the interest due on the associated obligations to which 
such Interest Rate Swap Agreement relates.  In such event, the District would be obligated to pay such 
insufficiency from Net Revenues. 

Pursuant to the terms of the Interest Rate Swap Agreements, the District is required to post collateral in 
favor of the applicable counterparty to the extent that the District’s total exposure for termination payments to 
such counterparty exceeds the threshold specified in the applicable Interest Rate Swap Agreement.  Conversely, 
the counterparties are required to release collateral to the District as market conditions become favorable to the 
District and may be required to post collateral for the benefit of the District to the extent that such 
counterparty’s total exposure for termination payments to the District exceeds the threshold specified in the 
applicable Interest Rate Swap Agreement.  As of July 1, 2018, the District has never been required to post 
collateral under either Interest Rate Swap Agreement.  However, there can be no assurance that the District will 
not be required to post collateral in the future.  Collateral deposited by the District would be held by the 
applicable counterparty or an agent therefor and a bankruptcy of any counterparty holding collateral posted by 
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the District could adversely affect the return of the collateral to the District.  Moreover, posting collateral limits 
the District’s liquidity.  If the District were required to post significant collateral in the future, the District’s 
liquidity may be adversely affected.  

From time to time, the District may enter into additional interest rate swap agreements with security 
and payment provisions as determined by the District and subject to any conditions contained in the indenture 
of trust pursuant to which the 2018A Bonds are being issued (the “2018A Indenture”).  As of July 1, 2018, the 
mark-to-market value of the Interest Rate Swap Agreements was negative $5,402,188 with respect to the 
Interest Rate Swap Agreement relating to the 2017E Bonds (the “LIBOR Swap”) and negative $810,420 with 
respect to the Interest Rate Swap Agreement relating to the 2017F Bonds (the “SIFMA Swap”). 

LIBOR Swap.  The obligation of the District to make regularly scheduled payments to WFB, 
the Swap Provider under the LIBOR Swap, is payable from Net Revenues on parity with the 2018A Bonds.  
Under certain circumstances, including but not limited to a downgrade of the ratings applicable to subordinate 
obligations of the District, the LIBOR Swap may be terminated and the District may be required to make a 
termination payment to WFB.  Pursuant to the LIBOR Swap, any such termination payment owed by the 
District would be payable from Net Revenues on basis immediately subordinate to the 2018A Bonds. 

The 2018B Bonds mature in 2030, which is the year of scheduled termination of the LIBOR Swap.  
The outstanding principal amount of the 2018B Bonds matches the notional amount of the LIBOR Swap and, as 
a result, the 2018B Bonds will be hedged by the LIBOR Swap. 

SIFMA Swap.  The obligation of the District to make regularly scheduled payments to WFB, 
the Swap Provider under the SIFMA Swap, is payable from Net Revenues on parity with the 2018A Bonds.  
Under certain circumstances, including but not limited to a downgrade of the ratings applicable to subordinate 
obligations of the District, the SIFMA Swap may be terminated and the District may be required to make a 
termination payment to WFB.  Any such termination payment owed by the District pursuant to the SIFMA 
Swap would be payable from Net Revenues on a basis immediately subordinate to the 2018A Bonds. 

The 2018C Bonds mature in 2046, which is later than the scheduled termination date of the SIFMA 
Swap in 2020.  Accordingly, the outstanding principal amount of the 2018C Bonds does not match the notional 
amount of the SIFMA Swap and, as a result, a portion of the 2018C Bonds will be unhedged.  Such unhedged 
portion will grow each year as the notional amount of the SIFMA Swap declines until the 2020 termination of 
the SIFMA Swap, after which time none of the 2018C Bonds will be hedged. 

Summary of Debt Service.  The following table summarizes projected debt service with respect to: (i) 
the District’s outstanding Parity Obligations; and (ii) the 2018A Bonds and other Subordinate Obligations. 
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TABLE 4 
EASTERN MUNICIPAL WATER DISTRICT 

Estimated Debt Service Schedule  

  Subordinate Obligations  

Period 
Ending 
June 30 

Total Parity 
Obligation  

Debt Service(1) 
2018A Bonds 

Principal 
2018A Bonds 

Interest(2) 

Subordinate 
Obligation Debt 

Service(3) 

Subordinate 
State Contracts 
Debt Service(4) 

Total  
Debt Service(5) 

2019  $ 4,881,500  $ -  $ 2,240,683  $ 42,143,052  $ 6,736,819  $ 56,002,054 
2020 4,875,625 - 3,305,925 40,929,842 6,824,930 55,936,322 
2021 4,868,750 - 3,305,925 40,828,003 8,562,187 57,564,865 
2022 - - 3,305,925 47,020,321 8,562,187 58,888,433 
2023 - - 3,305,925 47,026,192 8,562,187 58,894,304 
2024 - - 3,305,925 46,712,735 8,562,187 58,580,848 
2025 - 50,000 3,304,321 49,185,515 8,562,187 61,102,023 
2026 - 50,000 3,302,571 49,187,414 8,562,187 61,102,172 
2027 - 55,000 3,300,660 49,191,122 8,562,187 61,108,970 
2028 - 55,000 3,298,735 49,167,320 8,562,187 61,083,243 
2029 - 60,000 3,296,650 50,243,698 7,509,728 61,110,076 
2030 - 60,000 3,294,550 51,301,225 6,457,268 61,113,042 
2031 - 70,000 3,292,129 51,292,185 6,457,268 61,111,582 
2032 - - 3,291,925 51,294,019 6,457,268 61,043,212 
2033 - - 3,291,925 51,290,763 6,457,268 61,039,955 
2034 - - 3,291,925 53,265,088 2,041,169 58,598,182 
2035 - - 3,291,925 55,709,783 2,041,169 61,042,878 
2036 - - 3,291,925 55,706,310 2,041,169 61,039,405 
2037 - - 3,291,925 53,347,927 2,041,169 58,681,021 
2038 - - 3,291,925 53,606,119 2,041,169 58,939,213 
2039 - - 3,291,925 53,602,765 2,041,169 58,935,859 
2040 - 10,370,000 2,959,221 38,812,421 2,041,169 54,182,811 
2041 - 10,735,000 2,584,560 38,824,438 2,041,169 54,185,167 
2042 - 11,125,000 2,196,323 38,829,996 2,041,169 54,192,488 
2043 - 11,515,000 1,794,435 38,840,019 2,041,169 54,190,623 
2044 - 11,925,000 1,378,256 33,194,800 2,041,169 48,539,226 
2045 - 12,350,000 947,246 33,200,517 2,041,169 48,538,932 
2046 - 12,785,000 501,040 33,209,623 2,041,169 48,536,832 
2047 - 13,250,000 38,646 33,214,033 2,041,169 48,543,848 
2048   -   -   -   46,734,875   2,041,169   48,776,044 

TOTAL(4)  $ 14,625,875  $ 94,455,000  $ 80,595,051  $ 1,376,912,117  $ 146,015,586  $ 1,712,603,629 
    
(1) See the caption “—Parity Obligations.” 
(2) Interest on the 2018A Bonds is calculated at an assumed interest rate of 3.50% per annum.  Differs from the projected debt service set forth in 

Table 20 as a result of differing interest rate assumptions.  
(3) Excludes debt service on 2018A Bonds and State Contracts.  Assumes issuance of $53,485,000 principal amount of 2018B Bonds and 

$47,780,000 principal amount of 2018C Bonds on or about the date of issuance of the 2018A Bonds.  Interest on the 2018B Bonds is 
calculated at the LIBOR Swap rate of 3.10% per annum.  Interest on the hedged portion of the 2018C Bonds is calculated at the SIFMA 
Swap rate of 5.125% per annum through the termination date of the SIFMA Swap on July 1, 2020.  See the caption “—Interest Rate Swap 
Agreements.”  Interest on the unhedged portion of the 2018C Bonds, the 2017A Bonds, the 2017B Bonds and the 2015A Bonds is calculated 
at an assumed interest rate of 3.50% per annum.  Interest differs from the projected debt service set forth in Table 20 as a result of differing 
interest rate assumptions for variable rate obligations.  Reflects scheduled debt service on the 2015B IPA, the 2016A Bonds, the 2016B IPA, 
the 2017C Bonds and the 2017D IPA as set forth in Table 3 under the caption “—Subordinate Obligations.”   

(4) Reflects debt service on State Contracts described in Table 2 under the caption “—Subordinate State Contracts.” 
(5) Totals may not foot due to rounding. 
Source:   PFM Financial Advisors LLC. 
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Improvement District Bonds.  The District has established 61 special improvement districts, of which 
32 are water special improvement districts, 23 are sewer special improvement districts and six are combined 
water and sewer special improvement districts.  Since 1952, the District has issued (on behalf of certain of these 
special improvement districts) 115 series of voter-authorized general obligation bonds, of which $32,505,000 
aggregate principal amount remained outstanding as of January 1, 2018.  There remain $547,650,000 aggregate 
principal amount of authorized but unissued general obligation bonds of the various special improvement 
districts within the District as of July 1, 2018.  Such bonds are payable from ad valorem taxes levied by the 
District within the improvement districts for which such bonds were issued.  Each series of such bonds 
constitutes an obligation of the respective special improvement district, not an obligation of the District, and the 
ad valorem taxes levied by the District on behalf of each such special improvement district are available only 
for the repayment of the bonds issued for such special improvement district.  See the caption “HISTORICAL 
FINANCIAL OPERATIONS—Certain Limitations on Taxes and Other Revenue Sources” for a discussion of 
certain limitations on the District’s ability to levy ad valorem taxes. 

District Debt Policy 

The District has adopted a Comprehensive Debt Management Policy (the “Debt Policy”) in accordance 
with California Government Code § 8855.  The Debt Policy sets forth the parameters for issuing debt and 
managing outstanding debt and provides guidance to decisionmakers regarding the timing and purposes for 
which debt may be issued, the types and amounts of permissible debt and the methods of sale that may be 
used.  Adherence to the Debt Policy helps to ensure that the District’s debt is issued and managed prudently in 
order to maintain a sound fiscal position and optimal credit ratings. 

The Debt Policy updates and replaces the District’s prior Special District (Land Secured) Financing 
Policies, interest rate swap policy and disclosure procedures.  The District reviews the Debt Policy several times 
per year (whenever there is a material change in risk exposures or conditions).  The Policy was adopted by the 
Board of Directors and incorporated into Title 3, Article 8 of the District’s Administrative Code on January 18, 
2017.  

District Investment Policy 

Section 4 of the District’s Administrative Code includes the District’s investment policy (the 
“Investment Policy”), which is intended to promote its stated objectives of: (i) preserving principal by 
mitigating both credit risk and market risk; (ii) maintaining liquidity; and (iii) providing an acceptable rate of 
return after first considering safety of principal and liquidity. 

Under the Investment Policy, investments will be generally consistent with the Prudent Investor Rule 
and are governed by certain provisions of the California Government Code.  Within the limitations imposed by 
the California Government Code, the District further restricts the types of investments and their maturities. 
Generally, permitted investments include: United States Treasury, agency and instrumentality obligations; 
obligations of the State of California and its political subdivisions and local agencies; banker’s acceptances; 
commercial paper of domestic corporations; certificates of deposits; repurchase agreements; reverse repurchase 
agreements; the California Local Agency Investment Fund established by the State Treasurer; time deposits; 
medium-term notes of corporations; mutual funds; mortgage and consumer receivable pass-through securities; 
collateralized mortgage obligations; and mortgage and consumer receivable-backed certificates.  Under the 
Investment Policy, prohibited investments include inverse floaters, indexed notes and interest-only strips that 
are derived from a pool of mortgages. 

In addition, the Investment Policy provides certain guidelines for diversification of investments, 
liquidity goals, qualification of banks and securities dealers and collateralization requirements for certain 
investments. 
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District Reserve Policy 

The District’s Administrative Code also includes a reserve policy (the “Reserve Policy”) which 
governs the District’s general fund reserve, construction reserves and general damage reserve.  General fund 
reserves are intended to provide working capital, allow for unanticipated changes to budgeted expenses and 
provide adequate cash flow during disasters or other emergencies.  The general fund reserve target is 5% of 
total operating fund moneys.  Construction reserves are intended to support the District’s capital improvement 
program and are segregated into restricted (developer-funded) and unrestricted funds.  The general damage 
reserve is intended to provide moneys for unanticipated claims against the District.  The general damage reserve 
target is the average amount of claims against the District for the prior three Fiscal Years less the current Fiscal 
Year’s accrued liability. 

The Reserve Policy was adopted by the Board on January 22, 2003 and is subject to change at any time 
at the discretion of the Board.  The 2018A Indenture does not require the District to maintain a debt service 
reserve fund for the 2018A Bonds.  As of June 30, 2018, the District had approximately $357,103,000 in 
available cash reserves, representing approximately 636 days of Maintenance and Operation Costs in the form 
of cash on hand.  The District’s total investment portfolio (including restricted reserves), from which it derives 
interest earnings, is approximately $532 million and is invested in various securities with an average yield of 
approximately 1.57% as of February 28, 2018.  See Note 2 in Appendix B for further information with respect 
to District reserves.  

DISTRICT SERVICE AREA 

The District’s service area lies within the westerly third of Riverside County, encompassing 
approximately 355,200 acres (approximately 555 square miles).  The first map below is a detailed map of the 
District’s service area, while the second map below indicates the District’s location within the southern 
California region.  When the District was annexed to MWD by the District’s voters in 1951, the District’s 
service area consisted of 86 square miles.  Growth has resulted from 88 annexations ranging in area from 1 to 
72,000 acres.  In addition, there have been 8 detachments of service areas.  The District is divided into separate 
regional service areas for water service and for sewer service. 

Riverside County’s population was approximately 2.4 million as of Fiscal Year 2018.  Of this total 
population, the District serves approximately 37%.  The District has estimated that the population of the 
District’s service area as of Fiscal Year 2018 was approximately 844,909. 

The District provides wastewater service in certain areas in which retail water service is provided by 
other agencies.  Historic population and water and wastewater connection information for the District is set 
forth below: 
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Fiscal Year Population 
Water 

Connections(1) 
Wastewater 

Connections(2) 

1990 190,548 63,516 91,176 
2000 450,000 83,283 139,248 
2005 596,000 112,845 190,321 
2010 699,000 133,810 226,846 
2011 705,000 135,233 228,701 
2012 768,000 136,478 230,356 
2013 776,986 138,141 232,431 
2014 785,000 140,028 235,194 
2015 794,790 141,752 237,911 
2016 803,973 143,517 241,210 
2017 816,411 145,939(3) 245,013 
2018 844,909 148,994 248,759 

    
(1) Active water accounts as of June 30 of each Fiscal Year.   
(2) By equivalent dwelling unit.  Reflects an average of active connections over the course of the listed Fiscal Years.  Does not 

include recycled water connections.  See the caption “WASTEWATER AND RECYCLED WATER FACILITIES AND 
USAGE—District Recycled Water Supply” for Fiscal Year 2017 recycled water connections. 

(3) Does not match figure shown under the caption “WATER RESOURCES, FACILITIES AND USAGE—Water Sales and 
Delivery” because such figures reflect an average of active connections over the course of each Fiscal Year. 

Source:  Eastern Municipal Water District. 

Projected additional water and wastewater connections are set forth in Footnotes (13) and (12), 
respectively, to Table 20 under the caption “PROJECTED OPERATING RESULTS.”  
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WATER RESOURCES, FACILITIES AND USAGE 

General 

The District receives its potable water supply from two sources: (i) local groundwater; and (ii) water 
imported by the District.  The sole source of the District’s imported water is MWD.  The District also supplies 
recycled water, or highly treated sewage effluent, for non-domestic purposes. 

Approximately 51% of the District’s total water supply (including domestic and non-domestic) comes 
from local sources, including approximately 11% from potable groundwater, approximately 5% from 
groundwater that must undergo desalination treatment to be used as potable water and approximately 35% from 
recycled water.  Groundwater sources are heavily dependent upon rainfall and other sources of recharge.  The 
remaining 49% of the District’s water supply (including approximately 75% of its potable water supply) comes 
through purchases from MWD, which in turn obtains its water supply from two primary sources: (i) the 
Colorado River via the Colorado River Aqueduct; and (ii) the State Water Project via the Edmund G. Brown 
California Aqueduct.  In Fiscal Year 2017, the latest period for which such information is available, MWD 
supplied the District with approximately 65,623 acre feet of water.  (Quantities of water are expressed in terms 
of acre feet.  An acre foot is the amount of water which will cover one acre to a depth of one foot and is 
equivalent to 325,900 gallons.) 

The District provides water service to retail customers located within the cities of Menifee, Moreno 
Valley, Murrieta, Temecula and Wildomar and the unincorporated communities of Good Hope, Homeland, 
Lakeview, Nuevo, Mead Valley, Quail Valley, Romoland, Valle Vista and Winchester.  The District also 
supplies water on a wholesale basis to the cities of Hemet, San Jacinto and Perris, Lake Hemet Municipal Water 
District (“LHMWD”), Nuevo Mutual Water Company, Western Municipal Water District and DWR 
(collectively, the “Wholesale Customers”). 

Because the largest single component of the District’s rates is the cost of water purchased from MWD, 
the District has, historically, adjusted its water rates to its customers as the cost of water purchased from MWD 
has changed.  See the caption “HISTORICAL FINANCIAL OPERATIONS―Operating Revenues.” 

The Metropolitan Water District of Southern California 

Composition of MWD.  MWD was created in 1928 by vote of the electorates of a number of Southern 
California cities to provide a supplemental supply of water for domestic and municipal uses at wholesale to its 
member agencies.  The MWD service area comprises approximately 5,200 square miles and includes portions 
of the six counties of Los Angeles, Orange, Riverside, San Bernardino, San Diego and Ventura.  There are 26 
member agencies of MWD, consisting of 14 cities, 11 municipal water districts (including the District) and one 
county water authority.  MWD is governed by a Board of Directors, currently numbering 37 members.  Each 
member agency has at least one representative on the MWD Board.  Representation and voting rights are based 
upon each member agency’s assessed valuation.  The District has one representative on the MWD Board.  The 
total population of the MWD service area is approximately 19 million. 

MWD Scheduling and Operations.  MWD member agencies request water from MWD at various 
delivery points within MWD’s service area and pay for such water at uniform rates established by the MWD 
Board for each class of service.  For planning purposes, each MWD member agency advises MWD annually in 
December of its anticipated delivery requirements for each of the five following fiscal years.  Charges for water 
delivered are billed monthly and payable by the end of the second month following delivery. 

MWD Revenues.  MWD revenues are primarily derived from water sales.  Water rates are established 
by majority vote of the MWD Board and are not subject to regulation by the California Public Utilities 
Commission or by any other local, State of California or federal agency.  Rates must be uniform for any class of 
service, and no water may be provided free of charge.  Under the Metropolitan Water District Act, California 
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Statutes 1969, Chapter 209, as amended (the “MWD Act”), MWD is required, so far as practicable, to fix such 
rate or rates for water as will result in revenue which, together with revenue from any water standby or 
availability charge or assessment, will pay the operating expenses of MWD, provide for repairs and 
maintenance, provide for payment of the purchase price or other charges for property or services or other rights 
acquired by MWD and provide for the payment of the interest and principal of the bonded debt of MWD, 
subject to the applicable provisions of the MWD Act authorizing the issuance and retirement of such bonds.  
The same water rate is charged for water provided from the Colorado River and the State Water Project. 

MWD is also empowered to impose an annual water standby or availability service charge, to be 
allocated among MWD’s member agencies as determined by the MWD Board based on, among other factors: 
historical water deliveries by MWD; contracted or projected water service demands by member agencies; 
service connection capacity; acreage; property parcels; population; and assessed valuation.  The charge may be 
collected from the member agencies or from individual parcels or may be converted into a benefit assessment.  
MWD imposes a water standby charge ranging from $6.94 to $12.23 for each acre or parcel less than an acre 
within MWD’s service area, subject to specific exempt categories.  Standby charges are assessments under the 
terms of Proposition 218.  See the caption “HISTORICAL FINANCIAL OPERATIONS―Certain Limitation 
Taxes and Other Revenue Services.”  A majority of the MWD Board can approve a higher rate.  Different rates 
may be established for parcels situated within different member agencies. 

The following table sets forth MWD’s rates for treated and untreated water from January 1, 2014 to 
January 1, 2018.   

TABLE 5 
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

Summary of Water Rates in Dollars per Acre Foot  

 Full Service 
Domestic 

Rates Effective Beginning Treated Untreated 

January 1, 2014 Tier 1 $   890 $ 593 
January 1, 2014 Tier 2 1,032 735 
January 1, 2015 Tier 1 923 582 
January 1, 2015 Tier 2 1,055 714 
January 1, 2016 Tier 1 942 594 
January 1, 2016 Tier 2 1,076 728 
January 1, 2017 Tier 1 979 666 
January 1, 2017 Tier 2 1,073 760 
January 1, 2018 Tier 1 1,015 695 
January 1, 2018 Tier 2 1,101 781 

    
Source:  Eastern Municipal Water District. 

MWD levies ad valorem taxes upon all of the property that is taxable for MWD purposes in the MWD 
service area, including the District’s service area.  Between July 1, 1990 and June 30, 2013, in accordance with 
the MWD Act, MWD has limited its tax levy to the amount that is needed to pay: (i) the general obligation bond 
debt service of MWD; and (ii) that portion of MWD’s payment obligation under its water supply contract with 
the State of California attributable to debt service on certain State of California general obligation water bonds.  
The MWD tax levy amount has remained at the Fiscal Year 2013 level since Fiscal Year 2013.  Taxes will 
cease to be levied when the general obligation bonds of MWD and the State of California general obligation 
water bonds are fully paid, although the MWD Act permits the MWD Board to continue to levy taxes upon a 
declaration of fiscal necessity. 
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District Water Facilities 

The District’s distribution system for potable water includes 86 water booster or pumping plants, 203 
million gallons of surface storage capacity and approximately 2,380 miles of pipeline ranging from 4 to 66 
inches in diameter. 

Wells.  Locally, the District currently maintains 14 active domestic production wells.  The wells, which 
supplied approximately 16% of the District’s domestic water in Fiscal Year 2017, the latest period for which 
such information is available, are listed by location, current status and Fiscal Year 2017 production in the 
following table.  The District also pumps groundwater from wells in the Perris South and Lakeview sub-basins.  
Information relating to such wells is not set forth below because groundwater produced from such wells is 
brackish and must be desalinated prior to use.  See the caption “—Groundwater Supplies—General.” 
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TABLE 6 
EASTERN MUNICIPAL WATER DISTRICT 

Active Domestic Production Wells  

  
Fiscal Year 2017 

Production 
Current Pumping 

Capacity(1) 
Location Status (in acre feet) gallons/minute acre feet/day 

San Jacinto Basin – Cienega Area of 
Canyon Sub-Basin 

    

 No. 17 Cienega Well Active 8,453 1,200 5.3 
 No. 26 Cienega Well Active 597 1,215 5.4 
 No. 34 Cienega Well Active 688 1,300 5.7 
San Jacinto Basin – Intake Area of Upper 

Pressure Sub-Basin(2) 
    

 No. 25 Fruitvale Well Active 2,345 1,400 6.2 
 No. 33 Mountain Avenue Well  Active 491 820 3.6 
 No. 36 New Washington St. Active 848 750 3.3 
San Jacinto Basin – Upper Pressure Sub- 

Basin 
    

 No. 29 Quandt Well  Active 1,550 1,500 6.6 
 No. 90 Evans/Old Mtn Well Active 2,285 1,000 4.4 
 No. 91 Ramona/Espl Well Active 895 1,400 6.2 
 No. 92 Ramona/Hemet Well Active 1,597 1,700 7.5 
San Jacinto Basin – Hemet South Sub-

Basin 
    

 No. 35 Palm & Menlo Well(3) Active 236 0 0.0 
San Jacinto Basin – Perris North Sub-

Basin 
    

 No. 55 Perris II Well Active 1,100 700 3.1 
 No. 56 Perry Well Active 1,619 940 4.2 
 No. 57 Follico Well Active 930 780 3.4 
 No. 59 Indian Well(4) Inactive          0          0   0.0 
 Total Production(5)  15,634 14,705 64.9 
    
(1) Tested capacity can vary with changes in water table. 
(2) Excludes Well Nos. 14, 27 and 80 because such wells were removed from production in April 2015, April 2016 and August 2016, 

respectively. 
(3) Well No. 35 is currently offline in anticipation of scheduled rehabilitation in 2018. 
(4) Through monitoring required by the federal Environmental Protection Agency’s (“EPA”) Unregulated Contaminant Monitoring rule, the 

District detected perfluorooctanoic acid and perfluoroctanesulfaonic acid (collectively, “PFAS”) at levels that exceed new EPA health 
advisory levels in Well No. 59.  See the caption “—Groundwater Supplies—General.”  The District voluntarily shut down Well No. 59 in 
May 2016 and has entered into two agreements with the United States Air Force (the designated responsible party) to mitigate the physical 
and economic impacts of these contaminants.  Under one of these agreements, the Air Force reimburses the District for the purchase of 
additional imported water to replace the water that Well No. 59 would have produced.  Under the second of these agreements, the Air Force 
reimburses the District for expenses related to constructing a wellhead treatment facility to remove PFAS to levels that are within the limits 
of the EPA’s heath advisory.  The District expects to execute a third agreement with the Air Force under which the Air Force will reimburse 
the District for the operating costs associated with the wellhead treatment facility for a designated number of years once such facility is 
constructed.  

(5) Reflects actual Fiscal Year 2017 groundwater extractions.  Excludes adjustments for in-lieu water purchased from MWD instead of being 
extracted from groundwater wells.  Also excludes adjustments for groundwater extracted from District wells but delivered to other agencies. 

Source:  Eastern Municipal Water District. 

The District’s wells are considered to be deep-well production wells ranging in depth from 100 feet to 
1,696 feet.  Pumping levels for production range from 100 feet to 516 feet.  The active production wells have a 
combined production capability of 14,705 gallons per minute, which equates to approximately 64.9 acre feet per 
day.  The District has conducted studies to determine the safe yield of the groundwater sub-basins serving these 
wells.  The development and production of future wells will depend on the safe yield of the groundwater 
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sub-basins.  See the caption “—Groundwater Supplies—Soboba Settlement Agreement” for a discussion of 
certain groundwater recharge activities of the District. 

Pipelines.  The District’s water distribution system consists of approximately 2,380 miles of pipeline 
ranging in diameter from 4 inches to 66 inches. 

Pressure Zones.  Because elevations within the District vary from approximately 1,120 to 
approximately 3,160 feet, the District’s water distribution system includes 71 pressure zones which provide 
water service at acceptable minimum and maximum pressures.  The District attempts to maintain zone pressures 
between 40 and 90 pounds per square inch. 

Each pressure zone requires pumping plants or other sources of supply for providing water at the 
desired pressure.  Most pressure zones also have storage facilities for providing water during peak demand and 
under emergency and fire flow conditions. 

Storage Facilities.  The District’s water system includes 79 active water storage facilities located 
throughout the District.  These facilities provide approximately 203 million gallons of storage.  The active 
reservoirs are ground level circular steel tanks; in addition, there are five small hydro-pneumatic booster tanks 
and three small blending tanks, ranging in size from 0.08 million gallons to 8.4 million gallons.  The ground 
level reservoirs are situated at elevations high enough to provide water by gravity flow.  The reservoirs are used 
to store water for fluctuating hourly demands (regulating storage), fire flow demands and emergency purposes.  
Given these considerations, it is the District’s intent to manage water storage efficiently by use of a telemetry 
system.  The District’s storage facilities maintain an approximately 2.3 day supply of water. 

Pumping Plants.  The District is required to pump almost its entire supply of water because of the 
elevations of MWD’s filtration plants relative to the District’s service area.  Two pressure zones in Murrieta Hot 
Springs can be supplied by gravity from MWD’s Robert A. Skinner Treatment Plant (the “Skinner Plant”). 

The District currently has three major pumping plants which are essential in the supply of MWD water.  
The most significant, the Mills Pumping Plant, delivers approximately 38% of the total supply on a maximum 
demand day.  The combined capacity of the District’s three pumping plants is 86 million gallons per day 
(“mgd”); however, system conditions limit the pumping plants’ capacity to 80 mgd under maximum operating 
conditions (one mgd equals approximately 3 acre feet per day).  In addition, there are currently 80 potable and 6 
raw water pumping stations in operation.  

Menifee/Perris Desalters.  The District operates two brackish groundwater desalination plants located 
adjacent to each other.  These plants use reverse osmosis to treat a combined plant capacity of 7 mgd.  Plant 
production is blended with excess well production to provide a total potable supply of 9 mgd to the water 
system. The desalters are fed by 12 brackish (i.e., non-domestic) water wells pumping from the South Perris 
groundwater sub-basin.  As described under the caption “—Groundwater Supplies,” the District is currently 
constructing an additional well to expand its desalination system. 

Perris Water Filtration Plant (“PWFP”).  PWFP is a 24 mgd membrane filtration plant.  Supply to 
PWFP comes from the EM-4A/B and the EM-22 MWD raw water connections.  EM-4A/B supplies a mix of 
State Water Project water and Colorado River water and has a capacity of 80 cubic feet per second.  EM-22 
primarily supplies State Water Project water and has a capacity of 40 cubic feet per second. 

Hemet Water Filtration Plant (“HWFP”).  HWFP is a 12 mgd membrane filtration plant.  Supply to 
HWFP comes from the EM-14 MWD connection.  EM-14 supplies State Water Project water and has a capacity 
of 47 cubic feet per second. 
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Connections to MWD Facilities 

Colorado River water is transported from Lake Havasu through the Colorado River Aqueduct to the 
terminus at Lake Matthews in Riverside County.  State Water Project water is delivered to MWD through the 
444-mile California Aqueduct to the Lake Perris terminus in Riverside County.  Short of the Lake Perris 
terminus, MWD takes water from the Santa Ana Valley Feeder into its Henry J. Mills Treatment Plant (the 
“MWD Mills Plant”). 

The District has access to MWD imported water through three active potable water connections and 
four active raw water connections with MWD facilities.  The connections are capable of flows of approximately 
100 mgd from the MWD Mills Plant, 24 mgd of Colorado River water from the District’s Perris Water 
Filtration Plant, 97 mgd from the Skinner Plant and 30 mgd of untreated State Water Project water in the 
Hemet/San Jacinto area.  The 30 mgd connection is the supply for the District’s 12 mgd Hemet Water Filtration 
Plant. 

Three major connections connect the District to supplies from the MWD Mills Plant and the Skinner 
Plant.  The connection at the MWD Mills Plant is the District’s primary source of filtered water.  Due to the 
elevation of the MWD Mills Plant, water must be pumped into the District’s system.  The MWD Mills Plant can 
deliver up to 100 mgd to the District under maximum operating conditions.  District facilities are only capable 
of pumping approximately 80 mgd into the transmission-distribution system via the District’s Mills Pumping 
Plant.  In addition, the District obtains a blend of filtered State Water Project water and Colorado River water 
from the Skinner Plant through a connection at Auld Road and Leon Road.  The Skinner Plant can deliver up to 
97 mgd under maximum operating conditions.  However, existing District facilities can deliver only 87 mgd 
into the transmission-distribution system.  Of the 87 mgd that the District can deliver, only 42 mgd can be 
transmitted to the northern three-fourths of the District’s service area.  See the caption “—The Metropolitan 
Water District of Southern California.” 

MWD Supplies 

As discussed above, approximately 49% of District’s water supply (including approximately 75% of its 
potable water supply) is imported from MWD.  In Fiscal Year 2017, the latest period for which such 
information is available, MWD supplied the District with approximately 65,623 acre feet of water.  MWD 
member agencies, which use MWD water to supplement their own local water supplies, can be expected to 
increase their purchases of MWD water if their local water supplies are reduced.  MWD reports that it had 
approximately 3.08 million acre feet of water in storage as of January 1, 2018, compared to approximately 1.96 
million acre feet, 1.55 million acre feet, 1.84 million acre feet, 2.95 million acre feet, 3.36 million acre feet and 
3.00 million acre feet of water in storage as of January 1, 2017, January 1, 2016, January 1, 2015, January 1, 
2014, January 1, 2013 and January 1, 2012, respectively. 

MWD faces various challenges in the continued supply of imported water to the District.  A description 
of these challenges as well as a variety of other operating information with respect to MWD is included in 
certain disclosure documents prepared by MWD.  MWD periodically prepares official statements and other 
disclosure documents in connection with its bonds and other obligations.  MWD has also entered into certain 
continuing disclosure agreements pursuant to which MWD is contractually obligated for the benefit of owners 
of certain of its outstanding obligations to file certain annual reports, notices of certain enumerated events as 
defined under Rule 15c2-12 promulgated under the Securities Exchange Act of 1934, as amended (“Rule 
15c2-12”) and annual audited financial statements (together with MWD’s official statements and other 
disclosure documents, the “MWD Information”) with the Municipal Securities Rulemaking Board’s Electronic 
Municipal Market Access System for municipal securities disclosures, maintained on the Internet at 
http://emma.msrb.org/ (“EMMA”).  The MWD Information is not incorporated herein by reference thereto, and 
the District makes no representation as to the accuracy or completeness of such information.  MWD HAS NOT 
ENTERED INTO ANY CONTRACTUAL COMMITMENT WITH THE DISTRICT, THE TRUSTEE 
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OR THE OWNERS OF THE 2018A BONDS TO PROVIDE MWD INFORMATION TO THE 
DISTRICT, THE TRUSTEE OR THE OWNERS OF THE 2018A BONDS. 

MWD HAS NOT REVIEWED THIS OFFICIAL STATEMENT AND HAS MADE NO 
REPRESENTATIONS OR WARRANTIES WITH RESPECT TO THE ACCURACY OR 
COMPLETENESS OF THE INFORMATION CONTAINED OR INCORPORATED HEREIN, 
INCLUDING INFORMATION WITH REGARD TO MWD.  MWD IS NOT CONTRACTUALLY 
OBLIGATED, AND HAS NOT UNDERTAKEN, TO UPDATE SUCH MWD INFORMATION, FOR 
THE BENEFIT OF THE DISTRICT OR THE OWNERS OF THE 2018A BONDS UNDER 
RULE 15c2-12. 

Recent Drought 

State Orders.  On January 17, 2014, the California Governor declared a drought state of emergency 
(the “Declaration”) with immediate effect.  The Declaration encouraged local urban water suppliers, including 
the District, to implement their local water shortage contingency plans (each, a “WSCP”); the District’s plan is 
discussed under the caption “—District Response to Drought.”  The Declaration also required DWR and the 
SWRCB to craft and enforce numerous emergency regulations that were designed to reduce water usage and 
increase water supplies. 

For instance, a May 2015 SWRCB regulation required the District to effect a 28% reduction from its 
2013 potable water usage.  On May 18, 2016, the SWRCB adopted a revised regulation that gave water 
agencies the ability to establish their own conservation standards based on a “stress test” of supply reliability.  
By June 22, 2016, water agencies were required to submit self-certifications to the SWRCB demonstrating that 
they had sufficient supplies to withstand three additional years of severe drought.  Any identified percentage 
gap between supplies and demands became the water agency’s updated mandatory conservation target.    

As a result of significant investments in water supply reliability as described herein, the District 
demonstrated that it had more than sufficient supplies to meet its projected demands, even if California endured 
three more years of drought.  Consequently, the District’s mandatory conservation target was eliminated, 
retroactive to June 1, 2016.   

On April 7, 2017, after significant improvement in water supply conditions across California, the 
Governor issued Executive Order B-40-17, which rescinded mandatory conservation measures for most 
California counties (including Riverside County).  Notwithstanding the rescission of mandatory conservation 
measures, the SWRCB is currently developing: (i) permanent prohibitions on wasteful water use; and (ii) urban 
water use efficiency standards.   

Because the District’s mandatory conservation target was eliminated in 2016, and because the District 
is currently implementing provisions of its WSCP that prohibit wasteful water use, the District does not believe 
that the April 7, 2017 Executive Order or the final SWRCB conservation regulations will have a significant 
effect on the District’s ability to generate sufficient Net Revenues to pay the 2018A Bonds when due.  The 
District is unable to predict the substance, timing of adoption or effect on the District of any legislation with 
respect to water conservation. 

District Response to Drought.  Under the District’s WSCP, the District responds to a drought in stages 
in concert with regional water planning groups and neighboring water service providers.  Implementation of the 
WSCP begins with the General Manager’s declaration of a potable water shortage emergency applicable to all 
customers, followed by public notice of such declaration.  The first WSCP stage (Supply Watch) calls for 
voluntary 10% reductions in water use.  The second WSCP stage (Supply Alert) calls for voluntary reductions 
in water use of up to 25% and reducing yard irrigation by one day per week, repairing leaks or water line breaks 
promptly, ending refills of artificial lakes and not using potable water to wash vehicles.  The third WSCP stage 
includes Stage 3A (Mandatory Waste Reduction), which eliminates water use variances to fill swimming pools, 
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establishes new landscaping requirements and requires water leaks to be fixed within 48 hours, Stage 3B, which 
decreases Tier 3 water budgets by up to 50% and Stage 3C, which decreases Tier 3 water budgets up to 100%.  
The fourth WSCP Stage (Mandatory Outdoor Reduction) limits yard irrigation to one day per week (two days 
per week in summer months) and decreases Tier 2 water budgets by up to 10% (Stage 4A), up to 50% (Stage 
4B) and then up to 100% (Stage 4C).  The fifth WSCP stage (Mandatory Indoor Reduction) decreases Tier 1 
water budgets by 10%, 30% and then 50%.  In addition, for all stages, penalties are levied for violations of the 
Water Conservation provisions of the District’s Administrative Code.  The District’s tiered rate structure is 
discussed under the caption “HISTORICAL FINANCIAL OPERATIONS—Operating Revenues—Water Rates 
and Charges.” 

During Fiscal Years 2016 and 2017, the District implemented various stages of the WSCP, ranging 
from Stage 3C to 4C.  At Stages 3C and above, water use in excess of the allotted budget amounts are charged 
at the highest cost per hundred cubic feet of water.   

The District is currently implementing the Stage 2 of its WSCP.  As further described above, under 
Stage 2 (Supply Alert), the District requests a voluntary 20% reduction in potable water use compared to 2013 
usage. 

The District estimates that the implementation of Stage 2 of the WSCP will not have a significant 
impact on most customers, but will continue to send a strong message to eliminate water waste.  While 
implementation of the WSCP in future years may result in lower water sales revenues, it is also likely to result 
in lower operating costs, in particular water purchase costs and energy costs for water deliveries.  Based on a 
rate study that was prepared in 2017, the District has recently revised its rate structure in order to more closely 
align the allocation of water costs with residential and non-residential water rates.  See the caption 
“HISTORICAL FINANCIAL OPERATIONS—Operating Revenues—Water Rates and Charges.” 

Although the District believes that its groundwater and imported water supplies are stable or improving 
given increased attention to groundwater management (as discussed under the caption “—Groundwater 
Supplies”) and storage of surface water, State regulations to date have not been revised to reflect such facts.  
The District does not believe that the implementation of Stage 2 of the WSCP will have a material adverse 
effect on its ability to generate sufficient Net Revenues to pay the 2018A Bonds when due.  See the Official 
Statement under the caption “SECURITY FOR THE 2018A BONDS—Pledge of Net Revenues.”   

If a water shortage should arise, legal issues exist as to whether different California Water Code 
provisions should be invoked to require reasonable regulations for the allocation of water in time of shortage.  
Any curtailment that is accompanied by an increase in MWD water charges to its member agencies could 
necessitate an increase in the District’s water rates to District customers.  See the caption “HISTORICAL 
FINANCIAL OPERATIONS—Certain Limitations on Taxes and Other Revenue Sources.” 

Groundwater Supplies 

General.  In Fiscal Year 2017, the latest date for which such information is available, the District 
produced approximately 13% of its total domestic water supply from 13 wells located on the east side of the 
San Jacinto groundwater basin (the “San Jacinto Basin”) and approximately 4% of its total domestic water 
supply from 3 wells located on the west side of the San Jacinto Basin (including wells that are not currently 
active).  To maintain its production capacity, the District is also in the process of constructing two additional 
wells (Wells 37 and 38) to replace two wells (Wells 14 and 28) that were recently taken out of production.  The 
east side of the San Jacinto Basin also provides groundwater for the cities of Hemet and San Jacinto, LHMWD 
and private well owners; use by private well owners is primarily for agricultural irrigation.  The District also 
produces approximately 8% of its total domestic supply from wells in the Perris South and Lakeview sub-basins 
that contain brackish water which must be desalinated prior to use. 
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In May 2016, the EPA amended its Provisional Health Advisory for PFAS, as described in footnote (4) 
to Table 6 under the caption “—District Water Facilities—Wells.”  Through the monitoring that is required 
under the EPA’s Unregulated Contaminant Monitoring Rule, the District detected PFAS in Well 59 at levels 
that are above the new EPA health advisory levels.  Well 59 is one of the three wells located on the west side of 
the San Jacinto Basin.  Local regulators have advised the District to treat the new advisory levels as if they were 
regulatory limits.  The District therefore shut down Well 59, which had levels of PFAS that exceeded the new 
advisory limits.  See the caption “—District Water Facilities—Wells.”  The District has been able to purchase 
additional imported water to replace the 1.5 mgd that had previously been drawn from Well 59.  PFAS is used 
in the manufacturing of aqueous film forming foam, a substance that is used to fight fires.  The source of PFAS 
was determined to be a fire fighting training site located on March Air Reserve Base in Moreno Valley.  The 
United States Air Force, the designated responsible party, entered into agreements with the District to fund 
water supply replacement and well treatment, as discussed in footnote (4) to Table 6 under the caption “—
District Water Facilities—Wells.”  Currently, the District is designing well treatment facilities at Well 59.  Such 
facilities are anticipated to be constructed by 2019. 

On February 15, 2017 the District entered into an agreement entitled “Environmental Services 
Cooperative Agreement for Response Activities for Off-Base Wells with Perfluorinated Compounds” between 
the United States Air Force (the designated responsible party with respect to the PFAS) and the District.  
Through this agreement, the Air Force Civil Engineer Center will reimburse the District for the purchase of 
additional imported water to replace the water that Well 59 would have produced since May 20, 2016, when the 
well was shut down.     

On July 24, 2017, the District entered into a second agreement with the Air Force under which the Air 
Force will reimburse the District for expenses related to constructing a wellhead treatment facility to remove 
PFAS to levels that are within the limits of the EPA’s heath advisory.  The District expects to execute a third 
agreement with the Air Force under which the Air Force will reimburse the District for the operating costs 
associated with the wellhead treatment facility for a designated number of years once such facility is 
constructed. 

The Watermaster.  Groundwater uses by public agencies (the District, LHMWD and the cities of 
Hemet and San Jacinto) and certain private well owners on the east side of the San Jacinto Basin have been 
adjudicated pursuant to a stipulated judgment (the “Judgment”) dated April 18, 2013 in the matter of Eastern 
Municipal Water District v. City of Hemet, et al., Superior Court of California, County of Riverside Case No. 
RIC 1207274.  The Judgment contains a physical solution to meet the requirements of water users with rights in 
the groundwater sub-basins.  Pursuant to the Judgment, a court-created watermaster (the “Watermaster”) has 
been appointed to administer adjudicated water rights of the parties that are subject to the Judgment and manage 
groundwater recharge and storage within the groundwater sub-basins.  The Watermaster is governed by a 
5-member board, to which the District appoints one representative.  Each board member has equal voting rights.  

When the Judgment was entered, the adjudicated portion of the San Jacinto Basin was estimated to be 
in a state of overdraft in the approximate amount of 10,000 acre feet per year; since that time, public agencies 
have reduced their pumping in accordance with the Judgment.  Under the Judgment, the initial safe yield of the 
adjudicated portion of the San Jacinto Basin was estimated to be approximately 45,000 acre feet per year.  A 
groundwater model of the San Jacinto Basin that was prepared in conjunction with the Watermaster in 2016 
confirmed that the long-term safe yield of the basin is approximately 45,000 acre feet per year. 

 To achieve a reduction of groundwater production to this level, an Adjusted Base Production Right 
(the “ABPR”) was established for each of the participating public agencies that are subject to the Judgment.  
The ABPR quantity was reduced by 10% in the first year following the Judgment, with subsequent reductions 
of 7% per year required for the following five years in order to reduce groundwater production to a sustainable 
level.  For the period from May 2018 through April 2019, the District’s ABPR is 7,303 acre feet.  Further 
reductions in the District’s ABPR are not anticipated at this time. 
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In addition to the District’s ABPR, the District has access to groundwater that it recharged into the 
adjudicated portion of the San Jacinto Basin prior to 2012.  Such supplies are supplemented by water that has 
been recharged under the Settlement Act (as described under the caption “—Soboba Settlement Agreement”), 
which on a long-term basis provides up to approximately 2,400 acre feet per year of groundwater to the District.   

The District’s groundwater production right will be increased to the extent that land used for 
agricultural purposes by certain private producers (for which such private producers currently pump 
groundwater) is converted to developments that receive their water service from the District.  

The Watermaster is entitled to levy upon the agencies that are subject to the Judgment: (i) an 
administrative assessment ($30 per acre foot for calendar year 2018) on groundwater pumped up to the parties’ 
respective ABPR amounts, which will be used to cover administrative costs of the Watermaster; and (ii) a 
replenishment assessment for groundwater pumped by the parties in excess of their respective base production 
amounts, which will be used to purchase water for groundwater recharge.  The Watermaster is currently 
evaluating the costs of purchasing water for groundwater recharge in consultation with the District and other 
agencies subject to the Judgment.  Accordingly, the amount of such replenishment assessment has not yet been 
determined. 

The District’s groundwater programs include the following elements: 

Groundwater Management Activities.  The non-adjudicated portion of the San Jacinto Basin 
(primarily located on west side of such basin) is managed pursuant to a groundwater management plan that was 
developed pursuant to Assembly Bill 3030 (the “AB 3030 Groundwater Management Plan”).  The District 
adopted the AB 3030 Groundwater Management Plan in 1995 to implement regional strategies for the 
protection and management of local groundwater resources on the west side of the San Jacinto Basin.  Elements 
of the AB 3030 Groundwater Management Plan include: (i) the establishment of a groundwater basin manager 
(the District) and an advisory committee that consists of cities, water municipalities and private groundwater 
producers that overlay the west San Jacinto Basin; (ii) monitoring of groundwater production and quality; (iii) a 
well abandonment and destruction program; (iv) artificial recharge of imported water, recycled water and water 
resulting from water harvesting; (v) recovery of degraded groundwater for blending with imported water; and 
(vi) recovery of brackish groundwater using demineralization treatment technologies. 

The District prepares an annual report to document AB 3030 Groundwater Management Plan 
implementation and activities, including an analysis of the previous year’s groundwater monitoring data, a 
summary of groundwater-related changes from previous years, updates on the activities of the various 
management zones and goals and recommendations for the following year.  All costs associated with the 
implementation of the AB 3030 Groundwater Management Plan are borne by the District. 

The SGMA (as described under the subcaption “—Sustainable Groundwater Management Act” below) 
requires the preparation and implementation of a groundwater sustainability plan for non-adjudicated high or 
medium priority basins.  The District is currently developing such a plan for the non-adjudicated portion of the 
San Jacinto Basin.  Until that plan is approved by DWR, the existing AB 3030 Groundwater Management Plan 
will remain in effect for the non-adjudicated portion of the San Jacinto Basin.  In addition, annual reporting will 
also continue until a groundwater sustainability plan is developed and implemented. 

The District is developing additional groundwater sources within the cities of Moreno Valley (in the 
Perris North sub-basin) and Perris (in the Perris North and Perris South sub-basins).  In the Perris North 
sub-basin, water levels have been steadily increasing since the late 1990s as agricultural uses give way to 
development, resulting in less groundwater production and large amounts of water being supplied from the 
Perris Reservoir. 

Brackish Groundwater Desalination.  The District has constructed two desalters with a combined 
annual capacity of 9,600 acre feet.  See the caption “—District Water Facilities—Menifee/Perris Desalters.”  A 
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third desalter, called the Perris II Desalter, is in the final design phase and will expand the desalination program 
capacity to 15,000 acre feet per year.  The Perris II Desalter’s total cost is expected to be approximately $44 
million.  The District received a $1,000,000 grant to provide partial funding for a new well (Well 93), which 
will feed the desalination system.  Well 93 has been constructed.  The District is conducting research and 
investigating the feasibility of reducing waste brine volume to increase potable water recovery at its 
desalination plants as well as reduce brine disposal costs.  The District also received a $1,000,000 grant from 
the State of California for partial funding of one additional desalter well (Well 94).  The United States Army 
Corps of Engineers budgeted $2,500,000, $3,600,000, $750,000 and $4,007,000 in federal fiscal years 2014-15, 
2015-16, 2016-17 and 2017-18, respectively, for a total of $10,857,000 to provide partial funding for three of 
the four new desalter wells (Wells 94, 95 and 96). 

Soboba Settlement Agreement.  In 2008, the President of the United States signed the Soboba 
Settlement Act (the “Settlement Act”) to settle a lawsuit filed by the Soboba Band of Luiseño Indians (the 
“Soboba Band”) against MWD, LHMWD and the District.  The lawsuit alleged that the construction of the San 
Jacinto Tunnel and Lake Hemet by MWD and LHMWD, respectively, had adversely affected the Soboba 
Band’s water rights.  Recharge of imported raw water was identified in the Judgment as the physical solution 
(as described above under the caption “—Watermaster”).  The Settlement Act approved the physical solution 
and requires the District to contract with MWD for an annual supply of at least 7,500 acre feet of imported raw 
water to be recharged into the San Jacinto Upper Pressure and/or the Canyon Sub-basins of the San Jacinto 
Basin and to construct facilities to enable such recharge.  The Phase I recharge facilities consist of the 
Integrated Recharge and Recovery Program (“IRRP”) ponds that are located within the San Jacinto Upper 
Pressure Sub-basin and the Grant Avenue Ponds that are located within the Canyon Sub-basin.  The District, 
together with LHMWD, the cities of Hemet and San Jacinto and local groundwater producers, carries out the 
activities that comprise the physical solution at these recharge facilities.  The first year of recharge under the 
Judgment occurred in 2012.  As part of the physical solution, groundwater pumping by the District can be 
limited in certain years when necessary to safeguard the sustainability of the groundwater basin.  The District’s 
total share of facilities construction costs and cash settlement payments under the Settlement Act was 
approximately $8.9 million, or approximately 33.7% of the $26.6 million total paid by all parties.  This figure 
does not include the District’s 33.7% share of the annual costs associated with the recharge of at least 7,500 
acre feet of water for future years.  Such costs are not included in projected Operating Expenses set forth in 
Table 20 under the caption “PROJECTED OPERATING RESULTS” because water purchased for recharge 
pursuant to the Settlement Act is not sold to District customers and is treated as an asset (water inventory) that 
is available to the District so long as groundwater levels available to the Soboba Band meet the requirements of 
the Settlement Act.  See Note 10 in Appendix B for a more detailed description of the District’s accounting 
treatment of the costs of water purchased for recharge pursuant to the Settlement Act. 

Recycled Water.  Approximately 37% of the District’s water supply consists of recycled water.  In 
Fiscal Year 2017, the latest period for which such information is available, the District produced approximately 
46,346 acre feet of recycled water.  Recycled water is utilized year round.  However, in winter months, the 
excess recycled water can be used to augment natural recharge and increase groundwater basin yield.  The 
District has entered into a cooperative agreement with the U.S. Army Corps of Engineers with respect to the 
San Jacinto River Ecosystem Restoration Feasibility Study to evaluate and determine the feasibility of restoring 
the river ecosystem and the use of different water supply sources, including recycled water for ecosystem 
restoration in conjunction with groundwater recharge.  In 2008 and 2009, the District completed an initial 
feasibility study and strategic plan identifying Indirect Potable Reuse (through advanced treatment and 
groundwater recharge) as a key future strategy for achieving 100% year-round utilization of available recycled 
water supplies.  The District is also participating in a Demineralization and Non-Potable Water Conversion 
Feasibility Study with Rancho California Water District to investigate the feasibility of demineralization of 
recycled water and conversion of avocado groves and other crops to this non-potable water source. 

Sustainable Groundwater Management Act.  On September 16, 2014, the State Governor signed 
Assembly Bill No. 1739 and Senate Bill Nos. 1168 and 1319 (collectively, the Sustainable Groundwater 
Management Act, or “SGMA”) into law.  The SGMA constitutes a legislative effort to regulate groundwater on 
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a Statewide basis.  Under the SGMA, DWR designated groundwater basins in the State as high, medium, low or 
very low priority for purposes of groundwater management.  Local groundwater producers were required to 
establish or designate an entity (referred to as a groundwater sustainability agency, or “GSA”), subject to 
DWR’s approval, to manage each high and medium priority groundwater basin.  Each GSA is tasked with 
submitting a groundwater sustainability plan for DWR’s approval by January 31, 2020.  Alternatively, 
groundwater producers were required to submit a groundwater management plan under Part 2.75 of the 
California Water Code or an analysis for DWR’s review demonstrating that a groundwater basin has operated 
within its sustainable yield for at least 10 years by January 31, 2017, with updates every five years thereafter. 

GSAs must consider the interests of all groundwater users in the basin and may require registration of 
groundwater users, the installation of flow meters to measure groundwater extractions and annual reporting of 
extractions up to an amount specified in the groundwater sustainability plan.  In addition, GSAs are authorized 
to impose spacing requirements on new wells, monitor, regulate and limit or condition groundwater production 
and establish production allocations among groundwater producers, among other powers.  GSAs are authorized 
to impose fees to fund such activities and to fine or issue cease and desist orders against producers that violate 
the GSA’s regulations.  Groundwater sustainability plans must include sustainability goals and a plan to 
implement such goals within 20 years. 

The San Jacinto Basin has been designated as a high priority groundwater basin.  Certain portions of 
the San Jacinto Basin (primarily on the east side thereof) have been adjudicated pursuant to the Judgment (as 
discussed the caption “—The Watermaster”), and as such are specifically exempt from the SGMA based on a 
legal interpretation provided by the SWRCB.  The District is not pursuing the formation of a GSA for the area 
managed by the Watermaster. 

After consultation with other agencies, the District submitted a notification to DWR seeking to become 
the GSA for the unadjudicated west side of the San Jacinto Basin.  Following a 90-day public review period 
(which expired on April 24, 2017), DWR recognized the District as the GSA for the unadjudicated west side of 
the San Jacinto basin.  The District does not currently expect its groundwater extraction rights or costs in the 
west side of the San Jacinto Basin to change significantly as a result of the enactment of the SGMA because the 
District is already sustainably managing such areas as part of the AB 3030 Groundwater Management Plan that 
is discussed under the caption “—Groundwater Management Activities,” as required by the SGMA.  The AB 
3030 Groundwater Management Plan will remain in effect until a groundwater sustainability plan is approved 
by DWR for the unadjudicated west side of the San Jacinto Basin.  The District believes that the groundwater 
sustainability plan that it is developing in accordance with the SGMA will not have a significant fiscal impact, 
nor is it expected to have a material impact on the District’s groundwater supply from such areas.  The District 
intends to request DWR approval of a groundwater sustainability plan for such areas by January 31, 2020 in 
accordance with the SGMA, although there can be no assurance as to the timing or substantive provisions of the 
final approved plan.  All of the District’s groundwater wells are currently metered, as required by the SGMA.   

The District does not currently expect the enactment of the SGMA or the appointment of the District as 
a GSA with respect to the west side of the San Jacinto Basin to have a material adverse effect on the District’s 
ability to generate sufficient Net Revenues to pay the 2018A Bonds.   

Other Programs.  The District is in the final design stages of the development of a water bank with a 
storage capacity of up to 128,000 acre feet.  The project, known as the San Jacinto Valley Enhanced Recharge 
and Recovery Program (the “SJV ERRP”), calls for importing untreated water from MWD and water 
purchased from other agencies.  Such water would be recharged into the east side of the San Jacinto Basin from 
properties that are currently owned by the District.  See the subcaption “—The Watermaster” above.   

As currently proposed, some of the recharged water will be for conjunctive use in the same or the 
following year and some will be banked for future use during drought or water supply emergencies.  The 
District believes that depositing water into the San Jacinto Basin for future use will reduce treatment costs for 
such water.  Under the SJV ERRP as currently envisioned, up to three wells would be constructed by 2020, with 
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up to eight wells constructed later, in order to extract banked water.  The SJV ERRP currently contemplates that 
the initial three wells would each have an annual average capacity of approximately 1,350 gallons per minute, 
or approximately 2,350 acre feet per year.  Recharge facilities with a capacity of up to 67,000 acre feet per year 
and monitoring and water conveyance facilities would also be constructed.  Currently, the cost for the first 
phase of the SJV ERRP is estimated to be approximately $22,280,000. 

The District has been awarded Proposition 84 grant funding for the first phase of the SJV ERRP 
(referred to as the Santa Ana River Conservation and Conjunctive Use Program, or “SARCCUP”).  The District 
has not yet determined other financing sources for the SJV ERRP.  An environmental impact report is currently 
being prepared for the SJV ERRP.  See the caption “THE CAPITAL IMPROVEMENT PLAN—Environmental 
Considerations.”  An environmental impact report for SARCCUP is expected to be completed in late 2018.   
SARCCUP is expected to be constructed within the next five years, in accordance with the grant funding 
schedule.  The District will contribute $9 million toward the program, with the remaining $13.28 million 
coming from grant funding. 

Quality of District Water 

The District receives treated water from MWD which, to the District’s knowledge, meets all current 
requirements of the federal Safe Drinking Water Act and regulations of the SWRCB’s Division of Drinking 
Water.  Water quality has varied based on the available water, which is dependent upon climate.  The recent 
drought that is discussed under the caption “—Recent Drought” had caused the District to receive a higher 
percentage of Colorado River water from its MWD supplies that it had received in previous years.  Such water 
has higher salinity levels than other MWD sources such as the State Water Project.  In 2017, the increased level 
of snowpack and precipitation resulted in the availability of a larger amount of State Water Project water, 
thereby reducing MWD and District dependence on supplies from the Colorado River.  However, in 2018, the 
Sierra Nevada snowpack and local precipitation (which represent the sources of State Water Project water) have 
been below average, which may lead to a smaller amount of State Water Project water being made available. 

The District has more than 40 sources of water.  It is not uncommon for raw groundwater or surface 
water to have measurable contaminants.  Groundwater in the San Jacinto Basin is of excellent quality and the 
District’s domestic wells in such basin meet federal and State of California regulations.  The other District wells 
in the Hemet and Perris groundwater sub-basins produce water of good to excellent quality and if needed, water 
from such wells is treated either by blending or reverse osmosis to comply with all federal and State of 
California standards.  Two surface water treatment plants use ultrafiltration to treat raw imported water in order 
to comply with regulations. 

See the caption “—Groundwater Supplies—General” for a discussion of an amended EPA advisory 
notice which caused the District to shut down one of its groundwater wells. 

Water Production 

The term “water production” describes the quantity of water that the District obtains from all sources to 
meet its consumers’ needs.  These sources include the District’s wells, desalination plants, District purchases 
from MWD and recycled water.  It also includes losses incurred between the source and the ultimate use by the 
consumer.  These losses may result from pipeline breaks, leakage, evaporation from operating reservoirs and 
metering discrepancies.  Water production of the District for Fiscal Years 2013 through 2017, the latest period 
for which such information is available, is shown in the following table:   
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TABLE 7 
EASTERN MUNICIPAL WATER DISTRICT 

Water Production in Acre Feet 

Fiscal Year Domestic Retail Wholesale Agriculture Recycled Water 
Total 

Production  

2013 88,942 3,875 3,241 46,502 142,560 
2014 88,422 7,218(1) 5,845 47,707 149,192 
2015(2) 81,407 3,306 4,647 46,366 135,725 
2016(2) 68,302 2,807 6,861 44,901 122,871 
2017 76,700 4,358 6,101 46,346 133,505 

    
(1) Increase from Fiscal Year 2013 reflects a large purchase (3,270 acre feet) of wholesale water in Fiscal Year 2014, which was 

sold for agricultural use to LHMWD.   
(2) Decreases since Fiscal Year 2014 reflect effect of Statewide drought and the District’s response thereto.  See the caption “—

Recent Drought.”  See Table 18 under the caption “HISTORICAL FINANCIAL OPERATIONS—Operating Revenues” for 
historic water sales revenue information for such Fiscal Years.  

Source:  Eastern Municipal Water District. 

The table below sets forth the estimated annual amount of water per active account consumed for 
domestic purposes in the District’s service area Fiscal Years 2013 through 2017, the latest period for which 
such information is available.  The water needed to satisfy these domestic consumption levels was furnished by 
the District. 

TABLE 8 
EASTERN MUNICIPAL WATER DISTRICT 

Domestic Water Use Within District’s Service Area 

Fiscal Year Use (acre feet)(1)(2)  Billed Accounts 
Average Acre Feet 

Per Account 

2013 82,591 140,784 0.59 
2014 84,650 142,377 0.59 
2015 76,832 144,255 0.53 
2016 63,673 146,225 0.44 
2017 68,613 148,473 0.46 

    
(1) Differences from the “Domestic Retail” water production figures set forth in Table 7 reflect water loss and use of water for 

internal District purposes. 
(2) Excludes wholesale sales of domestic water. 
Source:  Eastern Municipal Water District. 

Water deliveries by the District for Fiscal Years 2013 through 2017, the latest period for which such 
information is available, are shown in the table below.  The District’s water deliveries are equal to the District’s 
water production less losses experienced in delivering such water to the consumer. 



 

A-32 
 

TABLE 9 
EASTERN MUNICIPAL WATER DISTRICT 

Water Deliveries in Acre Feet 

Fiscal Year Domestic Retail Wholesale Agriculture Recycled Water(1) Total Sales 

2013 82,591 3,578 2,641 34,889 123,699 
2014 84,650 4,294(2) 5,584 37,467 131,995 
2015(3) 76,832 3,082 4,446 35,617 119,977 
2016(3) 63,673 2,641 6,403 32,037 104,754 
2017 68,813 3,667 5,987 29,872 108,339 

    
(1) Differences from the “Recycled Water” production figures set forth in Table 7 reflect water loss as well as discharges of 

recycled water into local waterways during periods of heavy precipitation in accordance with the District’s discharge permits 
and recharge into groundwater basins.  See the caption “WASTEWATER AND RECYCLED WATER FACILITIES AND 
USAGE—District Recycled Water Supply” and “WASTEWATER AND RECYCLED WATER FACILITIES AND 
USAGE—Regulatory Matters.”  The District expects to undertake capital improvements that will enhance its ability to store 
recycled water during periods of heavy precipitation and sell it during periods of high demand, and has entered into the 
Alessandro Ponds Contract to finance one such project.  See the captions “THE DISTRICT—Debt Structure of the District—
Subordinate State Contracts” and “THE CAPITAL IMPROVEMENT PLAN—Financing of Capital Improvement Plan.” 

(2) Excludes water delivered to LHMWD for agricultural use, as described in footnote (1) to Table 7. 
(3) Decreases since Fiscal Year 2014 reflect effect of Statewide drought and the District’s response thereto.  See the caption “—

Recent Drought.”  See Table 18 under the caption “HISTORICAL FINANCIAL OPERATIONS—Operating Revenues” for 
historic water sales revenue information for such Fiscal Years.  

Source:  Eastern Municipal Water District. 

Water Sales and Deliveries 

The District’s ten largest customers (including both retail and wholesale customers) accounted for 
approximately 9.5% of the District’s total water sales revenues in Fiscal Year 2017.  These figures do not 
include recycled water users or agricultural customers. 

For Fiscal Year 2017, the District had 148,473 domestic active billing accounts and 127 active 
agricultural/irrigation and other accounts.  However, the number of billing accounts does not represent the 
actual number of District customers because one billing account can encompass multiple users or a multiple 
number of sites served.  For example, one apartment complex can equal one billing account; in addition, if one 
developer owns two or more apartment complexes, the billing for all such complexes may be aggregated into a 
single billing account charged to that developer.  A similar result may be obtained with respect to irrigation 
billing accounts.  See the caption “DISTRICT SERVICE AREA” for historic water connections of the District. 

The District also provides wholesale water service to the cities of Hemet, Perris and San Jacinto, 
Western Municipal Water District, LHMWD, Nuevo Mutual Water Company and DWR.  In Fiscal Years 2015, 
2016 and 2017, the latest period for which such information is available, wholesale water sales totaled 
approximately 3,082 acre feet, 2,641 acre feet and 3,667 acre feet, respectively. 
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 The following table sets forth the District’s ten largest domestic water customers by sales in acre feet 
as of June 30, 2017, the latest date for which such information is available.   

TABLE 10 
EASTERN MUNICIPAL WATER DISTRICT 

Largest Domestic Water Customers as of June 30, 2017(1)  

Customer Name Sales in Acre Feet Annual Revenues 

1. Western Municipal Water District(2)(3)    1,619  $ 2,000,233 
2. City of Perris(2)    1,603   1,981,658 
3. Moreno Valley Unified School District   957   1,254,360 
4. City of Moreno Valley     749   1,143,781 
5. Valley-Wide Recreation and Park District   695   1,073,558 
6. Val Verde Unified School District    567   801,867 
7. County of Riverside   557   774,543 
8. Stonegate at Towngate   515   670,723 
9. City of Murrieta   422   659,265 
10. Country Meadows II Association   372   603,544 
Total   8,056  $ 10,963,532 
 Total Fiscal Year 2017 domestic water sales  72,480  $ 115,796,435 
 Top 10 customers as a percentage of total 11.11% 9.47% 
    
(1) Data includes potable water sales to all non-agricultural customers.  Numbers are rounded. 
(2) Wholesale customer. 
(3) Sales relate to customers of Murrieta County Water District, which was purchased by Western Municipal Water District. 
Source:  Eastern Municipal Water District. 

WASTEWATER AND RECYCLED WATER FACILITIES AND USAGE 

Wastewater Facilities 

The District is currently divided into four sewer service areas—Hemet/San Jacinto, Moreno Valley, 
Temecula Valley and Perris Valley—for purposes of collection, transmission, treatment and disposal of 
wastewater.  Each service area is served by a single regional water reclamation facility (“RWRF”), for which 
costs and methods of treatment vary.  The facilities are capable of treating approximately 70 mgd of wastewater 
and serve approximately 816,411 people (a subset of the estimated total population within the District).  The 
facilities are linked to a network of nearly 1,790 miles of pipeline and 46 active lift stations.  See the caption 
“DISTRICT SERVICE AREA” for historic wastewater connections of the District. 

The reliable capacity, flow and average percentage of daily flows of each RWRF for Fiscal Year 2017, 
the latest period for which such information is available, are provided below.  See the caption “THE CAPITAL 
IMPROVEMENT PLAN” for a discussion of the District’s Capital Improvement Plan. 
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TABLE 11 
EASTERN MUNICIPAL WATER DISTRICT 

Regional Water Reclamation Facilities  

RWRF 
Reliable Capacity 

(mgd)(1) 

Fiscal Year 2017 
Daily Average Flow 

Treated (mgd) 

Daily Average 
Flow as Percentage of 

Capacity 

Moreno Valley(2) 15.0 10.3 69% 
Perris Valley(3) 22.0 12.7 58 
San Jacinto Valley(4) 14.0 6.7(6) 48 
Temecula Valley(5) 18.0 13.5 75 
Total 69.0 43.2 63 

    
(1) Reliable capacity is the capacity that is determined by the District to be appropriate under normal operating conditions, based 

on the RWRF’s operating systems and filtration processes, to comply with State of California regulatory and operational 
constraints.  See the caption “—Regulatory Matters.”     

(2) Expansion to 16 mgd permitted capacity was completed in 2013.  Reliable capacity is estimated at 15 mgd.  See footnote (1). 
(3) Expansion to 25 mgd permitted capacity was completed in 2014.  Reliable capacity is estimated at 22 mgd.  See footnote (1).  

Perris Plant 1, which provides approximately 3 mgd of capacity, is currently out of service.    
(4) Expansion to 14 mgd permitted capacity was completed in November 2015.  See the caption “THE DISTRICT—Debt 

Structure of the District—Subordinate State Contracts.”   
(5) Expansion to 18 mgd permitted capacity was completed in 2014.  See the caption “THE DISTRICT—Debt Structure of the 

District.”  The District is currently applying proceeds of the 2017D Bonds and the Temecula Valley Regional Wastewater 
Recovery Facility Expansion State Contract to finance the further expansion of the Temecula Valley RWRF to 23 mgd.  
Construction is underway and is expected to be completed in July 2019. 

(6) Amount excludes 2.8 mgd diverted to Perris Valley RWRF and included in Perris Valley RWRF flow amount. 
Source:  Eastern Municipal Water District. 

Wastewater Facility Usage 

Wastewater enters the District’s facilities from three sources: (1) wastewater which is discharged from 
residences (e.g., houses and apartments); (2) wastewater which is discharged by businesses similar to residential 
discharge (e.g., office buildings, retail outlets and warehouses); and (3) wastewater which is discharged by users 
that may add contaminants or pollutants to the wastewater (e.g. restaurants, x-ray and photo processors, 
carwashes, vehicle repair facilities, dry cleaners and other industrial businesses). 

The use of the sewer facilities is monitored by the District’s Source Control Division (the “Division”).  
The Division is responsible for enforcing the District’s Sewer Use Ordinance, which requires all dischargers to 
meet State of California and federal requirements for contaminants and pollutants.  By monitoring discharges 
and enforcing pretreatment requirements, the Division regulates the wastewater entering District facilities to a 
quality suitable for all reclamation uses and ensures that the biosolids regulations are satisfied. 

The Division also regulates and inspects over 1,600 other accounts which are authorized to discharge 
wastewater and administers residential pollution prevention activities to protect District sewer facilities and 
RWRFs. 

Residential users who are not connected to the sewer system are provided service through the liquid 
waste hauler program, through which septic haulers can dispose of material in an economical manner at the 
Sanderson Lift Station in the Hemet/San Jacinto area or at the Perris Valley RWRF.  These septic haulers are 
regulated though permits issued by the Division. 

The Division also regulates dischargers to the nonreclaimable waste line collection system owned by 
the District.  These dischargers are regulated through permits issued by the Division. 
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The following table sets forth the District’s ten largest wastewater customers by revenues as of June 30, 
2017, the latest date for which such information is available.   

TABLE 12 
EASTERN MUNICIPAL WATER DISTRICT 
Largest Sewer Customers as of June 30, 2017  

Customer Name Annual Revenues 

1. Pechanga Resort and Casino  $ 799,111 
2. New Highland Meadows   550,551 
3. Murrieta Valley Unified School District   214,901 
4. Moreno Valley Unified School District   177,662 
5. Hemet Unified School District   163,162 
6. Iris Landing Homeowners Association   162,700 
7. Waterstone at Murrieta Apartments   160,471 
8. Casabella Owner’s Association   155,038 
9. Westwind Enterprises   154,551 
10. Stonegate at Towngate   135,576 

Total  $ 2,683,722 
 Total Fiscal Year 2017 sewer revenue  $ 92,536,116 
 Top 10 customers as a percentage of total  2.90%   

    
Source:  Eastern Municipal Water District. 

District Recycled Water Supply 

The policy of the District is to promote the use of recycled water to provide for the conservation and 
reuse of all water resources and to utilize this resource for any approved purpose to the maximum extent 
possible under the laws of the State of California. 

The District currently generates approximately 44 mgd of effluent at its four active RWRFs.  In Fiscal 
Year 2017, approximately 94% of the total recycled water produced (approximately 43,500 acre feet) was 
beneficially used within the District’s service area.  Unsold recycled water is typically transferred to storage 
ponds and utilized to meet peak demands or is used for incidental groundwater recharge; a small amount is also 
lost to evaporation.  In accordance with its discharge permits, the District also discharges recycled water into 
local waterways during periods of heavy precipitation.  Recycled water customers include 74 active agricultural 
sites, 5 golf courses, 300 landscape irrigation sites, 5 recreational clubs, 1 wildlife area, 1 power generation 
facility, 6 wholesale connections and 16 temporary construction meters.  In Fiscal Year 2018, based on 
unaudited actual results, sales of recycled water in the District totaled $9,028,827. 

Recycled Water Facilities and Application of Recycled Water 

In addition to the four RWRFs, the District’s recycled water facilities include approximately 207 miles 
of transmission and distribution pipelines, 24 pumping facilities and approximately 7,571 acre feet of storage 
and percolation ponds.  All four of the District’s RWRFs provide tertiary recycled water.  See footnote (5) to 
Table 11 under the caption “—Wastewater Facilities” for a discussion of the completed expansion and the 
ongoing further expansion of the tertiary treatment capacity of the Temecula Valley RWRF. 

The District has identified significant potential recycled water markets within proximity of existing 
District RWRFs and facilities.  The types of markets identified include agricultural uses, golf courses, wetlands, 
cemeteries, commercial and industrial landscaping, park and school turf and purchasers of cooling water for 
power generation. 
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Regulatory Matters 

As discussed above, the District owns and currently operates four RWRFs, a series of storage ponds, 
pump stations and distribution systems in its service area.   The District’s recycled water reuse program includes 
irrigation of agricultural, commercial and municipal landscaping sites as well as source water for one cooling 
tower.  The San Jacinto Valley RWRF, the Moreno Valley RWRF and the Perris Valley RWRF are located in 
the San Jacinto River basin within the jurisdiction of the Santa Ana Regional Water Quality Control Board (the 
“Santa Ana RWQCB”).  The Temecula Valley RWRF is located within the jurisdiction of the San Diego 
Regional Water Quality Control Board (the “San Diego RWQCB”) and, accordingly, is regulated by the San 
Diego RWQCB; however, a portion of the effluent from the Temecula Valley RWRF that is pumped to and 
used in the San Jacinto River basin is regulated by the Santa Ana RWQCB.  

On September 13, 2000, the San Diego RWQCB issued Order No. R9-2000-0165 (the “San Diego 
RWQCB Permit”) authorizing the District to discharge recycled water within the Santa Margarita River basin.  
The San Diego RWQCB Permit allows recycled water produced at the Temecula Valley RWRF to be 
discharged or reused within the Santa Margarita River watershed.  The San Diego RWQCB Permit does not 
have an expiration date.  The District recently submitted an application for a revision of the San Diego RWQCB 
Permit to accommodate the expansion of the Temecula Valley RWRF’s capacity to 23 mgd.  See the caption 
“—Wastewater Facilities.”  There can be no assurance as to whether or when such application will be approved 
by the San Diego RWQCB. 

On March 14, 2014, the Santa Ana RWQCB adopted Order No. R8-2014-0016 amending Order No. 
R8-2008-0008 (collectively, the “Santa Ana RWQCB Permit”) authorizing the District to discharge or reuse 
recycled water from the RWRFs.  The amendment incorporates revised local limits and the associated, revised 
Sewer Use Ordinance, and updates the salinity water quality objectives to reflect the District’s Maximum 
Benefit basin plan amendment.  The Santa Ana RWQCB Permit allows for the reuse of recycled water for non-
potable water purposes in the San Jacinto River watershed.   The Santa Ana RWQCB Permit does not have an 
expiration date; however, revision may be needed when there are system or regulatory changes. 

In addition, on September 18, 2015, the Santa Ana RWQCB and the State of California issued Order 
No. R8-2015-0006 and NPDES Permit No. CA8000188, respectively (collectively, the “NPDES Permit”), 
authorizing the District to discharge effluent from the Perris Valley, Moreno Valley, San Jacinto Valley and 
Temecula Valley RWRFs and from Rancho California Water District’s Santa Rosa RWRF to Temescal Creek 
in Riverside County.  Temescal Creek is a tributary of Reach 3 of the Santa Ana River.  The NPDES Permit has 
a 5-year term and the District expects to begin the process of renewing the NPDES Permit in 2019.   

On May 2, 2006, the SWRCB issued General Waste Discharge Requirements for Sanitary Sewer 
Systems, Water Quality Order No. 2006-0003 (the “General Order”) requiring public agencies that own 
sanitary sewer systems comprised of more than one mile of pipes or sewer lines to develop sanitary sewer 
management plans and report all sanitary sewer overflows.  The District is currently enrolled under this General 
Order and has a certified sanitary sewer management plan. 

The District is implementing a salinity and nutrient management plan (an “SNMP”) for the San Jacinto 
River basin.  The District is also implementing an SNMP for the Upper Santa Margarita River basin together 
with Rancho California Water District and Elsinore Valley Municipal Water District.  In addition, the District 
has completed an SNMP for Upper Temescal Valley Watershed together with Elsinore Valley Municipal Water 
District to support the NPDES Permit described above.  This SNMP was presented to the Santa Ana RWQCB 
and approved in 2017.  Currently, the District and Elsinore Valley Municipal Water District are jointly 
monitoring surface water and groundwater as part of the Upper Temescal Valley SNMP. 

On February 19, 1993, the EPA issued a final rule for the use and disposal of biosolids (Code of 
Federal Regulations Title 40, Part 503) (“the “Biosolids Rule”).  The Biosolids Rule requires that producers of 
biosolids meet certain reporting, handling and disposal requirements.  Compliance with the biosolids disposal 
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requirements of the Biosolids Rule is required under the San Diego RWQCB Permit and the Santa Ana 
RWQCB Permit. 

Approximately 45,948 wet tons of biosolids were produced from the District’s RWRFs in 2017 and 
reported to the EPA, the State of California and the State of Arizona.  All RWRFs have belt press and centrifuge 
driers for sludge dewatering.  The Temecula Valley and Moreno Valley RWRFs also have rotary drum sludge 
thickeners.  Biosolids are the solid, stabilized organic materials generated from the wastewater treatment 
processes.  The District’s biosolids are currently hauled daily by a contractor to Arizona for landfill disposal or 
land application. 

THE CAPITAL IMPROVEMENT PLAN 

Background 

The District’s five-year Capital Improvement Plan (the “CIP”) defines facility improvements to meet 
water, recycled water and wastewater demands associated with growth in addition to those projects necessary to 
maintain or replace existing facilities as they age. 

The District has recently embarked upon various planning studies required to complete a Capital Plan.  
The Capital Plan is the District’s long term planning document that contains all of the water, wastewater 
collection, treatment system and recycled water capital improvements that are needed to support the buildout of 
existing jurisdictional General Plans throughout the District’s service area.  The Capital Plan relies on Facility 
Master Plans for each of these systems to identify the improvements needed, establish when they will be needed 
and provide updated estimates of their costs.  The funding needed to support the District’s short and long term 
expansion of these systems is then summarized in the Capital Plan.  In fall 2016, the District completed a 
Facility Master Plan and Capital Plan using updated growth projections that take into account conservation 
policy and current land use data.  The Facility Master Plan and Capital Plan become the documents from which 
the District develops its CIP.  The CIP spans five years (in contrast to the long-term Capital Plan, which covers 
a period through buildout of various portions of the District’s service area) and identifies proposed projects 
from the Facility Master Plans that are currently required, adds projects where necessary and defers projects 
when appropriate.  The CIP schedules the necessary construction by project year and the financing necessary to 
meet this schedule. 

The projects on the CIP are tracked during the current year and the entire five year program is reviewed 
and revised on an annual basis.  During the annual review, projects are added, deferred or deleted based on 
current growth projections and any newly identified requirements are prioritized into the respective future years. 

See the caption “WATER RESOURCES, FACILITIES AND USAGE—Groundwater Supplies—Other 
Programs” for a discussion of the SJV ERRP, which, if constructed as currently contemplated, would increase 
the District’s groundwater supplies.  

Financing of Capital Improvement Plan 

The District expects to spend a total of approximately $76 million in Fiscal Year 2019 on water, 
wastewater, recycled water and general capital improvement projects.  The District anticipates that it will pay 
the costs of such projects from previously issued Subordinate Obligations and previously executed State 
Contracts as described in Table 14 below.  The five-year CIP for the current and next four Fiscal Years is 
estimated to total approximately $397 million, as summarized in the table below.  All estimates include 
planning, design, construction, engineering, administration and right-of-way acquisition costs.   
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TABLE 13 
EASTERN MUNICIPAL WATER DISTRICT 

Capital Improvement Plan Capital Requirements (Dollars in Millions)(1)  

Fiscal Year Water Wastewater Recycled/Other Annual Total 

2019 $  35 $  30 $11 $  76 
2020 39 26 16 81 
2021 50 32 3 85 
2022     63     19     3     85 
2023     57     11     2     70 
Total $244 $118 $35 $397 

    
(1) Totals may not add due to rounding. 
Source:  Eastern Municipal Water District. 

The funds required to finance the CIP will be provided from a number of different sources.  The 
estimated funds and their sources for the current and next four Fiscal Years are set forth in the following table.  
A portion of the District’s capital requirements will be met by external funds provided from the proceeds of 
executed State Contracts, anticipated additional State Contracts, previously issued Subordinate Obligations and 
grants from public agencies.   

TABLE 14 
EASTERN MUNICIPAL WATER DISTRICT 

Capital Improvement Plan Financing Sources (Dollars in Millions)(1)  

Fiscal Year 
District  

Pay-As-You-Go(2) 

Subordinate Obligations 
and Approved and 

Additional State Contracts(3) 
Annual  
Total 

2019 $    - $   76 $   76 
2020 10 71 81 
2021 85 - 85 
2022     85        -     85 
2023     70        -     70 
Total $250 $147 $397 

    
(1) Totals may not add due to rounding. 
(2) Includes grants. 
(3) Includes application of a portion of the proceeds of previously issued District bonds and executed State Contracts in each of 

Fiscal Years 2019 and 2020, as well as application of the Alessandro Ponds Contract.  See the caption “THE DISTRICT—
Debt Structure of the District.”   

Source:  Eastern Municipal Water District. 

Environmental Considerations 

Projects undertaken by the District, including, without limitation, those undertaken in the CIP, are 
generally subject to the California Environmental Quality Act, Sections 21000-21178.1 of the California Public 
Resources Code, as amended (“CEQA”).  Certain projects involving the participation of the Bureau of 
Reclamation, Department of the Interior or other federal agencies may also be subject to the National 
Environmental Policy Act of 1969, 42 United States Code § 4321 et seq., as amended (“NEPA”). 

Under CEQA, a project which is to be carried out or approved by a public agency must comply with a 
comprehensive environmental review process, which begins with an Initial Study that determines the level of 
environmental review based on the expected effects of the project on the environment.  The project may require 
the preparation of an Environmental Impact Report (“EIR”), which is the highest level of review.  The EIR 
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reflects not only an independent technical analysis of the project’s potential impacts, but also the comments of 
responsible agencies with jurisdiction over the project and the comments of interested members of the public.  
Contents of the EIR include: a detailed statement of the project’s significant environmental effects; any such 
effects which cannot be avoided if the project is implemented; mitigation measures proposed to minimize such 
effects; alternatives to the proposed project; the relationship between local and short-term uses and long-term 
productivity; any significant irreversible environmental changes which would result from the project; the 
project’s growth-inducing impacts; and a brief statement setting forth the agency’s reasons for determining that 
certain effects are not significant and hence do not require discussion in the EIR.  If the lead agency determines 
that the project itself will not have a significant effect on the environment, it may adopt a written negative 
declaration or mitigated negative declaration, reflecting a lower level of environmental review resulting from 
less than significant effects through mitigation.  Once the agency approves or determines to carry out a project, 
either following the EIR process or after adopting a negative declaration or mitigated negative declaration, it 
must file notice of such determination with the clerk of the county in which the project is located.  Any action or 
proceeding challenging the agency’s determination must be declared in writing to the lead agency within 30 
days following the filing of such notice.  See the caption “WASTEWATER AND RECYCLED WATER 
FACILITIES AND USAGE―Regulatory Matters” above for a discussion of the District’s compliance with 
regulations related to its RWRFs. 

HISTORICAL FINANCIAL OPERATIONS 

Operating Revenues 

Collection Procedures.  Water and sewer rates are established by the Board and are not subject to 
regulation by the California Public Utilities Commission or by any other local, State of California or federal 
agency.  The District bills monthly utilizing a meter reading and billing system for both water and sewer 
service.  Payments are due upon receipt and become delinquent 15 calendar days after the billing date.  When a 
bill for service has become past due and a discontinuance of service notice for nonpayment has been issued, 
service may be discontinued if the bill is not paid within the time required by such notice.   

General.  Water and sewer charges have been determined by the California Supreme Court to be fees 
or charges for purposes of Proposition 218.  As a result, new or increased water and sewer rates are subject to 
majority protest proceedings and cannot exceed the cost of providing service.  For a summary description of the 
provisions and potential effect of Proposition 218 on the District, see the caption “—Certain Limitations on 
Taxes and Other Revenue Sources.” 

Under the Master Resolution, the District is required to fix rates which are: (i) reasonably fair and 
nondiscriminatory; (ii) at least sufficient for the payment of all amounts to be payable from Net Water and 
Sewer Revenues in each Fiscal Year; and (iii) at least equal to: (1) 115% of Debt Service on all Parity 
Obligations plus the amount required to be deposited to the Operating Reserve Fund; and (2) 110% of Debt 
Service on all Parity Obligations and Subordinate Obligations plus the amount required to be deposited to the 
Operating Reserve Fund.   

Under the 2018A Indenture, to the fullest extent permitted by law, the District will fix and prescribe, at 
the commencement of each Fiscal Year, rates and charges for the Water and Sewer Service which are 
reasonably expected, at the commencement of such Fiscal Year, to be at least sufficient to yield during such 
Fiscal Year Net Revenues (defined as Net Water and Sewer Revenues less all payments due on Parity 
Obligations) equal to 115% of the Debt Service on all Subordinate Obligations for such Fiscal Year.  The 
District may make adjustments from time to time in such rates and charges and may make such classification 
thereof as it deems necessary, but shall not reduce the rates and charges then in effect unless the Net Revenues 
from such reduced rates and charges will at all times be sufficient to meet the foregoing requirements. 

See the Official Statement under the caption “SECURITY FOR THE 2018A BONDS—Rate 
Covenant.” 
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The District’s wholesale and retail water rates and monthly sewer service charges are the District’s 
most easily adjusted source of revenue and the Board has historically adjusted such rates as necessary to pay for 
operations and capital needs not met by other revenue sources.   

The projected operating results set forth under the caption “PROJECTED OPERATING RESULTS” 
reflect the District’s updated rate allocation model (as discussed under the caption “—Water Rates and 
Charges” below), as well as increases in sewer rates averaging approximately 0.4% as of July 1, 2018.  The 
Board adopted such rate increases on November 15, 2017.  In addition, the projected operating results set forth 
under the caption “PROJECTED OPERATING RESULTS” assume increases in water commodity rates and 
daily service charges averaging approximately 3.8% per annum beginning January 1, 2019, and increases in 
sewer rates averaging approximately 5% per annum beginning January 1, 2019.  All of such projected rate 
increases after January 1, 2019 are subject to Board approval and the notice, hearing and protest provisions of 
Proposition 218 and there can be no assurance that such rate increases will be adopted as projected.  See the 
caption “—Certain Limitations on Taxes and Other Revenue Sources—Articles XIII C and XIII D of the 
California Constitution.”   

Water Rates and Charges.  The District implemented a water budget-based tiered rate structure in 
April 2009.  This structure was intended to reward water use efficiency and discourage water waste.  The tiered 
rate structure was also intended to promote: (i) fairness; (ii) conservation; and (iii) revenue stability.  On March 
15, 2017, the Board approved a Cost of Service Rate Methodology (the “Rate Study”) which evaluated the cost 
of providing water service, including Maintenance and Operation Costs, to more closely align the allocation of 
water costs with residential and non-residential water rates. 

On June 7, 2017, the Board adopted the District’s biennial budget for Fiscal Years 2018 and 2019, 
which updated the District’s rate allocation model to reflect the findings of the Rate Study.  The updated tiered 
rate structure, which is effective as of January 1, 2018, is based on water budgets that apply to all single-family, 
multi-family and landscape accounts utilizing the domestic water system. 

Tiers within the water budget are calculated to encourage efficient indoor and outdoor use as follows: 

(i) The indoor water budget is based on the gallons of water needed per person per day. 

(ii) The outdoor budget is based on a square footage of landscape, actual daily evapotranspiration 
and the following conservation factors: 

Account Installation 
Date 

Residential Conservation 
Factor 

Non-Residential 
Conservation Factor 

Prior to 12/31/2010 0.8 0.7 
1/1/2011 – 5/31/2015 0.7 0.7 
On or after 6/1/2015 0.5 0.5 

    
Source:  Eastern Municipal Water District. 

The conservation factor can be adjusted up to 1.0 for functional areas at the discretion of the District.  
The conservation factor can also be adjusted temporarily by the District to establish or maintain water efficient 
landscaping during a drought. 

(iii) Residential customers have a Tier 1 and Tier 2 rate applied to in-budget water use. 
Nonresidential customers have only a Tier 1 rate applied to in-budget water use. 

(iv) An Excessive rate (Tier 3 for residential customers and Tier 2 for non-residential customers) is 
applied to a percentage of water use beyond the indoor and outdoor budgets. 
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(v) A Wasteful Rate (Tier 4 residential customers and Tier 3 for non-residential customers) is 
applied to wasteful water use that exceeds the Excessive Use tier.   

Under the District’s rate methodology, water budgets do not align with a specific rate; instead the 
amount of water billed at each tier is based on the availability of specific water supply sources, which include 
groundwater, treated groundwater and more expensive imported supplies.  All residential customers are billed at 
the Tier 1 rate for the first 20% of their monthly water budget, as that is the proportional amount of local, 
lowest-cost supplies available.  The remaining portion of the water budget will be billed at the Tier 2 rate for 
budgeted supplies.  Tier 3 and 4 rates cover any usage in excess of the total budget.   

Since 2009, average water consumption per household has dropped as a result of the District’s current 
and prior tiered rate structures.  The current tiers were developed taking into account the various sources of 
supply and the incremental cost of using each source to supply the needed demand.  The District’s least 
expensive source of supply is groundwater and its most expensive source of supply is the desalters that are 
described under the caption “WATER RESOURCES, FACILITIES AND USAGE—District Water Facilities—
Menifee/Perris Desalters.” 

In addition to the above-described water commodity charges based upon usage, the District imposes a 
daily service charge to cover a portion of the water system’s fixed operating costs. The charge is $0.39 as of 
January 1, 2018 and will be increased to $0.42 as of January 1, 2019.   

The Board also adopted an additional service charge (the “Water Reliability Capital Charge”) on 
June 18, 2014.  The Water Reliability Capital Charge is $3.30 per month per household as of January 1, 2018 
and the Board has approved an increase to $3.60 effective January 1, 2019.  The Water Reliability Capital 
Charge is intended to collect funds either to pay for water reliability projects and facilities on a pay-as-you-go 
basis or to repay debt obligations entered into to finance such projects.  The District has not determined at this 
time whether or in what amount it would enter into debt obligations to finance such projects, nor has it 
considered whether any such debt would be payable from Net Water and Sewer Revenues on a senior basis to 
or on parity with the 2018A Bonds.  The projected operating results set forth under the caption “PROJECTED 
OPERATING RESULTS” reflect the imposition of the Water Reliability Capital Charge as described above. 

The District’s current water commodity charges are as follows: 

TABLE 15 
EASTERN MUNICIPAL WATER DISTRICT 

Current Water Rates(1) 

 

Current Rates Effective  
January 1, 2018 

Rates Effective  
January 1, 2019 

Residential   
Tier 1 $  1.03 $  1.07 
Tier 2 3.35 3.43 
Tier 3 (Excessive Use) 5.52 5.67 
Tier 4 (Wasteful Use) 11.27 11.59 

Non-Residential(2)   
Tier 1 $  3.44 $  3.55 
Tier 2 (Excessive Use) 7.00 7.21 
Tier 3 (Wasteful Use) 11.68 12.02 

    
(1) Tiered rates are charged per 100 cubic feet.   
(2) Applicable to landscape accounts only.  Excludes commercial, industrial and institutional accounts.   
Source:  Eastern Municipal Water District. 
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Sewer Rates and Charges.  Sewer rates set forth in the table below were approved by the Board on 
November 15, 2017 and were effective January 1, 2018.  Sewer rates are based on daily service charges that 
vary by geographic location within the District’s service area.  Currently, sewer daily service charges range 
from $0.85 to $1.15 per day, subject to the application of the sewer block factors outlined below.  The Board 
has approved increases in the daily charges to bring them to between $0.90 and $1.22 per day effective January 
1, 2019. 

Residential customers are assigned to one of four sewer blocks, determined by the number of people 
per household.  Households with one to two people fall into Block 1 and those with seven or more residents fall 
into Block 4.  Larger households have a higher block factor based on the assumption that they have higher 
sewer flows because they do more laundry and dishes, take more showers, etc. and, as a result, are charged a 
higher sewer rate.  Sewer service billing is calculated using the block factor multiplied by the sewer rate. 

Effective January 1, 2018 the Board has adopted changes to the sewer blocks to reflect the current 
proportional demands on the wastewater system based on updated customer data.  This is expected to result in 
cost savings despite a minimal increase in the sewer rates. The adopted block factors are as follows: 

TABLE 16 
EASTERN MUNICIPAL WATER DISTRICT 

Sewer Rate Structure 

Block Number Block Factor Effective 
January 1, 2018 

Number of People in 
Household 

1 0.60 1 – 2 people 
2 1.00 3 – 4 people 
3 1.25 5 – 6 people 
4 1.75 7 people or more 

    
Source:  Eastern Municipal Water District. 

In addition to the above-described sewer rates based upon usage, the District imposes an additional 
sewer service charge (the “Sewer Capital Charge”) described in Table 17 below to cover a portion of the 
sewer system’s fixed operating costs.  The current Sewer Capital Charge is $2.50 per month per household.  
The Sewer Capital Charge is intended to collect funds either to pay for sewer capital projects and facilities on a 
pay-as-you-go basis or to repay debt obligations entered into to finance such projects.  The District has not 
determined at this time whether or in what amount it would enter into debt obligations to finance such projects, 
nor has it considered whether any such debt would be payable from Net Water and Sewer Revenues on a senior 
basis to or on parity with the 2018A Bonds.  The projected operating results set forth under the caption 
“PROJECTED OPERATING RESULTS” reflect the imposition of the Sewer Capital Charge as described 
above. 
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Summary of Rates and Charges.  Although rates and water budgets vary throughout the District, the 
following water and sewer rates are representative of those in effect within the District: 

TABLE 17 
EASTERN MUNICIPAL WATER DISTRICT 

Water and Sewer Rates  

  Water (Effective January 1, 2018)(1) Sewer (Effective January 1, 2018) 
Service Area 

Tier 1 Tier 2 
Fixed 

Charges(2) 
Average 

Monthly Rate(3) 
Fixed 

Charges(4) 
Average Monthly 

Rate(5) 

Perris Valley $1.03   $3.35   $0.50   $58.29   $1.15   $37.00   
Menifee 1.03 3.35 0.50 58.29 0.88 28.90 
Fruitvale 1.03 1.98 0.50 41.85 0.85 28.00 
Diamond Valley 1.03 3.35 0.50 58.29 0.85 28.00 
Moreno Valley 1.03 3.35 0.50 58.29 0.87 28.60 
Temecula Valley 1.03 3.35 0.50 58.29 1.00 32.50 

    
(1) See Table 15 under the caption “—Water Rates and Charges” for a schedule of water rates and the updated water budget 

structure that went into effect January 1, 2018. 
(2) Shown on a daily basis.  Water Fixed Charges include a $0.39 daily charge for water service and an $0.11 per day charge 

($3.30 monthly) for water supply and reliability capital projects. 
(3) For example, a water billing for a 3-person residence with a water budget of 1,500 cubic feet for a period of 30 days in the 

Moreno Valley service area would be calculated as follows: 20% of usage at Tier 1 rate + 80% of usage at Tier 2 rate + $0.39 
daily charge X 30 days +$0.11 daily charge X 30 days = $58.29. 

(4) Sewer fixed charges include the sewer capital charge for accounts for which sewer service is rendered through District 
facilities. 

(5) For example, a sewer billing for 30 days of sewer service in the Moreno Valley service area would be calculated as follows: 
30 days X $0.87 per day + $2.50 Sewer Capital Charge = $28.60. 

Source:  Eastern Municipal Water District. 

The District’s Consolidated Schedule of Rates, Fees and Charges, which includes a fuller description of 
rates and charges levied by the District, is available on the District’s Internet website.  None of the information 
therein is incorporated herein. 

The following table provides a summary of the District’s gross revenues from water and sewer service 
and recycled water for the last five Fiscal Years. 

TABLE 18 
EASTERN MUNICIPAL WATER DISTRICT 
Water Sales and Sewer Service Gross Revenues 

Fiscal Year Water Sales Sewer Service Recycled Water Total 

2014 $122,724,175 $73,100,086 $6,125,420 $201,949,681 
2015 117,295,152 77,120,505 6,392,763 200,808,420 
2016 112,457,426 87,184,856 6,648,809 206,291,091 
2017 120,870,937 92,536,116 7,792,169 221,199,222 

   2018(1) 135,428,866 96,049,786 9,028,827 240,507,479 
    
(1) Based on unaudited actual results.   
Source:  Eastern Municipal Water District. 
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Non-Operating Revenues 

Standby (Availability) Charges.  Under the Law, the District may levy and collect an annual water 
standby charge (also referred to as an availability charge), as well as an annual sewer service standby or 
availability charge, on land within the boundaries of the District to which water and sewer services, 
respectively, are made available by the District, whether or not the water or sewer service is actually used.  Each 
such charge may not exceed $10 per acre per year for each acre (or parcel less than an acre) within the District, 
except that it may be $30 per acre per year for each such acre or parcel if any charge in excess of $10 per acre 
or parcel is used for the purposes of the particular improvement district in which the acre or parcel is located.  
Standby charges are collected annually by Riverside County on the secured property tax roll and remitted by 
Riverside County to the District. 

The Law requires that standby or availability charges be approved by ordinance, which is subject to 
referendum, after public notice and hearing on the proposed charge.  The most recently approved standby 
charges were approved on July 18, 2018 and became effective immediately. 

The District currently levies these charges on the land within 15 of its water special improvement 
districts, 16 of its sewer special improvement districts and 3 of its combined water and sewer special 
improvement districts.  The District also levies a separate charge on land within the entire District.  The charges 
for the various special improvement districts for Zone 1 (that is, areas where service is being made reasonably 
available, either directly by the District or indirectly by a city, another water district or a water company) vary 
from a $1.00 to $15.00 per acre annual water charge and a $7.50 to $15.00 per acre annual sewer charge.  The 
District has established 61 separate special improvement districts, of which 32 are water special improvement 
districts, 23 are sewer special improvement districts and 6 are combined water and sewer special improvement 
districts. 

The District may, under circumstances specified under the Law, utilize an alternative procedure for 
fixing water or sewer standby or availability charges which does not limit the amount of such charges.  The 
District has not utilized such procedure to date. 

Standby charges are classified as assessments by the terms of Proposition 218.  For a summary 
description of the provisions and potential effect of Proposition 218 on the District, see the caption “—Certain 
Limitations on Taxes and Other Revenue Sources.” 

Connection Fees.  The District has statutory authority to fix and impose upon the customers of the 
District one-time water and sewer connection fees.  In addition, the District has statutory authority to fix and 
impose upon the customers of the District one-time water and sewer frontage charges.  As of Fiscal Year 2014, 
the District no longer imposes such frontage charges. 

Connection fees include water and sewer capacity charges and water and sewer back-up charges.  
Sewer fees are charged based on a per equivalent dwelling unit (“EDU”) basis and water fees are charged based 
on an equivalent meter size (“EMS”) basis.  The current connection fee rates effective January 1, 2018 are 
$5,226 for water and $8,709 for sewer, reflecting increases of approximately 4.1% over 2017 rates.     

Although one-time connection fees constitute current Water and Sewer Revenues of the District, these 
amounts are retained by the District for application to its restricted construction fund in accordance with State 
of California law and utilized for expansion-related projects or used to pay debt service on expansion-related 
projects which have been financed.  See the caption “HISTORICAL OPERATING RESULTS” for connection 
fee revenues for the last five Fiscal Years. 

Taxes.  Moneys that are received from the District’s share of the Riverside County 1% tax levy 
constitute Water and Sewer Revenues and are available, but are not required to be used, to pay Maintenance and 
Operation Costs of the Water and Sewer System.  Only those special improvement districts that received tax 
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revenue when Proposition 13 became effective in 1978 are entitled to receive a share of the 1% county general 
purpose property tax levy, based on the allocation procedure under California law.  The District received 
approximately $36.294 million in property tax revenue from its share of the Riverside County 1% tax levy in 
Fiscal Year 2018, based on unaudited actual results. 

The District is expressly empowered under the Law to levy taxes on all taxable property within its 
boundaries for the purpose of paying the bonded indebtedness of its special improvement districts and, subject 
to certain limitations in the Law, the California Revenue and Taxation Code and the California Constitution, for 
other District purposes.  Assessed valuation is determined by the Riverside County Assessor.  Total assessed 
valuation of taxable property within the District for Fiscal Year 2018 was approximately $269 billion, which 
was an increase of approximately 5.53% from the previous year.  The District currently levies taxes only to 
service bonds of its special improvement districts.  The tax rate levied to service outstanding general obligation 
bonds of the special improvement districts varies among the special improvement districts within the District.  
The proceeds of such taxes do not constitute Water and Sewer Revenues and are neither pledged to nor 
available to pay the 2018A Bonds. 

Riverside County has adopted the Alternative Method of Distribution of Tax Levies and Collections 
and of Tax Sale Proceeds (known as the Teeter Plan), as provided for in Section 4701 et seq. of the State 
Revenue and Taxation Code.  Accordingly, the County Auditor-Controller distributes 100% of property tax 
revenues allocated to each city in Riverside County without regard to delinquencies in the payment of property 
taxes.  As a result of the implementation of the Teeter Plan by Riverside County, Riverside County apportions 
secured property taxes and assessments on an accrual basis when due (irrespective of actual collections) to 
participating local political subdivisions for which Riverside County acts as the levying or collecting agency.  
The District does not participate in this plan.  As a result, the District is subject to the risk of delinquencies in 
the amount of 1% ad valorem property taxes received by the District.  Historically, however, the District’s 
receipt of penalties and interest from prior year delinquencies have more than offset current year delinquencies.   

Certain Limitations on Taxes and Other Revenue Sources 

Article XIII A of the California Constitution.  The taxing powers of California public agencies are 
limited by Article XIII A of the California Constitution, added by an initiative amendment approved by the 
voters on June 6, 1978, and commonly known as Proposition 13. 

Article XIII A limits the maximum ad valorem tax on real property to 1% of “full cash value,” which is 
defined as “the County Assessor’s valuation of real property as shown on the fiscal year 1975-76 tax bill under 
‘full cash value’ or, thereafter, the appraised value of real property when purchased, newly constructed, or a 
change in ownership has occurred after the 1975 assessment.”  The full cash value may be adjusted annually to 
reflect inflation at a rate not to exceed 2% per year, a reduction in the consumer price index or comparable local 
data or declining property values caused by damage, destruction, or other factors. 

The tax rate limitation referred to above does not apply to ad valorem taxes to pay the interest and 
redemption charges on any indebtedness approved by the voters before July 1, 1978, or on any bonded 
indebtedness for the acquisition or improvement of real property approved by two-thirds of the votes cast by the 
voters voting on the proposition. 

Under the terms of Article XIII A and pursuant to an allocation system created by implementing 
legislation, each county is required to levy the maximum ad valorem tax permitted by Article XIII A and to 
distribute the proceeds to local agencies, including special districts such as the District.  The allocation of 
property tax revenues among special districts, while subject to certain statutory procedures and criteria, is 
largely discretionary with each county. 

Assessed valuation growth allowed under Article XIII A (new construction, change of ownership and 
2% annual value growth) is allocated on the basis of situs among the jurisdictions that serve the tax rate area 
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within which the growth occurs.  Local agencies and schools share the growth of base revenues from the tax 
rate area.  Each year’s growth allocation becomes part of each agency’s allocation in the following year.   

The District normally receives between approximately 12 and 14% of its Water and Sewer Revenues 
(excluding connection fees) from the 1% property tax levy that Riverside County levies in accordance with 
Proposition 13.  Prior legislation diverted approximately $12.6 million of property tax revenues from the 
District for the benefit of school districts in each of 2005 and 2006.   

It cannot be predicted if future legislation will be introduced to further reduce, or entirely eliminate, the 
percentage of the 1% Riverside County property tax levy paid to the District.  In the opinion of District 
management, any such legislation would not have an adverse effect on its ability to make payments on the 
District’s debt and contractual obligations, as the District would be able to compensate for any lost revenues 
through a combination of rate increases, cost efficiencies and/or cash reserves. 

Under California law, any fee which exceeds the reasonable cost of providing the service for which the 
fee is charged is a “special tax,” which under Article XIII A must be authorized by a two-thirds vote of the 
electorate.  Accordingly, if a portion of the District’s water or wastewater user rates or connection fees were 
determined by a court to exceed the reasonable cost of providing service, the District would not be permitted to 
continue to collect that portion unless it were authorized to do so by a two-thirds majority of the votes cast in an 
election to authorize the collection of that portion of the rates or fees.  The reasonable cost of providing water 
and wastewater services has been determined by the State Controller to include depreciation and allowance for 
the cost of capital improvements.  In addition, the California courts have determined that fees such as 
connection fees are not special taxes if they approximate the reasonable cost of constructing the water and 
wastewater capital improvements contemplated by the local agency imposing the fee. 

Proposition 1A/Proposition 22.  On November 2, 2004, California voters approved Proposition 1A, 
which amended the California Constitution to reduce the State of California’s authority over major local 
government revenue sources.  Under Proposition 1A, the State of California may not: (i) reduce local sales tax 
rates or alter tax allocations; (ii) shift property taxes from local governments to schools or community colleges; 
(iii) change how property tax revenues are shared among local governments without two-thirds approval of both 
houses of the State Legislature; or (iv) decrease Vehicle License Fee revenues without providing local 
governments with equal replacement funding.  Beginning in Fiscal Year 2009, the State may shift to schools 
and community colleges a limited amount of local government property tax revenue if: (a) the Governor 
proclaims that the shift is needed due to a severe financial hardship; and (b) the State Legislature approves the 
shift by a two-thirds vote of both houses.  Under such a shift, the State of California must repay local 
governments for their property tax losses, with interest, within three years.   

The Amended 2009-10 Budget Act, signed into law on July 28, 2009 by the Governor, provided for the 
borrowing of 8% of property taxes from local jurisdictions, including the District, under Proposition 1A.  
Pursuant to this act, the State borrowed approximately $2.3 million of the District’s 1% property tax revenues 
for Fiscal Year 2010.  The District participated in the State’s financing program to make the shifted amounts 
available to local governments in 2009 through California Statewide Communities Development Authority and 
received $2.3 million in connection with such financing. 

On November 2, 2010, California voters approved Proposition 22, the provisions of which superseded 
many of the provisions of Proposition 1A.  Proposition 22: (i) prohibits the State of California from shifting or 
delaying the distribution of funds from special districts to schools and community colleges; (ii) eliminates the 
authority to shift property taxes temporarily during a severe financial hardship of the State; and (iii) restricts the 
State’s authority to use fuel tax revenues to pay debt service on transportation bonds, to borrow or change the 
distribution of fuel tax revenues or to use Vehicle License Fee revenues to reimburse local governments for 
state-mandated costs.   
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Despite the passage of Proposition 22, there can be no assurance that the 1% property tax revenues that 
the District currently expects to receive will not be temporarily shifted from the District or reduced pursuant to 
State legislation enacted in the future.  If the property tax formula is permanently changed in the future, it could 
have a material adverse effect on the receipt of its share of 1% property tax revenues by the District. 

Article XIII B of the California Constitution.  Article XIII B of the California Constitution limits the 
annual appropriations of the State of California and of any city, county, school district, authority or other 
political subdivision of the State of California to the level of appropriations of the particular governmental 
entity for the prior fiscal year, as adjusted for changes in the cost of living and population.  The “base year” for 
establishing such appropriation limit is the 1978-79 State of California fiscal year and the limit is to be adjusted 
annually to reflect changes in population and consumer prices.  Adjustments in the appropriations limit of an 
entity may also be made if: (i) the financial responsibility for a service is transferred to another public entity or 
to a private entity; (ii) the financial source for the provision of services is transferred from taxes to other 
revenues; or (iii) the voters of the entity approve a change in the limit for a period of time not to exceed four 
years. 

Appropriations that are subject to Article XIII B generally include the proceeds of taxes levied by or for 
the State of California or other entity of local government, exclusive of certain State of California subventions, 
refunds of taxes and benefit payments from retirement, unemployment, insurance and disability insurance 
funds.  “Proceeds of taxes” include, but are not limited to, all tax revenues and the proceeds to an entity of 
government from: (a) regulatory licenses, user charges, and user fees (but only to the extent such proceeds 
exceed the cost reasonably borne by the entity in providing the service or regulation); and (b) the investment of 
tax revenues.  Article XIII B includes a requirement that if an entity’s revenues in any year exceed the amounts 
permitted to be spent, the excess would have to be returned by revising tax rates or fee schedules over the 
subsequent two years. 

Certain expenditures are excluded from the appropriations limit, including payments of indebtedness 
existing or legally authorized as of January 1, 1979, or of bonded indebtedness thereafter approved by a vote of 
electors of the issuing entity and payments required to comply with court or federal mandates which without 
discretion require an expenditure for additional services or which unavoidably make the providing of existing 
services more costly. 

Pending clarification of certain of its provisions by the courts, or by the California Legislature, the full 
impact of Article XIII B on the amounts and uses of moneys to be deposited in the Water and Sewer Revenue 
Fund is not clear.  However, to the extent that moneys in the Water and Sewer Revenue Fund are used to pay 
the costs of maintaining and operating the Water and Sewer System and debt service on Parity Obligations 
(including the funding of the debt service reserve funds) and Subordinate Obligations, such moneys should not, 
under the terms of Article XIII B, as supplemented by legislation, and based upon the official ballot argument 
supporting the measure, be held to be subject to the appropriation limit.  The District is of the opinion that its 
water and wastewater charges do not exceed the costs that it reasonably bears in providing such services and 
therefore are not subject to the limits of Article XIII B.  The District has covenanted in the Master Resolution 
and the 2018A Indenture that it will prescribe rates and charges that are sufficient to provide for payment of the 
2018A Bonds and other Subordinate Obligations in each year.  See the Official Statement under the caption 
“SECURITY FOR THE 2018A BONDS—Rate Covenant.”   

Articles XIII C and XIII D of the California Constitution.  Proposition 218, a State of California 
ballot initiative known as the “Right to Vote on Taxes Act,” was approved by California voters on November 5, 
1996 and became effective November 6, 1996.  Proposition 218 amends the California Constitution by adding 
Articles XIII C and XIII D and contains a number of interrelated provisions limiting the ability of local 
governments, including the District, to impose and collect both existing and future taxes, assessments, fees and 
charges. 
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Article XIII D establishes procedural requirements for imposition of assessments, which are defined as 
any charge on real property for a special benefit conferred upon the real property.  Standby charges are 
classified as assessments.  The procedural requirements include written notice of assessments to the record 
owner of each parcel upon which such assessment is to be imposed, the conducting of a public hearing and an 
election by mailed ballot.  The assessment may not be imposed if a majority of the ballots returned oppose the 
assessment, with each ballot weighted according to the proportional financial obligation of the affected parcel. 

Existing, new or increased assessments are subject to the procedural provisions of Proposition 218.  
However, certain assessments existing on November 6, 1996 are classified as exempt from the procedures and 
approval process of Article XIII D.  Expressly exempt assessments include: (i) an assessment imposed 
exclusively to finance capital costs or maintenance and operation expenses for sewers, water, flood control and 
drainage systems, but subsequent increases are subject to the procedures and approval requirements; (ii) an 
assessment imposed pursuant to a petition signed by all affected landowners (but subsequent increases are 
subject to the procedural and approval requirements); (iii) assessments, the proceeds of which are used 
exclusively to pay bonded indebtedness, where failure to pay would violate the federal Constitution’s 
prohibition against the impairment of contracts; and (iv) any assessment which has previously received approval 
by a majority vote of the voters (but subsequent increases are subject to the procedural and approval 
requirements). 

Water standby charges and wastewater availability charges are classified as assessments and must 
comply with the provisions of Proposition 218 pertaining to assessments.  Standby or availability charges that 
are imposed exclusively to finance the capital costs or maintenance and operation expenses of water or 
wastewater services which were in effect on the effective date of Proposition 218 need not comply with the 
approval process applicable to assessments generally.  However, future increases in said charges are subject to 
the protest-election procedures in Article XIII D.   

It is the District’s belief that its water standby charges and wastewater availability charges are existing 
assessments imposed to finance capital costs or maintenance and operation expenses for water or wastewater 
service and are therefore exempt from both the procedural and substantive provisions of Article XIII D because 
they were in existence on November 6, 1996 and have not been increased in a manner prohibited by 
Article XIII D.  However, in interpreting Proposition 218, a court could conclude that although existing standby 
or availability charges are exempt from the procedural requirements, such charges must still comply with the 
substantive provisions of Article XIII D, including the requirement that the assessment on each parcel not 
exceed the reasonable cost of the proportional special benefit to that parcel. 

As discussed under the caption “WATER RESOURCES, FACILITIES AND USAGE—The 
Metropolitan Water District of Southern California,” MWD currently imposes a water standby or availability 
charge that is allocated among MWD’s member agencies, including the District.  The charge is currently being 
imposed on parcels within the District.  It is the District’s understanding that MWD believes that Article XIII D 
does not apply to MWD’s imposition of this standby charge.  In the event that a court having proper jurisdiction 
concluded to the contrary and/or MWD’s standby charge is discontinued, the District might have to pay the 
charge from other revenue sources or attempt to adopt its own standby charge.  The protest-election procedures 
of Proposition 218 may adversely impact the District’s ability to continue to pay the charge through levies on 
parcels in the District.  In that event, there can be no assurance that the Net Water and Sewer Revenues of the 
District would not be adversely affected. 

Article XIII D provides that nothing in Proposition 218 will be construed to affect existing laws 
relating to the imposition of fees or charges as a condition of property development.  Therefore, it is the 
District’s belief that Proposition 218 does not apply to connection fees and sewer frontage charges, although 
there can be no assurance that a court would not determine otherwise. 

Article XIII D defines a “fee” or “charge” as any levy other than an ad valorem tax, special tax, or 
assessment imposed upon a parcel or upon a person as an incident of property ownership, including a user fee or 
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charge for a property-related service.  A “property-related service” is defined as “a public service having a 
direct relationship to a property ownership.”  Article XIII D further provides that reliance by an agency on any 
parcel map (including an assessor’s parcel map) may be considered a significant factor in determining whether a 
fee or charge is imposed as an incident of property ownership. 

An agency imposing or increasing a property-related fee or charge must provide notice thereof to the 
record owner of each identified parcel upon which such fee or charge is to be imposed and must conduct a 
public hearing.  The proposed fee or charge may not be imposed or increased if a majority of owners of the 
identified parcels file written protests. 

Article XIII D includes substantive provisions applicable to existing fees and charges, including 
provisions that: (i) revenues derived from the fee or charge may not exceed the funds required to provide the 
property-related service; (ii) such revenues may not be used for any purpose other than that for which the fee or 
charge was imposed; (iii) the amount of a fee or charge imposed upon any parcel or person as an incident of 
property ownership may not exceed the proportional cost of the service attributable to the parcel; (iv) no such 
fee or charge may be imposed for a service unless that service is actually used by, or immediately available to, 
the property owner; and (v) no fee or charge may be imposed for general governmental services including, but 
not limited to, police, fire, ambulance or library services, where the service is available to the public at large in 
substantially the same manner as it is to property owners.  In any legal action construing the validity of a fee or 
charge, the burden is on the agency to demonstrate compliance with Article XIII D. 

Article XIII C provides that the initiative power may not be prohibited or otherwise limited in matters 
of reducing or repealing any local tax, assessment, fee or charge and that the power of initiative to affect local 
taxes, assessments, fees and charges is applicable to all local governments.  Article XIII C does not define the 
terms “local tax,” “assessment,” “fee” or “charge,” so it was unclear whether the definitions set forth in 
Article XIII D referred to above are applicable to Article XIII C.  Moreover, the provisions of Article XIII C are 
not expressly limited to local taxes, assessments, fees and charges imposed after November 6, 1996.  On 
July 24, 2006, the California Supreme Court (the “Court”) held in Bighorn-Desert View Water Agency v. Verjil, 
39 Cal.4th 205 (“Bighorn”) that fees for ongoing water service through an existing connection (metered water 
rates) were property-related fees and charges to which Article XIII C applies.     

The Court also ruled in Bighorn that water rates are subject to reduction by voters using the initiative 
power authorized by Article XIII C.  The Court held that such water service charges may, therefore, be reduced 
as repealed through a local voter initiative pursuant to Section 3 of Article XIII C.  At the same time, however, 
the Court ruled that voters may not use the initiative process to require that they approve proposed new or 
increased rates in advance of adoption by the agency which, the Court said, is free to adopt “other fees or 
impose new fees without voter approval.”  The Court noted that “[a]lthough this power sharing arrangement has 
the potential for conflict, we must presume that both sides will act reasonably and in good faith and that the 
political process will eventually lead to compromises that are mutually acceptable and both financially and 
legally sound.” 

The Court specifically declined to determine in Bighorn whether the voters’ initiative power is limited 
by the statutory requirement that service charges must be set at a level that will pay for operating and 
maintenance, repairs, replacements, and debt service because “[t]hat issue is not currently before us.”  In any 
event, the District and its general counsel do not believe that Article XIII C grants to the voters within the 
District the power to repeal or reduce rates and charges in a manner which would be inconsistent with the 
contractual obligations of the District.  However, there can be no assurance of the availability of particular 
remedies adequate to protect the Beneficial Owners of the 2018A Bonds.  Remedies available to Beneficial 
Owners of the 2018A Bonds in the event of a default by the District are dependent upon judicial actions which 
are often subject to discretion and delay and could prove both expensive and time-consuming to obtain.  In 
addition to the specific limitations on remedies contained in the applicable documents themselves, the rights and 
obligations with respect to the 2018A Bonds are subject to bankruptcy, insolvency, reorganization, moratorium, 
fraudulent conveyance and other similar laws affecting creditors’ rights, to the application of equitable 
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principles if equitable remedies are sought, and to the exercise of judicial discretion in appropriate cases and to 
limitations on legal remedies against public agencies in the State of California.  The various opinions of counsel 
to be delivered with respect to the 2018A Bonds, including the opinion of Bond Counsel (the form of which is 
attached as Appendix D), are similarly qualified. 

Based on the foregoing, the District’s ability to adopt new fees or charges or increase existing fees or 
charges for water or wastewater service will be subject to both majority protest prior to adoption and to the 
initiative process thereafter.  For similar reasons, wholesale customers of the District (for example, the cities of 
Perris, Hemet and San Jacinto and water districts such as Western Municipal Water District) may be limited in 
their ability to raise sufficient revenues through fees and charges to pay for wholesale services, which could also 
have an adverse impact on the District’s ability to generate Net Revenues sufficient to pay the 2018A Bonds.   

On April 20, 2015, the California Court of Appeal, Fourth District, issued an opinion in Capistrano 
Taxpayers Association, Inc. v. City of San Juan Capistrano, 235 Cal.App.4th 1493 (2015), upholding tiered 
water rates under Proposition 218 provided that the tiers correspond to the actual cost of furnishing service at a 
given level of usage.  The opinion was specific to the facts of the case, including a finding that the City of San 
Juan Capistrano did not attempt to calculate the actual costs of providing water at various tier levels.  The 
District’s tiered water rates are described under the caption “—Operating Revenues—Water Rates and 
Charges.”  The District does not expect the Capistrano Taxpayers Association ruling to affect its water rate 
structure or to have a material adverse effect on its financial condition. 

The District believes that its current water and wastewater rates and land based charges comply with 
the requirements of Proposition 218 and expects that any future water and wastewater rates and land based 
charges will comply with Proposition 218’s procedural and substantive requirements to the extent applicable 
thereto.   

Proposition 26 

On November 2, 2010, voters in the State approved Proposition 26.  Proposition 26 amends 
Article XIII C of the California Constitution to expand the definition of “tax” to include “any levy, charge, or 
exaction of any kind imposed by a local government” except the following: (1) a charge imposed for a specific 
benefit conferred or privilege granted directly to the payor that is not provided to those not charged, and which 
does not exceed the reasonable costs to the local government of conferring the benefit or granting the privilege; 
(2) a charge imposed for a specific government service or product provided directly to the payor that is not 
provided to those not charged, and which does not exceed the reasonable costs to the local government of 
providing the service or product; (3) a charge imposed for the reasonable regulatory costs to a local government 
for issuing licenses and permits, performing investigations, inspections, and audits, enforcing agricultural 
marketing orders, and the administrative enforcement and adjudication thereof; (4) a charge imposed for 
entrance to or use of local government property, or the purchase, rental, or lease of local government property; 
(5) a fine, penalty, or other monetary charge imposed by the judicial branch of government or a local 
government, as a result of a violation of law; (6) a charge imposed as a condition of property development; and 
(7) assessments and property-related fees imposed in accordance with the provisions of Article XIIID.  
Proposition 26 provides that the local government bears the burden of proving by a preponderance of the 
evidence that a levy, charge or other exaction is not a tax, that the amount is no more than necessary to cover 
the reasonable costs of the governmental activity and that the manner in which those costs are allocated to a 
payor bear a fair or reasonable relationship to the payor’s burdens on, or benefits received from, the 
governmental activity.  The District does not believe that the enactment of Proposition 26 affects its ability to 
levy rates and charges for water or wastewater service. 

In 2017, the Court held in City of San Buenaventura v. United Water Conservation District that 
groundwater pumping charges imposed by a groundwater management agency are not “property-related” 
charges that are subject to Article XIII D of the California Constitution, but remanded the case back to a lower 
court to determine whether such charges are taxes under Proposition 26.  The District is monitoring further 
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developments in this case, which may affect its ability to seek review of decisions of the San Jacinto Basin 
Watermaster.  See the caption “WATER RESOURCES, FACILITIES AND USAGE—Groundwater 
Supplies—The Watermaster.” 

Pension Plan 

This caption contains certain information relating to the California Public Employees Retirement 
System (“CalPERS”).  The information is primarily derived from information produced by CalPERS, its 
independent accountants and actuaries.  The District has not independently verified the information provided 
by CalPERS and makes no representations nor expresses any opinion as to the accuracy of the information 
provided by CalPERS.   

The comprehensive annual financial reports of CalPERS are available on its Internet website at 
www.calpers.ca.gov.  The CalPERS website also contains CalPERS’ most recent actuarial valuation reports for 
the District, including a schedule of funding history and other information concerning benefits and other 
matters.  Such information is not incorporated by reference herein.  The District cannot guarantee the accuracy 
of such information.  Actuarial assessments are “forward-looking” statements that reflect the judgment of the 
fiduciaries of the pension plans, and are based upon a variety of assumptions, one or more of which may not 
materialize or be changed in the future.  Actuarial assessments will change with the future experience of the 
pension plans. 

CalPERS Plan Summary.  The District contributes to CalPERS, an agent multiple-employer public 
employee defined benefit pension plan for all of the District’s full-time and certain of its temporary employees.  
CalPERS provides retirement, disability and death benefits to plan members and beneficiaries.  CalPERS acts as 
a common investment and administrative agent for participating public employers within the State of California, 
including the District.  CalPERS plan benefit provisions and all other requirements are established by State of 
California statute and the District’s Board of Directors.   

All full-time and certain part-time District employees are eligible to participate in CalPERS, with 
benefits vesting after five years of service.  District employees who retire at age 55 with five years of credited 
service are entitled to an annual retirement benefit, payable monthly for life, in increasing percentage 
increments up to the maximum amount of their specific plan during their highest consecutive twelve month 
period, for each year of credited service.  For employees hired prior to November 4, 2010 (referred to below as 
the “first tier”), the maximum amount is 2.5 percent, and for employees hired on or after November 4, 2010 
and generally before January 1, 2013 (referred to below as the “second tier”), such amount is based upon 
CalPERS’ 2.0 percent at 55 formula.  Employees hired on or after January 1, 2013 who were not already a 
member of a pension system are subject to the California Public Employees’ Pension Reform Act of 2013 (“AB 
340”), which was signed by the California Governor on September 12, 2012.  AB 340 established a third 
pension tier of 2.0 percent at 62 with a maximum benefit formula of 2.5 percent at age 67.  Benefits for the third 
tier are calculated on the highest average annual compensation over a consecutive 36-month period.  See the 
caption “—AB 340” below.   

The District is required to contribute at an actuarially determined rate applied to annual covered 
payroll.  The District’s contribution rates for Fiscal Years 2016 and 2017 were 17.812% and 19.163% 
respectively.    Beginning with Fiscal Year 2018, CalPERS began collecting employer contributions toward a 
pension plan’s unfunded liability as dollar amounts instead of the prior method of a contribution percentage.  
The total minimum required contribution is the sum of a plan’s Employer Normal Cost Rate (paid monthly as a 
percentage of payroll) plus the Employer Unfunded Accrued Liability (the “UAL”) contribution billed in 
dollars amounts.  Only the UAL portion can be prepaid.  The District’s contribution for Fiscal Year 2018 was 
8.194% for the Employer Normal Cost and $6,501,357 for the UAL.  In the CalPERS Actuarial Valuation 
report dated July 2017, reported as of June 30, 2016, CalPERS provided an annual contribution rate for Fiscal 
Year 2019 of 8.688% for the Employer Normal Cost Rate and $8,068,439 for the UAL.   
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For Fiscal Years 2016 and 2017, the District elected to make its annual actuarially determined 
employer contributions in a lump sum pre-payment option to CalPERS in the amount of $8,782,080 and 
$9,699,290, respectively.  In Fiscal Year 2018, the District prepaid the lump sum UAL required contribution of 
$6,501,357.  The Employer Normal Cost contributions are paid monthly as part of the payroll reporting process. 

Plan participants are required to contribute an actuarially determined percentage of their annual covered 
salary under the CalPERS plan (the “Employee Contributions”) in the amounts of 8%, 7%, and 5.75%, for 
employees in the first, second and third pension tiers, respectively.  The District makes a portion of the 
Employee Contributions on behalf of employees (the “EPMC”).   

The EPMC for employees in the first pension tier was reduced over the three-year term of the District’s 
prior MOU with the Union; the District paid 6.5% of the 8% Employee Contribution (or 81.25% of the total 
Employee Contribution) in the first year (generally Fiscal Year 2014), 5.5% of the 8% Employee Contribution 
(or 68.75% of the total Employee Contribution) in the second year (generally Fiscal Year 2015) and 4% of the 
8% Employee Contribution (or 50% of the total Employee Contribution) in the third year (generally Fiscal Year 
2016).  Under the current MOU (as discussed under the caption “THE DISTRICT—Employee Relations”), 
employees in the first tier are currently paying 6.5% of the 8% Employee Contribution (or 81.25% of the total 
Employee Contribution) and will pay the full 8% Employee Contribution beginning on January 1, 2019.     

The EPMC for employees in the second tier is 3% of the 7% Employee Contribution (or approximately 
43% of the Employee Contribution for employees in the second tier).  Under the current MOU (as discussed 
under the caption “THE DISTRICT—Employee Relations”), employees in the second tier are currently paying 
6% of the 7% Employee Contribution (or 85.71% of the total Employee Contribution) and will pay the full 7% 
Employee Contributions beginning on January 1, 2019.   

Under AB 340, the District cannot and does not make EPMC contributions for employees in the third 
tier.   

In June 2012, the Governmental Accounting Standards Board (“GASB”) approved new standards 
(GASB Statement No. 68 or “GASB 68”) with respect to pension accounting and financial reporting for state 
and local governments and pension plans.  The changes impact the accounting treatment of pension plans in 
which state and local governments participate.  Major changes include the following: (i) the inclusion of 
unfunded pension liabilities on the government’s balance sheet (previously, such unfunded liabilities were 
typically included as notes to the government’s financial statements); (ii) more components of full pension costs 
will be shown as expenses regardless of actual contribution levels; (iii) lower actuarial discount rates are 
required to be used for underfunded plans in certain cases for purposes of the financial statements; (iv) closed 
amortization periods for unfunded liabilities are required to be used for certain purposes of the financial 
statements; and (v) the difference between expected and actual investment returns will be recognized over a 
closed five-year smoothing period.  The reporting requirements for pension plans for government employers 
took effect in Fiscal Year 2015.  Based upon the adoption of GASB 68, beginning with the Fiscal Year 2015 
actuarial valuation, the amount formerly identified as the Annual Required Contribution (now the Actuarially 
Determined Contribution) and the annual reported pension expense will be different.  GASB 68 is a change in 
accounting reporting standards, but it does not change the District’s CalPERS plan funding obligations.  See 
Notes 1 and 6 and the Required Supplementary Information in Appendix B for further information with respect 
to GASB 68. 

The following table summarizes the District’s pension costs for Fiscal Years 2013 through 2017, the 
latest period for which such information is available: 



 

A-53 
 

Fiscal 
Year 

Actuarially 
Determined 

Contribution 
(formerly Annual  

Required 
Contribution) (A) 

District-Funded 
Employee 

Contribution 
(EPMC) 

(B) 

Employee 
Contribution 

(C) 

Annual  
Pension  

Cost 
 ( (A)+(B)+(C) ) 

Percentage 
of APC 

Contributed 

Net Pension 
Obligation/ 

Asset 

2013 $7,005,690 $3,230,477 $   555,914 $10,792,081 100% $          - 
2014 7,695,750 3,043,488 772,577 11,511,815 100 - 
2015 8,160,464 2,626,406 1,321,597 12,108,467 100 - 
2016 8,782,080 1,942,151 2,070,962 12,795,193 100 - 
2017 9,699,290 2,461,058 1,654,254 13,814,602 100 - 

    
(A) Employer’s share only.  
(B) Portion of employee’s share that is paid by the District (EPMC). 
(C) Portion of employee’s share that is paid by employee. 
Source:  Eastern Municipal Water District. 

For additional information relating to the District’s CalPERS plan, see Notes 1 and 6 in Appendix B. 

On December 21, 2016, the CalPERS Board voted to lower its discount rate from the current rate of 
7.50% to 7.00% over three years according to the following schedule. 

Valuation Date Fiscal Year Discount Rate 

June 30, 2016 2017-18 7.375% 
June 30, 2017 2018-19 7.250 
June 30, 2018 2019-20 7.000 

   
For public agencies such as the District, the new discount rate took effect July 1, 2018.  Lowering the 

discount rate means that employers that contract with CalPERS to administer their pension plans will see 
increases in their normal costs and unfunded actuarial liabilities.  Active members hired after January 1, 2013 
will also see their contribution rates rise under AB 340.  The three-year reduction of the discount rate will result 
in average employer rate increases of approximately 1% to 3% of normal cost as a percentage of payroll for 
most miscellaneous retirement plans such as those of the District.  Additionally, many employers will see a 30% 
to 40% increase in their current unfunded accrued liability payments.  These payments are made to amortize 
unfunded liabilities over 20 years to bring pension funds to a fully funded status over the long-term. 

The practical effect of the above-described change in the discount rate is that the District’s contribution 
rates as a percentage of annual payroll are expected to rise as follows: 

Fiscal Year for Required 
Contribution 

Projected Contribution 
Percentage of Payroll 

2018-19    23.4% 
2019-20 26.1 
2020-21 28.5 

 
AB 340.  On September 12, 2012, the California Governor signed AB 340, which implements pension 

reform in California.  Effective January 1, 2013, AB 340: (i) requires public retirement systems and their 
participating employers to share equally with employees the normal cost rate for such retirement systems; 
(ii) prohibits employers from paying employer-paid member contributions to such retirement systems for 
employees hired after January 1, 2013; (iii) establishes a compulsory maximum non-safety benefit formula of 
2.5% at age 67; (iv) defines final compensation as the highest average annual pensionable compensation earned 
during a 36-month period; and (v) caps pensionable income at $110,100 ($132,120 for employees not enrolled 
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in Social Security), subject to Consumer Price Index increases.   

Other provisions reduce the risk of the District incurring additional unfunded liabilities, including 
prohibiting retroactive benefits increases, generally prohibiting contribution holidays, and prohibiting purchases 
of additional non-qualified service credit.  If AB 340 is implemented fully, CalPERS estimates savings for local 
agency plans of approximately $1.653 billion to $2.355 billion over the next 30 years due primarily to increased 
employee contributions and, as the workforce turns over, lower benefit formulas that will gradually reduce 
normal costs.  Savings specific to the District have not been quantified. 

Provisions in AB 340 will not likely have a material effect on District’s contributions in the short term.  
However, additional employee contributions, limits on pensionable compensation and higher retirement ages for 
new members will reduce the District’s unfunded actuarial accrued liability and potentially reduce District 
contribution levels in the long term. 

401(a) Plan.  District employees are not members of the federal Social Security system.  However, the 
District contributes a portion of what ordinarily would be the District’s participation of Social Security taxes 
(using a rate of 7.15% on the first $16,500 of compensation) to a special trust fund (the “401(a) Plan”) for each 
of its employees to provide additional retirement benefits.  The District also makes discretionary contributions 
to the 401(a) Plan on behalf of the General Manager in accordance with the terms of his employment contract.  
Total contributions to the 401(a) Plan for Fiscal Years 2017, 2016 and 2015, the latest period for which such 
information is available, were $768,373, $797,121 and $781,765, respectively. 

As of January 1, 2014, the District also contributes to the 401(a) Plan in an amount that matches a 
portion of the employees’ voluntary contributions made to the District-sponsored 457 Deferred Compensation 
Plan.  This matching contribution is up to 1.5%, 2.0% and 3.0% of annual base salary for calendar years 2016, 
2017 and 2018, respectively.  In Fiscal Years 2015, 2016 and 2017, the latest period for which such information 
is available, employees voluntarily deferred $2,238,902, $3,182,946 and $3,360,339, respectively, into the 457 
Deferred Contribution Plan and the District provided matching funding of $378,780, $621,066 and $819,563, 
respectively, into the 401(a) Plan.  Under the current MOU (as discussed under the caption “THE DISTRICT—
Employee Relations”), employees may receive a matching contribution of 2%, 3% and 4%, as of July 24, 2016, 
January 1, 2018 and January 1, 2019, respectively.  Currently, approximately 92% of employees voluntarily 
contribute to the District-sponsored 401(a) Plan; most, but not all, of those employees currently contribute at a 
rate which maximizes the District’s matching contribution.  The District does not fund contributions into the 
457 Deferred Compensation Plan.   

Post-Employment Healthcare Benefits 

The District provides post-employment health care benefits to all qualified employees who meet the 
District’s CalPERS plan requirements.  This plan is an agent multiple-employer defined benefit other 
post-employment benefits (“OPEB”) plan with three tiers of retiree healthcare benefits depending on employee 
hiring dates.   

In addition, the District provides post-employment group life insurance to eligible retired employees 
and elected officials with a death benefit of $10,000 up to age 70 and $5,000 thereafter for employees; and a 
death benefit of $5,000 up to age 70 and $2,500 thereafter for elected officials. 

The benefit provisions for retired employee health care and life insurance are established and amended 
through the MOU between the District and its bargaining unit.  See the caption “THE DISTRICT—Employee 
Relations.”  The benefit provisions for retired elected official life insurance are established through the 
District’s contract with the life insurance company.  The District does not issue separate stand-alone financial 
reports for these plans. 
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The annual required contribution (the “OPEB ARC”) is an amount actuarially determined in 
accordance with the parameters of GASB Statement No. 45.  The OPEB ARC is equal to the normal cost each 
year plus a closed period amortization of the unfunded actuarial liability.  Based on the actuarial valuation of 
the District’s OPEB plan as of June 30, 2017, the estimated OPEB ARC for Fiscal Year 2018 was $10,833,584.  
The District contributed $12,295,200 in July 2017, representing a full funding of the OPEB ARC, plus an 
additional contribution.   

On April 18, 2012, the Board approved the establishment of an irrevocable OPEB trust (the “OPEB 
Trust”) and approved and authorized an agreement with CalPERS to administer the OPEB Trust on its behalf.  
The District established the OPEB Trust in Fiscal Year 2013 and made initial contributions to the OPEB Trust 
of approximately $2,500,000.  At the time the OPEB Trust was established, the District planned to contribute an 
amount approximately equal to 10% of the share of the 1% Riverside County general property tax levy that the 
District receives annually.  See the caption “—Non-Operating Revenues—Taxes.”     

The District’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the 
net OPEB obligation for the last five Fiscal Years was as follows: 

Fiscal Year Annual OPEB Cost(1) 
Annual OPEB Cost 

Contributed Net OPEB Obligation(2) 

2014 $  8,469,000 $  6,123,000 $52,339,036 
2015 8,568,000 8,842,531 51,927,505 
2016 9,478,577 9,769,135 51,636,947 
2017 9,730,444 17,562,209 43,805,182 
2018 10,833,854 12,295,200 42,343,836 

    
(1) Equal to the OPEB ARC. 
(2) See Note 8 in Appendix B for a description of the calculation of the net OPEB obligation. 
Source:  Eastern Municipal Water District. 

See the caption “PROJECTED OPERATING RESULTS” for projected contributions to the OPEB 
Trust for the current and next four Fiscal Years.   

In October 2013, the District adopted a set of policy principles regarding its OPEB benefits and 
funding strategies, including, among others, the following: 

 The District will continue to set minimum annual contributions to the OPEB Trust at a level 
equivalent to 10% of annual property tax receipts plus “pay-as-you-go” for retiree medical 
premiums. 

 The District intends to achieve “full funding” of its OPEB benefits within 20 years, or by Fiscal 
Year 2033-34.  Full funding is defined by the District as funding 90% of the accrued liability on an 
actuarial basis.   

 The District intends to fully fund the actuarially determined OPEB ARC within 10 years, or by 
Fiscal Year 2023-24.   

 The District will adopt a second tier of benefits for future-hired employees based upon a maximum 
District contribution of the CalPERS-defined minimum monthly contribution provided for under 
the Public Employees Medical and Hospital Care Act, which is set at $133 per month for 2018, and 
generally indexed by CalPERS annually to the Consumer Price Index.   
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 The District will continue to use appropriate assumptions in its assumed rates of return, rates of 
medical inflation, retirement ages and mortality tables in consultation with its professional 
actuaries. 

 The District will consider using one-time gains in net operating margin to make additional 
contributions to the OPEB Trust to reduce the liability sooner and potentially achieve its funding 
goal sooner than Fiscal Year 2033-34. 

 If necessary to achieve the funding goals noted above, the District will consider other funding 
sources including, but not limited to, a rate component and employee and/or retiree contributions.   

 The District will formally re-evaluate funding strategies at least biennially, coincident with 
required actuarial valuations.   

In furtherance of the above policy principles, the District implemented the new tier of benefits for 
employees hired on or after March 26, 2014.  Based upon an actuarial study performed by Bartel & Associates, 
the expected present value savings associated with the implementation of significantly reduced benefits for 
future-hired employees exceeded $100 million.  On September 17, 2014, the Board approved a one-time 
contribution of $2,000,000 into the OPEB Trust in addition to the Fiscal Year 2015 budgeted contribution of 
$6,842,531.  Including the additional $2,000,000 contribution, the District paid more than its actuarially 
determined OPEB ARC for Fiscal Year 2015.  For Fiscal Year 2016, the District made the full OPEB ARC 
contribution of $9,769,135.  In Fiscal Year 2017, the District’s contribution of $17,562,209 represented the 
estimated $10,062,209 OPEB ARC set forth in the actuarial valuation report dated March 1, 2016, plus an 
additional contribution of $7,500,000 approved by the Board on June 7, 2017.   

As discussed above, in Fiscal Year 2018, the District’s OPEB contribution totaled $12,295,200.  This 
contribution included a budgeted additional funding of $1,461,616 in addition to the $10,833,584 OPEB ARC, 
based on an actuarial valuation prepared by the Nyhart Company in 2017. 

Actuarial valuations of an ongoing plan involve estimates of the value of expected benefit payments 
and assumptions about the probability of occurrence of events far into the future.  Examples include 
assumptions about future employment, mortality, and the healthcare cost trend.  Amounts determined regarding 
the funded status of the plan and the annual required contributions of the employer are subject to continual 
revision as actual results are compared with past expectations and new estimates are made about the future.  The 
schedule of funding progress, presented as required supplementary information following the notes to the 
District’s financial statements set forth in Appendix B, presents multi-year trend information about whether the 
actuarial value of OPEB plan assets is increasing or decreasing over time relative to the actuarial accrued 
liabilities for benefits. 

Projections of benefits are based on the substantive plan and include the types of benefits in force at the 
valuation date and the pattern of sharing benefit costs between the District and the plan members to that point.  
Actuarial calculations reflect a long-term perspective and employ methods and assumptions that are designed to 
reduce short-term volatility in actuarial accrued liabilities and the actuarial value of assets.  Significant methods 
and assumptions are described in detail in Note 8 to Appendix B.  

Under GASB Statement No. 75 (“GASB 75”), the District reports its OPEB liability in its financial 
statements as part of its financial position.  Because the District is responsible only for OPEB liabilities related 
to its own employees and because the District’s OPEB is administered through the OPEB Trust, the District will 
report a net OPEB liability—the difference between the total OPEB liability and assets accumulated in the 
OPEB Trust that are restricted to making benefit payments. 

GASB 75 also requires the District to present more extensive disclosures and required supplementary 
information about its OPEB liabilities in the notes to its financial statements.  Among the new disclosures is a 
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description of the effect on the reported OPEB liability of using a discount rate and a healthcare cost trend rate 
that are one percentage point higher and one percentage point lower than assumed by the District, a schedule 
showing the causes of increases and decreases in the OPEB liability and a schedule comparing a District actual 
OPEB contributions to its contribution requirements. 

The District intends to comply with GASB 75 beginning with its Fiscal Year 2018 financial statements. 

For additional information about the District’s OPEB plan, benefit tiers and contribution rates, see Note 
8 in Appendix B. 

District Reserves 

See the caption “THE DISTRICT—District Reserve Policy” for information with respect to the 
District’s liquidity position. 

HISTORICAL OPERATING RESULTS 

The following table summarizes the District’s operating revenues, operating expenses and changes in 
net assets for the last five Fiscal Years.  The operating revenues, operating expenses and changes in net assets in 
each of such Fiscal Years shown are derived from unaudited actual results for Fiscal Year 2018 and the audited 
financial statements of the District for prior Fiscal Years.  The audited financial statements of the District for 
Fiscal Year 2017 and the report thereon of Davis Farr LLP (the “Auditor”) are included as Appendix B to the 
Official Statement.  The following table is derived from such audited financial statements and the audited 
financial statements for prior Fiscal Years, including the notes contained therein, and should be read in 
conjunction with discussion below the table.  The summary operating results contained in the below table 
excludes certain non-cash items, including but not limited to mark-to-market swap values and pension liabilities 
reported pursuant to GASB 68, and reflect certain other adjustments.  See Appendix B for further information 
with respect to such non-cash items.  Debt service coverage set forth in the summary operating results is 
calculated in accordance with the Master Resolution and the 2018A Indenture.  See Appendix C for certain 
definitions relating to Net Revenues from which the 2018A Bonds will be paid.  The Auditor has not reviewed 
or audited the summary operating results or any other portion of the Official Statement.  The summary 
operating results are qualified in their entirety by reference to Appendix B, including the notes thereto, and 
Appendix C. 

The District accounts for moneys received and expenses paid in accordance with generally accepted 
accounting principles applicable to governmental agencies such as the District (“GAAP”), and the District 
applies all relevant Governmental Accounting Standards Board pronouncements.  In certain cases, GAAP 
requires or permits moneys collected in one Fiscal Year to be recognized as revenue in a subsequent Fiscal Year 
and requires or permits expenses paid or incurred in one Fiscal Year to be recognized in a subsequent Fiscal 
Year.   

The District accounts for its operations on a fund basis.  In governmental accounting, a fund is a fiscal 
and accounting entity with a self-balancing set of accounts recording cash and other financial resources, 
together with all related liabilities and residual equities or balances, and changes therein.  Because the activities 
of the District receive significant support from fees and charges, it uses a proprietary (enterprise) fund.  
Enterprise fund accounting is designed to highlight the extent to which fees and charges are sufficient to cover 
the cost of providing goods and services. 

An enterprise fund distinguishes operating revenues and expenses from non-operating revenues and 
expenses.  Operating revenues and expenses generally result from providing services and producing and 
delivering goods in connection with the District’s principal ongoing operations.  The principal operating 
revenues of the District are charges to customers for domestic, agricultural, irrigation and recycled water sales, 
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and sewer service charges.  Operating expenses for the District include the cost of sales and services, 
administrative expenses, and depreciation of capital assets.  

Non-operating revenues and expenses are those revenues and expenses generated that are not directly 
associated with the normal business of supplying water and wastewater collection and treatment services.  Non-
operating revenues mainly consist of property taxes, availability (standby) assessments, investment income, 
connection fees and miscellaneous income.  Capital contributions consist of facilities built by developers and 
turned over to the District to operate and maintain; and federal, state and private grants used to fund capital 
assets.  Non-operating expenses mainly consist of debt service interest and debt-related fees.  

The District uses the economic resources measurement focus and the accrual basis of accounting.  
Measurement focus determines what is measured in a set of financial statements and under the accrual basis of 
accounting, revenues are recorded when earned and expenses are recorded when a liability is incurred, 
regardless of the timing of related cash flows.   

See Appendix B for a discussion of the District’s accounting practices.  Except as otherwise expressly 
noted herein, all financial information that is derived from the information that is set forth in Appendix B 
reflects the application of GAAP. 
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TABLE 19 
EASTERN MUNICIPAL WATER DISTRICT 

Historical Operating Results 
Summary of Modified Revenues and Expenses 

 Fiscal Year  
2014 

Fiscal Year  
2015 

Fiscal Year 
2016 

Fiscal Year 
2017 

Fiscal Year 
2018(4) 

OPERATING REVENUES:      
  Water Sales  $ 122,724,175  $ 117,295,152  $ 112,457,426  $ 120,870,937  $ 135,428,866 
  Sewer Service Charges 73,100,086 77,120,505 87,184,856 92,536,116 96,049,786 
  Recycled Water Sales   6,125,420   6,392,763   6,648,809   7,792,169   9,028,827 
 Total Operating Revenues  $ 201,949,681  $ 200,808,420  $ 206,291,091  $ 221,199,222  $ 240,507,479 
      
OPERATING EXPENSES:      
  Water purchases  $ 63,850,688  $ 59,040,009  $ 50,334,462(2)  $ 57,512,425  $ 65,846,363 
  Water operations 44,193,507 45,691,510 43,582,087 44,089,564 44,202,187 
  Sewer operations 48,703,113 48,845,706 48,383,122 48,297,266 48,527,623 
  OPEB Trust(1) 6,123,000 8,568,000 9,478,577 9,732,444 12,295,173 
  General and administrative   28,352,049   28,677,026   29,687,364   36,283,686(3)   43,907,997(5) 
 Total Operating Expenses  $ 191,222,357  $ 190,822,251  $ 181,465,612  $ 195,915,385  $ 214,779,343 
      
OPERATING INCOME (LOSS)  $ 10,727,324  $ 9,986,169  $ 24,825,479  $ 25,283,837  $ 25,728,136 
      
NON-OPERATING REVENUES:      
  Property taxes - General Purpose  $ 28,061,489  $ 30,843,713  $ 32,271,305  $ 33,971,127  $ 36,294,389 
  Standby charges 5,700,591 5,735,466 5,784,242 5,831,357 5,769,853 
  Wastewater connection fees 21,162,000 18,690,317 33,147,973 27,982,278 31,045,813 
  Water connection fees 7,506,888 8,079,280 10,587,777 10,646,297 13,524,078 
  Water supply development fee 1,480,973 1,538,026 1,980,034 1,936,622 2,354,984 
  Interest income 3,133,313 3,092,643 3,405,039 4,733,897 8,181,973 
  Grants/Other Income/(Expenses)   6,161,906   4,659,388   5,683,592   2,669,881   6,226,553 
 Total Non-Operating Revenues  $ 73,207,160  $ 72,638,833  $ 92,859,962  $ 87,771,459  $ 103,397,643 
      
NET WATER AND SEWER REVENUES 
FOR DEBT COVERAGE  $ 83,934,484  $ 82,625,002  $ 117,685,441  $ 113,055,296  $ 129,125,779 
      
PARITY OBLIGATION DEBT SERVICE:      
  Parity Obligation Payments  $ 35,521,108  $ 26,604,369  $ 22,545,830  $ 15,651,578  $ 4,907,150 
  State Contract Debt Service Payments   4,013,353   5,877,892                         -                         -                         - 
 Total Parity Obligation Debt Service  $ 39,534,461  $ 32,482,261  $ 22,545,830  $ 15,651,578  $ 4,907,150 
      
DEBT SERVICE COVERAGE 2.1 x 2.5 x 5.2 x 7.2 x 26.3 x 
      
REVENUES AVAILABLE FOR 
SUBORDINATE OBLIGATIONS  $ 44,400,023  $ 50,142,741 

 
 $ 95,139,611 

 
 $ 97,403,718 

 
 $ 124,218,629 

      
SUBORDINATE OBLIGATION DEBT 
SERVICE 

     

  Subordinate Obligation Payments  $ -  $ 2,917,542  $     12,341,530  $     22,414,814  $     39,076,172 
  State Contract Debt Service Payments   -   -          7,850,723          6,521,019          6,521,018 
 Total Subordinate Obligation Debt Service  $ -  $ 2,917,542  $ 20,192,253  $ 28,935,832  $ 45,597,190 
      
SUBORDINATE OBLIGATION DEBT 
SERVICE COVERAGE N/A 17.2 x 4.7 x    3.4 x    2.7 x    
      
REMAINING REVENUES  $ 44,400,023  $ 47,225,199  $ 74,947,358  $ 68,467,886  $ 78,621,439 
      
TOTAL DEBT SERVICE  $ 39,534,461  $ 35,399,803  $ 42,738,083  $ 44,587,410  $ 50,504,340 
      
ALL-IN DEBT SERVICE COVERAGE 2.1 x 2.3 x 2.8 x    2.5 x    2.6 x    

    
(1) See the caption “HISTORICAL FINANCIAL OPERATIONS—Post-Employment Healthcare Benefits.”  Reflects $2,000,000 contribution to OPEB 

Trust in September 2014. 
(2) Decrease from Fiscal Year 2015 reflects reduced water purchases as a result of Statewide drought and mandatory State conservation orders with 

respect thereto.  See the caption “WATER RESOURCES, FACILITIES AND USAGE—Recent Drought.”  
(3) Increase from Fiscal Year 2016 includes a $4.6 million increase in unallocated pension expense.    
(4) Reflects unaudited actual Fiscal Year 2018 results. 
(4) Increase from Fiscal Year 2017 includes a $7.6 million increase in unallocated pension expense. 
Source:  Eastern Municipal Water District. 
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The historical operating results of the District as presented in Appendix B reflect all sources of 
revenues and expenses from the District’s audited financial statements, including general obligation-related 
revenues and expenses, depreciation, and other extraordinary book entries.  In order to compare the projected 
operating results of the District set forth in Table 20 under the caption “PROJECTED OPERATING 
RESULTS” to the District’s historical operating results set forth above in Table 19, a modified summary of 
revenues and expenses has been prepared.  The following commentary is based on the modified summary. 

The District’s Net Water and Sewer Revenues include all gross income and revenue received or 
receivable by the District from its ownership and operation of the Water and Sewer System, including income 
derived from water and recycled water sales, sewer service charges, standby charges, water and sewer plant 
capacity charges, water and sewer back up charges, water and sewer frontage charges, water and sewer fees, 
annexation charges and certain investment earnings.  The District budgets each year those revenues which are 
driven by expected customer demands on the system as part of its “Operating Budget.”  These revenues include 
water and recycled water sales, sewer service charges, standby charges, certain investment earnings and 
miscellaneous revenues derived from fees for service.  These revenues are primarily used to pay for the Fiscal 
Year’s operating expenses, capital outlays and research, and support the CIP.  The balance of the net water and 
sewer revenues, water and sewer plant capacity charges, water and sewer back up charges, water and sewer 
frontage charges, water and sewer fees and certain investment earnings are appropriated each year to the 
construction fund to finance a major portion of the CIP.  With the exception of the investment earnings, these 
revenues are part of the District’s connection fee that is paid by the developer at the time arrangements are 
made with the District for water and/or sewer service. These revenues are reported as “Non-Operating” 
revenues and will have the biggest fluctuations from year to year due to being driven by economic conditions. 

PROJECTED OPERATING RESULTS 

The table of projected District revenues and expenses and debt service coverage for the current and 
next four Fiscal Years has been prepared by the District and reflects certain significant assumptions concerning 
future events and circumstances.  The projected operating results contained in the below table exclude certain 
non-cash items, including but not limited to mark-to-market swap values and pension liabilities reported 
pursuant to GASB 68.  Projected debt service coverage set forth in the below table is calculated in accordance 
with the Master Resolution and the 2018A Indenture.  This information has been provided for comparison 
purposes.  The assumptions for operating revenue, operating expenses and debt service are material in the 
development of the District’s financial projections, and variations in the assumptions may produce substantially 
different financial results.  Actual operating results achieved during the projection period may vary from those 
presented in the forecast, and such variations may be material.  See Table 4 above under the caption “THE 
DISTRICT—Debt Structure of the District—Summary of Debt Service” for a fuller presentation of debt service 
with respect to outstanding Parity Obligations and Subordinate Obligations payable from Net Water and Sewer 
Revenues.   

As discussed under the caption “WATER RESOURCES, FACILITIES AND USAGE—Recent 
Drought,” the California Governor and various State of California entities issued orders and regulations over the 
last several years in connection with the recent Statewide drought.  In response to such measures, the District is 
currently implementing Stage 2 of its WSCP.  The below projections reflect the continued implementation of 
Stage 2 of the WSCP to discourage wasteful water use.  There can be no assurance that water supplies or sales 
will not differ materially from the below projections as a result of changes in hydrological conditions or the 
State of California or the District response thereto in future years.  The District does not believe that the 
implementation of the WSCP will have a material adverse effect on its ability to generate sufficient Net 
Revenues to pay the 2018A Bonds when due given the District’s imposition of fixed charges, including the 
Water Reliability Capital Charge and the Sewer Capital Charge described under the caption “HISTORICAL 
FINANCIAL OPERATIONS—Operating Revenues,” as well as the District’s efforts to diversify its water 
supplies and decrease its reliance on imported water that is purchased from MWD.  See the caption “WATER 
RESOURCES, FACILITIES AND USAGE.”  The District has covenanted to set rates and charges in amounts 
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that are sufficient to pay the 2018A Bonds.  See the Official Statement under the caption “SECURITY FOR 
THE 2018A BONDS—Rate Covenant.” 
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TABLE 20 
EASTERN MUNICIPAL WATER DISTRICT 

Projected Operating Results 
Summary of Modified Revenues and Expenses  

 Fiscal Year  
2019(1) 

Fiscal Year  
2020 

Fiscal Year  
2021 

Fiscal Year  
2022 

Fiscal Year  
2023 

OPERATING REVENUES:      
  Water Sales(2)  $ 132,697,300  $ 141,267,696  $ 147,644,219  $ 154,288,209  $ 161,231,178 
  Sewer Service Charges(3) 97,023,600 101,874,800 106,968,500 112,316,900 117,932,700 
  Recycled Water Sales(4)   10,480,900   11,004,900   11,555,100   12,132,900   12,739,500 
 Total Operating Revenues  $ 240,201,800  $ 254,147,396  $ 266,167,819  $ 278,738,009  $ 291,903,378 
      
OPERATING EXPENSES:      
  Water purchases(5)  $ 67,901,000  $ 70,617,040  $ 73,441,722  $ 76,379,390  $ 79,434,566 
  Water operations(6) 48,604,335 50,548,509 52,570,449 54,673,267 56,860,198 
  Sewer operations(7) 52,238,323 54,327,856 56,500,970 58,761,009 61,111,449 
  OPEB Trust(8) 13,524,691 14,200,925 14,910,971 15,656,520 16,439,346 
  General and administrative(9)   39,244,435   40,814,212   42,446,781   44,144,652   45,910,438 
 Total Operating Expenses  $ 221,512,784  $ 230,508,542  $ 239,870,893  $ 249,614,838  $ 259,755,997 
      
OPERATING INCOME (LOSS)  $ 18,689,016  $ 23,638,854  $ 26,296,926  $ 29,123,171  $ 32,147,381 
      
NON-OPERATING REVENUES:      
  Property taxes - General Purpose(10)  $ 34,653,947  $ 35,000,486  $ 35,350,491  $ 35,703,996  $ 36,061,036 
  Standby charges(11) 5,948,567 6,008,053 6,068,133 6,128,815 6,190,103 
  Wastewater connection fees(12) 29,427,453 31,029,808 32,794,460 34,637,064 36,560,709 
  Water connection fees(13) 13,940,763 15,059,424 16,284,191 17,621,968 19,080,026 
  Water supply development fee(14) 861,000 903,000 948,000 996,000 1,047,000 
  Interest income(15) 7,539,481 8,507,288 9,628,350 11,034,321 11,199,835 
  Grants/Other Income/(Expenses)(16)   6,915,553   7,192,175   7,479,862   7,779,057   8,090,219 
 Total Non-Operating Revenues  $ 99,286,764  $ 103,700,234  $ 108,553,487  $ 113,901,220  $ 118,228,928 
      
NET WATER AND SEWER REVENUES FOR 
DEBT COVERAGE(17)  $ 117,975,780  $ 127,339,088  $ 134,850,413  $ 143,024,391  $ 150,376,309 
      
PARITY OBLIGATION DEBT SERVICE(18)  $ 4,881,500  $ 4,875,625  $ 4,868,750  $ -  $ - 
      
PARITY OBLIGATION DEBT SERVICE 
COVERAGE(19) 24.2 x  26.1 x  27.7 x N/A N/A 
      
REVENUES AVAILABLE FOR 
SUBORDINATE OBLIGATIONS(20)  $ 113,094,280  $ 122,463,463  $ 129,981,663  $ 143,024,391  $ 150,376,309 
      
SUBORDINATE OBLIGATION DEBT 
SERVICE(21)  $ 44,421,353  $ 45,382,536  $ 48,338,996  $ 55,908,108  $ 55,913,979 
      
SUBORDINATE OBLIGATION DEBT 
SERVICE COVERAGE(22) 2.5 x 2.7 x 2.7 x 2.6 x 2.7 x 
      
REMAINING REVENUES(23)  $ 68,672,927  $ 77,080,927  $ 81,642,667  $ 87,116,283  $ 94,462,330 
      
TOTAL DEBT SERVICE(24)  $ 49,302,853  $ 50,258,161  $ 53,207,746  $ 55,908,108  $ 55,913,979 
      
ALL-IN DEBT SERVICE COVERAGE(25) 2.4 x  2.5 x 2.5 x 2.6 x 2.7 x 

    
(1) Reflects budgeted Fiscal Year 2019 amounts with certain adjustments. 
(2) Based on District projections of increases in connections.  Also reflects $3.30 monthly Water Reliability Capital Charge and $0.39 daily 

service charge.  Assumes additional $1.20 monthly increase to such fixed charges effective January 1, 2019, additional $2.10 monthly 
increase to Water Reliability Capital Charge effective January 1, 2020, additional $0.60 monthly increase to Water Reliability Capital Charge 
effective January 1, 2021 and additional $0.60 monthly increase to Water Reliability Capital Charge effective January 1, 2022.  See the 
caption “HISTORICAL FINANCIAL OPERATIONS—Operating Revenues.”  Water sales projected at approximately 78,000 acre feet per 
year.  Increases in rates and charges are subject to Board approval and the notice, hearing and protest provisions of Proposition 218 and there 
can be no assurance that such increases will be adopted as projected.  See the caption “HISTORICAL FINANCIAL OPERATIONS—Certain 
Limitations on Taxes and Other Revenue Sources—Articles XIII C and XIII D of the California Constitution.” 

(Footnotes Continued on Following Page) 
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(Footnotes Continued from Prior Page) 

(3) Based on District projections of increases in connections and projected rate increases of approximately 5.0% per annum beginning January 1, 
2019 to cover energy, labor and other operational costs.  Also reflects $2.50 monthly Sewer Capital Charge.  See the captions 
“HISTORICAL FINANCIAL OPERATIONS—Operating Revenues.”  Increases in rates and charges are subject to Board approval and the 
notice, hearing and protest provisions of Proposition 218 and there can be no assurance that such increases will be adopted as projected.  See 
the caption “HISTORICAL FINANCIAL OPERATIONS—Certain Limitations on Taxes and Other Revenue Sources—Articles XIII C and 
XIII D of the California Constitution.”   

(4) Based on District projections of increases in connections and projected rate increases of approximately 5.0% per annum.  See the caption 
“HISTORICAL FINANCIAL OPERATIONS—Operating Revenues.”  Increases in rates are subject to Board approval and the notice, 
hearing and protest provisions of Proposition 218 and there can be no assurance that such increases will be adopted as projected.  See the 
caption “HISTORICAL FINANCIAL OPERATIONS—Certain Limitations on Taxes and Other Revenue Sources—Articles XIII C and XIII 
D of the California Constitution.”  

(5) Based on District projections.  Does not include costs associated with water purchases for groundwater recharge purposes under the 
Settlement Act as described under the caption “WATER RESOURCES, FACILITIES AND USAGE—Groundwater Supplies—Soboba 
Settlement Agreement.”  Assumes potable water supply mix of 70% imported water, or approximately 56,000 acre feet, in Fiscal Years 2019 
through 2023. 

(6) Projected to increase by approximately 4.0% per annum.     
(7) Projected to increase by approximately 4.0% per annum. 
(8) Reflects projected deposits to OPEB Trust described under the caption “HISTORICAL FINANCIAL OPERATIONS—Post-Employment 

Healthcare Benefits.”   
(9) Fiscal Year 2019 amount based on adopted budget.  Projected to increase approximately 4.0% per annum thereafter.  Increases reflect 

projections of higher wages and benefits due to contractual obligations.   
(10) Projected to increase by approximately 1.0% per annum, reflecting increased assessed values in the District service area and additional taxes 

received as a result of the dissolution of redevelopment agencies in the State of California and the concomitant elimination of certain tax 
increment sharing obligations.  See the caption “HISTORICAL FINANCIAL OPERATIONS—Non-Operating Revenues—Taxes.” 

(11) Projected to increase by approximately 1.0% per annum.  See the caption “HISTORICAL FINANCIAL OPERATIONS—Non-Operating 
Revenues—Standby (Availability) Charges.”  

(12) One-time charge revenues received from developers used to finance wastewater treatment plant facility expansions, transmission mains, 
sewer lift stations and disposal facilities.  Reflects District projections of development within the District.  Wastewater EDUs are projected to 
increase from 3,370 in Fiscal Year 2019 to 3,720 in Fiscal Year 2023.  The proposed rates over the forecast period range from $8,732 per 
EDU in Fiscal Year 2019 to $9,828 per EDU in Fiscal Year 2023.  See the caption “HISTORICAL FINANCIAL OPERATIONS—
Non-Operating Revenues—Connection Fees.”   

(13) One-time charge revenues received from developers used to finance water treatment plant facility expansions, distribution mains, water 
pumping plants, wells and storage tanks.  Reflects District projections of development within the District.  Water EMSes are projected to 
increase from 2,870 in Fiscal Year 2019 to 3,490 in Fiscal Year 2023.  The proposed rates over the forecast period range from $4,857 in 
Fiscal Year 2019 to $5,467 in Fiscal Year 2023.  See the caption “HISTORICAL FINANCIAL OPERATIONS—Non-Operating Revenues—
Connection Fees.”  

(14) Established in 2004 at $300 per connection.  Proceeds support projects that will provide for improved utilization of the District’s available 
resources.  Projected to remain at $300 over the forecast period.  Projected revenue is based on the projected water EMSes described in 
Footnote (13).   

(15) As of June 30, 2018, the District had approximately $357,103,000 in available cash reserves, representing approximately 636 days’ cash on 
hand.  The District’s total investment portfolio (including restricted reserves), from which it derives interest earnings, is approximately $532 
million and is invested in various securities with an average yield of approximately 1.57% as of February 28, 2018.  See the caption “THE 
DISTRICT—District Reserve Policy.”   

(16) Includes delinquency charges, industrial permitting, meter rentals, plan checks and other miscellaneous revenues, which are projected to 
remain stable, plus grant revenues, less disposal of plant assets, abandonments, bad debt expense, special studies and miscellaneous interest 
expenses.  Net other income is projected to increase by approximately 4.0% per annum. 

(17) Operating Income (Loss) plus Total Non-Operating Revenues. 
(18) See the caption “THE DISTRICT—Debt Structure of the District—Parity Obligations.”  These obligations mature in Fiscal Year 2021.   
(19) Net Water and Sewer Revenues for Debt Coverage divided by Parity Obligation Debt Service. 
(20) Net Water and Sewer Revenues for Debt Coverage minus Parity Obligation Debt Service. 
(21) Assumes issuance of $53,485,000 principal amount of 2018B Bonds and $47,780,000 principal amount of 2018C Bonds on or about the date 

of issuance of the 2018A Bonds.  Interest on the 2018B Bonds is calculated at the LIBOR Swap rate of 3.10% per annum through the 
projection period.  Interest on the hedged portion of the 2018C Bonds is calculated at the SIFMA Swap rate of 5.125% per annum through 
the termination date of the SIFMA Swap on July 1, 2020.  Reflects debt service on the 2015A Bonds, 2017A Bonds, 2017B Bonds, 2018A 
Bonds and unhedged portion of 2018C Bonds at projected interest rates of 1.0%, 1.5%, 2.0%, 2.5% and 2.5% for Fiscal Years 2019 through 
2023, respectively.  Reflects scheduled debt service on the 2015B IPA, 2016A Bonds, 2016B IPA, 2017C Bonds and 2017D IPA as well as 
the State Contracts.  Debt service figures differ from the projected debt service set forth in Table 4 as a result of differing interest rate 
assumptions on variable rate obligations. 

(22) Revenues Available for Subordinate Obligations divided by Total Subordinate Obligation Debt Service. 
(23) Revenues Available for Subordinate Obligations minus Total Subordinate Obligation Debt Service. 
(24) Parity Obligation Debt Service plus Total Subordinate Obligation Debt Service. 
(25) Net Water and Sewer Revenues for Debt Coverage divided by Total Debt Service. 
Source:  Eastern Municipal Water District. 
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November 2, 2017

Board of Directors 
Eastern Municipal Water District

We are pleased to present the Eastern Municipal Water District’s (District) Comprehensive Annual 
FinanĐial ZĞƉort ;��FZͿ Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ ^tatĞ laǁ anĚ ĚĞďt ĐoǀĞnants 
rĞƋƵirĞ tŚat tŚĞ �istriĐt ƉƵďlisŚ͕ ǁitŚin siǆ ŵontŚs anĚ ϭϴϬ ĚaǇs oĨ tŚĞ ĐlosĞ oĨ ĞaĐŚ ĮsĐal ǇĞar͕  
rĞsƉĞĐtiǀĞlǇ͕  a ĐoŵƉlĞtĞ sĞt oĨ aƵĚitĞĚ ĮnanĐial statĞŵĞnts͘ dŚis rĞƉort is ƉƵďlisŚĞĚ to ĨƵlĮll tŚat 
rĞƋƵirĞŵĞnt anĚ to ƉroǀiĚĞ tŚĞ �oarĚ oĨ �irĞĐtors ;�oarĚͿ͕ tŚĞ ƉƵďliĐ anĚ otŚĞr intĞrĞstĞĚ ƉartiĞs 
tŚĞsĞ ďasiĐ ĮnanĐial statĞŵĞnts͘  

ManaŐĞŵĞnt assƵrĞs ĨƵll rĞsƉonsiďilitǇ Ĩor tŚĞ ĐoŵƉlĞtĞnĞss anĚ rĞliaďilitǇ oĨ tŚĞ inĨorŵation 
ĐontainĞĚ in tŚis rĞƉort͕ ďasĞĚ ƵƉon a ĐoŵƉrĞŚĞnsiǀĞ ĨraŵĞǁorŬ oĨ intĞrnal Đontrol tŚat it Śas 
ĞstaďlisŚĞĚ Ĩor tŚis ƉƵrƉosĞ͘ �ĞĐaƵsĞ tŚĞ Đost oĨ intĞrnal Đontrol sŚoƵlĚ not ĞǆĐĞĞĚ antiĐiƉatĞĚ 
ďĞnĞĮts͕ tŚĞ oďũĞĐtiǀĞ is to ƉroǀiĚĞ rĞasonaďlĞ͕ ratŚĞr tŚan aďsolƵtĞ͕ assƵranĐĞ tŚat tŚĞ ĮnanĐial 
statĞŵĞnts arĞ ĨrĞĞ oĨ anǇ ŵatĞrial ŵisstatĞŵĞnts͘   

�aǀis Farr >>P͕  a Įrŵ oĨ liĐĞnsĞĚ ĐĞrtiĮĞĚ ƉƵďliĐ aĐĐoƵntants͕ Śas issƵĞĚ an ƵnŵoĚiĮĞĚ oƉinion 
on tŚĞ �istriĐt s͛ ĮnanĐial statĞŵĞnts Ĩor tŚĞ ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ dŚĞ inĚĞƉĞnĚĞnt aƵĚitors͛ 
rĞƉort is ƉrĞsĞntĞĚ as tŚĞ Įrst ĐoŵƉonĞnt oĨ tŚĞ ĮnanĐial sĞĐtion oĨ tŚis rĞƉort͘

/nĐlƵĚĞĚ arĞ all ĚisĐlosƵrĞs ŵanaŐĞŵĞnt ďĞliĞǀĞs nĞĐĞssarǇ to ĞnŚanĐĞ ǇoƵr ƵnĚĞrstanĚinŐ oĨ 
tŚĞ ĮnanĐial ĐonĚition oĨ tŚĞ �istriĐt͘ 'ĞnĞrallǇ aĐĐĞƉtĞĚ aĐĐoƵntinŐ ƉrinĐiƉlĞs ;'��PͿ rĞƋƵirĞs 
tŚat ŵanaŐĞŵĞnt ƉroǀiĚĞ a narratiǀĞ introĚƵĐtion͕ oǀĞrǀiĞǁ͕ anĚ analǇsis to aĐĐoŵƉanǇ tŚĞ ďasiĐ 
ĮnanĐial statĞŵĞnts in tŚĞ Ĩorŵ oĨ ManaŐĞŵĞnt s͛ �isĐƵssion anĚ �nalǇsis ;M�Θ�Ϳ͘ dŚis lĞƩĞr 
oĨ transŵiƩal is ĚĞsiŐnĞĚ to ĐoŵƉlĞŵĞnt M�Θ� anĚ sŚoƵlĚ ďĞ rĞaĚ in ĐonũƵnĐtion ǁitŚ it͘ dŚĞ 
�istriĐt s͛ M�Θ� Đan ďĞ ĨoƵnĚ iŵŵĞĚiatĞlǇ ĨolloǁinŐ tŚĞ rĞƉort oĨ tŚĞ inĚĞƉĞnĚĞnt aƵĚitors in tŚĞ 
ĮnanĐial sĞĐtion oĨ tŚis rĞƉort͘
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PROFILE OF THE DISTRICT

dŚĞ �astĞrn MƵniĐiƉal tatĞr �istriĐt ǁas inĐorƉoratĞĚ in ϭϵϱϬ 
ƵnĚĞr tŚĞ MƵniĐiƉal tatĞr �istriĐt �Đt oĨ ϭϵϭϭ anĚ tŚĞ Ɖroǀisions 
oĨ tŚĞ �aliĨornia tatĞr �oĚĞ͘ /ts ƉriŵarǇ ƉƵrƉosĞ ǁas to iŵƉort 
�oloraĚo ZiǀĞr ǁatĞr to its sĞrǀiĐĞ arĞa to aƵŐŵĞnt loĐal ǁatĞr 
sƵƉƉliĞs͘ Prior to tŚĞ �istriĐt s͛ Ĩorŵation͕ tŚĞ loĐal ǁatĞr sƵƉƉlǇ 
ǁas ƉriŵarilǇ Ĩroŵ ŐroƵnĚǁatĞr ǁĞlls͘   

dŚĞ �istriĐt is ŐoǀĞrnĞĚ ďǇ a ĮǀĞͲŵĞŵďĞr �oarĚ oĨ �irĞĐtors 
ĞlĞĐtĞĚ ďǇ tŚĞ ƉƵďliĐ Ĩor a ĨoƵrͲǇĞar tĞrŵ͕ ĞaĐŚ rĞƉrĞsĞntinŐ 
ĐoŵƉaraďlǇ siǌĞĚ ĚistriĐts ďasĞĚ on ƉoƉƵlation͘ dŚis ĮǀĞͲŵĞŵďĞr 
�oarĚ is rĞsƉonsiďlĞ to tŚĞ ŐĞnĞral ƉƵďliĐ ǁitŚin tŚĞ �istriĐt 

Ĩor ƉroƉĞr ĐonĚƵĐt oĨ �istriĐt aīairs͘ dŚĞ �istriĐt is a ŵĞŵďĞr oĨ tŚĞ MĞtroƉolitan tatĞr �istriĐt oĨ ^oƵtŚĞrn 
�aliĨornia ;Mt�Ϳ͕ a ĐooƉĞratiǀĞ orŐaniǌation oĨ tǁĞntǇͲsiǆ ŵĞŵďĞr aŐĞnĐiĞs rĞsƉonsiďlĞ Ĩor ƉroǀiĚinŐ iŵƉortĞĚ 
ǁatĞr to ^oƵtŚĞrn �aliĨornia͘

dŚĞ �istriĐt is loĐatĞĚ in ̂ oƵtŚĞrn �aliĨornia anĚ its sĞrǀiĐĞ arĞa liĞs ǁitŚin ǁĞstĞrn ZiǀĞrsiĚĞ �oƵntǇ͕  ĞnĐoŵƉassinŐ 
aƉƉroǆiŵatĞlǇ ϱϱϱ sƋƵarĞ ŵilĞs͘ /n ϭϵϱϭ͕ tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa ĐonsistĞĚ oĨ ϴϲ sƋƵarĞ ŵilĞs͘ doĚaǇ͕  ŐroǁtŚ 
Śas rĞsƵltĞĚ Ĩroŵ annĞǆations ranŐinŐ in arĞa Ĩroŵ ϭ to ϳϮ͕ϬϬϬ aĐrĞs͘ dŚĞ assĞssĞĚ ǀalƵation Śas Őroǁn Ĩroŵ 
ΨϳϮ ŵillion ǁŚĞn ĨorŵĞĚ to aƉƉroǆiŵatĞlǇ ΨϳϬ ďillion Ĩor tŚis Ɖast ĮsĐal ǇĞar͘  dŚĞ �istriĐt is ĚiǀiĚĞĚ into sĞƉaratĞ 
rĞŐional sĞrǀiĐĞ arĞas Ĩor ǁatĞr sĞrǀiĐĞ anĚ sĞǁĞr sĞrǀiĐĞ͘   

ZiǀĞrsiĚĞ �oƵntǇ Śas a ƉoƉƵlation oĨ Ϯ͘ϰ ŵillion ƉĞoƉlĞ͘ KĨ tŚis ƉoƉƵlation͕ tŚĞ �istriĐt sĞrǀĞs aƉƉroǆiŵatĞlǇ 
ϴϭϲ͕ϬϬϬ or ϯϰ ƉĞrĐĞnt͕ inĐlƵĚinŐ tŚĞ ĐitiĞs oĨ dĞŵĞĐƵla͕ MƵrriĞta͕ MĞniĨĞĞ͕ ,ĞŵĞt͕ ^an :aĐinto͕ MorĞno sallĞǇ͕  
PĞrris͕ tilĚoŵar͕  anĚ ƵninĐorƉoratĞĚ arĞas in ZiǀĞrsiĚĞ �oƵntǇ͘  � ŵaƉ oĨ tŚĞ sĞrǀiĐĞ arĞa is sŚoǁn on ƉaŐĞ ϭϳ 
oĨ tŚis rĞƉort͘

dŚĞ ŵission oĨ tŚĞ �istriĐt is to ĚĞliǀĞr ǀalƵĞ to its ĐƵstoŵĞrs anĚ tŚĞ ĐoŵŵƵnitiĞs it sĞrǀĞs ďǇ ƉroǀiĚinŐ saĨĞ͕ 
rĞliaďlĞ͕ ĞĐonoŵiĐal͕ anĚ ĞnǀironŵĞntallǇ sƵstainaďlĞ ǁatĞr͕  ǁastĞǁatĞr͕  anĚ rĞĐǇĐlĞĚ ǁatĞr sĞrǀiĐĞs͘ /t ƉroǀiĚĞs 
tŚrĞĞ ƉriŵarǇ ƉroĚƵĐts anĚ sĞrǀiĐĞs͗ ƉotaďlĞ ǁatĞr͕  ǁastĞǁatĞr ĐollĞĐtion anĚ trĞatŵĞnt͕ anĚ rĞĐǇĐlĞĚ ǁatĞr͘

dŚĞ �istriĐt s͛ aƉƉroǆiŵatĞlǇ ϲϭϭ ĞŵƉloǇĞĞs arĞ rĞsƉonsiďlĞ Ĩor ƉroǀiĚinŐ ĞǆĐĞllĞnt ĐƵstoŵĞr sĞrǀiĐĞ ĚriǀĞn ďǇ its 
stanĚarĚs to ƉroǀiĚĞ saĨĞ͕ rĞliaďlĞ͕ ĞĐonoŵiĐal͕ anĚ ĞnǀironŵĞntallǇ ĨriĞnĚlǇ sĞrǀiĐĞs͘ 

WATER SUPPLY AND RELIABILITY

dŚĞ �istriĐt s͛ total ǁatĞr sƵƉƉliĞs inĐlƵĚĞ ϭϲ ƉĞrĐĞnt loĐal ŐroƵnĚǁatĞr͕  ϰϵ ƉĞrĐĞnt iŵƉortĞĚ ǁatĞr͕  anĚ ϯϱ 
ƉĞrĐĞnt rĞĐǇĐlĞĚ ǁatĞr͘  dŚĞ solĞ soƵrĐĞ oĨ tŚĞ �istriĐt s͛ iŵƉortĞĚ ǁatĞr is Mt�͘ 

dŚĞ �istriĐt Śas ŵaĚĞ siŐniĮĐant Ğīorts to ƉroǀiĚĞ a saĨĞ anĚ rĞliaďlĞ sƵƉƉlǇ oĨ ǁatĞr anĚ ĚiǀĞrsiĨǇ tŚĞ soƵrĐĞs oĨ 
ǁatĞr͘  /n ϮϬϬϱ͕ tŚĞ �istriĐt rĞĐĞiǀĞĚ ϱϱ ƉĞrĐĞnt oĨ its ǁatĞr tŚroƵŐŚ ƉƵrĐŚasĞs Ĩroŵ Mt�͕ ǁŚiĐŚ in tƵrn oďtains 
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its ǁatĞr sƵƉƉlǇ Ĩroŵ tǁo ƉriŵarǇ iŵƉortĞĚ soƵrĐĞs͗ tŚĞ �oloraĚo ZiǀĞr ǀia tŚĞ �oloraĚo ZiǀĞr �ƋƵĞĚƵĐt anĚ 
tŚĞ ^tatĞ tatĞr ProũĞĐt ǀia tŚĞ �ĚŵƵnĚ '͘ �roǁn �aliĨornia �ƋƵĞĚƵĐt͘ /n ϮϬϭϳ͕ tŚĞ �istriĐt s͛ lĞǀĞl oĨ iŵƉortĞĚ 
ǁatĞr ǁas ϰϵ ƉĞrĐĞnt oĨ sƵƉƉlǇ as a rĞsƵlt oĨ inǀĞstŵĞnts in loĐal ŐroƵnĚǁatĞr͕  ĚĞsalination͕ anĚ rĞĐǇĐlĞĚ ǁatĞr 
iŵƉroǀĞŵĞnts͘

SEWER AND RECYCLED WATER SERVICES

For tŚĞ ƉƵrƉosĞs oĨ transŵission͕ trĞatŵĞnt͕ anĚ ĚisƉosal oĨ ǁastĞǁatĞr͕  tŚĞ �istriĐt is ĚiǀiĚĞĚ into ĮǀĞ sĞǁĞr 
sĞrǀiĐĞ arĞas͗ ,ĞŵĞtͬ^an :aĐinto͕ MorĞno sallĞǇ͕  ^Ƶn �itǇ͕  dĞŵĞĐƵla sallĞǇ͕  anĚ PĞrris sallĞǇ͘  �aĐŚ sĞrǀiĐĞ arĞa is 
sĞrǀĞĚ ďǇ a sinŐlĞ rĞŐional ǁatĞr rĞĐlaŵation ĨaĐilitǇ ;ZtZFͿ͕ Ĩor ǁŚiĐŚ ŵĞtŚoĚs oĨ trĞatŵĞnt ǀarǇ͘  dŚĞ ĨaĐilitiĞs 
arĞ ĐaƉaďlĞ oĨ trĞatinŐ ϲϵ ŵillion Őallons ƉĞr ĚaǇ ;M'�Ϳ oĨ ǁastĞǁatĞr anĚ sĞrǀĞ aƉƉroǆiŵatĞlǇ ϴϭϲ͕ϬϬϬ ƉĞoƉlĞ͘ 
�ƵstoŵĞrs͛ ŵontŚlǇ ďills inĐlƵĚĞ a ĚailǇ sĞrǀiĐĞ ĐŚarŐĞ ďasĞĚ on ŚoƵsĞŚolĚ siǌĞ͕ ǁŚiĐŚ ĐoǀĞrs tŚĞ ĮǆĞĚ anĚ 
ǀariaďlĞ Đosts oĨ oƉĞratinŐ tŚĞ sĞǁĞr sǇstĞŵ anĚ ĐontriďƵtions to inĨrastrƵĐtƵrĞ rĞƉlaĐĞŵĞnt Đosts͘ dŚĞǇ arĞ 
linŬĞĚ tŚroƵŐŚ a nĞtǁorŬ oĨ ϭ͕ϳϵϬ ŵilĞs oĨ ƉiƉĞlinĞ anĚ ϰϲ aĐtiǀĞ liŌ stations͘

dŚĞ �istriĐt ĐƵrrĞntlǇ ŐĞnĞratĞs aƉƉroǆiŵatĞlǇ ϰϯ M'� oĨ ĞŋƵĞnt at its rĞŐional ǁatĞr rĞĐlaŵation ĨaĐilitiĞs͘ dŚĞ 
�istriĐt s͛ Őoal is to rĞƵsĞ ϭϬϬ ƉĞrĐĞnt oĨ tŚĞ ǁatĞr Ĩroŵ tŚĞ trĞatŵĞnt Ɖlants anĚ oīĞr rĞĐǇĐlĞĚ ǁatĞr Ĩor salĞ 
to ĐƵstoŵĞrs ǁitŚin tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa͘ /n ĚoinŐ so͕ tŚĞ �istriĐt rĞĚƵĐĞs tŚĞ nĞĞĚ to iŵƉort ǁatĞr or to 
ƵsĞ otŚĞr loĐal ŐroƵnĚǁatĞr sƵƉƉliĞs͘ /n ϮϬϭϳ͕ aƉƉroǆiŵatĞlǇ ϰϲ͕ϰϯϭ aĐrĞ ĨĞĞt ;�FͿ or ϭϬϬ ƉĞrĐĞnt oĨ tŚĞ total 
rĞĐǇĐlĞĚ ǁatĞr ƉroĚƵĐĞĚ͕ ǁas solĚ to ĐƵstoŵĞrs͘

THE LOCAL ECONOMY

dŚĞ �istriĐt is loĐatĞĚ ǁitŚin ZiǀĞrsiĚĞ �oƵntǇ ǁŚiĐŚ is tŚĞ ĨoƵrtŚ larŐĞst ĐoƵntǇ in tŚĞ ^tatĞ͘ ZiǀĞrsiĚĞ �oƵntǇ 
anĚ ^an �ĞrnarĚino �oƵntǇ ĐoŵƉrisĞs tŚĞ /nlanĚ �ŵƉirĞ͕ ǁŚiĐŚ is onĞ oĨ tŚĞ ĨastĞst ŐroǁinŐ ŵĞtroƉolitan arĞas 
in tŚĞ nation͘ dŚĞ /nlanĚ �ŵƉirĞ ĐoǀĞrs aƉƉroǆiŵatĞlǇ Ϯϳ͕ϬϬϬ sƋƵarĞ ŵilĞs ǁitŚ a ƉoƉƵlation oĨ aďoƵt ϰ ŵillion͘ 
:oď ŐroǁtŚ in tŚĞ rĞŐion ĞǆĐĞĞĚĞĚ tŚat oĨ tŚĞ ^tatĞ anĚ otŚĞr arĞas in ^oƵtŚĞrn �aliĨornia Ĩroŵ ϮϬϭϭ to ϮϬϭϱ͘ 
/n ϮϬϭϲ͕ tŚĞ /nlanĚ �ŵƉirĞ s͛ ũoď ŐroǁtŚ oĨ ϰϳ͕ϱϬϬ ũoďs ranŬĞĚ sĞĐonĚ aŌĞr >os �nŐĞlĞs͛ ϭϬϵ͕ϮϬϬ ũoďs anĚ nĞǆt 
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aďoǀĞ ^an FranĐisĐo s͛ ϰϯ͕ϴϬϬ ũoďs͘ dŚis ŐroǁtŚ Śas ďroƵŐŚt tŚĞ ƵnĞŵƉloǇŵĞnt ratĞ Ěoǁn anĚ ĐontriďƵtĞĚ to 
risinŐ ƉĞrsonal inĐoŵĞ͕ ǁŚiĐŚ Śas sƵƉƉortĞĚ ŐroǁtŚ in ĐonsƵŵĞrͲĚriǀĞn inĚƵstriĞs sƵĐŚ as lĞisƵrĞ anĚ ŚosƉitalitǇ͘  
taŐĞs anĚ salariĞs inĐrĞasĞĚ ϯ͘ϴ ƉĞrĐĞnt in ϮϬϭϱ ĐoŵƉarĞĚ to tŚĞ ^tatĞ s͛ ϯ ƉĞrĐĞnt ũoď ŐroǁtŚ͕ ĞǆĐĞĞĚinŐ tŚĞ 
ƉrĞͲrĞĐĞssion nƵŵďĞrs͘ dŚĞ ƵnĞŵƉloǇŵĞnt ratĞ ǁas Ěoǁn Ĩroŵ ϴ͘Ϯ ƉĞrĐĞnt in ϮϬϭϰ to ϲ͘ϱ ƉĞrĐĞnt in ϮϬϭϱ anĚ 
Ěoǁn ϭϯ͘ϳ ƉĞrĐĞnt Ĩroŵ its ŚiŐŚƉoint in ϮϬϭϬ͘ ^ĞĐtors oĨ ĞŵƉloǇŵĞnt Őain inĐlƵĚĞĚ ďƵsinĞss anĚ ƉroĨĞssional 
sĞrǀiĐĞs͕ transƉortation͕ ǁarĞŚoƵsinŐ͕ ĐonstrƵĐtion͕ anĚ ŵanƵĨaĐtƵrinŐ͘ :oď inĐrĞasĞs also oĐĐƵrrĞĚ in ǁŚolĞsalĞ 
traĚĞ anĚ tĞĐŚniĐal sĞrǀiĐĞs͘ Froŵ tŚĞ Įrst ƋƵartĞr oĨ ϮϬϭϲ to tŚĞ Įrst ƋƵartĞr oĨ ϮϬϭϳ͕ aǀĞraŐĞ annƵal ǁaŐĞs 
inĐrĞasĞĚ ϲ͘ϱ ƉĞrĐĞnt ĐoŵƉarĞĚ to tŚĞ nation s͛ ϱ͘ϳ ƉĞrĐĞnt inĐrĞasĞ͘ dŚĞ inĐrĞasĞ in ǁaŐĞs ĚƵrinŐ tŚis ƉĞrioĚ 
ǁas sƉrĞaĚ aĐross all inĚƵstriĞs inĐlƵĚinŐ aĚŵinistratiǀĞ sƵƉƉort͕ ŵanaŐĞŵĞnt͕ ŚĞaltŚ ĐarĞ͕ ŵanƵĨaĐtƵrinŐ͕ anĚ 
ƉroĨĞssional anĚ tĞĐŚniĐal sĞrǀiĐĞs͘ dŚĞ ^tatĞ s͛ inlanĚ ĐoƵntiĞs͕ inĐlƵĚinŐ ZiǀĞrsiĚĞ �oƵntǇ͕  arĞ ĨorĞĐast to sŚoǁ 
aďoǀĞ aǀĞraŐĞ ũoď ŐroǁtŚ ƉotĞntial in tŚĞ nĞǆt ĨĞǁ ǇĞars͘

dŚĞ /nlanĚ �ŵƉirĞ is an aīorĚaďlĞ ŚoƵsinŐ altĞrnatiǀĞ to 
tŚĞ ŚiŐŚĞr ƉriĐĞĚ ŚoŵĞs in tŚĞ Đoastal rĞŐions oĨ ̂ oƵtŚĞrn 
�aliĨornia͘ ,oŵĞ salĞs ǁĞrĞ ƵƉ in ϮϬϭϱ as a rĞsƵlt oĨ ũoď 
ŐroǁtŚ anĚ loǁ intĞrĞst ratĞs͘ dŚĞ arĞa Śas ĐontinƵĞĚ to 
sĞĞ a stĞaĚǇ inĐrĞasĞ in rĞal ĞstatĞ ƉriĐĞs Ĩor tŚĞ ĨoƵrtŚ 
ĐonsĞĐƵtiǀĞ ǇĞar ĚƵĞ to loǁ inǀĞntorǇ oĨ ŚoƵsĞs Ĩor salĞ 
anĚ inĐrĞasinŐ ĚĞŵanĚ rĞsƵltinŐ Ĩroŵ ŚiŐŚĞr inĐoŵĞ anĚ 
ŵiŐration to tŚĞ rĞŐion͘ ,oŵĞ salĞs in ZiǀĞrsiĚĞ �oƵntǇ 
inĐrĞasĞĚ ϵ͘ϵ ƉĞrĐĞnt in tŚĞ ďĞŐinninŐ oĨ :anƵarǇ ϮϬϭϳ 
ĐoŵƉarĞĚ to tŚĞ Ɖrior ǇĞar͘  /n ^an �ĞrnarĚino͕ ŚoŵĞ 

salĞs ǁĞrĞ ƵƉ ϲ͘ϳ ƉĞrĐĞnt in :anƵarǇ ϮϬϭϳ ĐoŵƉarĞĚ to :anƵarǇ ϮϬϭϲ͘ �Đross tŚĞ /nlanĚ �ŵƉirĞ͕ ŚoŵĞ ƉriĐĞs 
ǁĞrĞ ƵƉ ϳ ƉĞrĐĞnt Ĩroŵ :anƵarǇ ϮϬϭϲ to :anƵarǇ ϮϬϭϳ͘ Most ĐitiĞs in tŚĞ /nlanĚ �ŵƉirĞ arĞ ĨorĞĐast to oƵtƉĞrĨorŵ 
tŚĞ national aǀĞraŐĞ Ĩor ŚoŵĞ ƉriĐĞ Őains in ϮϬϭϳ͘ EationǁiĚĞ͕ ŚoŵĞ ƉriĐĞs arĞ ƉrĞĚiĐtĞĚ to inĐrĞasĞ ϯ ƉĞrĐĞnt 
tŚroƵŐŚ FĞďrƵarǇ ϮϬϭϴ ǁŚilĞ tŚĞ /nlanĚ �ŵƉirĞ ĨorĞĐasts ranŐĞ Ĩroŵ ϰ͘ϰ ƉĞrĐĞnt to ϱ͘Ϯ ƉĞrĐĞnt͘ EonͲrĞsiĚĞntial 
ĐonstrƵĐtion ǁŚiĐŚ ǁas ĚĞƉrĞssĞĚ Ĩroŵ ϮϬϬϵ to ϮϬϭϮ ďoƵnĐĞĚ ďaĐŬ in ϮϬϭϯ ǁitŚ an inĐrĞasĞ oĨ nĞǁ inǀĞstŵĞnt 
in tŚĞ rĞtail anĚ inĚƵstrial sĞĐtors ǁitŚ sĞǀĞral larŐĞ inĨrastrƵĐtƵrĞ ƉroũĞĐts anĚ notaďlĞ ŐroǁtŚ in tŚĞ ǁarĞŚoƵsinŐ 
sĞĐtor͘  /nĚƵstrial ǀaĐanĐǇ ratĞs ĐontinƵĞĚ to ĚĞĐlinĞ ĚƵĞ to inĐrĞasinŐ ĚĞŵanĚ Ĩor sƉaĐĞ͘ dŚĞ ǀaĐanĐǇ ratĞ Ĩor 
ǁarĞŚoƵsĞ anĚ ĚistriďƵtion ƉroƉĞrtiĞs ǁas ϴ ƉĞrĐĞnt or Ϭ͘ϲ ƉĞrĐĞnt loǁĞr tŚan tŚĞ Ɖrior ǇĞar ǁŚilĞ rĞnt inĐrĞasĞĚ 
ϯ͘ϰ ƉĞrĐĞnt͘  PĞrŵiƫnŐ Ĩor inĚƵstrial sƉaĐĞ ŐrĞǁ tŚĞ ŵost in ZiǀĞrsiĚĞ �oƵntǇ͕  inĐrĞasinŐ ϯϲϱ ƉĞrĐĞnt ǇĞar to ĚatĞ 
tŚroƵŐŚ tŚĞ sĞĐonĚ ƋƵartĞr oĨ ϮϬϭϳ͘ 

dŚĞ transƉortation͕ ǁarĞŚoƵsinŐ͕ anĚ ǁŚolĞsalinŐ inĚƵstriĞs ĞŵƉloǇĞĚ oǀĞr ϭϱϬ͕ϬϬϬ ǁorŬĞrs in tŚĞ /nlanĚ 
�ŵƉirĞ in ϮϬϭϱ͘ dransƉortation anĚ ǁarĞŚoƵsinŐ ũoďs inĐrĞasĞĚ ϳ͘ϯ ƉĞrĐĞnt anĚ ǁŚolĞsalĞ inĚƵstrǇ ĞŵƉloǇŵĞnt 
inĐrĞasĞĚ ďǇ ϲ͘ϭ ƉĞrĐĞnt͘ dŚĞ arĞa Śas ďĞnĞĮtĞĚ Ĩroŵ an inĐrĞasĞ in aĐtiǀitǇ at tŚĞ Ports oĨ >os �nŐĞlĞs anĚ >onŐ 
�ĞaĐŚ͕ ǁŚiĐŚ ŚaǀĞ ĞǆƉĞriĞnĐĞĚ inĐrĞasĞs oĨ ϯ͘ϴ ƉĞrĐĞnt in ϮϬϭϰ anĚ ϭ͘ϲ ƉĞrĐĞnt in ϮϬϭϱ in ĐarŐo ƉassinŐ tŚroƵŐŚ 
tŚĞsĞ tǁo Ɖorts͘ �lso in ϮϬϭϱ͕ onlinĞ rĞtailĞr �ŵaǌon annoƵnĐĞĚ tŚĞ ĐrĞation oĨ ϭ͕ϬϬϬ ũoďs at its tŚrĞĞ /nlanĚ 
�ŵƉirĞ ĨƵlĮllŵĞnt ĐĞntĞrs in aĚĚition to ϰ͕ϬϬϬ ĨƵllͲtiŵĞ ũoďs ĐrĞatĞĚ at its rĞŐional ĨƵlĮllŵĞnt ĐĞntĞrs sinĐĞ ϮϬϭϮ 
;onĞ oĨ ǁŚiĐŚ is loĐatĞĚ in tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa oĨ MorĞno sallĞǇͿ͘ dŚĞ ĐonstrƵĐtion sĞĐtor Śas ďĞĞn ŚaǀinŐ 
a stronŐ ǇĞar in ϮϬϭϳ ĚƵĞ to stronŐ ĚĞŵanĚ Ĩor rĞsiĚĞntial anĚ ĐoŵŵĞrĐial ƉroƉĞrtiĞs͘ For tŚĞ ƉĞrioĚ :ƵlǇ ϮϬϭϲ 
to :ƵlǇ ϮϬϭϳ͕ tŚĞ lĞisƵrĞ anĚ ŚosƉitalitǇ sĞĐtor ŐrĞǁ ϯ͘ϰ ƉĞrĐĞnt ǁŚilĞ tŚĞ transƉortation͕ ǁarĞŚoƵsĞ͕ anĚ ƵtilitiĞs 
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sĞĐtors ĞǆƉanĚĞĚ ƉaǇroll ďǇ ϰ͘ϰ ƉĞrĐĞnt͘ �ontinƵĞĚ ŐroǁtŚ is ĞǆƉĞĐtĞĚ as Ɖlans Ĩor tŚĞ torlĚ >oŐistiĐs �ĞntĞr in 
MorĞno sallĞǇ ĐontinƵĞ to ŵoǀĞ ĨorǁarĚ͘

dŚĞ �istriĐt s͛ ƉoƉƵlation Śas Őroǁn ďǇ nĞarlǇ ϰϵ ƉĞrĐĞnt sinĐĞ ϮϬϬϭ anĚ ĞǆƉĞriĞnĐĞĚ ŵoĚĞst nĞǁ ĐonnĞĐtions 
ĚƵrinŐ tŚĞ national ĞĐonoŵiĐ ĚoǁntƵrn͘ dŚĞ rĞĐĞssion ŚaĚ a larŐĞ iŵƉaĐt on ZiǀĞrsiĚĞ �oƵntǇ͕  ŚoǁĞǀĞr͕  loĐal 
rĞĐoǀĞrǇ Śas inĐrĞasĞĚ oǀĞr rĞĐĞnt ǇĞars͘ /n ϮϬϭϰ͕ ZiǀĞrsiĚĞ �oƵntǇ aĚĚĞĚ Ϯϲ͕ϬϬϬ ũoďs ǁŚiĐŚ is ĞƋƵiǀalĞnt to 
ϰ͘ϰ ƉĞrĐĞnt ŐroǁtŚ͕ ƵnĞŵƉloǇŵĞnt ĚĞĐrĞasĞĚ Ĩroŵ ϭϬ͘ϯ ƉĞrĐĞnt in ϮϬϭϯ to ϴ͘Ϯ ƉĞrĐĞnt in ϮϬϭϰ anĚ ϳ͘ϭ ƉĞrĐĞnt 
in ϮϬϭϱ͘ /n ϮϬϭϲ͕ Ϯϯ͕ϯϬϬ ũoďs ǁĞrĞ aĚĚĞĚ in ZiǀĞrsiĚĞ �oƵntǇ͕  an inĐrĞasĞ oĨ ϯ͘ϲ ƉĞrĐĞnt ĐoŵƉarĞĚ to ^oƵtŚĞrn 
�aliĨornia s͛ ũoď ŐroǁtŚ oĨ Ϯ͘ϱ ƉĞrĐĞnt͘ :oď ŐroǁtŚ in tŚĞ �oƵntǇ ǁas stronŐĞst in lĞisƵrĞ anĚ ŚosƉitalitǇ͕  ĞĚƵĐation 
anĚ ŚĞaltŚĐarĞ͕ ĐonstrƵĐtion anĚ ŐoǀĞrnŵĞnt͘ dŚĞ ƉoƉƵlation inĐrĞasĞĚ an aǀĞraŐĞ oĨ ϭ͘Ϯ ƉĞrĐĞnt ĞaĐŚ ǇĞar anĚ 
is ƉroũĞĐtĞĚ to inĐrĞasĞ ďǇ ϭ͘ϯ ƉĞrĐĞnt in ϮϬϭϳ͘ �nnƵal ŐroǁtŚ is ĞǆƉĞĐtĞĚ at an aǀĞraŐĞ oĨ ϭ͘Ϯ ƉĞrĐĞnt tŚroƵŐŚ 
ϮϬϮϮ͘ dŚĞ �oƵntǇ s͛ ĐĞntral loĐation anĚ ƉroǆiŵitǇ to tŚĞ Ɖorts oĨ >os �nŐĞlĞs anĚ >onŐ �ĞaĐŚ in aĚĚition to 
aīorĚaďlĞ lanĚ anĚ larŐĞ storaŐĞ ĨaĐilitiĞs ŵaŬĞs it an iĚĞal rĞŐion Ĩor transƉortation anĚ ĚistriďƵtion oĨ ŐooĚs͘ �s 
tŚĞ ĞĐonoŵiĐ rĞĐoǀĞrǇ ĐontinƵĞs to inĐrĞasĞ tŚĞ ǀalƵĞ oĨ rĞal ĞstatĞ in tŚĞ Đoastal rĞŐions oĨ ^oƵtŚĞrn �aliĨornia͕ 
rĞsiĚĞnts anĚ ďƵsinĞssĞs tƵrn tŚĞir aƩĞntion to aīorĚaďlĞ lanĚ͕ ŚoƵsinŐ͕ anĚ rĞntal in ZiǀĞrsiĚĞ �oƵntǇ͘

ZiǀĞrsiĚĞ �oƵntǇ s͛ ƉroƉĞrtǇ assĞssŵĞnt roll Ĩor tŚĞ ĮsĐal ǇĞar ϮϬϭϳ Śas ĞǆĐĞĞĚĞĚ tŚĞ rĞĐorĚ sĞt in ĮsĐal ǇĞar 
ϮϬϬϴ ǁitŚ a ǀalƵĞ oĨ ΨϮϱϱ ďillion͕ ϱ͘Ϭϴ ƉĞrĐĞnt oǀĞr ĮsĐal ǇĞar ϮϬϭϲ͘ dŚis is tŚĞ ĨoƵrtŚ ĐonsĞĐƵtiǀĞ ǇĞar oĨ ŐroǁtŚ͕ 
ĞǆĐĞĞĚinŐ tŚĞ �oƵntǇ s͛ ƉĞaŬ assĞssŵĞnt roll oĨ ΨϮϰϮ͘ϵ ďillion in ϮϬϬϴ͘

dŚĞ �istriĐt s͛ ƉroƉĞrtǇ assĞssŵĞnt roll Ĩor its sĞrǀiĐĞ arĞas 
inĐrĞasĞĚ Ψϯ͘ϴ ďillion or ϱ͘ϳ ƉĞrĐĞnt in ĮsĐal ǇĞar ϮϬϭϳ͘ /ts sĞrǀiĐĞ 
arĞas inĐlƵĚĞ tŚĞ ĐitiĞs oĨ dĞŵĞĐƵla͕ MƵrriĞta͕ MĞniĨĞĞ͕ ,ĞŵĞt͕ 
^an :aĐinto͕ MorĞno sallĞǇ͕  PĞrris͕ tilĚoŵar anĚ ƵninĐorƉoratĞĚ 
arĞas in ZiǀĞrsiĚĞ �oƵntǇ͘   dŚĞ larŐĞst ŐroǁtŚ aŵonŐ tŚĞ �istriĐt s͛ 
inĐorƉoratĞĚ sĞrǀiĐĞ arĞas arĞ in tŚĞ ĐitiĞs oĨ MĞniĨĞĞ͕ ϴ͘ϯ 
ƉĞrĐĞnt͖ MorĞno sallĞǇ͕  ϴ͘ϭ ƉĞrĐĞnt͖ anĚ PĞrris͕ ϴ͘Ϯ ƉĞrĐĞnt͘ /n 
ϮϬϭϰ͕ MĞniĨĞĞ ǁas tŚĞ sĞĐonĚ ĨastĞst ŐroǁinŐ ĐitǇ in ZiǀĞrsiĚĞ 
�oƵntǇ anĚ tŚĞ siǆtŚ ĨastĞst ŐroǁinŐ ĐitǇ in tŚĞ ^tatĞ͘ /t Śas 
ŵoǀĞĚ ĨorǁarĚ ǁitŚ a ΨϭϬϬ ŵillion ĐaƉital iŵƉroǀĞŵĞnt ƉroŐraŵ 
ĞnĐoƵraŐinŐ ĚĞǀĞloƉŵĞnt in tŚĞ arĞa͘ dŚĞ �itǇ oĨ PĞrris Śas͕ oǀĞr tŚĞ rĞĐĞnt ǇĞars͕ introĚƵĐĞĚ aĚĚitions to its 
Ěoǁntoǁn arĞa ǁŚiĐŚ inĐlƵĚĞ tŚĞ �roƉ �onĞ tatĞrƉarŬ͕ �iŐ >ĞaŐƵĞ �rĞaŵs sƉorts ĐoŵƉlĞǆ͕ tŚĞ ĐoŵƉlĞtion 
oĨ a ŵaũor ĨrĞĞǁaǇ intĞrsĞĐtion͕ anĚ ĞǆtĞrior ĨaĐaĚĞs Ĩor ŵanǇ ĞǆistinŐ Ěoǁntoǁn ďƵilĚinŐs͘ /t also rĞĐĞntlǇ 
introĚƵĐĞĚ tŚĞ ΨϮϰϳ ŵillion MĞtrolinŬ ĐoŵŵƵtĞr train sǇstĞŵ strĞtĐŚinŐ Ϯϰ ŵilĞs͕ linŬinŐ PĞrris to ZiǀĞrsiĚĞ anĚ 
aĐĐoŵŵoĚatinŐ aƉƉroǆiŵatĞlǇ ϰ͕ϬϬϬ ƉassĞnŐĞrs ĞaĐŚ ĚaǇ͘  KtŚĞr rĞĐĞnt ǇĞar ĚĞǀĞloƉŵĞnts in tŚĞ arĞa inĐlƵĚĞ 
a talŵart ^ƵƉĞrĐĞntĞr anĚ a ,oŵĞ �ĞƉot ĞͲĐoŵŵĞrĐĞ ĨƵlĮllŵĞnt ĐĞntĞr͘  MorĞno sallĞǇ is ĞǆƉanĚinŐ ǁitŚ nĞǁ 
rĞtail anĚ rĞstaƵrant ĚĞsiŐnations͕ ŚĞaltŚ ĐarĞ ƉroǀiĚĞrs͕ ĞŵƉloǇŵĞnt ĐĞntĞrs͕ anĚ inĚƵstrial ĚĞǀĞloƉŵĞnt͘ 
ZĞĐĞnt ĐonstrƵĐtion aĐtiǀitiĞs in MorĞno sallĞǇ inĐlƵĚĞ �lĚi FooĚ MarŬĞt anĚ FisŬĞr �ƵtoŵotiǀĞ dĞĐŚnoloŐǇ͘  

dŚĞ �istriĐt is ĐonǀĞniĞntlǇ aĐĐĞssiďlĞ ďǇ trƵĐŬ anĚ rail sĞrǀiĐĞ Ĩroŵ sĞǀĞral siŐniĮĐant national anĚ intĞrnational 
ĐarŐo ĨaĐilitiĞs inĐlƵĚinŐ tŚĞ Port oĨ >os �nŐĞlĞs anĚ >onŐ �ĞaĐŚ ĐoŵƉlĞǆ͕ >os �nŐĞlĞs /ntĞrnational �irƉort ;>�yͿ͕ 
Kntario /ntĞrnational �irƉort ;KEdͿ͕ anĚ Port oĨ ^an �iĞŐo͘ �ĚĚitionallǇ͕  tŚĞ MarĐŚ �ir ZĞsĞrǀĞ �asĞ ;M�Z�Ϳ͕ a ϭϮ 
sƋƵarĞͲŵilĞ airĮĞlĚ anĚ loŐistiĐs ĐĞntĞr͕  is loĐatĞĚ ǁitŚin tŚĞ �istriĐt͘
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SOUND FINANCIAL POLICIES AND PRACTICES

dŚĞ �istriĐt ĐontinƵĞs to ŵanaŐĞ ĨƵnĚs to ĞnsƵrĞ ĮnanĐial staďilitǇ anĚ ĚĞŵonstratĞ rĞsƉonsiďlĞ stĞǁarĚsŚiƉ ďǇ 
sustaining reasonable rates for customers, containing costs through careful planning, preserving investments, 
saĨĞŐƵarĚinŐ rĞsĞrǀĞs͕ anĚ aĐtiǀĞ ĚĞďt ŵanaŐĞŵĞnt͘  

WATER AND SEWER RATES

/n ϮϬϬϵ͕ tŚĞ �istriĐt iŵƉlĞŵĞntĞĚ its ǁatĞr ďƵĚŐĞt ďasĞĚ tiĞrĞĚ ratĞ strƵĐtƵrĞ Ĩor ǁatĞr salĞs͘ dŚis ratĞ strƵĐtƵrĞ 
is ĚĞsiŐnĞĚ to ƉroŵotĞ ǁatĞr ĐonsĞrǀation ďǇ ĞnĐoƵraŐinŐ ĞĸĐiĞnt ǁatĞr ƵsĞ anĚ ĚisĐoƵraŐinŐ ǁastĞĨƵl ǁatĞr 
ƵsaŐĞ͘ dŚĞ �istriĐt s͛ ǁatĞr ďƵĚŐĞtͲďasĞĚ tiĞrĞĚ ratĞ strƵĐtƵrĞ sĞts ďƵĚŐĞts Ĩor inĚoor ƵsaŐĞ ďasĞĚ on Őallons ƉĞr 
ƉĞrson ƉĞr ĚaǇ ŵƵltiƉliĞĚ ďǇ tŚĞ nƵŵďĞr oĨ ƉĞrsons in tŚĞ ŚoŵĞ͕ anĚ Ĩor oƵtĚoor ƵsaŐĞ ďasĞĚ on ĞaĐŚ ƉroƉĞrtǇ s͛ 
irriŐatĞĚ arĞa ŵƵltiƉliĞĚ ďǇ tŚĞ ĚailǇ ĞǀaƉotransƉiration ;�dͿ ratĞ anĚ a ĐonsĞrǀation ĨaĐtor ďasĞĚ ƵƉon tŚĞ aŐĞ oĨ 
tŚĞ ŚoŵĞ anĚ ŵoĚĞl lanĚsĐaƉinŐ orĚinanĐĞs tŚĞn in ĞīĞĐt͘  

�ƵrinŐ a ǁatĞr sŚortaŐĞ͕ ďƵĚŐĞts arĞ aĚũƵstĞĚ anĚͬor tiĞrs 
are eliminated to send the strongest pricing signals possible to 
ĐƵstoŵĞrs rĞŐarĚinŐ tŚĞir ǁatĞr ƵsĞ͘ ;^ĞĞ ͞�roƵŐŚt anĚ tatĞr 
^ŚortaŐĞ �ontinŐĞnĐǇ Plan͟ on ƉaŐĞ ϳͿ͘ 

/n ϮϬϭϯ͕ tŚĞ �istriĐt iŵƉlĞŵĞntĞĚ a sĞǁĞr ďloĐŬ ratĞ strƵĐtƵrĞ ďasĞĚ 
on tŚĞ nƵŵďĞr oĨ ƉĞoƉlĞ oĐĐƵƉǇinŐ a ƉroƉĞrtǇ͘  ,oƵsĞŚolĚs ǁitŚ 
ĨĞǁĞr tŚan ϯ ƉĞoƉlĞ arĞ ĐŚarŐĞĚ Ϯϱ ƉĞrĐĞnt lĞss tŚan ŚoŵĞs ǁitŚ 
ϯ or ϰ ƉĞoƉlĞ͘ �onǀĞrsĞlǇ͕  ŚoŵĞs ǁitŚ ϱ or ϲ ƉĞoƉlĞ arĞ ĐŚarŐĞĚ Ϯϱ 
ƉĞrĐĞnt ŵorĞ tŚan ŚoŵĞs ǁitŚ ϯ or ϰ ƉĞoƉlĞ͘ �loĐŬ sĞǁĞr ratĞs arĞ 
designed to be more fair and equitable to customers and revenue 
nĞƵtral to tŚĞ �istriĐt͘

/n ϮϬϭϰ anĚ ϮϬϭϱ͕ tŚĞ �istriĐt aĚoƉtĞĚ inĐrĞasĞs in ǁatĞr ratĞs anĚ ĮǆĞĚ sĞrǀiĐĞ ĐŚarŐĞs͕ ǁitŚ sĞƉaratĞ ĐaƉital 
ĐŚarŐĞs Ĩor ǁatĞr anĚ sĞǁĞr sĞrǀiĐĞs͕ to ĨƵnĚ ǁatĞr sƵƉƉlǇ rĞliaďilitǇ anĚ ĐaƉital rĞƉlaĐĞŵĞnt ƉroũĞĐts͘ /n :ƵnĞ 
ϮϬϭϲ͕ tŚĞ �oarĚ aƉƉroǀĞĚ aĚĚitional aĚũƵstŵĞnts to tŚĞ ĚailǇ sĞrǀiĐĞ ĐŚarŐĞ Ĩor tŚĞ ƉƵrƉosĞ oĨ ĐoǀĞrinŐ a Ɖortion 
oĨ tŚĞ ǁatĞr anĚ sĞǁĞr sǇstĞŵs͛ ĮǆĞĚ oƉĞratinŐ Đosts͘

dŚĞ �istriĐt s͛ alloĐationͲďasĞĚ tiĞrĞĚ ǁatĞr ratĞ strƵĐtƵrĞ toŐĞtŚĞr ǁitŚ its ĐonsĞrǀation͕ oƵtrĞaĐŚ͕ anĚ ĞĚƵĐation 
ƉroŐraŵs͕ is ĚĞsiŐnĞĚ to ŵĞĞt ̂ tatĞ ŵanĚatĞĚ rĞĚƵĐtions in ǁatĞr ƵsaŐĞ ǁŚilĞ also ŵĞĞtinŐ tŚĞ �istriĐt s͛ ĮnanĐial 
Őoals͘ /n ϮϬϭϲ͕ as a rĞsƵlt oĨ ĐonsĞrǀation Ğīorts ĚƵrinŐ tŚĞ ĞǆtĞnĚĞĚ ĚroƵŐŚt ĐonĚitions͕ ĚoŵĞstiĐ ǁatĞr salĞs  
ĚĞĐrĞasĞĚ ďǇ ϭϯ͕ϲϬϬ �F or ϭϳ ƉĞrĐĞnt Ĩroŵ ϮϬϭϱ͘ ,oǁĞǀĞr͕  ĚƵĞ to tŚĞ tiĞrĞĚ ǁatĞr ratĞ strƵĐtƵrĞ anĚ a ĚĞĐrĞasĞ 
in ǁatĞr ƉƵrĐŚasĞs͕ tŚĞ ĐorrĞsƉonĚinŐ ĚĞĐrĞasĞ in ĚoŵĞstiĐ ǁatĞr Ěollars salĞs ǁas onlǇ ϲ ƉĞrĐĞnt͘ KǀĞrall͕ 
total rĞǀĞnƵĞs ĞǆĐĞĞĚĞĚ tŚĞ ĮsĐal ǇĞar ϮϬϭϲ ĨorĞĐast͕ ĞǆƉĞnsĞs ǁĞrĞ loǁĞr tŚan ĞǆƉĞĐtĞĚ͕ anĚ tŚĞ rĞsƵltinŐ nĞt 
oƉĞratinŐ ŵarŐin ǁas ǁĞll aďoǀĞ ďƵĚŐĞt͘
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dŚĞ ĐŚart ďĞloǁ rĞŇĞĐts tŚĞ ŵontŚlǇ ĐŚarŐĞs Ĩor an aǀĞraŐĞ rĞsiĚĞntial ĐƵstoŵĞr ǁitŚ a ŚoƵsĞŚolĚ oĨ ϰ ƉĞoƉlĞ 
in tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa͘

�īĞĐtiǀĞ :anƵarǇ ϭ͕ ϮϬϭϳ͕ tŚĞ �oarĚ aƉƉroǀĞĚ inĐrĞasĞs in ǁatĞr ƵsĞ ratĞs͕ ĚailǇ sĞrǀiĐĞ ĐŚarŐĞ͕ anĚ ǁatĞr sƵƉƉlǇ 
anĚ rĞliaďilitǇ ĐaƉital ƉroũĞĐts ĐŚarŐĞ to rĞĐoǀĞr tŚĞ inĐrĞasĞ in iŵƉortĞĚ ǁatĞr Đost Ĩroŵ Mt� anĚ to ƉroǀiĚĞ 
ĨƵnĚs Ĩor inǀĞstinŐ in tŚĞ ƉrĞsĞrǀation anĚ ƉrotĞĐtion oĨ tŚĞ loĐal ǁatĞr sƵƉƉlǇ͘  dŚĞ iŵƉaĐt to a tǇƉiĐal ǁatĞr ďill 
is aƉƉroǆiŵatĞlǇ ΨϮ͘Ϯϱ ƉĞr ŵontŚ͘  

�īĞĐtiǀĞ :ƵlǇ ϭ͕ ϮϬϭϲ͕ sĞǁĞr ratĞs inĐrĞasĞĚ to rĞĐoǀĞr tŚĞ Đost to ĐollĞĐt͕ trĞat͕ anĚ rĞĐǇĐlĞ or ĚisƉosĞ oĨ 
ǁastĞǁatĞr͘  dŚĞ sĞǁĞr sǇstĞŵ ĐaƉital ƉroũĞĐts ĐŚarŐĞ ǁill also inĐrĞasĞ to ƉroǀiĚĞ ĨƵnĚs Ĩor ĨƵtƵrĞ sĞǁĞr sǇstĞŵ 
ĐaƉital iŵƉroǀĞŵĞnt ƉroũĞĐts ĞssĞntial Ĩor ŵaintaininŐ tŚĞ �istriĐt s͛ ĨoƵr ǁatĞr rĞĐlaŵation ĨaĐilitiĞs anĚ ŵĞĞtinŐ 
rĞŐƵlatorǇ anĚ ĞnǀironŵĞntal rĞƋƵirĞŵĞnts͘ dŚĞ iŵƉaĐt to a tǇƉiĐal sĞǁĞr ďill is aƉƉroǆiŵatĞlǇ Ψϭ͘ϭϮ ƉĞr ŵontŚ͘

DROUGHT AND WATER SHORTAGE CONTINGENCY PLAN

/n :anƵarǇ ϮϬϭϰ͕ tŚĞ 'oǀĞrnor ĚĞĐlarĞĚ a ĚroƵŐŚt statĞ oĨ 
ĞŵĞrŐĞnĐǇ ĞnĐoƵraŐinŐ loĐal sƵƉƉliĞrs to rĞĚƵĐĞ ƵsaŐĞ ďǇ 
ϮϬ ƉĞrĐĞnt anĚ ŚaǀĞ loĐal sƵƉƉliĞrs ĚĞǀĞloƉ or ƵƉĚatĞ ǁatĞr 
ĐontinŐĞnĐǇ Ɖlans͘ dŚĞ �istriĐt aŵĞnĚĞĚ its tatĞr ^ŚortaŐĞ 
�ontinŐĞnĐǇ Plan ;t^�PͿ in MarĐŚ ϮϬϭϰ to ďĞƩĞr rĞŇĞĐt 
ĐontĞŵƉorarǇ nĞĞĚs oĨ tŚĞ �istriĐt͘ dŚĞ t^�P is ĚĞsiŐnĞĚ to 
rĞŐƵlatĞ tŚĞ ĚĞliǀĞrǇ anĚ ĐonsƵŵƉtion oĨ ǁatĞr ƵsaŐĞ ĚƵrinŐ 
ǁatĞr sŚortaŐĞs͘ /t inĐlƵĚĞs ĮǀĞ staŐĞs͕ ǁitŚ tŚĞ Įrst tǁo staŐĞs 
ďĞinŐ ǀolƵntarǇ ŵĞasƵrĞs to ĞnĐoƵraŐĞ ĐonsĞrǀation͘ ^taŐĞs 
ϯ anĚ ϰ arĞ ŵanĚatorǇ staŐĞs ǁitŚ ĞsĐalatinŐ aĚũƵstŵĞnts to 
oƵtĚoor ǁatĞr ďƵĚŐĞt alloĐations to ĚoŵĞstiĐ ĐƵstoŵĞrs͘ ^taŐĞ 
ϱ inĐlƵĚĞs staŐĞĚ aĚũƵstŵĞnts to ǁatĞr ďƵĚŐĞts Ĩor inĚoor ƵsĞ͘ 
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Kn �Ɖril ϭ͕ ϮϬϭϱ͕ tŚĞ 'oǀĞrnor issƵĞĚ an ĞǆĞĐƵtiǀĞ orĚĞr inĐlƵĚinŐ a ĚirĞĐtiǀĞ to tŚĞ ̂ tatĞ tatĞr ZĞsoƵrĐĞs �ontrol 
�oarĚ ;^tatĞ �oarĚͿ to iŵƉosĞ rĞstriĐtions to rĞĚƵĐĞ ƉotaďlĞ Ƶrďan ǁatĞr ƵsĞ ďǇ Ϯϱ ƉĞrĐĞnt Ĩroŵ ϮϬϭϯ lĞǀĞls ďǇ 
FĞďrƵarǇ ϮϬϭϲ͘ do iŵƉlĞŵĞnt tŚĞ 'oǀĞrnor s͛ orĚĞrs͕ tŚĞ ^tatĞ �oarĚ ƉassĞĚ �ŵĞrŐĞnĐǇ tatĞr �onsĞrǀation 
ZĞŐƵlations͘ Kn MaǇ ϲ͕ ϮϬϭϱ͕ tŚĞ ^tatĞ �oarĚ aĚoƉtĞĚ rĞŐƵlations tŚat rĞƋƵirĞĚ tŚĞ �istriĐt to ĞīĞĐt a Ϯϴ ƉĞrĐĞnt 
rĞĚƵĐtion Ĩroŵ ϮϬϭϯ ǁatĞr ƵsaŐĞ͘ dŚĞ �istriĐt s͛ �oarĚ oĨ �irĞĐtors tooŬ ŵƵltiƉlĞ aĐtions to ŵoǀĞ tŚroƵŐŚ ǀarioƵs 
staŐĞs oĨ tŚĞ t^�P in rĞsƉonsĞ to tŚĞ ĚroƵŐŚt͕ ƵsinŐ tŚĞ alloĐationͲďasĞĚ ratĞ strƵĐtƵrĞ to sĞnĚ ƉriĐinŐ siŐnals to 
ĞnĐoƵraŐĞ ĐŚanŐĞs in ǁatĞr ƵsĞ ǁŚĞn nĞĞĚĞĚ͗

Stage Date Approved Description Actions
^taŐĞ ϭ April 2011 ^ƵƉƉlǇ tatĐŚ solƵntarǇ rĞĚƵĐtion ƵƉ to ϭϬй
^taŐĞ Ϯ �Ɖril ϮϬϭϰ ^ƵƉƉlǇ �lĞrt solƵntarǇ rĞĚƵĐtion ƵƉ to Ϯϱй
^taŐĞ ϯ �ƵŐƵst ϮϬϭϰ ;ϯaͿ

:ƵnĞ ϮϬϭϲ ;ϯĐͿ

ManĚatorǇ tastĞ 
ZĞĚƵĐtion

ϯa͗ Eo ǀarianĐĞ aĚũƵstŵĞnts͖ oďsĞrǀation ďasĞĚ ƉĞnaltiĞs
ϯď͗ diĞr ϯ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ϱϬй
ϯĐ͗ diĞr ϯ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ϭϬϬй͖
      �ll ǁatĞr ǁastĞ ƉroŚiďitions rĞŵain in ƉlaĐĞ

^taŐĞ ϰ MaǇ ϮϬϭϱ ;ϰaͿ
^ĞƉtĞŵďĞr ϮϬϭϱ ;ϰďͿ
:anƵarǇ ϮϬϭϱ ;ϰĐͿ
�Ɖril ϮϬϭϲ ;ϰďͿ

ManĚatorǇ KƵtĚoor 
ZĞĚƵĐtion

tatĞrinŐ sĐŚĞĚƵlĞĚ liŵitĞĚ ;ϭͲϮ ĚaǇsͬǁĞĞŬͿ
ϰa͗ diĞr Ϯ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ϭϬй
ϰď͗ diĞr Ϯ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ƵƉ to ϱϬй
ϰĐ͗ diĞr Ϯ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ƵƉ to ϭϬϬй

^taŐĞ ϱ ManĚatorǇ /nĚoor 
ZĞĚƵĐtions

�atastroƉŚiĐ staŐĞ ;ϱϬй rĞĚƵĐtion in ĚĞŵanĚͿ
ϱa͗ diĞr ϭ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ϭϬй
ϱď͗ diĞr ϭ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ƵƉ to ϯϬй
ϱĐ͗ diĞr ϭ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ƵƉ to ϱϬй

dŚroƵŐŚoƵt tŚĞ ^tatĞ s͛ ŵanĚatĞĚ ǁatĞr ƵsĞ rĞĚƵĐtions͕ tŚĞ �istriĐt aĐtiǀĞlǇ ĞnŐaŐĞĚ ǁitŚ tŚĞ ^tatĞ �oarĚ 
ŵĞŵďĞrs anĚ staī͕ as ǁĞll as otŚĞr ǁatĞr aŐĞnĐiĞs tŚroƵŐŚoƵt tŚĞ ^tatĞ on a rĞŐƵlatorǇ aƉƉroaĐŚ tŚat ǁoƵlĚ 
ďĞƩĞr rĞŇĞĐt ĞaĐŚ ǁatĞr aŐĞnĐǇ s͛ aĐtƵal ǁatĞr sƵƉƉliĞs anĚ storaŐĞ lĞǀĞls͘ /n MaǇ ϮϬϭϲ͕ tŚĞ �istriĐt sĞlĨͲĐĞrtiĮĞĚ 
tŚat it ŚaĚ sƵĸĐiĞnt sƵƉƉliĞs to ŵĞĞt ĚĞŵanĚs ƵnĚĞr a ĚiĸĐƵlt strĞss tĞst tŚat siŵƵlatĞĚ tŚrĞĞ aĚĚitional ǇĞars oĨ 
sĞǀĞrĞ ĚroƵŐŚt ĐonĚitions͘ �s a rĞsƵlt͕ tŚĞ �istriĐt s͛ rĞƋƵirĞĚ ĐonsĞrǀation stanĚarĚ ǁas rĞĚƵĐĞĚ to ǌĞro ƉĞrĐĞnt͕ 
altŚoƵŐŚ tŚĞ �istriĐt s͛ ĐƵstoŵĞrs ĐontinƵĞĚ to aĐŚiĞǀĞ sƵstainĞĚ ĐonsĞrǀation lĞǀĞls nĞarinŐ a ϮϬ ƉĞrĐĞnt 
ĐƵŵƵlatiǀĞ rĞĚƵĐtion rĞlatiǀĞ to ϮϬϭϯ ǁatĞr ƵsĞ͘ /n :ƵnĞ ϮϬϭϲ͕ tŚĞ �istriĐt s͛ �oarĚ oĨ �irĞĐtors ǀotĞĚ to rĞtƵrn 
ĐƵstoŵĞrs to a ^taŐĞ ϯĐ͕ rĞstorinŐ oƵtĚoor ǁatĞr ďƵĚŐĞts in tŚĞir ĞntirĞtǇ͘

/n FĞďrƵarǇ ϮϬϭϳ͕ tŚĞ ĞŵĞrŐĞnĐǇ rĞŐƵlation ǁas ĞǆtĞnĚĞĚ anotŚĞr ϮϳϬ ĚaǇs ǁitŚ a rĞǀiĞǁ sĐŚĞĚƵlĞĚ Ĩor MaǇ 
ϮϬϭϳ͘ tatĞr sƵƉƉliĞrs arĞ not rĞƋƵirĞĚ to ƵƉĚatĞ sƵƉƉlǇ anĚ ĚĞŵanĚ inĨorŵation anĚ tŚĞ �istriĐt ĐontinƵĞs to 
ŚaǀĞ a ĐonsĞrǀation rĞƋƵirĞŵĞnt oĨ ǌĞro ƉĞrĐĞnt͘ �ĞsƉitĞ tŚĞ ĞǆtĞnsion oĨ tŚĞ ĞŵĞrŐĞnĐǇ rĞŐƵlations tŚroƵŐŚ 
MaǇ ϮϬϭϳ͕ ǁatĞr sƵƉƉlǇ ĐonĚitions ŚaǀĞ iŵƉroǀĞĚ siŐniĮĐantlǇ aĐross �aliĨornia anĚ on FĞďrƵarǇ ϮϬϭϳ͕ tŚĞ �istriĐt 
ŵoǀĞĚ oƵt oĨ tŚĞ ŵanĚatorǇ ĐonsĞrǀation staŐĞs oĨ its t^�P to tŚĞ ^taŐĞ Ϯ͘ dŚĞ �istriĐt rĞƋƵĞsts a ǀolƵntarǇ ϮϬ 
ƉĞrĐĞnt rĞĚƵĐtion in ƉotaďlĞ ǁatĞr ƵsĞ ĐoŵƉarĞĚ to ϮϬϭϯ ƵsaŐĞ͘ �istriĐt ĐƵstoŵĞrs rĞĚƵĐĞĚ ƉotaďlĞ ǁatĞr ƵsaŐĞ 
ďǇ a ĐƵŵƵlatiǀĞ ϭϴ ƉĞrĐĞnt͕ ĐoŵƉarĞĚ to ϮϬϭϯ ƉotaďlĞ ǁatĞr ƵsaŐĞ͕ Ĩor tŚĞ ƉĞrioĚ :ƵlǇ ϮϬϭϱ to :anƵarǇ ϮϬϭϳ͘  
dŚĞ �istriĐt ĞstiŵatĞs tŚat tŚĞ iŵƉlĞŵĞntation oĨ ^taŐĞ Ϯ oĨ tŚĞ t^�P ǁill not ŚaǀĞ a siŐniĮĐant iŵƉaĐt on ŵost 
ĐƵstoŵĞrs ďƵt ǁill ĐontinƵĞ to sĞnĚ a stronŐ ŵĞssaŐĞ to ĞliŵinatĞ ǁatĞr ǁastĞ anĚ ĞnaďlĞ it to ŵaintain rĞĚƵĐĞĚ 
ƉotaďlĞ ǁatĞr ƵsaŐĞ ďǇ ƵƉ to ϭϱ ƉĞrĐĞnt Ĩroŵ ϮϬϭϯ ƵsaŐĞ͘
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FINANCIAL PLANNING

dŚĞ �oarĚ aƉƉroǀĞs a ďiĞnnial ďƵĚŐĞt as a ŵanaŐĞŵĞnt tool͘ dŚĞ ďiĞnnial ďƵĚŐĞt is ĚĞǀĞloƉĞĚ ǁitŚ inƉƵt Ĩroŵ tŚĞ 
ǀarioƵs ĚĞƉartŵĞnts ǁitŚin tŚĞ orŐaniǌation anĚ aĚoƉtĞĚ Ɖrior to tŚĞ start oĨ ĞaĐŚ ĮsĐal ǇĞar͘  MontŚlǇ ĐoŵƉarison 
rĞƉorts oĨ ďƵĚŐĞt to aĐtƵal arĞ ƉrĞƉarĞĚ͕ anĚ ƋƵartĞrlǇ ďƵĚŐĞtͲtoͲaĐtƵal rĞsƵlts ďǇ sǇstĞŵ arĞ ƉroǀiĚĞĚ to anĚ 
ĚisĐƵssĞĚ ǁitŚ tŚĞ �oarĚ͕ alonŐ ǁitŚ ĮnanĐial Ɖosition anĚ otŚĞr ŬĞǇ ƉĞrĨorŵanĐĞ inĨorŵation͘

dŚĞ �istriĐt ƉrĞƉarĞs a ĮǀĞͲǇĞar ĮnanĐial Ɖlan to antiĐiƉatĞ ĨƵnĚinŐ nĞĞĚs͕ rĞsĞrǀĞ lĞǀĞls͕ anĚ ĞǆƉĞĐtĞĚ iŵƉaĐts to 
ratĞs͘ � ŬĞǇ ĐoŵƉonĞnt to tŚĞ Ɖlan is tŚĞ �istriĐt s͛ �aƉital /ŵƉroǀĞŵĞnt Plan ;�/PͿ͕ ǁŚiĐŚ Đalls Ĩor total ĞǆƉĞnsĞs 
Ĩor ǁatĞr͕  sĞǁĞr͕  anĚ rĞĐǇĐlĞĚ ǁatĞr ĨaĐilitiĞs oĨ aƉƉroǆiŵatĞlǇ Ψϯϵϳ͘ϳ ŵillion Ĩor tŚĞ ƉĞrioĚ Ĩroŵ ϮϬϭϳ tŚroƵŐŚ 
ϮϬϮϭ͘ dŚĞ �/P is ĞǆƉĞĐtĞĚ to ďĞ ĮnanĐĞĚ tŚroƵŐŚ a Đoŵďination oĨ ƉroƉĞrtǇ taǆĞs͕ ĚĞǀĞloƉĞr ĐonnĞĐtion ĨĞĞs͕ 
ratĞs anĚ ĐŚarŐĞs͕ ƉƵďliĐlǇ ĮnanĐĞĚ ďonĚ ƉroĐĞĞĚs͕ rĞsĞrǀĞs͕ Őrants anĚ loǁͲintĞrĞst loans Ĩroŵ tŚĞ �aliĨornia 
^tatĞ ZĞǀolǀinŐ FƵnĚ͘ dŚĞ �/P is ŵoĚiĮĞĚ on an annƵal ďasis to rĞŇĞĐt ƵƉĚatĞĚ assƵŵƉtions rĞŐarĚinŐ ĨƵtƵrĞ 
ŐroǁtŚ ǁitŚin tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa͘  

RESERVE POLICY

dŚĞ �istriĐt aĚoƉtĞĚ a rĞsĞrǀĞ ƉoliĐǇ͕  ǁŚiĐŚ statĞs tŚĞ ƉƵrƉosĞ͕ soƵrĐĞ͕ anĚ ĨƵnĚinŐ liŵits Ĩor ĞaĐŚ oĨ its ĚĞsiŐnatĞĚ 
rĞsĞrǀĞs ǁitŚin its ĨoƵr ŵain ĨƵnĚs͗ oƉĞratinŐ͕ ĐonstrƵĐtion͕ ĚĞďt sĞrǀiĐĞ͕ anĚ trƵst͘ dŚĞ rĞsĞrǀĞs arĞ ĞssĞntial Ĩor 
ŵaintaininŐ liƋƵiĚitǇ in tŚĞ ŵarŬĞtƉlaĐĞ͕ ǁŚiĐŚ ĞnaďlĞs tŚĞ �istriĐt to aĐĐĞss tŚĞ loǁĞst ĐostͲoĨͲĐaƉital ďorroǁinŐ 
oƉƉortƵnitiĞs͘ 

ADMINISTRATIVE CODE AND INVESTMENT POLICY

/n ϮϬϭϯ͕ tŚĞ �oarĚ aĚoƉtĞĚ an �ĚŵinistratiǀĞ �oĚĞ͕ ǁŚiĐŚ inĐorƉoratĞs ǀarioƵs ƉoliĐiĞs anĚ aĚŵinistratiǀĞ ĚƵtiĞs͘ 
dŚĞ �istriĐt ƉrĞǀioƵslǇ aĚoƉtĞĚ an /nǀĞstŵĞnt PoliĐǇ͕  ǁŚiĐŚ ǁas inĐorƉoratĞĚ into tŚĞ �ĚŵinistratiǀĞ �oĚĞ͘ dŚĞ 
�istriĐt inǀĞsts its ĨƵnĚs in instrƵŵĞnts ƉĞrŵiƩĞĚ ďǇ �aliĨornia 'oǀĞrnŵĞnt �oĚĞ ^ĞĐtions ϱϯϲϬϭ͕ Ğt sĞƋ͕͘ anĚ in 
aĐĐorĚanĐĞ ǁitŚ its /nǀĞstŵĞnt PoliĐǇ͘  dŚĞ inǀĞstŵĞnt oďũĞĐtiǀĞs oĨ tŚĞ �istriĐt arĞ to Įrst ƉrĞsĞrǀĞ ĐaƉital͕ ĨolloǁĞĚ 
ďǇ ŵaintaininŐ liƋƵiĚitǇ͕  anĚ ĮnallǇ͕  ŵaǆiŵiǌinŐ tŚĞ ratĞ oĨ rĞtƵrn ǁitŚoƵt ĐoŵƉroŵisinŐ tŚĞ Įrst tǁo oďũĞĐtiǀĞs͘

DEBT ADMINISTRATION

dŚĞ �istriĐt aĐtiǀĞlǇ ŵanaŐĞs its ĚĞďt Ɖorƞolio͕ anĚ sĞĞŬs 
to ŵiniŵiǌĞ its total ĚĞďt Đosts͘ dŚis Őoal is aĐŚiĞǀĞĚ ďǇ 
issƵinŐ ďotŚ ĮǆĞĚ anĚ ǀariaďlĞ ratĞ ĚĞďt to ĨƵnĚ its ĐaƉital 
ƉroũĞĐts͘ dŚĞ �istriĐt Śas ƉriŵarilǇ issƵĞĚ ĐĞrtiĮĐatĞs oĨ 
ƉartiĐiƉation ;�KPsͿ͕ rĞǀĞnƵĞ ďonĚs ;�onĚsͿ͕ anĚ Śas 
ďorroǁĞĚ Ĩroŵ ^tatĞ rĞǀolǀinŐ ĨƵnĚ ;^ZFͿ loans to ĨƵnĚ its 
�/P͘  �s oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ tŚĞ �istriĐt s͛ total rĞǀĞnƵĞ ďonĚs 
anĚ ^ZF loans oƵtstanĚinŐ ǁas Ψϵϳϴ͘Ϯ ŵillion͕ oĨ ǁŚiĐŚ ϲϰ 
ƉĞrĐĞnt ǁĞrĞ ĮǆĞĚ intĞrĞst ratĞ͕ Ϯϴ ƉĞrĐĞnt ǁĞrĞ ǀariaďlĞ 
intĞrĞst ratĞ͕ anĚ ϴ ƉĞrĐĞnt ǁĞrĞ sǇntŚĞtiĐallǇ ĮǆĞĚ 

dotal с Ψϵϳϴ͘Ϯ ŵillion
�ǆĐlƵĚĞs 'K �onĚs Θ
^ZF �ĚǀanĐĞs
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tŚroƵŐŚ ^ǁaƉ aŐrĞĞŵĞnts ǁitŚ tĞlls FarŐo �anŬ͕ Ĩor an oǀĞrall ǁĞiŐŚtĞĚ aǀĞraŐĞ Đost oĨ ĨƵnĚs oĨ Ϯ͘Ϭϯ ƉĞrĐĞnt͘  

�ƵrinŐ ĮsĐal ǇĞar ϮϬϭϳ͕ tŚĞ �istriĐt issƵĞĚ a nĞǁ sĞriĞs rĞǀĞnƵĞ ďonĚ alonŐ ǁitŚ siǆ rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs to 
ĮnanĐĞ tŚĞ ĐonstrƵĐtion oĨ ǁatĞr anĚ sĞǁĞr ĐaƉital iŵƉroǀĞŵĞnts anĚ to rĞĚĞĞŵ tŚrĞĞ oƵtstanĚinŐ ĐĞrtiĮĐatĞs 
oĨ ƉartiĐiƉation anĚ ĮǀĞ oƵtstanĚinŐ rĞǀĞnƵĞ ďonĚs͕ rĞsƉĞĐtiǀĞlǇ͘  KĨ tŚĞsĞ͕ ΨϭϮϱ ŵillion in rĞǀĞnƵĞ rĞĨƵnĚinŐ 
ďonĚs͕ ^ĞriĞs ϮϬϭϲ� ǁas issƵĞĚ to aĚǀanĐĞ rĞĨƵnĚ tŚĞ oƵtstanĚinŐ ϮϬϬϴ, �KPs͕ rĞaliǌinŐ ΨϮϵ͘ϳ ŵillion in nĞt 
ƉrĞsĞnt ǀalƵĞ saǀinŐs anĚ rĞlĞasinŐ Ψϭϰ͘ϰ ŵillion in rĞstriĐtĞĚ rĞsĞrǀĞ ĨƵnĚs to ĮnanĐĞ ĐaƉital ƉroũĞĐts͘ dŚĞ Ψϭϳ͘ϱ 
ŵillion ^ĞriĞs ϮϬϭϳ� rĞǀĞnƵĞ rĞĨƵnĚinŐ ďonĚs rĞĨƵnĚĞĚ tŚĞ ϮϬϬϳ� ĮǆĞĚ ratĞ rĞǀĞnƵĞ rĞĨƵnĚinŐ ďonĚs͕ ĨrĞĞinŐ 
ƵƉ Ψϰ ŵillion in rĞstriĐtĞĚ �Ğďt ^ĞrǀiĐĞ ZĞsĞrǀĞ FƵnĚs to ĮnanĐĞ �/P ƉroũĞĐts anĚ rĞaliǌinŐ ΨϮ͘ϳ ŵillion in nĞt 
ƉrĞsĞnt ǀalƵĞ saǀinŐs͘ dŚĞ issƵanĐĞ oĨ tŚĞ nĞǁ ^ĞriĞs ϮϬϭϳ� ĮǆĞĚ ratĞ rĞǀĞnƵĞ ďonĚ rĞaliǌĞĚ Ψϭϭϵ ŵillion in nĞt 
ƉroĐĞĞĚs to ĨƵnĚ ĐonstrƵĐtion oĨ ǁatĞr anĚ sĞǁĞr ĐaƉital iŵƉroǀĞŵĞnts͘ dŚĞ otŚĞr rĞǀĞnƵĞ rĞĨƵnĚinŐ ďonĚs 
issƵĞĚ rĞĨƵnĚĞĚ oǀĞr ΨϯϱϬ ŵillion in ǀariaďlĞ ratĞ ĚĞďt͕ ĞǆtĞnĚinŐ anĚ ĚiǀĞrsiĨǇinŐ tŚĞ ďanŬ ĐoƵntĞrƉart anĚ 
rĞŵarŬĞtinŐ aŐrĞĞŵĞnts anĚ sŚiŌinŐ a Ɖortion oĨ tŚĞ ǀariaďlĞ ratĞ Ɖorƞolio Ĩroŵ ^/FM� inĚĞǆ ĞǆƉosƵrĞ to tŚĞ 
>/�KZ inĚĞǆ͘ �t tŚĞ ĞnĚ oĨ ĮsĐal ǇĞar ϮϬϭϳ͕ tŚĞ �istriĐt sŚiŌĞĚ ϵϴй oĨ tŚĞ oǀĞrall ĚĞďt Ɖorƞolio to tŚĞ sƵďorĚinatĞ 
liĞn͕ iŵƉroǀinŐ tŚĞ oǀĞrall ĐrĞĚit ǁortŚinĞss oĨ tŚĞ sƵďorĚinatĞ liĞn anĚ rĞsƵltinŐ in a ǁorŬinŐ liĞn ratinŐ ƵƉŐraĚĞ 
to ��н ďǇ ^ΘP 'loďal ZatinŐs͘ 

dŚĞ �istriĐt s͛ ƉaritǇ rĞǀĞnƵĞ ďonĚ ĚĞďt Śas ďĞĞn assiŐnĞĚ ���͕ �aϮ͕ anĚ ��н ratinŐs anĚ tŚĞ sƵďorĚinatĞ 
rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs ŚaǀĞ ďĞĞn assiŐnĞĚ ratinŐs oĨ ��н͕ �aϯ͕ anĚ ��н Ĩroŵ FitĐŚ ZatinŐs͕ MooĚǇ s͛ /nǀĞstors 
^ĞrǀiĐĞ͕ /nĐ͘ anĚ ^ΘP 'loďal ZatinŐ s͛ ^ĞrǀiĐĞs͕ rĞsƉĞĐtiǀĞlǇ͘  MorĞ inĨorŵation aďoƵt tŚĞ �istriĐt s͛ lonŐͲtĞrŵ ĚĞďt 
anĚ otŚĞr nonĐƵrrĞnt liaďilitiĞs is ƉrĞsĞntĞĚ in EotĞ ϰ to tŚĞ �asiĐ FinanĐial ^tatĞŵĞnts͘

MAJOR INITIATIVES

dŚĞ �istriĐt is ĚriǀĞn ďǇ stanĚarĚs to ƉroǀiĚĞ saĨĞ͕ rĞliaďlĞ͕ ĞĐonoŵiĐal anĚ ĞnǀironŵĞntallǇ ĨriĞnĚlǇ sĞrǀiĐĞs͘ 
dŚĞsĞ stanĚarĚs anĚ sĞrǀiĐĞs inĐlƵĚĞ ŚiŐŚlǇ rĞliaďlĞ ǁatĞr͕  rĞĐǇĐlĞĚ ǁatĞr͕  anĚ ǁastĞ ǁatĞr sĞrǀiĐĞ͖ ƉrotĞĐtion oĨ 
ƉƵďliĐ anĚ ĞnǀironŵĞntal ŚĞaltŚ͖ soƵnĚ ƉlanninŐ anĚ aƉƉroƉriatĞ inǀĞstŵĞnt͖ sƵƉĞrior ĐƵstoŵĞr anĚ ĐoŵŵƵnitǇ 
sĞrǀiĐĞ͖ ĞĸĐiĞnĐǇ anĚ ĮsĐal rĞsƉonsiďilitǇ͖ ĞǆĞŵƉlarǇ ĞŵƉloǇĞr anĚ ĞīĞĐtiǀĞ ĐoŵŵƵniĐation anĚ aĐĐoƵntaďilitǇ͘    

HIGHLY RELIABLE WATER, RECYCLED WATER AND WASTEWATER SERVICE

do aĐŚiĞǀĞ saĨĞ͕ rĞliaďlĞ anĚ ĐostͲĞīĞĐtiǀĞ ĐollĞĐtion anĚ trĞatŵĞnt oĨ ǁastĞǁatĞr anĚ ďĞnĞĮĐial ƵsĞ oĨ ďiosoliĚs 
anĚ a ǁatĞr sƵƉƉlǇ Ɖorƞolio tŚat aĐŚiĞǀĞs an oƉtiŵƵŵ ďalanĐĞ oĨ ǁatĞr rĞsoƵrĐĞs͕ tŚĞ �istriĐt iĚĞntiĮĞĚ anĚ 
inǀĞsts in tŚĞ ĨolloǁinŐ initiatiǀĞs͗

Groundwater Program
FƵtƵrĞ ŐroǁtŚ ǁitŚin tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa ǁill inĐrĞasĞ ĚĞŵanĚs Ĩor sƵstainaďlĞ loĐal ǁatĞr sƵƉƉliĞs͘ dŚĞ 
�istriĐt is iŵƉlĞŵĞntinŐ Ɖlans to inĐrĞasĞ loĐal ŐroƵnĚǁatĞr ǇiĞlĚs ďǇ iĚĞntiĨǇinŐ ƵsaďlĞ ŐroƵnĚǁatĞr tŚat is 
ĐƵrrĞntlǇ ƵnĚĞrƵtiliǌĞĚ͕ ĚĞtĞrŵininŐ ŐĞoŚǇĚroloŐiĐal anĚ ǁatĞr ƋƵalitǇ ƉaraŵĞtĞrs͕ anĚ ĚĞǀĞloƉinŐ intĞŐratĞĚ 
ŐroƵnĚǁatĞr ŵanaŐĞŵĞnt stratĞŐiĞs anĚ tŚĞ ĨaĐilitiĞs nĞĐĞssarǇ Ĩor oƉtiŵal ƵsĞ͘
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Perris II Reverse Osmosis Treatment Facility
dŚĞ PĞrris // ZĞǀĞrsĞ Ksŵosis ;ZKͿ drĞatŵĞnt FaĐilitǇ ProũĞĐt is a ŵƵltiͲƉŚasĞ ƉroũĞĐt tŚat ǁill ƉroĚƵĐĞ ƉotaďlĞ 
ǁatĞr Ĩroŵ tŚĞ ĐontaŵinatĞĚ PĞrris ^oƵtŚ tatĞr 'roƵnĚǁatĞr ManaŐĞŵĞnt �onĞ͘ dŚĞ ƉroũĞĐt Đonsists oĨ 
ĐonstrƵĐtion oĨ ZK trĞatŵĞnt ƉroĐĞss ĨaĐilitiĞs͕ ĨoƵr ǁatĞr sƵƉƉlǇ ǁĞlls͕ ƉiƉĞlinĞs anĚ aĚĚitional trĞatŵĞnt trains 
at tŚĞ ZK trĞatŵĞnt ĨaĐilitiĞs͘ dŚĞ PĞrris // �ĞsaltĞr ǁill trĞat ĚĞŐraĚĞĚ ŐroƵnĚǁatĞr Ĩroŵ tŚĞ tĞst ^an :aĐinto 
�asin so tŚat tŚĞ ǁatĞr Đan ďĞ ƵsĞĚ Ĩor ƉotaďlĞ ƉƵrƉosĞs ǁitŚin tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa͘ dŚĞ ĨaĐilitǇ ǁill ďĞ 
ĐonstrƵĐtĞĚ aĚũaĐĞnt to tŚĞ tǁo ĞǆistinŐ ĚĞsaltĞrs͕ tŚĞ MĞniĨĞĞ anĚ PĞrris / �ĞsaltĞr͘  dŚĞ PĞrris // �ĞsaltĞr͕  ǁŚiĐŚ 
ǁoƵlĚ initiallǇ ƉroĚƵĐĞ ϯ͘ϲ M'�͕ ǁill ďĞ ĞƋƵiƉƉĞĚ to sƵƉƉort ĞǆƉansion to a ĐaƉaĐitǇ oĨ ϱ͘ϰ M'�͕ ŵĞĞtinŐ tŚĞ 
ƉotaďlĞ ǁatĞr ĚĞŵanĚs oĨ ƵƉ to ϭϮ͕ϬϬϬ ŚoŵĞs in tŚĞ PĞrris anĚ MĞniĨĞĞ sĞrǀiĐĞ arĞas͘ KĨ tŚĞ total antiĐiƉatĞĚ 
ƉroũĞĐt Đost oĨ Ψϰϭ ŵillion͕ tŚĞ �istriĐt rĞĐĞiǀĞĚ ΨϮϮ͘ϱ ŵillion oĨ ProƉosition ϭ 'roƵnĚǁatĞr Őrant ĨƵnĚinŐ Ĩroŵ 
tŚĞ ^tatĞ �oarĚ in �ƵŐƵst ϮϬϭϳ͘ dŚĞ �istriĐt also sĞĐƵrĞĚ a >oĐal ZĞsoƵrĐĞs ProŐraŵ ;>ZPͿ aŐrĞĞŵĞnt Ĩroŵ Mt� 
ǁŚiĐŚ ǁill ƉroǀiĚĞ a sƵďsiĚǇ oĨ ΨϯϬϱ ƉĞr aĐrĞͲĨoot ƵƉ to ϱ͕ϱϬϬ �F ĞǀĞrǇ ǇĞar oǀĞr Ϯϱ ǇĞars͘ /Ĩ tŚĞ ŵaǆiŵƵŵ 
aŵoƵnt oĨ ŐroƵnĚǁatĞr is rĞĐoǀĞrĞĚ Ĩor ďĞnĞĮĐial ƵsĞ͕ Mt� ǁill sƵďsiĚiǌĞ Ψϰϭ͘ϵ ŵillion Ĩor tŚĞ ϭϯϳ͕ϱϬϬ �F͘  dŚĞ 
>ZP is an inĐĞntiǀĞ ƉroŐraŵ Ĩor Mt� ŵĞŵďĞr aŐĞnĐiĞs to ƉroĚƵĐĞ ǁatĞr tŚat ǁoƵlĚ otŚĞrǁisĞ ďĞ sƵƉƉliĞĚ ďǇ 
Mt�͘ dŚĞ ƉroũĞĐt͕ ǁŚiĐŚ startĞĚ in �ĞĐĞŵďĞr ϮϬϭϰ͕ is antiĐiƉatĞĚ to ďĞ ĐoŵƉlĞtĞĚ on MarĐŚ ϮϬϮϭ͘

Accelerated Retrofit Program
/n �ƵŐƵst ϮϬϭϱ͕ tŚĞ �istriĐt �oarĚ aƉƉroǀĞĚ anĚ aƵtŚoriǌĞĚ 
ΨϮ͘Ϯ ŵillion in ĨƵnĚinŐ Ĩor tŚĞ �ĐĐĞlĞratĞĚ ZĞtroĮt 
ProŐraŵ͕ a ĐonsĞrǀation ƉroŐraŵ ĚĞǀĞloƉĞĚ ďǇ tŚĞ �istriĐt 
to ĐonǀĞrt ĨaĐilitǇͲaĚũaĐĞnt lanĚsĐaƉĞ irriŐation sitĞs Ĩroŵ 
ƉotaďlĞ to rĞĐǇĐlĞĚ ǁatĞr͘  dŚĞ ƉroŐraŵ͕ ǁŚiĐŚ ŬiĐŬĞĚͲ
oī in KĐtoďĞr ϮϬϭϱ͕ is ĚĞsiŐnĞĚ to ŵaintain ĐoŵŵƵnitǇ 
ďĞnĞĮt ĚƵrinŐ ƉĞrioĚs oĨ ƉotaďlĞ ǁatĞr rĞstriĐtions ĚƵĞ to 
ĐƵrrĞnt anĚ ĨƵtƵrĞ ĚroƵŐŚt ĐǇĐlĞs͘ ^iǆ ŐoǀĞrnŵĞntal anĚ 
tǁo ƉriǀatĞ orŐaniǌations ƉartiĐiƉatĞĚ in tŚĞ ƉroŐraŵ͕ 
inĐlƵĚinŐ sallĞǇ tiĚĞ ZĞĐrĞation Θ ParŬ �istriĐt͕ MĞniĨĞĞ 
hnion ^ĐŚool �istriĐt͕ ,ĞŵĞt hniĮĞĚ ^ĐŚool �istriĐt͕ �itǇ 
oĨ ,ĞŵĞt͕ �itǇ oĨ ^an :aĐinto͕ Mt͘ ^an :aĐinto �ollĞŐĞ͕ 

dŚĞ Kasis �oŵŵƵnitǇ ,oŵĞoǁnĞrs �ssoĐiation anĚ tŚĞ MĞniĨĞĞ sallĞǇ MĞĚiĐal �ĞntĞr͘  dŚĞsĞ ƉartiĐiƉants ǁĞrĞ 
iĚĞntiĮĞĚ Ĩor tŚĞ ƉroũĞĐt ďasĞĚ on a ƉrĞǀioƵs stƵĚǇ ƉartiallǇ ĨƵnĚĞĚ ďǇ tŚĞ ^tatĞ �oarĚ tŚat sĞrǀĞĚ as a tĞŵƉlatĞ 
Ĩor tarŐĞtinŐ ƉarŬs͕ sĐŚools͕ strĞĞtsĐaƉĞs anĚ otŚĞr ŚiŐŚ ǀolƵŵĞ lanĚsĐaƉĞ ƵsĞrs aĚũaĐĞnt to ĞǆistinŐ rĞĐǇĐlĞĚ 
ǁatĞr inĨrastrƵĐtƵrĞ tŚat ŚaĚ ǇĞt to ďĞ rĞtroĮƩĞĚ anĚ ĐonnĞĐtĞĚ to tŚĞ sǇstĞŵ͕ sitĞs tŚat ĐoƵlĚ ďĞ rĞtroĮƩĞĚ 
ǁitŚoƵt tŚĞ nĞĞĚ Ĩor ĞǆtĞnĚĞĚ ƉiƉĞlinĞs͕ aĚĚitional storaŐĞ or ďoostĞr ĐaƉaĐitǇ͘  Most oĨ tŚĞsĞ orŐaniǌations͕ 
altŚoƵŐŚ intĞrĞstĞĚ in rĞĐǇĐlĞĚ ǁatĞr͕  ĚiĚ not ŚaǀĞ tŚĞ ĨƵnĚs to inǀĞst͘ dŚĞ �istriĐt ƉroǀiĚĞĚ ƵƉĨront ĮnanĐinŐ 
Ĩor tŚĞ rĞtroĮts͕ ǁitŚ sƵƉƉort Ĩroŵ Mt�͕ anĚ tooŬ tŚĞ lĞaĚ in tŚĞ ĚĞsiŐn anĚ ƉĞrŵiƫnŐ ƉroĐĞss to ĞǆƉĞĚitĞ tŚĞ 
rĞtroĮt anĚ ĞnsƵrĞ ĐoŵƉlianĐĞ ǁitŚ ^tatĞ rĞŐƵlations͘ /n KĐtoďĞr ϮϬϭϲ͕ ǁitŚin onĞ ǇĞar oĨ ƉroũĞĐt ŬiĐŬoī͕ tŚĞ 
ƉroŐraŵ ǁas ĐoŵƉlĞtĞĚ ǁitŚ oǀĞr ϰϬϬ �F ĐonǀĞrtĞĚ Ĩroŵ ƉotaďlĞ to rĞĐǇĐlĞĚ ǁatĞr͘  dŚĞ ƉroŐraŵ also rĞsƵltĞĚ in 
ĞnŚanĐĞĚ ĐƵstoŵĞr rĞlationsŚiƉs͕ strĞaŵlinĞĚ ďƵsinĞss ƉroĐĞssĞs anĚ ŵaintĞnanĐĞ oĨ rĞĐrĞational arĞas in tŚĞ 
ĐoŵŵƵnitǇ͘  KĨ tŚĞ ΨϮ͘Ϯ ŵillion in aƵtŚoriǌĞĚ ĨƵnĚinŐ͕ onlǇ Ψϭ͘ϲ ŵillion oĨ Đosts ǁĞrĞ inĐƵrrĞĚ ǁitŚ ΨϰϬϬ͕ϬϬϬ in 
ĨƵnĚinŐ rĞĐĞiǀĞĚ Ĩroŵ Mt�͘
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Recycled Water Storage Pond Expansion and Optimization
/n MarĐŚ ϮϬϭϲ͕ ĐonstrƵĐtion startĞĚ on tŚĞ ZĞĐǇĐlĞĚ tatĞr ^toraŐĞ PonĚ �ǆƉansion anĚ KƉtiŵiǌation ƉroũĞĐt at 
drƵŵďlĞ ZoaĚ anĚ �asĞ ZoaĚ in PĞrris͘ dŚis ƉroũĞĐt ǁill ĞǆƉanĚ ĞǆistinŐ storaŐĞ ĨaĐilitiĞs at ďotŚ tŚĞ drƵŵďlĞ ZoaĚ 
loĐation ;aĚũaĐĞnt to tŚĞ �istriĐt s͛ Main KĸĐĞͿ anĚ tŚĞ �asĞ ZoaĚ loĐation ;at tŚĞ PĞrris sallĞǇ ZĞŐional tatĞr 
ZĞĐlaŵation FaĐilitǇ or PsZtZFͿ͘ �onstrƵĐtion at tŚĞ drƵŵďlĞ ZoaĚ sitĞ ǁill aĚĚ aƉƉroǆiŵatĞlǇ ϵϬϬ �F oĨ storaŐĞ͕ 
Ĩroŵ ϵϬϬ �F to ϭ͕ϴϬϬ �F͘  dŚĞ �asĞ ZoaĚ PonĚ ZĞĐǇĐlĞĚ tatĞr PƵŵƉ ^tation ǁill ŚaǀĞ a total ĐaƉaĐitǇ oĨ ϰ͕ϬϬϬ 
Őallons ƉĞr ŵinƵtĞ͘ �ĚĚitional iŵƉroǀĞŵĞnts inĐlƵĚĞ ƵƉŐraĚĞĚ ƉiƉinŐ anĚ ŵĞĐŚaniĐal anĚ ĞlĞĐtriĐal sǇstĞŵs to 
oƉtiŵiǌĞ ĨƵtƵrĞ oƉĞrations͘ dŚĞ ƉroũĞĐt ǁill ĞǆƉanĚ ǁintĞr rĞĐǇĐlĞĚ ǁatĞr storaŐĞ to ŵĞĞt sƵŵŵĞr ƉĞaŬ ĚĞŵanĚs͘ 
dotal ƉroũĞĐt Đost is Ψϭϰ͘ϭ ŵillion͕ oĨ tŚis͕ Ψϭϭ͘Ϯ ŵillion is ĨƵnĚĞĚ tŚroƵŐŚ tŚĞ ^tatĞ �oarĚ ^tatĞ ZĞǀolǀinŐ FƵnĚ 
;^ZFͿ >oan at a ĮǆĞĚ intĞrĞst ratĞ oĨ onĞ ƉĞrĐĞnt ƉĞr annƵŵ͘ KĨ tŚĞ Ψϭϭ͘Ϯ ŵillion͕ ĐontinŐĞnt on tŚĞ �istriĐt s͛ 
ƉĞrĨorŵanĐĞ oĨ its oďliŐations ƵnĚĞr tŚĞ tĞrŵs oĨ tŚĞ ĮnanĐinŐ aŐrĞĞŵĞnt aŌĞr ĐonstrƵĐtion ĐoŵƉlĞtion͕ tŚĞ 
^tatĞ ŵaǇ Őrant tŚĞ �istriĐt a Ψϯ͘ϰ ŵillion ProƉosition ϭ Őrant ǁŚiĐŚ ǁill rĞĚƵĐĞ tŚĞ ĞstiŵatĞĚ aŵoƵnt oĨ ƉrinĐiƉal 
ĚƵĞ to Ψϳ͘ϴ ŵillion͘ �onstrƵĐtion is ĞǆƉĞĐtĞĚ to ďĞ ĐoŵƉlĞtĞĚ in KĐtoďĞr ϮϬϭϳ͘

Temecula Valley Regional Water Reclamation Facility
/n ϮϬϭϲ͕ tŚĞ �istriĐt s͛ dĞŵĞĐƵla sallĞǇ ZĞŐional tatĞr 
ZĞĐlaŵation FaĐilitǇ ;dsZtZFͿ͕ loĐatĞĚ in tŚĞ ĐĞntral 
ĐoŵŵĞrĐial arĞa oĨ dĞŵĞĐƵla͕ ďĞŐan a ϱ M'� ǁastĞǁatĞr 
trĞatŵĞnt ĐaƉaĐitǇ ĞǆƉansion ƉroũĞĐt͕ ďrinŐinŐ tŚĞ total 
ĐaƉaĐitǇ to Ϯϯ M'� onĐĞ ĐoŵƉlĞtĞĚ in ϮϬϮϬ͘ dŚis inĐrĞasĞĚ 
ĐaƉaĐitǇ is nĞĞĚĞĚ to aĐĐoŵŵoĚatĞ ŐroǁtŚ in tŚĞ rĞŐion͘ dŚĞ 
ĨaĐilitǇ s͛ ĞǆƉansion ǁill inĐlƵĚĞ nĞǁ ƉriŵarǇ͕  sĞĐonĚarǇ͕  tĞrtiarǇ͕  
soliĚs ŚanĚlinŐ anĚ ĞŋƵĞnt ƉƵŵƉinŐ ĨaĐilitiĞs anĚ storaŐĞ͘   

/n :ƵlǇ ϮϬϭϳ͕ tŚĞ �istriĐt rĞĐĞiǀĞĚ Ψϵϱ͘ϯ ŵillion in ĨƵnĚinŐ Ĩroŵ tŚĞ ^tatĞ �oarĚ to ĨƵnĚ tŚĞ �istriĐt s͛ ΨϭϮϬ ŵillion 
ZĞĐǇĐlĞĚ tatĞr ^ƵƉƉlǇ KƉtiŵiǌation ƉroũĞĐt͘ dŚĞ ĨƵnĚinŐ inĐlƵĚĞs a Ψϭϱ ŵillion ProƉosition ϭ Őrant anĚ an ΨϴϬ͘ϯ 
ŵillion ^ZF loan͘ dŚĞ ZĞĐǇĐlĞĚ tatĞr KƉtiŵiǌation ProũĞĐt ǁill ĞǆƉanĚ tŚĞ �istriĐt s͛ rĞĐǇĐlĞĚ ǁatĞr Ɖorƞolio anĚ 
inĐlƵĚĞs tŚĞ dsZtZF͘

SOUND PLANNING AND APPROPRIATE INVESTMENT

do ĚĞliǀĞr tŚĞ ŚiŐŚĞst ƋƵalitǇ ƉroĚƵĐts anĚ sĞrǀiĐĞs in a ĐostͲĞīĞĐtiǀĞ ŵannĞr ďǇ lĞǀĞraŐinŐ ǁorŬĨorĐĞ͕ tĞĐŚnoloŐǇ͕  
anĚ ďƵsinĞss rĞsoƵrĐĞs anĚ iŵƉlĞŵĞntinŐ inĚƵstrǇ lĞaĚinŐ ƉroĐĞssĞs anĚ ƉraĐtiĐĞs͘

Santa Ana River Conservation and Conjunctive Use Program
dŚĞ ^anta �na ZiǀĞr �onsĞrǀation anĚ �onũƵnĐtiǀĞ hsĞ ProŐraŵ ;^�Z��hPͿ is a ŵƵltiͲaŐĞnĐǇ ǁatĞrsŚĞĚ ǁiĚĞ 
ƉroŐraŵ tŚat ǁill ďanŬ iŵƉortĞĚ ǁatĞr to ĞnŚanĐĞ ǁatĞr sƵƉƉlǇ rĞliaďilitǇ anĚ inĐrĞasĞ aǀailaďlĞ ĚrǇ ǇĞar 
sƵƉƉliĞs in tŚĞ ^anta �na ZiǀĞr tatĞrsŚĞĚ͘ dŚĞ ƉroŐraŵ ǁill also intĞŐratĞ ǁatĞr ĐonsĞrǀation ŵĞasƵrĞs͕ Śaďitat 
ĞnŚanĐĞŵĞnts anĚ rĞĐrĞational ƵsĞ͘ /t ǁill ĚĞǀĞloƉ ĚrǇ ǇĞar ǇiĞlĚ ďǇ ďanŬinŐ ǁĞt ǇĞar ǁatĞr ǁitŚ ϭϴϬ͕ϬϬϬ �F 
ĐaƉaĐitǇ oǀĞr a tĞnͲǇĞar ƉĞrioĚ͘ dŚĞ �istriĐt ǁill iŵƉlĞŵĞnt tŚĞ ^an :aĐinto �asin ĐoŵƉonĞnt oĨ tŚĞ ƉroŐraŵ ďǇ 
storinŐ ϭϵ͕ϱϬϬн �F oĨ ǁĞt ǇĞar ǁatĞr ƉĞr tĞnͲǇĞar ƉĞrioĚ͘ dŚĞ �istriĐt ǁill install a onĞͲŵilĞ ĞĚƵĐational ŚiŬinŐ 
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trail anĚ ĨortǇ aĐrĞs oĨ oƉĞn sƉaĐĞ in tŚĞ Ĩorŵ oĨ a rĞĐŚarŐĞ ďasin in tŚĞ ^anta �na ZiǀĞr tatĞrsŚĞĚ͘ dŚĞ ĮǀĞ 
ƉartiĐiƉatinŐ aŐĞnĐiĞs inĐlƵĚĞ tŚĞ �istriĐt͕ /nlanĚ �ŵƉirĞ htilitiĞs �ŐĞnĐǇ ;/�h�Ϳ͕ KranŐĞ �oƵntǇ tatĞr �istriĐt 
;K�t�Ϳ͕ ^an �ĞrnarĚino sallĞǇ MƵniĐiƉal tatĞr �istriĐt ;^�sMt�Ϳ͕ anĚ tĞstĞrn MƵniĐiƉal tatĞr �istriĐt 
;tMt�Ϳ͘ dotal ƉroũĞĐt Đost to tŚĞ �istriĐt is ΨϮϮ͘ϵ ŵillion ǁitŚ ΨϭϮ͘ϳ ŵillion Ĩroŵ ProƉosition ϴϰ /ntĞŐratĞĚ 
ZĞŐional tatĞr ManaŐĞŵĞnt ProŐraŵ ;/ZtMPͿ Őrant ĨƵnĚinŐ Ĩroŵ tŚĞ ^anta �na tatĞrsŚĞĚ ProũĞĐt �ƵtŚoritǇ 
;^�tP�Ϳ͘ dŚĞ ƉroũĞĐt is ĞstiŵatĞĚ to ďĞ ĐoŵƉlĞtĞĚ in �ƵŐƵst ϮϬϮϮ͘

SUPERIOR CUSTOMER AND COMMUNITY SERVICE

dŚĞ �istriĐt is ĐoŵŵiƩĞĚ to ĐonsistĞntlǇ ŵĞĞt or ĞǆĐĞĞĚ ĞǆƉĞĐtations in all ĨaĐĞts oĨ its sĞrǀiĐĞ tŚroƵŐŚ ĐƵstoŵĞr 
aǁarĞnĞss͕ sĞrǀiĐĞ͕ anĚ ĐƵstoŵĞr sĞrǀiĐĞ tĞĐŚnoloŐǇ͘

Automated Metering Infrastructure
dŚĞ �istriĐt s͛ �ƵtoŵatĞĚ MĞtĞr /nĨrastrƵĐtƵrĞ ;�M/Ϳ ƉroũĞĐt is a ŵƵltiͲǇĞar ƉroũĞĐt aƵtŚoriǌĞĚ ďǇ tŚĞ �istriĐt �oarĚ 
in �ĞĐĞŵďĞr ϮϬϭϰ͘ dŚĞ Őoal oĨ tŚĞ ƉroũĞĐt is to install aƵtoŵatĞĚ ;sŵartͿ ŵĞtĞrs to iŵƉroǀĞ ĐƵstoŵĞr sĞrǀiĐĞ 
oƉtions͕ saǀĞ on laďor Đosts͕ anĚ ŵiniŵiǌĞ ǁatĞr loss͘ /n ϮϬϭϳ͕ tŚĞ �istriĐt startĞĚ tŚĞ tŚrĞĞͲǇĞar aĐĐĞlĞratĞĚ �M/ 
�ǆƉansion ƉroũĞĐt ǁŚiĐŚ inĐlƵĚĞs tŚĞ installation oĨ ϰϰ͕ϬϬϬ ŵĞtĞrs ĚƵrinŐ tŚĞ ǇĞar͘  doͲĚatĞ͕ aƉƉroǆiŵatĞlǇ ϳϲ͕ϬϬϬ 
ŚiŐŚlǇ ĞĸĐiĞnt ŵĞtĞrs ŚaǀĞ ďĞĞn installĞĚ͕ nĞarlǇ ŚalĨ oĨ tŚĞ ƉlannĞĚ ϭϱϭ͕Ϯϵϵ ŵĞtĞrs to ďĞ installĞĚ ďǇ tŚĞ ĞnĚ oĨ 
tŚĞ ƉroũĞĐt in :ƵnĞ ϮϬϭϵ͘ �M/ tĞĐŚnoloŐǇ ƉroǀiĚĞs a rĞŵotĞ Ěata linŬ ďĞtǁĞĞn tŚĞ ŵĞtĞrs anĚ tŚĞ �istriĐt Ĩor rĞal 
tiŵĞ ŵonitorinŐ anĚ alloǁs ŚanĚs ĨrĞĞ ŵĞtĞr rĞaĚinŐ rĞsƵltinŐ in ŵorĞ ĞĸĐiĞnt ǁatĞr rĞaĚinŐ ǁitŚ ĨĞǁĞr �istriĐt 
ǀĞŚiĐlĞ triƉs anĚ lĞss ĞŵƉloǇĞĞ ŚoƵrs͘ dŚĞ sŵart ŵĞtĞrs installĞĚ͕ ƵsĞĚ in ĐonũƵnĐtion ǁitŚ tŚĞ �istriĐt s͛ ĞǆistinŐ 
�M/ doǁĞr 'atĞǁaǇ anĚ MĞtĞr �ata ManaŐĞŵĞnt ^ǇstĞŵ͕ ǁill ƉroǀiĚĞ ĚailǇ anĚ ƵƉͲtoͲĚatĞ ĐƵstoŵĞr ǁatĞr 
ƵsaŐĞ inĨorŵation anĚ analǇsis tŚat ǁill ĞnaďlĞ ĐƵstoŵĞrs to traĐŬ tŚĞir ǁatĞr ďƵĚŐĞts͕ lĞaĚinŐ to ĐonsĞrǀation͘ 
dŚĞ �istriĐt ǁill also ďĞ aďlĞ to ƵtiliǌĞ �M/ Ěata Ĩor lĞaŬ ĚĞtĞĐtion͕ ƉroǀiĚinŐ ĞarlǇ ĚĞtĞĐtion anĚ rĞĚƵĐinŐ ǁatĞr 
loss͘ �ontinƵoƵs anĚ ĞarlǇ lĞaŬ ĚĞtĞĐtion is also a ĐoŵƉonĞnt oĨ ǁatĞr ĐonsĞrǀation͘ ProũĞĐtĞĚ ǁatĞr saǀinŐs Ĩroŵ 
tŚĞ ƉroũĞĐt is ϭ͕ϵϰϱ �F ĞaĐŚ ǇĞar ǁitŚ an assoĐiatĞĚ ĞnĞrŐǇ saǀinŐs oĨ ϰϳ͘ϭ ŵillion ŬiloǁaƩ ŚoƵrs ;ŬtŚͿ ƉĞr ǇĞar 
anĚ ǁatĞr saǀinŐs oĨ ϯ͕ϲϰϵ �F onŐoinŐ ƉĞr ǇĞar aĐŚiĞǀĞĚ aŌĞr ĮǀĞ ǇĞars ǁitŚ an assoĐiatĞĚ ϴϴ͘ϰ ŬtŚ ƉĞr ǇĞar͘  
dŚĞ ĞǆƉansion ƉroũĞĐt is antiĐiƉatĞĚ to taŬĞ ϯϲ ŵontŚs to ĐoŵƉlĞtĞ͘ dŚĞ Ψϭϰ ŵillion �M/ ƉroŐraŵ is ĨƵnĚĞĚ in 
Ɖart ďǇ Őrants Ĩroŵ tŚĞ �aliĨornia �ĞƉartŵĞnt oĨ tatĞr ZĞsoƵrĐĞs Ĩor ƉroŐraŵs tŚat inĐrĞasĞ ǁatĞr ĐonsĞrǀation 
anĚ ĞnĞrŐǇ saǀinŐs anĚ rĞĚƵĐĞ Đarďon Ğŵissions͘

County Water Company Consolidation
/n �Ɖril ϮϬϭϳ͕ tŚĞ �istriĐt ďĞŐan ƉroǀiĚinŐ ǁatĞr sĞrǀiĐĞ to ĐƵstoŵĞrs ƉrĞǀioƵslǇ sĞrǀĞĚ ďǇ tŚĞ �oƵntǇ tatĞr 
�oŵƉanǇ oĨ ZiǀĞrsiĚĞ in tŚĞ �itǇ oĨ MĞniĨĞĞ͘ /n ϮϬϭϯ͕ tŚĞ �istriĐt͕ alonŐ ǁitŚ �lsinorĞ sallĞǇ MƵniĐiƉal tatĞr 
�istriĐt ;�sMt�Ϳ͕ ǁas ĞnŐaŐĞĚ ďǇ tŚĞ ^tatĞ anĚ tŚĞ �oƵntǇ oĨ ZiǀĞrsiĚĞ to ƉroǀiĚĞ ǁatĞr sĞrǀiĐĞ anĚ assƵŵĞ 
oǁnĞrsŚiƉ oĨ tŚĞ �oƵntǇ tatĞr �oŵƉanǇ͕  a ƉriǀatĞ͕ ĨorͲƉroĮt ĐoŵƉanǇ loĐatĞĚ in tŚĞ �oƵntǇ oĨ ZiǀĞrsiĚĞ͘ dŚĞ 
�oƵntǇ tatĞr �oŵƉanǇ sĞrǀĞĚ lĞss tŚan ϭϱϬ rĞsiĚĞnĐĞs oǀĞr a ϭ͕ϮϴϬͲaĐrĞ sĞrǀiĐĞ arĞa ǁitŚ a sinŐlĞ ǁĞll soƵrĐĞ 
tŚat ǁas oŌĞn ƵnrĞliaďlĞ anĚ oƵt oĨ sĞrǀiĐĞ͘ dŚĞ ǁatĞr ĚĞliǀĞrĞĚ ŚaĚ nitratĞ lĞǀĞls ǁĞll aďoǀĞ tŚĞ FĞĚĞral anĚ 
^tatĞ rĞŐƵlatorǇ aŐĞnĐiĞs ĚrinŬinŐ stanĚarĚs͘ /n orĚĞr to ƉroǀiĚĞ saĨĞ anĚ rĞliaďlĞ ǁatĞr sĞrǀiĐĞ anĚ ĐonsoliĚatĞ  
tŚĞ �oƵntǇ tatĞr �oŵƉanǇ into tŚĞ �istriĐt anĚ �sMt� ;ĞastĞrn Ɖortion to tŚĞ �istriĐt anĚ ǁĞstĞrn Ɖortion to 
�sMt�Ϳ͕ a nĞǁ ǁatĞr sǇstĞŵ in tŚĞ arĞa ǁas ĐonstrƵĐtĞĚ ǁitŚ tŚĞ �oƵntǇ oĨ ZiǀĞrsiĚĞ aĐtinŐ as intĞrŵĞĚiarǇ͘   
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dŚĞ ƉroũĞĐt also inĐlƵĚĞĚ annĞǆation into Mt�͘ dotal Đost to tŚĞ �istriĐt ǁas Ψϯ͘ϰ ŵillion ǁitŚ ĨƵnĚinŐ oĨ ΨϮ͘ϵ 
ŵillion Ĩroŵ tŚĞ �aliĨornia �ĞƉartŵĞnt oĨ PƵďliĐ ,ĞaltŚ ;��P,Ϳ͘

EFFICIENCY AND FISCAL RESPONSIBILITY

do �istriĐt ĐontinƵĞs to ĨoĐƵs its Ğīorts in arĞas tŚat ǁill ĞnsƵrĞ ĮnanĐial staďilitǇ anĚ ĚĞŵonstratĞ rĞsƉonsiďlĞ 
stĞǁarĚsŚiƉ oĨ ƉƵďliĐ ĨƵnĚs͘

Cost of Service Study
/n MarĐŚ ϮϬϭϳ͕ tŚĞ �istriĐt �oarĚ aĚoƉtĞĚ tŚĞ �ost oĨ ^ĞrǀiĐĞ ^tƵĚǇ anĚ MĞtŚoĚoloŐǇ͘  dŚĞ �ost oĨ ^ĞrǀiĐĞ 
MĞtŚoĚoloŐǇ ĐoǀĞrĞĚ ŵƵltiƉlĞ ratĞ toƉiĐs inĐlƵĚinŐ tŚĞ soƵrĐĞ oĨ sƵƉƉlǇ Đost alloĐation anĚ tiĞr strƵĐtƵrĞ 
rĞaliŐnŵĞnt͕ ŚoƵsĞŚolĚ ǁatĞr alloĐations aliŐnĞĚ to ^tatĞ stanĚarĚs͕ ǁastĞǁatĞr ďloĐŬ ĨaĐtors͕ ĮǆĞĚ rĞǀĞnƵĞ 
rĞĐoǀĞrǇ inĐrĞasĞ͕ anĚ ŵĞtĞr ratios aliŐnĞĚ to tŚĞ �ŵĞriĐan tatĞr torŬs �ssoĐiation ;�tt�Ϳ stanĚarĚs͘ dŚis 
rĞĐoŵŵĞnĚation is a rĞsƵlt a tǁoͲǇĞar �ost oĨ ^ĞrǀiĐĞ ^tƵĚǇ ƉroũĞĐt ǁŚiĐŚ ďĞŐan in :ƵlǇ ϮϬϭϱ ǁŚĞn tŚĞ �istriĐt 
ĞnŐaŐĞĚ tŚĞ sĞrǀiĐĞs oĨ an oƵtsiĚĞ ĐonsƵltant to assist in tŚĞ ƉrĞƉaration oĨ a Đost oĨ sĞrǀiĐĞ analǇsis anĚ ratĞ ĚĞsiŐn 
Ĩor tŚĞ ǁatĞr͕  sĞǁĞr͕  anĚ rĞĐǇĐlĞĚ ǁatĞr sǇstĞŵs͘ �ƵrinŐ tŚis ƉĞrioĚ lĞaĚinŐ ƵƉ to MarĐŚ ϮϬϭϳ͕ sĞǀĞral ǁorŬsŚoƉs 
ǁĞrĞ ŚĞlĚ ǁitŚ tŚĞ �istriĐt �oarĚ to rĞĐĞiǀĞ ĨĞĞĚďaĐŬ Ĩor ĨƵtƵrĞ ratĞ ĚĞsiŐn anĚ to rĞǀiĞǁ sĞǀĞral asƉĞĐts oĨ tŚĞ 
�istriĐt s͛ ratĞ strƵĐtƵrĞ inĐlƵĚinŐ ǁatĞr ďƵĚŐĞt alloĐations ďǇ tiĞr͕  ŵĞtĞr siǌĞ anĚ ratios͖ rĞĐǇĐlĞĚ ǁatĞr ratĞs͖ 
ƉŚasinŐ oĨ ĐĞrtain iŵƉroǀĞŵĞnt arĞa ratĞs͖ anĚ nonͲrĞsiĚĞntial ĐƵstoŵĞr ǁatĞr ďƵĚŐĞts͘ /n ^ĞƉtĞŵďĞr ϮϬϭϳ͕ 
tŚĞ �istriĐt �oarĚ aƉƉroǀĞĚ anĚ aƵtŚoriǌĞĚ tŚĞ ĚĞliǀĞrǇ oĨ tŚĞ ProƉosition Ϯϭϴ EotiĐĞs Ĩor tŚĞ ƉroƉosĞĚ ǁatĞr͕  
sĞǁĞr anĚ rĞĐǇĐlĞĚ ǁatĞr ratĞs͕ sĞƫnŐ tŚĞ tiŵĞ anĚ ƉlaĐĞ Ĩor a ƉƵďliĐ ŚĞarinŐ on EoǀĞŵďĞr ϭϱ͕ ϮϬϭϳ to ĐonsiĚĞr 
ĐŚanŐĞs to tŚĞ ratĞ strƵĐtƵrĞs͘

Other Post-Employment Benefits
dŚĞ �istriĐt ĞstaďlisŚĞĚ a ĨƵnĚinŐ ƉoliĐǇ to ĨƵnĚ its rĞtirĞĞ ŚĞaltŚ ƉroŐraŵ tŚroƵŐŚ tŚĞ �aliĨornia �ŵƉloǇĞrs͛ 
ZĞtirĞĞ �ĞnĞĮt drƵst ;��Z�dͿ anĚ startĞĚ ĨƵnĚinŐ in ĮsĐal ǇĞar ϮϬϭϯ ǁitŚ a Őoal to aĐŚiĞǀĞ ĨƵll ĨƵnĚinŐ ďǇ ĮsĐal 
ǇĞar ϮϬϯϰ͘ dŚĞ �istriĐt ďĞŐan ĨƵnĚinŐ ĨƵtƵrĞ Đosts in :ƵlǇ ϮϬϭϮ anĚ :ƵlǇ ϮϬϭϯ ǁitŚ initial ΨϮ͘ϱ ŵillion anĚ ΨϮ͘ϳ 
ŵillion ĚĞƉosits to ��Z�d͘  �ƵrinŐ Fz ϮϬϭϯͲϮϬϭϰ͕ tŚĞ �istriĐt iŵƉlĞŵĞntĞĚ a nĞǁ tiĞr oĨ KtŚĞr PostͲ�ŵƉloǇŵĞnt 
�ĞnĞĮts ;KP��Ϳ Ĩor ĨƵtƵrĞ ŚirĞs tŚat ǁill ĚraŵatiĐallǇ iŵƉroǀĞ tŚĞ Ɖlan ĨƵnĚinŐ anĚ ǀiaďilitǇ oǀĞr tŚĞ lonŐ tĞrŵ͘ /n 
aĚĚition͕ tŚĞ �istriĐt aĚoƉtĞĚ ĨƵnĚinŐ ƉoliĐǇ ƉrinĐiƉlĞs tŚat ĚirĞĐt Śoǁ tŚĞ KP�� drƵst ǁill ďĞ ĨƵnĚĞĚ oǀĞr tiŵĞ͕ 
in aĐĐorĚanĐĞ ǁitŚ soƵnĚ ĨƵnĚinŐ ƉrinĐiƉlĞs͘ �oŵŵĞnĐinŐ in ĮsĐal ǇĞar ϮϬϭϱ͕ tŚĞ �istriĐt ŵaĚĞ its ĨƵll �ĐtƵariallǇ 
�ĞtĞrŵinĞĚ �ontriďƵtion ;�Z�Ϳ anĚ intĞnĚs to ĐontinƵĞ to Ěo so Ƶntil its KP�� oďliŐations arĞ ĨƵllǇ ĨƵnĚĞĚ͘ /n 
ĮsĐal ǇĞars ϮϬϭϲ anĚ ϮϬϭϳ͕ tŚĞ �istriĐt ĐontriďƵtĞĚ Ψϭ͘Ϯ ŵillion anĚ Ψϳ͘ϱ ŵillion in ĞǆĐĞss oĨ tŚĞ �Z�͘ dŚis ǁas 
sƵďstantiallǇ soonĞr tŚan antiĐiƉatĞĚ ǁŚĞn tŚĞ KP�� ĨƵnĚinŐ ƉoliĐǇ ƉrinĐiƉlĞs ǁĞrĞ aĚoƉtĞĚ ďǇ tŚĞ �istriĐt �oarĚ͘

ACCOUNTING SYSTEMS

dŚĞ FinanĐĞ ĚĞƉartŵĞnt is rĞsƉonsiďlĞ Ĩor ƉroǀiĚinŐ tŚĞ ĮnanĐial sĞrǀiĐĞs Ĩor tŚĞ �istriĐt͕ inĐlƵĚinŐ ĮnanĐial 
aĐĐoƵntinŐ anĚ rĞƉortinŐ͕ ƉaǇroll anĚ aĐĐoƵnts ƉaǇaďlĞ͕ ĐƵstoĚǇ anĚ inǀĞstŵĞnt oĨ ĨƵnĚs͕ ďillinŐ anĚ ĐollĞĐtion oĨ 
ǁatĞr anĚ ǁastĞǁatĞr ĐŚarŐĞs͕ taǆĞs͕ anĚ otŚĞr rĞǀĞnƵĞs͘ dŚĞ �istriĐt s͛ ďooŬs anĚ rĞĐorĚs arĞ ŵaintainĞĚ on an 
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ĞntĞrƉrisĞ ďasis͕ as it is tŚĞ intĞnt oĨ tŚĞ �oarĚ to ŵanaŐĞ tŚĞ �istriĐt s͛ oƉĞrations as a ďƵsinĞss͕ tŚƵs ŵatĐŚinŐ 
tŚĞ rĞǀĞnƵĞs aŐainst tŚĞ Đosts oĨ ƉroǀiĚinŐ tŚĞ sĞrǀiĐĞs͘ ZĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs arĞ rĞĐorĚĞĚ on tŚĞ aĐĐrƵal ďasis 
in tŚĞ ƉĞrioĚ in ǁŚiĐŚ tŚĞ rĞǀĞnƵĞ is ĞarnĞĚ anĚ tŚĞ ĞǆƉĞnsĞs arĞ inĐƵrrĞĚ͘

INTERNAL CONTROLS

dŚĞ �istriĐt s͛ ŵanaŐĞŵĞnt is rĞsƉonsiďlĞ Ĩor ĞstaďlisŚinŐ anĚ ŵaintaininŐ a sǇstĞŵ oĨ intĞrnal Đontrols ĚĞsiŐnĞĚ to 
saĨĞŐƵarĚ tŚĞ �istriĐt s͛ assĞts Ĩroŵ loss͕ tŚĞŌ͕ or ŵisƵsĞ anĚ to ĞnsƵrĞ tŚat aĚĞƋƵatĞ aĐĐoƵntinŐ Ěata is ĐoŵƉilĞĚ 
to alloǁ Ĩor tŚĞ ƉrĞƉaration oĨ ĮnanĐial statĞŵĞnts in aĐĐorĚanĐĞ ǁitŚ ŐĞnĞrallǇ aĐĐĞƉtĞĚ aĐĐoƵntinŐ ƉrinĐiƉlĞs 
;'��PͿ͘ ManaŐĞŵĞnt Ĩolloǁs tŚĞ ĐonĐĞƉt oĨ rĞasonaďlĞ assƵranĐĞ in rĞĐoŐniǌinŐ tŚat tŚĞ Đost oĨ a Đontrol sŚoƵlĚ 
not ĞǆĐĞĞĚ tŚĞ ďĞnĞĮts liŬĞlǇ to ďĞ ĚĞriǀĞĚ anĚ tŚat tŚĞ ǀalƵation oĨ Đosts anĚ ďĞnĞĮts rĞƋƵirĞs ĞstiŵatĞs anĚ 
ũƵĚŐŵĞnts͘ dŚĞ ŵost rĞĐĞnt aƵĚits ŚaǀĞ not ƵnĐoǀĞrĞĚ anǇ ǁĞaŬnĞssĞs in intĞrnal Đontrol tŚat ǁoƵlĚ ĐaƵsĞ 
ĐonĐĞrn͘ ,oǁĞǀĞr͕  rĞĐoŵŵĞnĚations Ĩor iŵƉroǀĞŵĞnt arĞ alǁaǇs ǁĞlĐoŵĞ anĚ arĞ iŵƉlĞŵĞntĞĚ ǁŚĞrĞ ĨĞasiďlĞ͘

AWARDS AND ACKNOWLEDGMENTS

dŚĞ 'oǀĞrnŵĞnt FinanĐĞ KĸĐĞrs �ssoĐiation ;'FK�Ϳ oĨ tŚĞ hnitĞĚ ^tatĞs anĚ �anaĚa aǁarĚĞĚ a �ĞrtiĮĐatĞ oĨ 
�ĐŚiĞǀĞŵĞnt Ĩor �ǆĐĞllĞnĐĞ in FinanĐial ZĞƉortinŐ to tŚĞ �istriĐt Ĩor its ĐoŵƉrĞŚĞnsiǀĞ annƵal ĮnanĐial rĞƉort 
Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϲ͘ dŚis ǁas tŚĞ tŚirtĞĞntŚ ĐonsĞĐƵtiǀĞ ǇĞar tŚat tŚĞ �istriĐt Śas rĞĐĞiǀĞĚ 
tŚis ƉrĞstiŐioƵs aǁarĚ͘ do ďĞ aǁarĚĞĚ a �ĞrtiĮĐatĞ oĨ �ĐŚiĞǀĞŵĞnt͕ tŚĞ �istriĐt ŵƵst ƉƵďlisŚ an ĞasilǇ rĞaĚaďlĞ 
anĚ ĞĸĐiĞntlǇ orŐaniǌĞĚ ĐoŵƉrĞŚĞnsiǀĞ annƵal ĮnanĐial rĞƉort͘ dŚis rĞƉort ŵƵst satisĨǇ ďotŚ ŐĞnĞrallǇ aĐĐĞƉtĞĚ 
aĐĐoƵntinŐ ƉrinĐiƉlĞs anĚ aƉƉliĐaďlĞ lĞŐal rĞƋƵirĞŵĞnts͘

� �ĞrtiĮĐatĞ oĨ �ĐŚiĞǀĞŵĞnt is ǀaliĚ Ĩor a ƉĞrioĚ oĨ onĞ ǇĞar onlǇ͘  tĞ ďĞliĞǀĞ oƵr ĐƵrrĞnt ĐoŵƉrĞŚĞnsiǀĞ annƵal 
ĮnanĐial rĞƉort ĐontinƵĞs to ŵĞĞt tŚĞ �ĞrtiĮĐatĞ oĨ �ĐŚiĞǀĞŵĞnt ƉroŐraŵ rĞƋƵirĞŵĞnts anĚ ǁĞ arĞ sƵďŵiƫnŐ it 
to tŚĞ 'FK� to ĚĞtĞrŵinĞ its ĞliŐiďilitǇ Ĩor anotŚĞr ĐĞrtiĮĐatĞ͘

dŚĞ ƉrĞƉaration oĨ tŚis rĞƉort ǁoƵlĚ not ŚaǀĞ ďĞĞn ƉossiďlĞ ǁitŚoƵt tŚĞ sŬill͕ Ğīort͕ anĚ ĚĞĚiĐation oĨ tŚĞ ĞntirĞ 
staī oĨ tŚĞ FinanĐĞ ĚĞƉartŵĞnt͘ tĞ ǁisŚ to tŚanŬ all ĚĞƉartŵĞnts Ĩor tŚĞir assistanĐĞ in ƉroǀiĚinŐ tŚĞ Ěata 
nĞĐĞssarǇ to ƉrĞƉarĞ tŚis rĞƉort͘ tĞ ǁoƵlĚ also liŬĞ to tŚanŬ tŚĞ �oarĚ oĨ �irĞĐtors Ĩor tŚĞir ƵnĨailinŐ sƵƉƉort Ĩor 
ŵaintaininŐ tŚĞ ŚiŐŚĞst stanĚarĚs oĨ ƉroĨĞssionalisŵ in tŚĞ ŵanaŐĞŵĞnt oĨ tŚĞ �istriĐt s͛ ĮnanĐĞs͘

EotĞ͗ ^tatistiĐal inĨorŵation ƉroǀiĚĞĚ in tŚis lĞƩĞr inĐlƵĚĞ tŚĞ ĨolloǁinŐ soƵrĐĞs͗ �astĞrn MƵniĐiƉal tatĞr �istriĐt͖ hnitĞĚ ^tatĞs �ĞƉartŵĞnt oĨ >aďor 
�ƵrĞaƵ oĨ >aďor ^tatistiĐs͖ �r͘  :oŚn ,ƵsinŐ s͛ YƵartĞrlǇ �ĐonoŵiĐ ZĞƉort͖ �oƵntǇ oĨ ZiǀĞrsiĚĞ �ssĞssor �nnƵal ZĞƉort͖ �ĐonoŵiĐ ForĞĐast anĚ /nĚƵstrǇ 
KƵtlooŬ͕ /nstitƵtĞ For �ƉƉliĞĚ �ĐonoŵiĐs͕ >os �nŐĞlĞs �oƵntǇ �ĐonoŵiĐ �ĞǀĞloƉŵĞnt �orƉoration͖ anĚ tŚĞ �aliĨornia �ĞƉartŵĞnt oĨ dransƉortation͘

ZĞsƉĞĐƞƵllǇ sƵďŵiƩĞĚ͕

PaƵl �͘ :onĞs //͕ P͘�͘       �ĞďoraŚ ^͘ �ŚĞrnĞǇ͕  �P�
'ĞnĞral ManaŐĞr �ĞƉƵtǇ 'ĞnĞral ManaŐĞr
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SERVICE AREA MAP AND INCORPORATED CITIES
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Total Annual Water Usage: 24.2 billion gallons

EMWD WATER SOURCE CONTRIBUTION
Menifee/Perris

Desalters
(local ground water)

9%Perris Valley Wells
(local ground water)

6%

East Valley Wells
(local ground water)

13%

Hemet
Filtration Plant

(imported water)

6% Mills Filtration Plant
 (imported  water)

36%
 

Skinner
Filtration Plant

 (imported  water)

15%

Perris
Filtration Plant

 (imported  water)

15%

WILDOMAR



Page 18

EASTERN MUNICIPAL WATER DISTRICT
LIST OF ELECTED & APPOINTED OFFICIALS

JUNE 30, 2017

Board of Directors

Position Name Elected Current Term
President �aǀiĚ :͘ ^laǁson ϭͬϭϵϵϱ ϮϬϭϱͲϮϬϭϵ
siĐĞ PrĞsiĚĞnt ZonalĚ t͘ ^Ƶlliǀan ϭͬϮϬϬϯ ϮϬϭϳͲϮϬϮϭ
�irĞĐtorͬdrĞasƵrĞr :osĞƉŚ :͘ <ƵĞďlĞr͕  �P� ϰͬϮϬϬϲ ϮϬϭϱͲϮϬϭϵ
Director PŚiliƉ �͘ PaƵlĞ ϭͬϮϬϬϳ ϮϬϭϱͲϮϬϭϵ
Director ZanĚǇ �͘ ZĞĐorĚ ϭͬϮϬϬϭ ϮϬϭϳͲϮϬϮϭ

Executive Management

Position Name
'ĞnĞral ManaŐĞr PaƵl �͘ :onĞs //͕ P͘�͘
�ĞƉƵtǇ 'ĞnĞral ManaŐĞr �ĞďoraŚ ^͘ �ŚĞrnĞǇ͕  �P�
�ĞƉƵtǇ 'ĞnĞral ManaŐĞr EiĐolas <anĞtis͕ P͘�͘
�ssistant 'ĞnĞral ManaŐĞr :Ğī �͘ tall͕ P͘�͘
�ssistant 'ĞnĞral ManaŐĞr :oĞ MoƵaǁaĚ͕ P͘�͘
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EASTERN MUNICIPAL WATER DISTRICT
DISTRICT ORGANIZATIONAL CHART
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Kn ďĞŚalĨ oĨ tŚĞ �astĞrn MƵniĐiƉal tatĞr �istriĐt ;tŚĞ ͞�istriĐt͟Ϳ͕ ǁĞ arĞ ƉlĞasĞĚ to oīĞr tŚĞ ĨolloǁinŐ narratiǀĞ 
oǀĞrǀiĞǁ anĚ analǇsis oĨ tŚĞ ĮnanĐial aĐtiǀitiĞs oĨ tŚĞ �istriĐt Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ tĞ ĞnĐoƵraŐĞ 
all rĞaĚĞrs oĨ tŚĞ �istriĐt s͛ ĮnanĐial statĞŵĞnts to ĐonsiĚĞr tŚĞ ĮnanĐial inĨorŵation ƉrĞsĞntĞĚ in tŚis sĞĐtion in 
ĐonũƵnĐtion ǁitŚ tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts͕ notĞs͕ analǇsĞs͕ anĚ aĚĚitional inĨorŵation ĨƵrnisŚĞĚ in 
oƵr lĞƩĞr oĨ transŵiƩal at tŚĞ oƉĞninŐ oĨ tŚis rĞƉort͘

FINANCIAL HIGHLIGHTS

• dotal assĞts anĚ ĚĞĨĞrrĞĚ oƵƞloǁ oĨ rĞsoƵrĐĞs oĨ tŚĞ �istriĐt ĞǆĐĞĞĚĞĚ its liaďilitiĞs anĚ ĚĞĨĞrrĞĚ inŇoǁ oĨ 
rĞsoƵrĐĞs at tŚĞ ĐlosĞ oĨ ĮsĐal ǇĞar ϮϬϭϳ ďǇ Ψϭ͕ϱϯϮ͘ϱ ŵillion ;nĞt ƉositionͿ͘ dŚĞ �istriĐt s͛ nĞt Ɖosition͕ ǁŚiĐŚ 
inĐrĞasĞĚ ΨϭϮ͘Ϭ ŵillion or Ϭ͘ϴ ƉĞrĐĞnt Ĩroŵ tŚĞ Ɖrior ĮsĐal ǇĞar͕  inĐlƵĚĞs nĞt inǀĞstŵĞnt in ĐaƉital assĞts͕ 
Ψϭ͕ϯϯϴ͘ϯ ŵillion͕ rĞstriĐtĞĚ Ĩor ĚĞďt sĞrǀiĐĞ͕ Ψϳϭ͘Ϯ ŵillion͕ rĞstriĐtĞĚ Ĩor ĐonstrƵĐtion͕ ΨϲϬ͘ϲ ŵillion anĚ 
ƵnrĞstriĐtĞĚ͕ ΨϲϮ͘ϰ ŵillion͘  

• dotal assĞts oĨ tŚĞ �istriĐt arĞ ΨϮ͕ϴϳϯ͘ϴ ŵillion͕ an inĐrĞasĞ oĨ ΨϭϮϮ͘ϱ ŵillion or ϰ͘ϱ ƉĞrĐĞnt Ĩroŵ ĮsĐal ǇĞar 
ϮϬϭϲ͘ �asŚ anĚ inǀĞstŵĞnts inĐrĞasĞĚ Ψϭϭϵ͘ϰ ŵillion ŵostlǇ ĚƵĞ to tŚĞ issƵanĐĞ oĨ ^ĞriĞs ϮϬϭϳ� rĞǀĞnƵĞ 
ďonĚs to ĨƵnĚ ǁatĞr anĚ sĞǁĞr inĨrastrƵĐtƵrĞ͘ /nĐrĞasĞs in ƵtilitǇ aĐĐoƵnts rĞĐĞiǀaďlĞ͕ ΨϮ͘ϱ ŵillion͕ ŵatĞrials 
anĚ sƵƉƉlǇ inǀĞntorǇ͕  Ψϭ͘Ϭ ŵillion͕ ǁatĞr inǀĞntorǇ͕  Ψϯ͘ϭ ŵillion anĚ Őrants rĞĐĞiǀaďlĞ͕ Ψϯ͘ϲ ŵillion anĚ notĞs 
rĞĐĞiǀaďlĞ͕ Ψϭ͘ϵ ŵillion ǁĞrĞ oīsĞt ďǇ a ĚĞĐrĞasĞ oĨ Ψϴ͘ϳ ŵillion in nĞt ĐaƉital assĞts ĚƵĞ to tŚĞ ǁritĞͲoī oĨ 
oďsolĞtĞ inĨorŵation sǇstĞŵs ĞƋƵiƉŵĞnt͘

• dotal liaďilitiĞs oĨ tŚĞ �istriĐt arĞ Ψϭ͕ϯϴϰ͘Ϭ ŵillion͕ an inĐrĞasĞ oĨ Ψϭϯϰ͘ϴ ŵillion Ĩroŵ ĮsĐal ǇĞar ϮϬϭϲ͘ dotal 
ĚĞďt͕ Ψϭ͕ϭϬϲ͘ϵ ŵillion͕ inĐrĞasĞĚ ďǇ ΨϭϭϬ͘Ϯ ŵillion ŵainlǇ ĚƵĞ to tŚĞ issƵanĐĞ oĨ tŚĞ ΨϭϬϮ͘ϱ ŵillion͕ ^ĞriĞs 
ϮϬϭϳ� rĞǀĞnƵĞ ďonĚs ;aĚĚitional inĨorŵation on tŚĞ �istriĐt s͛ lonŐͲtĞrŵ liaďilitiĞs͕ inĐlƵĚinŐ ĚĞďt͕ Đan ďĞ 
ĨoƵnĚ in EotĞ ϰ oĨ tŚĞ �asiĐ FinanĐial ^tatĞŵĞntsͿ͘ /nĐrĞasĞs in aĐĐoƵnts ƉaǇaďlĞ͕ Ψϭϭ͘ϳ ŵillion anĚ nĞt 
ƉĞnsion liaďilitǇ͕  ΨϮϬ͘ϵ ŵillion͕ ǁĞrĞ ƉartiallǇ oīsĞt ďǇ ĚĞĐrĞasĞs in tŚĞ Ĩair ǀalƵĞ oĨ sǁaƉ ĐontraĐts͕ Ψϱ͘ϴ 
ŵillion͕ ĐoŵƉĞnsatĞĚ aďsĞnĐĞs͕ Ψϭ͘ϲ ŵillion anĚ nĞt otŚĞr ƉostͲĞŵƉloǇŵĞnt ďĞnĞĮts͕ Ψϳ͘ϵ ŵillion͘ /n ĮsĐal 
ǇĞar ϮϬϭϳ͕ tŚĞ �istriĐt ĨƵnĚĞĚ Ψϳ͘ϱ ŵillion in ĞǆĐĞss oĨ its annƵal rĞƋƵirĞĚ ĐontriďƵtion Ĩor otŚĞr ƉostͲ
ĞŵƉloǇŵĞnt ďĞnĞĮts ;KP��Ϳ to tŚĞ �aliĨornia �ŵƉloǇĞrs ZĞtirĞŵĞnt �ĞnĞĮt drƵst͕ to rĞĚƵĐĞ its ƵnĨƵnĚĞĚ 
KP�� liaďilitǇ ;aĚĚitional inĨorŵation Đan ďĞ ĨoƵnĚ in EotĞ ϴ oĨ tŚĞ �asiĐ FinanĐial ^tatĞŵĞntsͿ͘

• dotal rĞǀĞnƵĞs oĨ tŚĞ �istriĐt arĞ ΨϯϮϳ͘ϰ ŵillion͕ an inĐrĞasĞ oĨ Ψϵ͘ϰ ŵillion or Ϯ͘ϵ ƉĞrĐĞnt Ĩroŵ ĮsĐal 
ǇĞar ϮϬϭϲ͘ KƉĞratinŐ rĞǀĞnƵĞs ǁĞrĞ Ψϭϰ͘ϵ ŵillion or ϳ͘Ϯ ƉĞrĐĞnt ŚiŐŚĞr ĚƵĞ to inĐrĞasĞĚ ǁatĞr ĐƵstoŵĞr 
ĚĞŵanĚs anĚ ratĞs͘ EonͲoƉĞratinŐ rĞǀĞnƵĞs ǁĞrĞ Ψϱ͘ϱ ŵillion or ϰ͘ϵ ƉĞrĐĞnt loǁĞr ĚƵĞ to a ĚĞĐrĞasĞ in 
sĞǁĞr ĐonnĞĐtion ĨĞĞs anĚ latĞ ĨĞĞs͘

• dotal ĞǆƉĞnsĞs arĞ Ψϯϯϲ͘ϴ ŵillion͕ an inĐrĞasĞ oĨ ΨϮϯ͘ϵ ŵillion or ϳ͘ϳ ƉĞrĐĞnt Ĩroŵ ĮsĐal ǇĞar ϮϬϭϲ͘ KƉĞratinŐ 
ĞǆƉĞnsĞs ǁĞrĞ Ψϭϱ͘ϭ ŵillion or ϱ͘ϱ ƉĞrĐĞnt ŚiŐŚĞr ĚƵĞ to inĐrĞasĞs in ƉƵrĐŚasĞĚ ǁatĞr Đost anĚ ŐĞnĞral anĚ 
aĚŵinistratiǀĞ ĞǆƉĞnsĞs ;aĚĚitional inĨorŵation Đan ďĞ ĨoƵnĚ in tŚĞ KǀĞrǀiĞǁ oĨ tŚĞ FinanĐial ^tatĞŵĞnts͕ 
FinanĐial �nalǇsis ^ĞĐtion oĨ tŚĞ ManaŐĞŵĞnt �isĐƵssion anĚ �nalǇsisͿ͘
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FINANCIAL HIGHLIGHTS (CONTINUED)

• �aƉital ĐontriďƵtions arĞ ΨϮϭ͘ϰ ŵillion͕ a ĚĞĐrĞasĞ oĨ Ψϭϲ͘Ϯ ŵillion or ϰϯ͘Ϯ ƉĞrĐĞnt Ĩroŵ tŚĞ Ɖrior ǇĞar͘  
/nĐrĞasĞs in ĐaƉital Őrants anĚ otŚĞr ĐaƉital ĐontriďƵtions rĞǀĞnƵĞ oĨ Ψϲ͘Ϭ ŵillion ǁĞrĞ oīsĞt ďǇ a ĚĞĐrĞasĞ 
oĨ ΨϮϮ͘ϯ ŵillion in ĚĞǀĞloƉĞr ĐontriďƵtions͘

OVERVIEW OF THE FINANCIAL STATEMENTS

dŚĞ �istriĐt s͛ ďasiĐ ĮnanĐial statĞŵĞnts inĐlƵĚĞ a statĞŵĞnt oĨ nĞt Ɖosition͕ statĞŵĞnt oĨ rĞǀĞnƵĞs͕ ĞǆƉĞnsĞs anĚ 
ĐŚanŐĞs in nĞt Ɖosition͕ anĚ a statĞŵĞnt oĨ ĐasŚ Ňoǁs anĚ notĞs to tŚĞ ďasiĐ ĮnanĐial statĞŵĞnts͘ dŚis rĞƉort also 
inĐlƵĚĞs otŚĞr sƵƉƉlĞŵĞntarǇ inĨorŵation in aĚĚition to tŚĞ ďasiĐ ĮnanĐial statĞŵĞnts͘ 

• Statement of Net Position: dŚis statĞŵĞnt ƉrĞsĞnts inĨorŵation on all oĨ tŚĞ �istriĐt s͛ assĞts anĚ liaďilitiĞs͕ 
anĚ ĚĞĨĞrrĞĚ oƵƞloǁsͬinŇoǁs oĨ rĞsoƵrĐĞs͕ ǁitŚ tŚĞ ĚiīĞrĞnĐĞ rĞƉortĞĚ as nĞt Ɖosition͘ /nĐrĞasĞs or 
ĚĞĐrĞasĞs in nĞt Ɖosition ŵaǇ sĞrǀĞ as a ƵsĞĨƵl inĚiĐator oĨ ǁŚĞtŚĞr tŚĞ ĮnanĐial Ɖosition oĨ tŚĞ �istriĐt is 
iŵƉroǀinŐ or ĚĞtĞrioratinŐ͘

• Statement of Revenue, Expenses and Changes in Net Position: dŚis statĞŵĞnt ƉrĞsĞnts inĨorŵation on tŚĞ 
�istriĐt s͛ ĐƵrrĞnt ĮsĐal ǇĞar s͛ rĞǀĞnƵĞ anĚ ĞǆƉĞnsĞ͘ �ll ĐŚanŐĞs in nĞt Ɖosition arĞ rĞƉortĞĚ as soon as 
tŚĞ ƵnĚĞrlǇinŐ ĞǀĞnt ŐiǀinŐ risĞ to tŚĞ ĐŚanŐĞ oĐĐƵrs͕ rĞŐarĚlĞss oĨ tŚĞ tiŵinŐ oĨ tŚĞ rĞlatĞĚ ĐasŚ Ňoǁs͘  
dŚƵs͕ rĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs arĞ rĞƉortĞĚ in tŚis statĞŵĞnt Ĩor soŵĞ itĞŵs tŚat ǁill rĞsƵlt in ĐasŚ Ňoǁs 
in ĨƵtƵrĞ ĮsĐal ǇĞars͘  

• Statement of Cash Flows: dŚis statĞŵĞnt ƉroǀiĚĞs rĞlĞǀant inĨorŵation aďoƵt tŚĞ �istriĐt s͛ ĐasŚ rĞĐĞiƉts 
anĚ ĐasŚ ƉaǇŵĞnts sĞŐrĞŐatĞĚ aŵonŐ oƉĞratinŐ͕ ĐaƉital anĚ rĞlatĞĚ ĮnanĐinŐ͕ anĚ inǀĞstinŐ aĐtiǀitiĞs͘

• Notes to the Basic Financial Statements: dŚĞsĞ notĞs ƉroǀiĚĞ a ĚĞsĐriƉtion oĨ tŚĞ aĐĐoƵntinŐ ƉoliĐiĞs 
ƵsĞĚ to ƉrĞƉarĞ tŚĞ ĮnanĐial statĞŵĞnts anĚ ƉrĞsĞnt ŵatĞrial ĚisĐlosƵrĞs rĞƋƵirĞĚ ďǇ ŐĞnĞrallǇ aĐĐĞƉtĞĚ 
aĐĐoƵntinŐ ƉrinĐiƉlĞs tŚat arĞ not otŚĞrǁisĞ ƉrĞsĞnt in tŚĞ ĮnanĐial statĞŵĞnts͘
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FINANCIAL ANALYSIS

KƵr analǇsis ĨoĐƵsĞs on tŚĞ EĞt Position ;daďlĞ ϭͿ anĚ �ŚanŐĞs in EĞt Position ;daďlĞ ϮͿ oĨ tŚĞ �istriĐt s͛ total 
aĐtiǀitǇ͘

Table 1 - Net Position
STATEMENT OF NET POSITION

FOR THE FISCAL YEARS ENDED JUNE 30, 2016 AND 2017

Increase (Decrease) 
2017 2016 Amount % Change

ASSETS
Current assets  $                            299,206,465  Ψ               Ϯϯϯ͕ϵϱϰ͕ϵϬϯ  Ψ                      ϲϱ͕Ϯϱϭ͕ϱϲϮ Ϯϳ͘ϵй
Restricted assets  344,409,976  Ϯϳϴ͕ϰϵϳ͕ϲϲϬ  ϲϱ͕ϵϭϮ͕ϯϭϲ Ϯϯ͘ϳй
Net capital assets  2,230,149,271  Ϯ͕Ϯϯϴ͕ϴϭϮ͕ϱϵϮ  ;ϴ͕ϲϲϯ͕ϯϮϭͿ ͲϬ͘ϰй

Total Assets  $                   2,873,765,712  Ψ                Ϯ͕ϳϱϭ͕Ϯϲϱ͕ϭϱϱ  Ψ                          ϭϮϮ͕ϱϬϬ͕ϱϱϳ ϰ͘ϱй

 Total Deferred Outflows 
of Resources  $                         47,611,651  Ψ                         Ϯϲ͕ϰϵϲ͕ϱϮϱ  Ψ                         Ϯϭ͕ϭϭϱ͕ϭϮϲ ϳϵ͘ϳй

LIABILITIES
�ƵrrĞnt liaďilitiĞs  $                        91,415,435  Ψ                          ϳϴ͕ϯϭϵ͕ϲϮϭ  Ψ                         ϭϯ͕Ϭϵϱ͕ϴϭϰ ϭϲ͘ϳй
KtŚĞr liaďilitiĞs  185,684,224  ϭϵϯ͕ϬϬϵ͕ϵϰϭ  ;ϳ͕ϯϮϱ͕ϳϭϳͿ Ͳϯ͘ϴй
>onŐͲtĞrŵ ĚĞďt oƵtstanĚinŐ  1,106,905,634  ϵϳϳ͕ϴϯϰ͕ϰϯϱ  ϭϮϵ͕Ϭϳϭ͕ϭϵϵ ϭϯ͘Ϯй

 Total Liabilities  $                       1,384,005,293  Ψ                   ϭ͕Ϯϰϵ͕ϭϲϯ͕ϵϵϳ  Ψ                      ϭϯϰ͕ϴϰϭ͕Ϯϵϲ ϭϬ͘ϴй

 Total Deferred Inflows 
of Resources  $                            4,840,427  Ψ                       ϴ͕ϬϴϮ͕ϱϯϴ  Ψ                          ;ϯ͕ϮϰϮ͕ϭϭϭͿ ͲϰϬ͘ϭй

 NET POSITION 
Net investment in  capital assets $                    1,338,331,638 Ψ                     ϭ͕ϰϬϯ͕ϴϳϱ͕ϰϮϬ Ψ                             ;ϲϱ͕ϱϰϯ͕ϳϴϮͿ Ͳϰ͘ϳй
Restricted  131,839,931  ϭϭϴ͕ϲϭϰ͕ϱϴϲ  ϭϯ͕ϮϮϱ͕ϯϰϱ ϭϭ͘ϭй
Unrestricted  62,360,074  ;ϭ͕ϵϳϰ͕ϴϲϭͿ  ϲϰ͕ϯϯϰ͕ϵϯϱ ͲϯϮϱϳ͘ϳй

Total Net Position  $                    1,532,531,643  Ψ                   ϭ͕ϱϮϬ͕ϱϭϱ͕ϭϰϱ  Ψ                                ϭϮ͕Ϭϭϲ͕ϰϵϴ Ϭ͘ϴй

Ratio of Liabilities and Deferred Inflows to Assets 
and Deferred Outflows of Resources 48% ϰϱй
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�oŵƉarinŐ nĞt Ɖosition oǀĞr tiŵĞ ŵaǇ sĞrǀĞ as a ƵsĞĨƵl inĚiĐator oĨ a ĚistriĐt s͛ ĮnanĐial Ɖosition͘ �s sŚoǁn on 
daďlĞ ϭ͕ tŚĞ �istriĐt s͛ statĞŵĞnt oĨ nĞt Ɖosition inĐlƵĚĞs assĞts͕ ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs͕ liaďilitiĞs͕ anĚ 
ĚĞĨĞrrĞĚ inŇoǁs oĨ rĞsoƵrĐĞs͘ �ssĞts anĚ ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs ĞǆĐĞĞĚĞĚ liaďilitiĞs anĚ ĚĞĨĞrrĞĚ inŇoǁs 
oĨ rĞsoƵrĐĞs ďǇ Ψϭ͕ϱϯϮ͘ϱ ŵillion ;nĞt ƉositionͿ at tŚĞ ĐlosĞ oĨ ĮsĐal ǇĞar ϮϬϭϳ rĞƉrĞsĞntinŐ an inĐrĞasĞ oĨ ΨϭϮ 
ŵillion or Ϭ͘ϴ ƉĞrĐĞnt Ĩroŵ ĮsĐal ǇĞar ϮϬϭϲ͘  

dŚĞ ratio oĨ liaďilitiĞs anĚ ĚĞĨĞrrĞĚ inŇoǁs oĨ rĞsoƵrĐĞs to assĞts anĚ ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs inĐrĞasĞĚ 
ϯ ƉĞrĐĞnt in ĮsĐal ǇĞar ϮϬϭϳ͘ dŚis ratio inĚiĐatĞs tŚĞ ĚĞŐrĞĞ to ǁŚiĐŚ tŚĞ �istriĐt s͛ assĞts arĞ ĮnanĐĞĚ tŚroƵŐŚ 
ďorroǁinŐ anĚ otŚĞr oďliŐations͘ 

dotal assĞts inĐrĞasĞĚ ďǇ ΨϭϮϮ͘ϱ ŵillion or ϰ͘ϱ ƉĞrĐĞnt ƉriŵarilǇ ĚƵĞ to a Ψϭϭϵ͘ϰ ŵillion inĐrĞasĞ in ĐasŚ anĚ 
inǀĞstŵĞnts͘ dŚis inĐrĞasĞ in ĐasŚ anĚ inǀĞstŵĞnts inĐlƵĚĞs Ψϵϰ ŵillion in ƵnsƉĞnt ƉroĐĞĞĚs Ĩroŵ tŚĞ ^ĞriĞs 
ϮϬϭϳ� rĞǀĞnƵĞ ďonĚs issƵĞĚ in MaǇ ϮϬϭϳ͘ dŚĞsĞ ďonĚs ǁĞrĞ issƵĞĚ to ĮnanĐĞ tŚĞ aĐƋƵisition anĚ ĐonstrƵĐtion 
oĨ ǁatĞr anĚ sĞǁĞr ĐaƉital iŵƉroǀĞŵĞnts͘ KtŚĞr siŐniĮĐant inĐrĞasĞs in tŚĞ �istriĐt s͛ assĞts inĐlƵĚĞ a Ψϯ͘ϭ ŵillion 
inĐrĞasĞ in ǁatĞr inǀĞntorǇ͕  Ψϯ͘ϲ ŵillion in Őrants rĞĐĞiǀaďlĞ anĚ Ψϭ͘ϵ ŵillion in notĞs rĞĐĞiǀaďlĞ rĞlatĞĚ to tŚĞ 
dĞŵĞĐƵla tinĞ �oƵntrǇ sƉĞĐial ďĞnĞĮt arĞa ĐaƉital oƵtlaǇs͘

dotal ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs inĐrĞasĞĚ ďǇ ΨϮϭ͘ϭ ŵillion or ϳϵ͘ϳ ƉĞrĐĞnt in ĮsĐal ǇĞar ϮϬϭϳ͘ KĨ tŚis inĐrĞasĞ͕ 
Ψϭϰ͘ϱ ŵillion rĞŇĞĐts tŚĞ ĚiīĞrĞnĐĞ in ƉroũĞĐtĞĚ anĚ aĐtƵal ĞarninŐs on ƉĞnsion Ɖlan inǀĞstŵĞnts anĚ Ψϳ͘Ϯ ŵillion 
rĞƉrĞsĞnts an inĐrĞasĞ in ĚĞĨĞrrĞĚ ĐŚarŐĞs on ĚĞďt issƵanĐĞ anĚ rĞĨƵnĚinŐs ;aĚĚitional inĨorŵation Đan ďĞ ĨoƵnĚ 
in EotĞ ϰ oĨ tŚĞ �asiĐ FinanĐial ^tatĞŵĞnts anĚ in tŚĞ narratiǀĞ ďĞloǁͿ͘   

dotal liaďilitiĞs inĐrĞasĞĚ ďǇ Ψϭϯϰ͘ϴ ŵillion or ϭϬ͘ϴ ƉĞrĐĞnt rĞŇĞĐtinŐ inĐrĞasĞs oĨ ΨϭϭϬ͘Ϯ ŵillion in lonŐͲtĞrŵ 
ĚĞďt͕ Ψϭϭ͘ϴ ŵillion in aĐĐoƵnts ƉaǇaďlĞ anĚ ΨϮϬ͘ϵ ŵillion in nĞt ƉĞnsion liaďilitǇ oīsĞt ďǇ ĚĞĐrĞasĞs in nĞt otŚĞr 
ƉostͲĞŵƉloǇŵĞnts ďĞnĞĮts͕ Ψϳ͘ϱ ŵillion͕ Ĩair ǀalƵĞ oĨ sǁaƉ ĐontraĐts͕ Ψϱ͘ϴ ŵillion anĚ ĐoŵƉĞnsatĞĚ aďsĞnĐĞs͕ 
Ψϭ͘ϲ ŵillion͘ dŚĞ ΨϭϭϬ͘Ϯ ŵillion inĐrĞasĞ in lonŐͲtĞrŵ ĚĞďt is ĚƵĞ to tŚĞ issƵanĐĞ oĨ siǆ rĞĨƵnĚinŐ rĞǀĞnƵĞ 
ďonĚs ;^ĞriĞs ϮϬϭϲ�͕ ϮϬϭϳ�͕ ϮϬϭϳ�͕ ϮϬϭϳ�͕ ϮϬϭϳ� anĚ ϮϬϭϳFͿ anĚ a nĞǁ rĞǀĞnƵĞ ďonĚ ;^ĞriĞs ϮϬϭϳ�Ϳ͘ dŚĞ nĞt 
ƉroĐĞĞĚs Ĩroŵ tŚĞsĞ rĞĨƵnĚinŐ ďonĚs ǁĞrĞ ƵsĞĚ to rĞĚĞĞŵ tŚrĞĞ oƵtstanĚinŐ ĐĞrtiĮĐatĞs oĨ ƉartiĐiƉation anĚ ĮǀĞ 
rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs ǁŚiĐŚ rĞsƵltĞĚ in tŚĞ ŵiŐration oĨ ϵϴ ƉĞrĐĞnt oĨ ĚĞďt to tŚĞ torŬinŐ >iĞn rĞsƵltinŐ in 
^ΘP ƵƉŐraĚinŐ tŚĞ torŬinŐ >iĞn ratinŐ to ��н͕ rĞaliǌĞĚ ĚĞďt sĞrǀiĐĞ saǀinŐs͕ ĨrĞĞĚ ƵƉ Ψϰ͘ϰ ŵillion in rĞstriĐtĞĚ ĚĞďt 
sĞrǀiĐĞ rĞsĞrǀĞ ĨƵnĚs to ƵsĞ Ĩor ĮnanĐinŐ ĐaƉital ƉroũĞĐts͕ ĚiǀĞrsiĮĐation oĨ ǀariaďlĞ ratĞ inĚĞǆ ďanŬ ĐoƵntĞrƉartǇ 
ĞǆƉosƵrĞ anĚ a ďalanĐĞĚ ŵiǆ oĨ ĐrĞĚit ĞǆƉosƵrĞ͘ dŚĞ ϮϬϭϳ� rĞǀĞnƵĞ ďonĚ ǁas issƵĞĚ to ĮnanĐĞ tŚĞ ĐonstrƵĐtion 
oĨ ǁatĞr anĚ sĞǁĞr ĐaƉital iŵƉroǀĞŵĞnts͘ dŚĞ Ψϭϭ͘ϴ ŵillion inĐrĞasĞ in �ĐĐoƵnts PaǇaďlĞ rĞlatĞ to ƉaǇŵĞnts ĚƵĞ 
to ĐaƉital ƉroũĞĐts ǀĞnĚors anĚ tŚĞ �istriĐt s͛ ǁŚolĞsalĞ ǁatĞr ƉroǀiĚĞr͕  MĞtroƉolitan tatĞr �istriĐt͘ dŚĞ ΨϮϬ͘ϵ 
ŵillion inĐrĞasĞ in nĞt ƉĞnsion liaďilitǇ rĞƉrĞsĞnts tŚĞ inĐrĞasĞ oĨ total ƉĞnsion liaďilitǇ oǀĞr tŚĞ ĚĞĐrĞasĞ in 
ƉĞnsion Ɖlan ĮĚƵĐiarǇ nĞt Ɖosition at tŚĞ ĞnĚ oĨ ĮsĐal ǇĞar ϮϬϭϳ͘
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Table 2 - Changes In Net Position

CHANGES IN NET POSITION
FOR THE FISCAL YEARS ENDED JUNE 30, 2017 AND 2016

Increase (Decrease)
2017 2016 Amount % Change

REVENUES
KƉĞratinŐ rĞǀĞnƵĞs  $            221,199,222  Ψ               ϮϬϲ͕Ϯϵϭ͕Ϭϵϭ  Ψ                  ϭϰ͕ϵϬϴ͕ϭϯϭ ϳ͘Ϯй
EonͲoƉĞratinŐ rĞǀĞnƵĞs  106,216,467  ϭϭϭ͕ϳϰϳ͕ϱϬϳ  ;ϱ͕ϱϯϭ͕ϬϰϬͿ Ͳϰ͘ϵй

Total Revenues  327,415,689  ϯϭϴ͕Ϭϯϴ͕ϱϵϴ  ϵ͕ϯϳϳ͕Ϭϵϭ Ϯ͘ϵй

EXPENSES
KƉĞratinŐ ĞǆƉĞnsĞs  291,883,640  Ϯϳϲ͕ϳϲϴ͕ϰϳϬ  ϭϱ͕ϭϭϱ͕ϭϳϬ ϱ͘ϱй
EonͲoƉĞratinŐ ĞǆƉĞnsĞs  44,909,099  ϯϲ͕Ϭϳϭ͕ϴϵϬ  ϴ͕ϴϯϳ͕ϮϬϵ Ϯϰ͘ϱй

Total Expenses  336,792,739  ϯϭϮ͕ϴϰϬ͕ϯϲϬ  Ϯϯ͕ϵϱϮ͕ϯϳϵ ϳ͘ϳй

Increase (Decrease) in 
Net Position before Transfers  (9,377,050)  ϱ͕ϭϵϴ͕Ϯϯϴ  ;ϭϰ͕ϱϳϱ͕ϮϴϴͿ ͲϮϴϬ͘ϰй

�aƉital ĐontriďƵtions  21,393,548  ϯϳ͕ϲϰϲ͕Ϭϯϵ  ;ϭϲ͕ϮϱϮ͕ϰϵϭͿ Ͳϰϯ͘Ϯй

Change in Net Position  12,016,498  ϰϮ͕ϴϰϰ͕Ϯϳϳ  ;ϯϬ͕ϴϮϳ͕ϳϳϵͿ ͲϳϮ͘Ϭй

Net Position - Beginning of Year  1,520,515,145  ϭ͕ϰϳϳ͕ϲϳϬ͕ϴϲϴ  ϰϮ͕ϴϰϰ͕Ϯϳϳ Ϯ͘ϵй

Net Position - End of Year  $          1,532,531,643  Ψ           ϭ͕ϱϮϬ͕ϱϭϱ͕ϭϰϱ  Ψ                  ϭϮ͕Ϭϭϲ͕ϰϵϴ Ϭ͘ϴй
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Changes in Financial Performance of the District
dŚĞ �istriĐt s͛ statĞŵĞnt oĨ rĞǀĞnƵĞ͕ ĞǆƉĞnsĞs͕ anĚ ĐŚanŐĞs in nĞt Ɖosition rĞƉorts tŚĞ rĞsƵlts oĨ its oƉĞrations Ĩor 
tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ � sƵŵŵarǇ oĨ tŚĞ ĐŚanŐĞs in nĞt Ɖosition Ĩor tŚĞ ĮsĐal ǇĞars ĞnĚĞĚ :ƵnĞ ϯϬ͕ 
ϮϬϭϳ anĚ :ƵnĞ ϯϬ͕ ϮϬϭϲ is rĞƉortĞĚ on daďlĞ Ϯ oĨ tŚĞ ƉrĞǀioƵs ƉaŐĞ͘

Revenues
dŚĞ �istriĐt s͛ oƉĞratinŐ rĞǀĞnƵĞs͕ ǁŚiĐŚ inĐlƵĚĞ ǁatĞr 
salĞs͕ sĞǁĞr sĞrǀiĐĞ ĐŚarŐĞ anĚ rĞĐǇĐlĞĚ ǁatĞr salĞs͕ 
inĐrĞasĞĚ Ψϭϰ͘ϵ ŵillion or ϳ͘Ϯ ƉĞrĐĞnt in ĮsĐal ǇĞar ϮϬϭϳ͘ 
dŚis inĐrĞasĞ rĞŇĞĐts ŚiŐŚĞr ǁatĞr salĞs oĨ Ψϴ͘ϰ ŵillion͕ 
ŚiŐŚĞr sĞǁĞr sĞrǀiĐĞ ĐŚarŐĞs oĨ Ψϱ͘ϱ ŵillion͕ anĚ ŚiŐŚĞr 
rĞĐǇĐlĞĚ ǁatĞr rĞǀĞnƵĞ oĨ Ψϭ͘ϭ ŵillion͘ dŚĞ Ψϴ͘ϰ ŵillion 
inĐrĞasĞ in ǁatĞr salĞs rĞǀĞnƵĞ rĞŇĞĐt an inĐrĞasĞ oĨ ϲ͕ϭϲϲ 
in aĐrĞ ĨĞĞt salĞs ǀolƵŵĞs anĚ an inĐrĞasĞ in ǁatĞr ratĞs 
ĞīĞĐtiǀĞ :anƵarǇ ϭ͕ ϮϬϭϳ͘ ^alĞs ǀolƵŵĞs ǁĞrĞ ŚiŐŚĞr ĚƵĞ 
to inĐrĞasĞĚ ĐƵstoŵĞr ĚĞŵanĚ anĚ ŚiŐŚĞr tĞŵƉĞratƵrĞs͘ 
dŚĞ �istriĐt s͛ ǁatĞr ĐontinŐĞnĐǇ Ɖlan ǁas loǁĞrĞĚ͕ Ĩroŵ 
^taŐĞ ϰ� to ^taŐĞ Ϯ͕ in FĞďrƵarǇ ϮϬϭϳ anĚ tŚĞ ^tatĞ 
ĚroƵŐŚt ĞŵĞrŐĞnĐǇ ĞnĚĞĚ in �Ɖril ϮϬϭϳ͘ ^ĞǁĞr rĞǀĞnƵĞ inĐrĞasĞĚ ďǇ Ψϱ͘ϱ ŵillion ĚƵĞ to an inĐrĞasĞ in sĞǁĞr 
ratĞs ĞīĞĐtiǀĞ :ƵlǇ ϭ͕ ϮϬϭϲ anĚ an inĐrĞasĞ in nĞǁ sĞǁĞr ĐonnĞĐtions Ĩroŵ ĮsĐal ǇĞar ϮϬϭϲ͘

EonͲoƉĞratinŐ rĞǀĞnƵĞs͕ ǁŚiĐŚ inĐlƵĚĞ ƉroƉĞrtǇ taǆĞs͕ ǁatĞr anĚ sĞǁĞr ĐonnĞĐtion ĨĞĞs anĚ otŚĞr rĞǀĞnƵĞs 
ǁĞrĞ Ψϱ͘ϱ ŵillion or ϰ͘ϵ ƉĞrĐĞnt loǁĞr in ĮsĐal ǇĞar ϮϬϭϳ as a rĞsƵlt oĨ a Ψϱ͘Ϯ ŵillion ĚĞĐrĞasĞ in ǁatĞr anĚ sĞǁĞr 
ĐonnĞĐtion ĨĞĞs ĚƵĞ to a ϭϳ ƉĞrĐĞnt rĞĚƵĐtion in sĞǁĞr ĐonnĞĐtions͘  

Expenses
dŚĞ �istriĐt s͛ oƉĞratinŐ ĞǆƉĞnsĞs inĐlƵĚĞ tŚĞ Đost oĨ 
ƉƵrĐŚasĞĚ ǁatĞr͕  ǁatĞr sĞrǀiĐĞ oƉĞratinŐ Đost͕ sĞǁĞr 
sĞrǀiĐĞ oƉĞratinŐ Đost͕ rĞĐǇĐlĞĚ ǁatĞr oƉĞratinŐ Đost͕ 
ŐĞnĞral anĚ aĚŵinistratiǀĞ Đost͕ ĚĞƉrĞĐiation Đost anĚ otŚĞr 
ĞŵƉloǇŵĞnt ďĞnĞĮt Đost͘ dotal oƉĞratinŐ ĞǆƉĞnsĞs ǁĞrĞ 
Ψϭϱ͘ϭ ŵillion or ϱ͘ϱ ƉĞrĐĞnt ŚiŐŚĞr in ĮsĐal ǇĞar ϮϬϭϳ ĚƵĞ to 
inĐrĞasĞs oĨ Ψϳ͘Ϯ ŵillion in ƉƵrĐŚasĞĚ ǁatĞr Đost anĚ Ψϲ͘ϲ 
ŵillion in ŐĞnĞral anĚ aĚŵinistratiǀĞ Đost͘ PƵrĐŚasĞĚ ǁatĞr 
Đost͕ ǁŚiĐŚ is ϭϵ͘ϳ ƉĞrĐĞnt oĨ total oƉĞratinŐ ĞǆƉĞnsĞs anĚ 
ϰϳ͘ϲ ƉĞrĐĞnt oĨ total ǁatĞr salĞs͕ ǁas ŚiŐŚĞr ĚƵĞ to inĐrĞasĞĚ 
ĐƵstoŵĞr ƵsaŐĞ anĚ inĐrĞasĞĚ ǁŚolĞsalĞ ĚĞŵanĚ͘ dŚĞ 
inĐrĞasĞ in ŐĞnĞral anĚ aĚŵinistratiǀĞ Đosts inĐlƵĚĞ a Ψϰ͘ϲ 
ŵillion inĐrĞasĞ in ƵnalloĐatĞĚ ƉĞnsion ĞǆƉĞnsĞ͘
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
EonͲoƉĞratinŐ ĞǆƉĞnsĞs͕ ǁŚiĐŚ inĐlƵĚĞ tŚĞ loss on ĚisƉosal oĨ ĐaƉital assĞts͕ intĞrĞst ĞǆƉĞnsĞ on ĚĞďt oďliŐations 
anĚ otŚĞr ĞǆƉĞnsĞs͕ ǁĞrĞ Ψϴ͘ϴ ŵillion or Ϯϰ͘ϱ ƉĞrĐĞnt ŚiŐŚĞr in ĮsĐal ǇĞar ϮϬϭϳ͘ dŚis ĐŚanŐĞ rĞŇĞĐts inĐrĞasĞs 
oĨ Ψϱ͘Ϯ ŵillion in rĞsĞarĐŚ anĚ ĚĞǀĞloƉŵĞnt Đosts rĞlatĞĚ to ǀarioƵs ƉroũĞĐts anĚ initiatiǀĞs anĚ Ψϯ͘ϴ ŵillion 
ĚĞĐrĞasĞ in Ĩair ǀalƵĞ oĨ inǀĞstŵĞnts͘

Capital Contributions
�aƉital ĐontriďƵtions ǁĞrĞ Ψϭϲ͘Ϯ ŵillion or ϰϯ͘Ϯ ƉĞrĐĞnt loǁĞr in ĮsĐal ǇĞar ϮϬϭϳ ĚƵĞ to a ĚĞĐrĞasĞ oĨ ΨϮϮ͘ϯ 
ŵillion or ϲϰ͘ϭ ƉĞrĐĞnt in ĚĞǀĞloƉĞr ĐontriďƵtions͘ 

Capital Assets
dŚĞ �istriĐt rĞƉortĞĚ a ĚĞĐrĞasĞ oĨ Ψϴ͘ϳ ŵillion in nĞt ĐaƉital assĞts in ĮsĐal ǇĞar ϮϬϭϳ͘ � ĐoŵƉarison oĨ ĐŚanŐĞs 
in ĐaƉital assĞts is ƉroǀiĚĞĚ in daďlĞ ϯ ďĞloǁ͘  

Table 3 - Capital Assets

CAPITAL ASSETS
FOR THE FISCAL YEARS ENDED JUNE 30, 2017 AND 2016

Increase/(Decrease)
2017 2016 Amount % Change

Land  $                     58,311,851  Ψ                 ϱϲ͕ϭϲϬ͕ϵϳϮ  Ψ                                   Ϯ͕ϭϱϬ͕ϴϳϵ ϯ͘ϴй
dƵnnĞl tatĞr ^ĞĞƉaŐĞ �ŐrĞĞŵĞnt 1,750,900 ϭ͕ϳϱϬ͕ϵϬϬ  Ͳ Ϭ͘Ϭй
tatĞr ĐaƉaĐitǇ riŐŚts 30,074,350 ϯϬ͕Ϭϳϰ͕ϯϱϬ  Ͳ Ϭ͘Ϭй
Water plant, lines and equipment 1,167,341,886 ϭ͕ϭϰϴ͕ϴϬϰ͕ϰϲϲ ϭϴ͕ϱϯϳ͕ϰϮϬ ϭ͘ϲй
^ĞǁĞr Ɖlant͕ linĞs anĚ ĞƋƵiƉŵĞnt 1,892,138,078 ϭ͕ϴϳϮ͕ϱϮϳ͕ϲϯϮ ϭϵ͕ϲϭϬ͕ϰϰϲ ϭ͘Ϭй
�ƋƵiƉŵĞnt anĚ ŐĞnĞral ĨaĐilitiĞs 119,494,824 ϭϯϰ͕ϭϭϴ͕ϳϰϵ ;ϭϰ͕ϲϮϯ͕ϵϮϱͿ ͲϭϬ͘ϵй
�onstrƵĐtion in ƉroŐrĞss 131,631,533 ϵϯ͕ϭϮϰ͕ϵϮϳ ϯϴ͕ϱϬϲ͕ϲϬϲ ϰϭ͘ϯй

dotal ĐaƉital assĞts 3,400,743,422 ϯ͕ϯϯϲ͕ϱϲϭ͕ϵϵϲ ϲϰ͕ϭϴϭ͕ϰϮϲ ϭ͘ϵй
>Ğss aĐĐƵŵƵlatĞĚ ĚĞƉrĞĐiation (1,170,594,151) ;ϭ͕Ϭϵϳ͕ϳϰϵ͕ϰϬϰͿ ;ϳϮ͕ϴϰϰ͕ϳϰϳͿ ϲ͘ϲй

Net capital assets  $                   2,230,149,271  Ψ                Ϯ͕Ϯϯϴ͕ϴϭϮ͕ϱϵϮ  Ψ                           ;ϴ͕ϲϲϯ͕ϯϮϭͿ ͲϬ͘ϰй
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dotal inĐrĞasĞ in ĐaƉital assĞts oĨ Ψϲϰ͘Ϯ ŵillion inĐlƵĚĞ inĐrĞasĞs in lanĚ͕ ǁatĞr anĚ sĞǁĞr Ɖlant͕ linĞs anĚ ĞƋƵiƉŵĞnt 
anĚ ĐonstrƵĐtion in ƉroŐrĞss oĨ Ψϳϴ͘ϳ ŵillion oīsĞt ďǇ a Ψϭϰ͘ϲ ŵillion ĚĞĐrĞasĞ in ĞƋƵiƉŵĞnt anĚ ŐĞnĞral ĨaĐilitiĞs͘  
dŚĞ Ψϭϰ͘ϲ ŵillion ĚĞĐrĞasĞ in ĞƋƵiƉŵĞnt is ƉriŵarilǇ ĚƵĞ to tŚĞ ǁritĞͲoī oĨ oďsolĞtĞ inĨorŵation sǇstĞŵ assĞts 
also rĞsƵltinŐ in a ĚĞĐrĞasĞ in nĞt ĐaƉital assĞts oĨ Ψϴ͘ϳ ŵillion͘  

^iŐniĮĐant aĚĚitions rĞsƵltĞĚ Ĩroŵ tŚĞ ĐoŵƉlĞtion anĚ ĐaƉitaliǌation oĨ Ψϯϵ͘Ϯ ŵillion in ĐonstrƵĐtion in ƉroŐrĞss͘ 
KtŚĞr aĚĚitions to ĐaƉital assĞts inĐlƵĚĞ ΨϭϮ͘ϱ ŵillion in ĐontriďƵtĞĚ ĐaƉital Ĩroŵ ĚĞǀĞloƉĞrs͘ Most oĨ tŚĞ 
ĐontriďƵtĞĚ assĞts ǁĞrĞ ǁatĞr anĚ sĞǁĞr linĞ aĚĚitions rĞlatĞĚ to ĚĞǀĞloƉŵĞnt in tŚĞ arĞa͘   

dŚĞ tŚrĞĞ larŐĞst �istriĐt ƉroũĞĐts tŚat ǁĞrĞ ĐaƉitaliǌĞĚ in ĮsĐal ǇĞar ϮϬϭϳ inĐlƵĚĞ Ψϰ͘Ϯ ŵillion oĨ tŚĞ �ƵtoŵatĞĚ 
MĞtĞrinŐ /nĨrastrƵĐtƵrĞ ;�M/Ϳ MĞtĞr ZĞƉlaĐĞŵĞnt͕ Ψϯ͘ϴ ŵillion oĨ tŚĞ >oŵa sĞntosa >iŌ ^tation anĚ Ψϯ͘ϲ ŵillion 
oĨ tŚĞ ^Ƶn �itǇ >iŌ ^tation KĚor �ontrol /ŵƉroǀĞŵĞnts͘ 

dŚĞ �M/ MĞtĞr ZĞƉlaĐĞŵĞnt ƉroũĞĐt ǁill ďĞ rĞƉlaĐinŐ aƉƉroǆiŵatĞlǇ ϳϳ͕ϬϬϬ ŵĞtĞrs͕ rĞŐistĞrs͕ anĚ Myh s͛ 
tŚroƵŐŚoƵt all sĞrǀiĐĞ arĞas oĨ tŚĞ �istriĐt͘ dŚĞ ďĞnĞĮts oĨ tŚĞ �M/ ĚĞƉloǇŵĞnt inĐlƵĚĞ iŵƉroǀĞŵĞnts sƵĐŚ as lĞaŬ 
ĚĞtĞĐtion͕ analǇtiĐs Ĩor ĐonsĞrǀation͕ as ǁĞll as laďor͕  ĨƵĞl anĚ ĞƋƵiƉŵĞnt saǀinŐs͘ �ĚĚitionallǇ͕  iŵƉlĞŵĞntation 
oĨ �M/ ƉroǀiĚĞs a Ɖlaƞorŵ Ĩor ƉlannĞĚ ĐƵstoŵĞr sĞrǀiĐĞ ĞnŚanĐĞŵĞnts sƵĐŚ as tŚĞ iŵƉlĞŵĞntation oĨ a ƵsaŐĞ 
anĚ ƉaǇŵĞnt Ɖortal ǁitŚ ĐƵstoŵĞr ďasĞĚ sĞlĨͲsĞrǀiĐĞ ĨĞatƵrĞs͕ analǇtiĐs anĚ ĐaƉaďilitiĞs͘ dŚis ƉroũĞĐt ǁas ƉartiallǇ 
ĐoŵƉlĞtĞ as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ ǁitŚ Įnal ǁorŬ to ďĞ ĐoŵƉlĞtĞĚ ďǇ :ƵnĞ ϮϬϭϵ͘

dŚĞ >oŵa sĞntosa >iŌ ^tation ƉroũĞĐt inĐlƵĚĞs tŚĞ ĚĞsiŐn anĚ ĐonstrƵĐtion oĨ a sĞǁĞr liŌ station in tŚĞ tinĞ 
�oƵntrǇ͕  ǁŚiĐŚ is loĐatĞĚ ǁitŚin tŚĞ �istriĐt s͛ dĞŵĞĐƵla sallĞǇ sĞrǀiĐĞ arĞa͕ to tŚĞ Ğast oĨ �ƵƩĞrĮĞlĚ ^taŐĞ ZoaĚ in an 
ƵninĐorƉoratĞĚ arĞa oĨ ZiǀĞrsiĚĞ �oƵntǇ͘  dŚis ƉroũĞĐt ǁill ŚĞlƉ to ĐonnĞĐt nĞǁ sĞrǀiĐĞs to tŚĞ �istriĐt s͛ sĞǁĞr ĐollĞĐtion 
sǇstĞŵ͘ dŚis ƉroũĞĐt ǁas sƵďstantiallǇ ĐoŵƉlĞtĞ as oĨ FĞďrƵarǇ Ϯϴ͕ ϮϬϭϳ͕ ǁitŚ Įnal ĐoŵƉlĞtion :ƵnĞ ϯϬ͕ ϮϬϭϳ͘

dŚĞ ^Ƶn �itǇ >iŌ ^tation KĚor �ontrol /ŵƉroǀĞŵĞnts ƉroũĞĐt inĐlƵĚĞs tŚĞ ĚĞsiŐn anĚ ĐonstrƵĐtion oĨ a ĨoƵl air 
ĐonǀĞǇanĐĞ anĚ trĞatŵĞnt sǇstĞŵ at tŚĞ ^Ƶn �itǇ >iŌ ^tation͘ dŚĞ ĨoƵl air ĐonǀĞǇanĐĞ sǇstĞŵ inĐlƵĚĞs a ďioͲ
triĐŬlinŐ ĮltĞr ;�dFͿ anĚ aĐtiǀatĞĚ Đarďon trĞatŵĞnt ǀĞssĞl͘ dŚĞ �dF is ĐoŵƉrisĞĚ oĨ a ǀĞssĞl oĨ aƉƉroǆiŵatĞlǇ ϭϮͲ
ĨĞĞt in ĚiaŵĞtĞr anĚ ϮϴͲĨĞĞt in ŚĞiŐŚt͘ dŚĞ aĐtiǀatĞĚ Đarďon ǀĞssĞl Śas a ĚiaŵĞtĞr oĨ aƉƉroǆiŵatĞlǇ ϭϮͲĨĞĞt anĚ 
a ŚĞiŐŚt oĨ ϭϬͲĨĞĞt͘ dŚis ƉroũĞĐt ǁill siŐniĮĐantlǇ iŵƉroǀĞ tŚĞ ĐaƉaďilitǇ anĚ ĐaƉaĐitǇ to ĐaƉtƵrĞ anĚ Đontrol ĨoƵl 
air ĞŵanatinŐ Ĩroŵ tŚĞ liŌ station ǁĞt ǁĞll͘ dŚis ƉroũĞĐt ǁas sƵďstantiallǇ ĐoŵƉlĞtĞ as oĨ MaǇ Ϯϱ͕ ϮϬϭϳ͕ ǁitŚ Įnal 
ǁorŬ to ďĞ ĐoŵƉlĞtĞĚ :ƵlǇ ϮϬϭϳ͘

dŚĞ �istriĐt ŚaĚ Ψϱϵ͘Ϭ ŵillion in ĐonstrƵĐtion ĐontraĐt ĐoŵŵitŵĞnts as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ ;aĚĚitional inĨorŵation 
Đan ďĞ ĨoƵnĚ in EotĞ ϭϬ oĨ tŚĞ �asiĐ FinanĐial ^tatĞŵĞntsͿ͘
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
�ƵrinŐ tŚĞ ǇĞar͕  aĚĚitions to ĐonstrƵĐtion in ƉroŐrĞss totalĞĚ aƉƉroǆiŵatĞlǇ Ψϴϴ͘ϭ ŵillion͘ ^oŵĞ oĨ tŚĞ ŵaũor 
ƉroũĞĐts ĐƵrrĞntlǇ ƵnĚĞrǁaǇ anĚ ǁŚĞrĞ ĞǆƉĞnĚitƵrĞs in ĮsĐal ǇĞar ϮϬϭϳ ĞǆĐĞĞĚĞĚ ΨϮ͘Ϭ ŵillion inĐlƵĚĞ͗

Long-Term Liabilities
>onŐͲtĞrŵ liaďilitiĞs Đonsist oĨ ĚĞďt anĚ otŚĞr liaďilitiĞs͘ >onŐͲtĞrŵ ĚĞďt inĐlƵĚĞs aĚǀanĐĞs Ĩor ĐonstrƵĐtion͕ 
notĞs anĚ assĞssŵĞnts͕ rĞǀĞnƵĞ ďonĚs͕ ŐĞnĞral oďliŐation ;'KͿ ďonĚs anĚ ƵnaŵortiǌĞĚ ĚĞĨĞrrĞĚ aŵoƵnts Ĩor 
ƉrĞŵiƵŵsͬĚisĐoƵnts rĞlatinŐ to ĚĞďt issƵanĐĞs͘ KtŚĞr lonŐͲtĞrŵ liaďilitiĞs inĐlƵĚĞ statĞ rĞǀolǀinŐ ĨƵnĚ ;^ZFͿ loans͕ 
ĐonstrƵĐtion aĚǀanĐĞs͕ aĚǀanĐĞs Ĩroŵ ĚĞǀĞloƉĞrs͕ otŚĞr aĐĐrƵĞĚ ĞǆƉĞnsĞs͕ ĐoŵƉĞnsatĞĚ aďsĞnĐĞs͕ nĞt otŚĞr 
ƉostͲĞŵƉloǇŵĞnt ďĞnĞĮts oďliŐation anĚ tŚĞ Ĩair ǀalƵĞ oĨ sǁaƉ ĐontraĐts͘

dŚĞ �istriĐt ŚaĚ a total oĨ Ψϭ͕ϮϵϮ͘ϱ ŵillion oĨ oƵtstanĚinŐ ĚĞďt anĚ otŚĞr nonĐƵrrĞnt liaďilitiĞs at :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ a 
nĞt inĐrĞasĞ oĨ ΨϭϮϭ͘ϳ ŵillion or ϭϬ͘ϰ ƉĞrĐĞnt Ĩroŵ tŚĞ Ɖrior ǇĞar͘  dotal ĚĞďt inĐrĞasĞĚ ΨϭϭϬ͘Ϯ ŵillion to Ψϭ͕ϭϬϲ͘ϵ 
ŵillion ĚƵĞ to tŚĞ issƵanĐĞ oĨ tŚĞ ϮϬϭϳ� ZĞǀĞnƵĞ �onĚs ;aĚĚitional inĨorŵation Đan ďĞ ĨoƵnĚ in EotĞ ϰ oĨ tŚĞ 
�asiĐ FinanĐial ^tatĞŵĞntsͿ͘ KtŚĞr lonŐͲtĞrŵ liaďilitiĞs inĐrĞasĞĚ Ψϭϱ͘ϯ ŵillion ŵainlǇ ĚƵĞ to tŚĞ ΨϮϬ͘ϵ ŵillion 
inĐrĞasĞ in nĞt ƉĞnsion liaďilitǇ͘  EĞt ƉĞnsion liaďilitǇ͕  Ψϭϭϳ͘Ϯ ŵillion͕ rĞŇĞĐts tŚĞ ĚiīĞrĞnĐĞ ďĞtǁĞĞn total ƉĞnsion 
liaďilitǇ oĨ Ψϯϴϲ͘ϯ ŵillion anĚ tŚĞ Ɖlan ĮĚƵĐiarǇ nĞt Ɖosition at tŚĞ ĞnĚ oĨ ĮsĐal ǇĞar ϮϬϭϳ͕ ΨϮϲϵ͘Ϯ ŵillion͘  

Millions
ͻ dĞŵĞĐƵla sallĞǇ ZtZF Ϯϯ M'� �ǆƉansion  ΨϮϵ͘ϱ 
ͻ FiŌǇͲsĞǀĞn ǁatĞr anĚ sĞǁĞr ƉroũĞĐts ďĞtǁĞĞn ΨϭϬϬ͕ϬϬϬ Ͳ ΨϱϬϬ͕ϬϬϬ  ϭϬ͘ϵ 
ͻ ZĞŵaininŐ ǁatĞr anĚ sĞǁĞr ƉroũĞĐts ǁitŚ ĞǆƉĞnsĞs lĞss tŚan ΨϭϬϬ͕ϬϬϬ  ϭϭ͘ϱ 
ͻ �iŐŚt ǁatĞr anĚ sĞǁĞr ƉroũĞĐts ďĞtǁĞĞn Ψϭ͕ϬϬϬ͕ϬϬϬ Ͳ ΨϮ͕ϬϬϬ͕ϬϬϬ  ϭϬ͘Ϭ 
ͻ dĞn ǁatĞr anĚ sĞǁĞr ƉroũĞĐts ďĞtǁĞĞn ΨϱϬϬ͕ϬϬϬ Ͳ Ψϭ͕ϬϬϬ͕ϬϬϬ  ϲ͘ϱ 
• Automated Metering Infrastructure (AMI) Meter Replacement  ϰ͘Ϯ 
ͻ EortŚ drƵŵďlĞ ZoaĚ anĚ PĞrris sallĞǇ ZtZF �asĞ ZoaĚ ZĞĐǇĐlĞĚ ^toraŐĞ PonĚs͕ Eo͘ ϭ  ϰ͘Ϯ 
ͻ ParaĚisĞ MĞaĚoǁs ϱ͘Ϭ M' danŬ Ͳ ZĞďiĚ  ϯ͘ϱ 
ͻ ^Ƶn �itǇ >iŌ ^tation KĚor �ontrol /ŵƉroǀĞŵĞnts  ϯ͘Ϭ 
ͻ ZĞĚlanĚs anĚ ,ĞŵloĐŬ �oostĞr PƵŵƉinŐ ^tation ZĞƉlaĐĞŵĞnt  Ϯ͘ϳ 
ͻ ZĞĚlanĚs anĚ KlĞanĚĞr PiƉĞlinĞ ZĞƉlaĐĞŵĞnt  Ϯ͘ϭ 

 Ψϴϴ͘ϭ 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
dŚĞ �istriĐt s͛ ƉaritǇ ZĞǀĞnƵĞ �onĚ ĚĞďt Śas ďĞĞn assiŐnĞĚ an ���͕ �aϮ anĚ ��н ratinŐ anĚ tŚĞ sƵďorĚinatĞ 
ZĞĨƵnĚinŐ ZĞǀĞnƵĞ �onĚs ŚaǀĞ ďĞĞn assiŐnĞĚ ratinŐs oĨ ��н͕ �aϯ͕ anĚ ��н Ĩroŵ FitĐŚ ZatinŐs͕ MooĚǇ s͛ /nǀĞstors 
^ĞrǀiĐĞ͕ /nĐ͕͘ anĚ ^tanĚarĚ Θ Poor s͛ ZatinŐ ^ĞrǀiĐĞs͕ rĞsƉĞĐtiǀĞlǇ͘  MorĞ ĚĞtailĞĚ inĨorŵation aďoƵt tŚĞ �istriĐt s͛ 
lonŐͲtĞrŵ ĚĞďt anĚ otŚĞr nonĐƵrrĞnt liaďilitiĞs is ƉrĞsĞntĞĚ in EotĞ ϰ to tŚĞ ĮnanĐial statĞŵĞnts͘  

Contacting the District’s Financial Management
dŚis ĮnanĐial rĞƉort is ĚĞsiŐnĞĚ to ƉroǀiĚĞ �astĞrn MƵniĐiƉal tatĞr �istriĐt s͛ ĞlĞĐtĞĚ oĸĐials͕ ĐitiǌĞns͕ ĐƵstoŵĞrs͕ 
inǀĞstors anĚ ĐrĞĚitors ǁitŚ a ŐĞnĞral oǀĞrǀiĞǁ oĨ tŚĞ �istriĐt s͛ ĮnanĐĞs anĚ to ĚĞŵonstratĞ tŚĞ �istriĐt s͛ 
aĐĐoƵntaďilitǇ oĨ tŚĞ ŵonĞǇ it rĞĐĞiǀĞs͘ /Ĩ ǇoƵ ŚaǀĞ anǇ ƋƵĞstions rĞŐarĚinŐ anǇ oĨ tŚĞ inĨorŵation ƉroǀiĚĞĚ in 
tŚis rĞƉort or nĞĞĚ aĚĚitional ĮnanĐial inĨorŵation͕ ƉlĞasĞ ĐontaĐt tŚĞ �istriĐt s͛ FinanĐĞ �ĞƉartŵĞnt at ϮϮϳϬ 
drƵŵďlĞ ZoaĚ͕ P͘K͘ �oǆ ϴϯϬϬ͕ PĞrris͕ �� ϵϮϱϳϮͲϴϯϬϬ͘ 'ĞnĞral inĨorŵation rĞlatinŐ to tŚĞ �istriĐt Đan ďĞ ĨoƵnĚ on 
its ǁĞďsitĞ ŚƩƉ͗ͬͬǁǁǁ͘ĞŵǁĚ͘orŐ͘
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EASTERN MUNICIPAL WATER DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2017
;ǁitŚ Ɖrior ǇĞar Ěata Ĩor ĐoŵƉarison ƉƵrƉosĞs onlǇͿ

JUNE 30
2017 ϮϬϭϲ

 Assets: 
 Current assets: 

 Cash and investments  $                 231,267,863  Ψ                 ϭϳϱ͕ϴϰϭ͕ϮϬϱ 
 htilitǇ aĐĐoƵnts rĞĐĞiǀaďlĞ͕ nĞt oĨ alloǁanĐĞ  28,997,998  Ϯϲ͕ϰϱϳ͕Ϯϵϭ 
 ProƉĞrtǇ taǆĞs rĞĐĞiǀaďlĞ  12,316,870  ϭϮ͕ϭϲϭ͕ϱϬϭ 
 Accrued interest receivable  1,460,599  ϵϵϲ͕Ϭϴϵ 
 KtŚĞr rĞĐĞiǀaďlĞs  5,591,835  ϱ͕ϵϴϬ͕ϳϬϲ 
 PrĞƉaiĚ ĞǆƉĞnsĞs  3,777,535  ϰ͕ϰϰϲ͕Ϭϲϳ 
 MatĞrials anĚ sƵƉƉliĞs inǀĞntorǇ  4,678,802  ϯ͕ϲϯϭ͕Ϯϯϭ 
 tatĞr inǀĞntorǇ  5,663,910  Ϯ͕ϲϬϮ͕ϬϳϮ 
 'rants rĞĐĞiǀaďlĞ  5,451,053  ϭ͕ϴϯϴ͕ϳϰϭ 

 dotal ĐƵrrĞnt assĞts  299,206,465  Ϯϯϯ͕ϵϱϰ͕ϵϬϯ 
 Noncurrent assets: 

 ZĞstriĐtĞĚ assĞts͗ 
 Debt service covenants cash and investments  71,575,859  ϵϵ͕ϭϮϬ͕Ϭϰϯ 
 ProƉĞrtǇ taǆĞs rĞĐĞiǀaďlĞ  1,557,253  ϭ͕ϱϯϬ͕ϴϮϳ 
 ^oďoďa rĞiŵďƵrsĞŵĞnt rĞĐĞiǀaďlĞ  12,998,778  ϭϮ͕ϵϵϴ͕ϳϳϴ 
 �onstrƵĐtion ĐasŚ anĚ inǀĞstŵĞnts  256,083,590  ϭϲϰ͕ϱϴϮ͕ϲϬϯ 
 Notes receivable  2,194,496  Ϯϲϱ͕ϰϬϵ 

 dotal rĞstriĐtĞĚ assĞts  344,409,976  Ϯϳϴ͕ϰϵϳ͕ϲϲϬ 
 Capital assets: 

 Land  58,311,851  ϱϲ͕ϭϲϬ͕ϵϳϮ 
 dƵnnĞl ǁatĞr sĞĞƉaŐĞ aŐrĞĞŵĞnt  1,750,900  ϭ͕ϳϱϬ͕ϵϬϬ 
 ^trƵĐtƵrĞs͕ iŵƉroǀĞŵĞnts anĚ ǁatĞr riŐŚts  3,089,554,314  ϯ͕Ϭϱϭ͕ϰϬϲ͕ϰϰϴ 
 �ƋƵiƉŵĞnt anĚ ŐĞnĞral ĨaĐilitiĞs  119,494,824  ϭϯϰ͕ϭϭϴ͕ϳϰϵ 
 �onstrƵĐtion in ƉroŐrĞss  131,631,533  ϵϯ͕ϭϮϰ͕ϵϮϳ 

 dotal ĐaƉital assĞts  3,400,743,422  ϯ͕ϯϯϲ͕ϱϲϭ͕ϵϵϲ 
 >Ğss aĐĐƵŵƵlatĞĚ ĚĞƉrĞĐiation  (1,170,594,151)  ;ϭ͕Ϭϵϳ͕ϳϰϵ͕ϰϬϰͿ

 dotal nĞt ĐaƉital assĞts  2,230,149,271  Ϯ͕Ϯϯϴ͕ϴϭϮ͕ϱϵϮ 
dotal nonĐƵrrĞnt assĞts  2,574,559,247  Ϯ͕ϱϭϳ͕ϯϭϬ͕ϮϱϮ 

 Total assets  2,873,765,712  Ϯ͕ϳϱϭ͕Ϯϲϱ͕ϭϱϱ 

 Deferred outflows of resources: 
 �ĐĐƵŵƵlatĞĚ ĚĞĐrĞasĞ in Ĩair ǀalƵĞ oĨ sǁaƉ ĐontraĐts  -  ϭ͕ϰϳϭ͕ϴϳϱ 

 �ĞĨĞrrĞĚ oƵƞloǁs Ͳ ƉĞnsion ĐontriďƵtions  9,699,290  ϴ͕ϳϴϮ͕ϬϴϬ 
 �ĞĨĞrrĞĚ oƵƞloǁs Ͳ aĐtƵarial  14,456,901  Ͳ 
 Deferred charges on debt refundings  23,455,460  ϭϲ͕ϮϰϮ͕ϱϳϬ 

 Total deferred outflow of resources  47,611,651  Ϯϲ͕ϰϵϲ͕ϱϮϱ 

The accompanying notes are an integral part of these financial statements. 



Page 34

EASTERN MUNICIPAL WATER DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2017
;ǁitŚ Ɖrior ǇĞar Ěata Ĩor ĐoŵƉarison ƉƵrƉosĞs onlǇͿ

JUNE 30
2017 ϮϬϭϲ

 Liabilities: 
 Current liabilities: 

 �ĐĐoƵnts ƉaǇaďlĞ  $                   35,905,829  Ψ                          Ϯϰ͕ϭϭϴ͕ϯϰϳ 
 �ĐĐrƵĞĚ salariĞs anĚ ďĞnĞĮts  2,120,487  Ϯ͕ϯϮϵ͕Ϭϴϰ 
 Customer deposits  9,321,715  ϴ͕ϴϱϮ͕ϴϬϭ 
 Compensated absences  7,634,381  ϴ͕Ϭϯϵ͕Ϯϭϭ 
 �ĐĐrƵĞĚ intĞrĞst ƉaǇaďlĞ  10,911,236  ϵ͕ϰϱϭ͕Ϯϲϳ 
 KtŚĞr ƉaǇaďlĞs  2,774,956  Ϯ͕ϳϲϯ͕ϭϲϭ 
 �ĚǀanĐĞs Ĩor ĐonstrƵĐtion͕ notĞs anĚ assĞssŵĞnts  2,965,225  Ϯ͕ϵϯϳ͕ϴϳϯ 
 Revenue bonds   15,452,009  ϭϰ͕ϳϲϰ͕ϲϯϮ 
 �ĞrtiĮĐatĞs oĨ ƉartiĐiƉation  -  ϭϰϬ͕ϯϵϵ 
 'ĞnĞral oďliŐation ďonĚs  1,060,393  ϭ͕Ϭϭϱ͕ϯϵϯ 
 Advances from developers  851,627  ϭ͕ϴϯϭ͕ϰϬϲ 
 �aƉital lĞasĞ ƉaǇaďlĞ  11,764  ϭϬ͕ϵϳϬ 
 Unearned revenue  455,814  ϭϳϱ͕ϴϬϬ 
 KtŚĞr aĐĐrƵĞĚ ĞǆƉĞnsĞs ƉaǇaďlĞ  1,949,999  ϭ͕ϴϴϵ͕Ϯϳϳ 

 dotal �ƵrrĞnt >iaďilitiĞs  91,415,435  ϳϴ͕ϯϭϵ͕ϲϮϭ 
 Noncurrent liabilities: 

 Compensated absences  5,168,182  ϲ͕ϯϵϯ͕ϯϬϭ 
 �ĚǀanĐĞs Ĩor ĐonstrƵĐtion͕ notĞs anĚ assĞssŵĞnts  82,262,663  ϴϳ͕ϴϰϵ͕ϯϲϭ 
 Revenue bonds   972,307,446  ϲϰϴ͕ϴϭϳ͕ϵϭϬ 
 �ĞrtiĮĐatĞs oĨ ƉartiĐiƉation  -  ϮϬϳ͕Ϯϰϴ͕ϴϳϮ 
 'ĞnĞral oďliŐation ďonĚs  32,845,116  ϯϯ͕ϵϬϱ͕ϱϬϵ 
 ^tatĞ rĞǀolǀinŐ ĨƵnĚ ĐonstrƵĐtion aĚǀanĐĞs  4,790,073  ϭ͕ϯϲϬ͕ϯϯϴ 
 Advances from developers  18,765,667  ϭϲ͕Ϭϴϳ͕ϱϰϵ 
 �aƉital lĞasĞ ƉaǇaďlĞ  1,018  ϭϮ͕ϳϴϮ 
 KtŚĞr aĐĐrƵĞĚ ĞǆƉĞnsĞs ƉaǇaďlĞ  5,603,228  ϱ͕ϲϰϱ͕ϴϯϮ 
 EĞt otŚĞr ƉostĞŵƉloǇŵĞnt ďĞnĞĮts oďliŐation  43,807,182  ϱϭ͕ϲϯϲ͕ϵϰϳ 
 EĞt ƉĞnsion liaďilitǇ  117,160,370  ϵϲ͕ϮϬϳ͕ϲϲϲ 
 Fair ǀalƵĞ oĨ sǁaƉ ĐontraĐts  9,878,913  ϭϱ͕ϲϳϴ͕ϯϬϵ 

 dotal EonĐƵrrĞnt liaďilitiĞs  1,292,589,858  ϭ͕ϭϳϬ͕ϴϰϰ͕ϯϳϲ 
 dotal liaďilitiĞs  1,384,005,293  ϭ͕Ϯϰϵ͕ϭϲϯ͕ϵϵϳ 

 Deferred inflows of resources: 
 �ĐĐƵŵƵlatĞĚ ĚĞĐrĞasĞ in Ĩair ǀalƵĞ oĨ sǁaƉ ĐontraĐts  442,643  Ͳ 
 �ĞĨĞrrĞĚ inŇoǁs Ͳ aĐtƵarial  4,397,784  ϴ͕ϬϴϮ͕ϱϯϴ 

 Total deferred inflows of resources  4,840,427  ϴ͕ϬϴϮ͕ϱϯϴ 

 Net position: 
 Net investment in capital assets  1,338,331,638  ϭ͕ϰϬϯ͕ϴϳϱ͕ϰϮϬ 
 Restricted for debt service covenants  71,207,358  ϴϬ͕ϯϰϴ͕ϲϵϴ 
 ZĞstriĐtĞĚ Ĩor ĐonstrƵĐtion  60,632,573  ϯϴ͕Ϯϲϱ͕ϴϴϴ 
 Unrestricted  62,360,074  ;ϭ͕ϵϳϰ͕ϴϲϭͿ

 dotal EĞt Position  $                  1,532,531,643  Ψ                    ϭ͕ϱϮϬ͕ϱϭϱ͕ϭϰϱ 

The accompanying notes are an integral part of these financial statements. 
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EASTERN MUNICIPAL WATER DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE FISCAL YEAR ENDED JUNE 30, 2017
;ǁitŚ Ɖrior ǇĞar Ěata Ĩor ĐoŵƉarison ƉƵrƉosĞs onlǇͿ

JUNE 30
2017 ϮϬϭϲ

 Operating revenues: 
 tatĞr salĞs Ͳ ĚoŵĞstiĐ  $                       115,796,435  Ψ                          ϭϬϳ͕ϯϭϵ͕ϳϬϴ 
 tatĞr salĞs Ͳ irriŐation  5,074,502  ϱ͕ϭϯϳ͕ϳϭϴ 
 ^ĞǁĞr sĞrǀiĐĞ ĐŚarŐĞ  92,536,116  ϴϳ͕ϭϴϰ͕ϴϱϲ 
 ZĞĐǇĐlĞĚ ǁatĞr salĞs  7,792,169  ϲ͕ϲϰϴ͕ϴϬϵ 

 dotal oƉĞratinŐ rĞǀĞnƵĞs  221,199,222  ϮϬϲ͕Ϯϵϭ͕Ϭϵϭ 
 Operating expenses: 

 PƵrĐŚasĞĚ ǁatĞr  57,512,425  ϱϬ͕ϯϯϰ͕ϰϲϮ 
 tatĞr oƉĞrations  44,089,564  ϰϯ͕ϱϴϮ͕Ϭϴϳ 
 ^ĞǁĞr oƉĞrations  42,232,322  ϰϮ͕Ϭϵϱ͕ϮϬϲ 
 ZĞĐǇĐlĞĚ ǁatĞr oƉĞrations  6,064,944  ϲ͕Ϯϴϳ͕ϵϭϲ 
 'ĞnĞral anĚ aĚŵinistratiǀĞ  36,283,686  Ϯϵ͕ϲϴϳ͕ϯϲϰ 
 �ĞƉrĞĐiation anĚ aŵortiǌation  95,968,255  ϵϱ͕ϯϬϮ͕ϴϱϴ 
 EĞt otŚĞr ƉostĞŵƉloǇŵĞnt ďĞnĞĮts  9,732,444  ϵ͕ϰϳϴ͕ϱϳϳ 

 dotal oƉĞratinŐ ĞǆƉĞnsĞs  291,883,640  Ϯϳϲ͕ϳϲϴ͕ϰϳϬ 
     KƉĞratinŐ inĐoŵĞ  ;lossͿ  (70,684,418)  ;ϳϬ͕ϰϳϳ͕ϯϳϵͿ

 Nonoperating revenues (expenses): 
 ProƉĞrtǇ taǆĞs Ͳ ŐĞnĞral lĞǀǇ  33,971,127  ϯϮ͕Ϯϳϭ͕ϯϬϱ 
 ProƉĞrtǇ taǆĞs Ͳ ŐĞnĞral ďonĚ lĞǀǇ  4,606,897  ϰ͕ϲϬϱ͕ϰϴϱ 
 �ǀailaďilitǇ ;stanĚďǇͿ assĞssŵĞnts  5,831,357  ϱ͕ϳϴϰ͕ϮϰϮ 
 tatĞr anĚ sĞǁĞr ĐonnĞĐtion ĨĞĞs  40,565,197  ϰϱ͕ϳϭϱ͕ϳϴϰ 
 /ntĞrĞst Ͳ oƉĞrations anĚ rĞstriĐtĞĚ ĨƵnĚs  4,733,897  ϯ͕ϰϬϱ͕Ϭϯϵ 
 Net increase (decrease) in fair value of investments  (2,151,319)  ϭ͕ϲϬϳ͕ϯϱϵ 
 /ntĞrĞst Ͳ ŐĞnĞral oďliŐation ďonĚ ĨƵnĚs  68,172  ϰϰ͕ϱϱϵ 
 KtŚĞr rĞǀĞnƵĞs  16,439,820  ϭϴ͕ϯϭϯ͕ϳϯϰ 
 'ain ;lossͿ on ĚisƉosal oĨ ĐaƉital assĞts  (2,825,645)  ;ϱ͕ϲϳϱ͕ϰϰϰͿ
 /ntĞrĞst Ͳ ĐĞrtiĮĐatĞs oĨ ƉartiĐiƉation anĚ rĞǀĞnƵĞ ďonĚs  (20,071,329)  ;ϭϳ͕ϰϭϲ͕ϲϳϵͿ
 /ntĞrĞst Ͳ ŐĞnĞral oďliŐation ďonĚs  (1,705,906)  ;ϭ͕ϳϱϬ͕ϮϵϴͿ
 /ntĞrĞst Ͳ otŚĞr  (1,046,127)  ;ϭ͕ϯϴϯ͕ϳϮϯͿ
 'ĞnĞral oďliŐation ĨƵnĚ sĞrǀiĐĞ ĨĞĞs  (33,351)  ;ϰϳ͕ϰϮϮͿ
 Research and development costs  (8,815,131)  ;ϯ͕ϱϳϮ͕ϲϭϰͿ
 KtŚĞr ĞǆƉĞnsĞs  (8,260,291)  ;ϲ͕ϮϮϱ͕ϳϭϬͿ

 dotal nonoƉĞratinŐ rĞǀĞnƵĞs ;ĞǆƉĞnsĞsͿ  61,307,368  ϳϱ͕ϲϳϱ͕ϲϭϳ 
     /nĐoŵĞ ;lossͿ ďĞĨorĞ ĐontriďƵtions  (9,377,050)  ϱ͕ϭϵϴ͕Ϯϯϴ 

 Capital contributions: 
 �ĞǀĞloƉĞr ĐontriďƵtions  12,498,450  ϯϰ͕ϴϬϮ͕ϭϮϰ 
 Capital grants  6,164,479  Ϯ͕ϴϮϯ͕ϲϮϰ 
 KtŚĞr ĐaƉital ĐontriďƵtions  2,730,619  ϮϬ͕Ϯϵϭ 

 dotal ĐaƉital ĐontriďƵtions  21,393,548  ϯϳ͕ϲϰϲ͕Ϭϯϵ 

 �ŚanŐĞ in nĞt Ɖosition  12,016,498  ϰϮ͕ϴϰϰ͕Ϯϳϳ 

 dotal nĞt Ɖosition Ͳ �ĞŐinninŐ oĨ ǇĞar  1,520,515,145  ϭ͕ϰϳϳ͕ϲϳϬ͕ϴϲϴ 
 dotal nĞt Ɖosition Ͳ �nĚ oĨ zĞar  $          1,532,531,643  Ψ             ϭ͕ϱϮϬ͕ϱϭϱ͕ϭϰϱ 

The accompanying notes are an integral part of these financial statements. 
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JUNE 30
Cash flows from operating activities 2017 ϮϬϭϲ

Receipts from customers  $      221,494,261  Ψ      ϮϬϱ͕ϬϬϬ͕ϮϭϬ 
ZĞĐĞiƉts Ĩroŵ aǀailaďilitǇ ;stanĚďǇͿ assĞssŵĞnts  5,770,496  ϱ͕ϴϰϲ͕ϲϭϵ 
KtŚĞr rĞĐĞiƉts  16,719,835  ϭϴ͕ϯϭϯ͕ϳϯϰ 
PaǇŵĞnts Ĩor ǁatĞr  (60,745,250)  ;ϱϬ͕ϰϮϴ͕ϴϰϵͿ
PaǇŵĞnts to ĞŵƉloǇĞĞ Ĩor sĞrǀiĐĞs  (95,735,999)  ;ϴϲ͕ϱϭϵ͕ϮϮϱͿ
PaǇŵĞnts to sƵƉƉliĞrs Ĩor ŐooĚs anĚ sĞrǀiĐĞs  (44,784,457)  ;ϰϵ͕ϯϮϮ͕ϬϭϰͿ
PaǇŵĞnts Ĩor ĞnĞrŐǇ anĚ ƵtilitiĞs  (12,299,485)  ;ϭϯ͕ϳϵϯ͕ϬϮϮͿ
EĞt ĐasŚ ;ƵsĞĚ ĨorͿ ƉroǀiĚĞĚ ďǇ oƉĞratinŐ aĐtiǀitiĞs  30,419,401  Ϯϵ͕Ϭϵϳ͕ϰϱϯ 

Cash flows from noncapital financing activities
ProĐĞĞĚs Ĩroŵ ƉroƉĞrtǇ taǆĞs͕ ŐĞnĞral lĞǀǇ  33,876,619  ϯϮ͕ϭϮϬ͕ϮϮϱ 
EĞt ĐasŚ ;ƵsĞĚ ĨorͿ ƉroǀiĚĞĚ ďǇ nonĐaƉital ĮnanĐinŐ aĐtiǀitiĞs  33,876,619  ϯϮ͕ϭϮϬ͕ϮϮϱ 

Cash flows from capital and related financing activities
�ĐƋƵisitions anĚ ĐonstrƵĐtion oĨ ĐaƉital assĞts  (76,149,064)  ;ϴϭ͕ϳϱϳ͕ϬϰϭͿ
Proceeds from sale of capital assets  117,897  ϯϴϰ͕ϭϮϯ 
ProĐĞĞĚs Ĩroŵ lonŐͲtĞrŵ ĚĞďt issƵanĐĞ  592,889,786  ϮϱϬ͕ϭϭϵ͕ϮϯϬ 
ProĐĞĞĚs Ĩroŵ ^ZF ĐonstrƵĐtion aĚǀanĐĞs  3,429,735  ϲ͕ϲϭϯ͕ϵϱϰ 
ZĞƉaǇŵĞnt oĨ notĞs͕ ďonĚs anĚ ĐĞrtiĮĐatĞs oĨ ƉartiĐiƉations  (492,668,427)  ;ϮϴϬ͕ϰϱϬ͕ϭϲϵͿ
Interest paid  (24,114,900)  ;Ϯϭ͕ϳϭϱ͕ϮϬϲͿ
ProĐĞĞĚs Ĩroŵ ƉroƉĞrtǇ taǆĞs͕ 'K ďonĚ lĞǀǇ  4,580,471  ϰ͕ϯϱϴ͕ϳϵϮ 
ProĐĞĞĚs Ĩroŵ ǁatĞr anĚ sĞǁĞr ĐonnĞĐtion ĨĞĞs  40,565,197  ϰϱ͕ϳϭϱ͕ϳϴϰ 
Proceeds from developer advances  9,414,453  ϱ͕ϵϭϭ͕ϵϲϲ 
ZĞƉaǇŵĞnts oĨ ĚĞǀĞloƉĞr aĚǀanĐĞs  (7,716,114)  ;ϲ͕ϰϱϯ͕ϭϰϳͿ
Proceeds from capital grants  2,552,167  1,712,200 
EĞt ĐasŚ ;ƵsĞĚ ĨorͿ ĐaƉital anĚ rĞlatĞĚ ĮnanĐinŐ aĐtiǀitiĞs  52,901,201  ;ϳϱ͕ϱϱϵ͕ϱϭϰͿ

Cash flows from investing activities
Purchases of investments  (131,467,098)  ;ϴϳ͕ϭϬϯ͕ϵϰϴͿ
ProĐĞĞĚs Ĩroŵ salĞs anĚ ŵatƵritiĞs oĨ inǀĞstŵĞnts  64,921,852  ϭϯϮ͕Ϭϲϵ͕ϯϬϯ 
Proceeds from earnings on investments  4,337,559  ϯ͕ϰϱϱ͕ϱϲϭ 
EĞt ĐasŚ ƉroǀiĚĞĚ ďǇ inǀĞstinŐ aĐtiǀitiĞs  (62,207,687)  ϰϴ͕ϰϮϬ͕ϵϭϲ 

Total (decrease) increase in cash and cash equivalents  54,989,534  ϯϰ͕Ϭϳϵ͕Ϭϴϭ 
Cash and cash equivalents at beginning of year  258,574,858  ϮϮϰ͕ϰϵϱ͕ϳϳϳ 
Cash and cash equivalents at end of year  $            313,564,392  Ψ            Ϯϱϴ͕ϱϳϰ͕ϴϱϴ 

The accompanying notes are an integral part of these financial statements. 
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JUNE 30
2017 ϮϬϭϲ

Reconciliation of loss from operations to net cash 
provided by (used for) operating activities:
>oss Ĩroŵ oƉĞrations  $     (70,684,418)  Ψ     ;ϳϬ͕ϰϳϳ͕ϯϳϵͿ
�ĚũƵstŵĞnts to rĞĐonĐilĞ loss Ĩroŵ oƉĞrations to nĞt ĐasŚ
ƉroǀiĚĞĚ ďǇ ;ƵsĞĚ ĨorͿ oƉĞratinŐ aĐtiǀitiĞs͗
�ĞƉrĞĐiation anĚ aŵortiǌation ĞǆƉĞnsĞ  95,968,255  ϵϱ͕ϯϬϮ͕ϴϱϴ 
KtŚĞr rĞǀĞnƵĞs  8,206,388  ϭϰ͕ϯϭϵ͕ϵϰϯ 
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in ƵtilitǇ aĐĐoƵnts rĞĐĞiǀaďlĞ  (2,540,707)  ;ϯ͕ϭϭϬ͕ϵϳϮͿ
(Increase) decrease in other receivables  328,010  ;ϵϮϲ͕ϭϵϲͿ
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in ƉrĞƉaiĚ ĞǆƉĞnsĞs  668,532  ;ϭ͕Ϯϱϴ͕ϭϲϴͿ
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in ŵatĞrials anĚ sƵƉƉliĞs inǀĞntorǇ  (1,047,571)  ;ϯϲϲ͕ϳϱϬͿ
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in ǁatĞr inǀĞntorǇ  (3,061,838)  ;ϲϵ͕ϮϱϭͿ
(Increase) decrease in notes receivable  (1,929,087)  ;ϴϰ͕ϰϵϮͿ
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in aĐĐoƵnts ƉaǇaďlĞ  11,787,482  ;ϭ͕ϯϯϮ͕ϳϬϭͿ
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in aĐĐrƵĞĚ ĞǆƉĞnsĞs  (178,684)  ;ϭ͕ϳϰϵ͕ϬϭϬͿ
(Increase) decrease in customer deposits  468,914  ϴϰϭ͕ϭϵϭ 
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in sĞƩlĞŵĞnt ƉaǇaďlĞ  -                         Ͳ   
(Increase) decrease in compensated absences  (1,629,949)  ϰϮϭ͕ϭϴϲ 
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in nĞt otŚĞr ƉostĞŵƉloǇŵĞnt ďĞnĞĮts oďliŐation  (7,829,765)  ;ϮϵϬ͕ϱϱϴͿ
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in nĞt ƉĞnsion liaďilitǇ  20,952,704  ϴ͕ϵϵϴ͕ϱϮϲ 
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in ĚĞĨĞrrĞĚ inŇoǁs  (3,684,754)  ϴϮϬ͕ϭϭϮ 
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in ĚĞĨĞrrĞĚ oƵƞloǁs  (15,374,111)  ;ϭϭ͕ϵϰϬ͕ϴϴϲͿ
EĞt ĐasŚ ;ƵsĞĚ ĨorͿ ƉroǀiĚĞĚ ďǇ oƉĞratinŐ aĐtiǀitiĞs  $      30,419,401  Ψ        Ϯϵ͕Ϭϵϳ͕ϰϱϯ 

Reconciliation of cash and cash equivalent to statement of net
position:
Current cash and investments  $      231,267,863  Ψ       ϭϳϱ͕ϴϰϭ͕ϮϬϱ 
ZĞstriĐtĞĚ ĐasŚ anĚ inǀĞstŵĞnts͗
�Ğďt sĞrǀiĐĞͬĐoǀĞnants  71,575,859  ϵϵ͕ϭϮϬ͕Ϭϰϯ 
�onstrƵĐtion  256,083,590  ϭϲϰ͕ϱϴϮ͕ϲϬϯ 
dotal ĐasŚ anĚ inǀĞstŵĞnts  558,927,312  ϰϯϵ͕ϱϰϯ͕ϴϱϭ 
Less investments  245,362,920  ϭϴϬ͕ϵϲϴ͕ϵϵϯ 
Cash and cash equivalents  $      313,564,392  Ψ           Ϯϱϴ͕ϱϳϰ͕ϴϱϴ 

Noncash capital, financing, and investing activities
�aƉital assĞt ĐontriďƵtions Ĩroŵ ĚĞǀĞloƉĞrs  $              12,498,450  Ψ           ϯϰ͕ϴϬϮ͕ϭϮϰ 
Net increase (decrease) in fair value of investments  (2,151,319)  ϭ͕ϲϬϳ͕ϯϱϵ 
dĞrŵination oĨ intĞrĞst ratĞ sǁaƉ ŚĞĚŐĞ ĞīĞĐtiǀĞnĞss  -  Ͳ 
�ŵortiǌation oĨ ďonĚ ƉrĞŵiƵŵs͕ ĚisĐoƵnts͕ anĚ loss on ĚĞďt rĞĨƵnĚinŐs  (1,117,194)  Ϯϴϲ͕ϭϮϳ 

The accompanying notes are an integral part of these financial statements.
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JUNE 30, 2017

NOTE 1 — Description of Reporting Entity and Summary of Significant Accounting Policies

ZĞƉortinŐ �ntitǇ

dŚĞ �astĞrn MƵniĐiƉal tatĞr �istriĐt ;͞�istriĐt͟Ϳ ǁas ĨorŵĞĚ in KĐtoďĞr ϭϵϱϬ͕ ƵnĚĞr tŚĞ �aliĨornia tatĞr �oĚĞ 
Ĩor tŚĞ ƉriŵarǇ ƉƵrƉosĞ oĨ iŵƉortinŐ �oloraĚo ZiǀĞr tatĞr to aƵŐŵĞnt loĐal ǁatĞr sƵƉƉliĞs͘ /n ϭϵϲϮ͕ tŚĞ �istriĐt 
ďĞŐan ƉroǀiĚinŐ ǁastĞǁatĞr trĞatŵĞnt sĞrǀiĐĞs to ĐƵstoŵĞrs ǁitŚin its sĞrǀiĐĞ arĞa anĚ͕ as a ĐonsĞƋƵĞnĐĞ͕ 
Śas ďĞĐoŵĞ aĐtiǀĞlǇ inǀolǀĞĚ in tŚĞ ƉroĚƵĐtion oĨ rĞĐǇĐlĞĚ ǁatĞr ;i͘Ğ͕͘ ǁastĞǁatĞr ǁŚiĐŚ Śas ďĞĞn trĞatĞĚ to a 
lĞǀĞl aĐĐĞƉtaďlĞ Ĩor nonĚoŵĞstiĐ ƉƵrƉosĞsͿ anĚ Śas ďĞĞn rĞĐoŐniǌĞĚ as an inĚƵstrǇ lĞaĚĞr in tŚĞ ŵanaŐĞŵĞnt 
oĨ ŐroƵnĚ ǁatĞr ďasins anĚ tŚĞ rĞlatĞĚ ďĞnĞĮĐial ƵsĞs oĨ rĞĐǇĐlĞĚ ǁatĞr͘  dŚĞ �istriĐt s͛ ǁatĞr anĚ ǁastĞǁatĞr 
ĐƵstoŵĞrs inĐlƵĚĞ rĞtail ĐƵstoŵĞrs ;Ğ͘Ő͕͘ rĞsiĚĞntial͕ ĐoŵŵĞrĐial anĚ aŐriĐƵltƵralͿ loĐatĞĚ in ďotŚ inĐorƉoratĞĚ 
anĚ ƵninĐorƉoratĞĚ arĞas ǁitŚin tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa͕ as ǁĞll as ǁŚolĞsalĞ ĐƵstoŵĞrs ;Ğ͘Ő͕͘ ŵƵniĐiƉalitiĞs 
anĚ loĐal ǁatĞr �istriĐtsͿ loĐatĞĚ ǁitŚin its sĞrǀiĐĞ arĞa͘

dŚĞ �istriĐt ĨorŵĞĚ tŚĞ �astĞrn MƵniĐiƉal tatĞr �istriĐt FaĐilitiĞs �orƉoration ;FaĐilitiĞs �orƉorationͿ on �Ɖril 
ϭϬ͕ ϭϵϳϵ͕ ƵnĚĞr tŚĞ EonͲProĮt PƵďliĐ �ĞnĞĮt �orƉoration >aǁ͕ ^tatĞ oĨ �aliĨornia͕ Ĩor tŚĞ ƉƵrƉosĞ oĨ rĞnĚĞrinŐ 
ĮnanĐinŐ assistanĐĞ to tŚĞ �istriĐt ďǇ aĐƋƵirinŐ͕ ĐonstrƵĐtinŐ anĚ oƉĞratinŐ or ƉroǀiĚinŐ Ĩor tŚĞ oƉĞration oĨ 
ǁatĞr anĚ ǁastĞǁatĞr ĨaĐilitiĞs͕ inĐlƵĚinŐ ǁatĞr anĚ ǁastĞǁatĞr transŵission ƉiƉĞlinĞs͕ trĞatŵĞnt Ɖlants anĚ 
rĞlatĞĚ ĨaĐilitiĞs Ĩor tŚĞ ƵsĞ͕ ďĞnĞĮt anĚ ĞnũoǇŵĞnt oĨ tŚĞ ƉƵďliĐ ǁitŚin tŚĞ �istriĐt s͛ ďoƵnĚariĞs͘ dŚĞ FaĐilitiĞs 
�orƉoration is a ďlĞnĚĞĚ ĐoŵƉonĞnt Ƶnit oĨ tŚĞ �istriĐt͘

dŚĞ �istriĐt ĨorŵĞĚ tŚĞ �astĞrn MƵniĐiƉal tatĞr �istriĐt FinanĐinŐ �ƵtŚoritǇ ;FinanĐinŐ �ƵtŚoritǇͿ on �Ɖril ϭ͕ 
ϮϬϭϱ͕ ƵnĚĞr tŚĞ MarŬsͲZoos >oĐal �onĚ PoolinŐ �Đt oĨ ϭϵϴϱ͕ ĐonstitƵtinŐ �rtiĐlĞ ϰ͕ �ŚaƉtĞr ϱ͕ �iǀision ϳ͕ ditlĞ 
ϭ oĨ tŚĞ �aliĨornia 'oǀĞrnŵĞnt �oĚĞ͘ dŚĞ FinanĐinŐ �ƵtŚoritǇ ǁas ĨorŵĞĚ to ĞnaďlĞ tŚĞ �istriĐt to ĮnanĐĞ͕ 
rĞĮnanĐĞ͕ or ƉroǀiĚĞ intĞriŵ ĮnanĐinŐ Ĩor tŚĞ aĐƋƵisition͕ ĐonstrƵĐtion͕ anĚ oƉĞration oĨ ǁatĞr sƵƉƉliĞs͕ ǁatĞr 
anĚ ǁastĞǁatĞr inĨrastrƵĐtƵrĞ͕ ǁatĞr riŐŚts͕ ƉƵďliĐ ĨaĐilitiĞs͕ otŚĞr ƉƵďliĐ ĐaƉital iŵƉroǀĞŵĞnts͕ or otŚĞr ƉroũĞĐts 
ǁŚĞnĞǀĞr tŚĞrĞ is siŐniĮĐant ƉƵďliĐ ďĞnĞĮts͘ dŚĞ FinanĐinŐ �ƵtŚoritǇ is a ďlĞnĚĞĚ ĐoŵƉonĞnt Ƶnit oĨ tŚĞ �istriĐt͘ 

dŚĞ �istriĐt s͛ rĞƉortinŐ ĞntitǇ inĐlƵĚĞs tŚĞ 'ĞnĞral �istriĐt͕ tŚĞ rĞlatĞĚ iŵƉroǀĞŵĞnt �istriĐts loĐatĞĚ ǁitŚin 
tŚĞ sĞrǀiĐĞ arĞa oĨ tŚĞ 'ĞnĞral �istriĐt͕ tŚĞ FaĐilitiĞs �orƉoration anĚ tŚĞ FinanĐinŐ �ƵtŚoritǇ͘  �ltŚoƵŐŚ tŚĞ 
�istriĐt͕ tŚĞ FaĐilitiĞs �orƉoration anĚ tŚĞ FinanĐinŐ �ƵtŚoritǇ arĞ lĞŐallǇ sĞƉaratĞ ĞntitiĞs͕ tŚĞ �istriĐt s͛ �oarĚ oĨ 
�irĞĐtors also sĞrǀĞ as tŚĞ FaĐilitiĞs �orƉoration anĚ tŚĞ FinanĐinŐ �ƵtŚoritǇ s͛ �oarĚ oĨ �irĞĐtors͕ anĚ tŚĞrĞĨorĞ͕ 
tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts inĐlƵĚĞ tŚĞ aĐĐoƵnts anĚ rĞĐorĚs oĨ tŚĞ FaĐilitiĞs �orƉoration anĚ tŚĞ 
FinanĐinŐ �ƵtŚoritǇ as rĞƋƵirĞĚ ďǇ ŐĞnĞrallǇ aĐĐĞƉtĞĚ aĐĐoƵntinŐ ƉrinĐiƉlĞs ƵsinŐ tŚĞ ďlĞnĚinŐ ŵĞtŚoĚ͘ dŚĞrĞ arĞ 
no sĞƉaratĞ ĮnanĐial statĞŵĞnts Ĩor tŚĞ FaĐilitiĞs �orƉoration anĚ tŚĞ FinanĐinŐ �ƵtŚoritiĞs͕ tŚĞǇ ŵĞrĞlǇ sĞrǀĞ 
as tŚĞ lĞŐal ĞntitǇ ƵsĞĚ ďǇ tŚĞ �istriĐt to issƵĞ lonŐͲtĞrŵ ĚĞďt͘ �ĐĐorĚinŐlǇ͕  tŚĞ FaĐilitiĞs �orƉoration anĚ tŚĞ 
FinanĐinŐ �ƵtŚoritǇ ŚaǀĞ no sĞƉaratĞ ĮnanĐial aĐtiǀitǇ to ďĞ rĞƉortĞĚ as sĞƉaratĞ ĨƵnĚs oĨ tŚĞ �istriĐt͘
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�asis oĨ �ĐĐoƵntinŐ anĚ MĞasƵrĞŵĞnt FoĐƵs

dŚĞ �istriĐt aĐĐoƵnts Ĩor its oƉĞrations on a ĨƵnĚ ďasis͘ /n ŐoǀĞrnŵĞntal aĐĐoƵntinŐ͕ a ĨƵnĚ is a ĮsĐal anĚ aĐĐoƵntinŐ 
ĞntitǇ ǁitŚ a sĞlĨͲďalanĐinŐ sĞt oĨ aĐĐoƵnts rĞĐorĚinŐ ĐasŚ anĚ otŚĞr ĮnanĐial rĞsoƵrĐĞs͕ toŐĞtŚĞr ǁitŚ all rĞlatĞĚ 
liaďilitiĞs anĚ rĞsiĚƵal ĞƋƵitiĞs or ďalanĐĞs͕ anĚ ĐŚanŐĞs tŚĞrĞin͘ �ĞĐaƵsĞ tŚĞ aĐtiǀitiĞs oĨ tŚĞ �istriĐt rĞĐĞiǀĞ siŐniĮĐant 
sƵƉƉort Ĩroŵ ĨĞĞs anĚ ĐŚarŐĞs͕ it ƵsĞs a ƉroƉriĞtarǇ ;ĞntĞrƉrisĞͿ ĨƵnĚ͘ �ntĞrƉrisĞ ĨƵnĚ aĐĐoƵntinŐ is ĚĞsiŐnĞĚ to 
ŚiŐŚliŐŚt tŚĞ ĞǆtĞnt to ǁŚiĐŚ ĨĞĞs anĚ ĐŚarŐĞs arĞ sƵĸĐiĞnt to ĐoǀĞr tŚĞ Đost oĨ ƉroǀiĚinŐ ŐooĚs anĚ sĞrǀiĐĞs͘   

dŚĞ �istriĐt ƵsĞs tŚĞ ĞĐonoŵiĐ rĞsoƵrĐĞs ŵĞasƵrĞŵĞnt ĨoĐƵs anĚ tŚĞ aĐĐrƵal ďasis oĨ aĐĐoƵntinŐ͘ MĞasƵrĞŵĞnt 
ĨoĐƵs ĚĞtĞrŵinĞs ǁŚat is ŵĞasƵrĞĚ in a sĞt oĨ ĮnanĐial statĞŵĞnts anĚ ƵnĚĞr tŚĞ aĐĐrƵal ďasis oĨ aĐĐoƵntinŐ͕ 
rĞǀĞnƵĞs arĞ rĞĐorĚĞĚ ǁŚĞn ĞarnĞĚ anĚ ĞǆƉĞnsĞs arĞ rĞĐorĚĞĚ ǁŚĞn a liaďilitǇ is inĐƵrrĞĚ͕ rĞŐarĚlĞss oĨ tŚĞ 
tiŵinŐ oĨ rĞlatĞĚ ĐasŚ Ňoǁs͘

Cash and Investments

/nǀĞstŵĞnts arĞ statĞĚ at tŚĞir Ĩair ǀalƵĞ͕ ǁŚiĐŚ rĞƉrĞsĞnts tŚĞ ƋƵotĞĚ or statĞĚ ŵarŬĞt ǀalƵĞ͘ /nǀĞstŵĞnts tŚat 
arĞ not traĚĞĚ on a ŵarŬĞt͕ sƵĐŚ as inǀĞstŵĞnts in ĞǆtĞrnal Ɖools͕ arĞ ǀalƵĞĚ ďasĞĚ on tŚĞ statĞĚ Ĩair ǀalƵĞ as 
rĞƉrĞsĞntĞĚ ďǇ tŚĞ ĞǆtĞrnal Ɖool͘  

Cash Equivalents

For ƉƵrƉosĞs oĨ tŚĞ statĞŵĞnt oĨ ĐasŚ Ňoǁs͕ tŚĞ �istriĐt ĐonsiĚĞrs all ŚiŐŚlǇͲliƋƵiĚ inǀĞstŵĞnts ;inĐlƵĚinŐ rĞstriĐtĞĚ 
assĞtsͿ ǁitŚ a ŵatƵritǇ oĨ tŚrĞĞ ŵontŚs or lĞss ǁŚĞn ƉƵrĐŚasĞĚ͕ to ďĞ ĐasŚ ĞƋƵiǀalĞnts͘ 

�lassiĮĐation oĨ ZĞǀĞnƵĞs anĚ �ǆƉĞnsĞs

�n ĞntĞrƉrisĞ ĨƵnĚ ĚistinŐƵisŚĞs oƉĞratinŐ rĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs Ĩroŵ nonͲoƉĞratinŐ rĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs͘ 
KƉĞratinŐ rĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs ŐĞnĞrallǇ rĞsƵlt Ĩroŵ ƉroǀiĚinŐ sĞrǀiĐĞs anĚ ƉroĚƵĐinŐ anĚ ĚĞliǀĞrinŐ ŐooĚs 
in ĐonnĞĐtion ǁitŚ tŚĞ �istriĐt s͛ ƉrinĐiƉal onŐoinŐ oƉĞrations͘ dŚĞ ƉrinĐiƉal oƉĞratinŐ rĞǀĞnƵĞs oĨ tŚĞ �istriĐt 
arĞ ĐŚarŐĞs to ĐƵstoŵĞrs Ĩor ĚoŵĞstiĐ͕ aŐriĐƵltƵral anĚ irriŐation͕ anĚ rĞĐǇĐlĞĚ ǁatĞr salĞs͕ anĚ sĞǁĞr sĞrǀiĐĞ 
ĐŚarŐĞs͘ KƉĞratinŐ ĞǆƉĞnsĞs Ĩor tŚĞ �istriĐt inĐlƵĚĞ tŚĞ Đost oĨ salĞs anĚ sĞrǀiĐĞs͕ aĚŵinistratiǀĞ ĞǆƉĞnsĞs͕ anĚ 
ĚĞƉrĞĐiation oĨ ĐaƉital assĞts͘  
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�lassiĮĐation oĨ ZĞǀĞnƵĞs anĚ �ǆƉĞnsĞs ;ĐontinƵĞĚͿ

EonͲoƉĞratinŐ rĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs arĞ tŚosĞ rĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs ŐĞnĞratĞĚ tŚat arĞ not ĚirĞĐtlǇ assoĐiatĞĚ 
ǁitŚ tŚĞ norŵal ďƵsinĞss oĨ sƵƉƉlǇinŐ ǁatĞr anĚ ǁastĞǁatĞr trĞatŵĞnt sĞrǀiĐĞs͘ EonͲoƉĞratinŐ rĞǀĞnƵĞs 
ŵainlǇ Đonsist oĨ ƉroƉĞrtǇ taǆĞs͕ aǀailaďilitǇ ;stanĚďǇͿ assĞssŵĞnts͕ inǀĞstŵĞnt inĐoŵĞ͕ ĐonnĞĐtion ĨĞĞs͕ anĚ 
ŵisĐĞllanĞoƵs inĐoŵĞ͘ �aƉital ĐontriďƵtions Đonsist oĨ ĨaĐilitiĞs ďƵilt ďǇ ĚĞǀĞloƉĞrs anĚ tƵrnĞĚ oǀĞr to tŚĞ �istriĐt 
to oƉĞratĞ anĚ ŵaintain͖ anĚ ĨĞĚĞral͕ statĞ anĚ ƉriǀatĞ Őrants ƵsĞĚ to ĨƵnĚ ĐaƉital assĞts͘ EonͲoƉĞratinŐ ĞǆƉĞnsĞs 
ŵainlǇ Đonsist oĨ ĚĞďt sĞrǀiĐĞ intĞrĞst anĚ ĚĞďtͲrĞlatĞĚ ĨĞĞs͘

Capital Assets

�otŚ ƉƵrĐŚasĞĚ ĐaƉital assĞts anĚ sĞlĨͲĐonstrƵĐtĞĚ ĐaƉital assĞts arĞ rĞĐorĚĞĚ at aĐƋƵisition Đost͘ dŚĞ Đost oĨ sĞlĨͲ
ĐonstrƵĐtĞĚ assĞts inĐlƵĚĞs ĚirĞĐt laďor͕  ŵatĞrial͕ ĐontraĐtĞĚ sĞrǀiĐĞs͕ oǀĞrŚĞaĚ anĚ intĞrĞst on ĨƵnĚs ďorroǁĞĚ 
to ĮnanĐĞ ĐonstrƵĐtion͘ �ontriďƵtĞĚ ĐaƉital assĞts arĞ rĞĐorĚĞĚ at aĐƋƵisition ǀalƵĞ at tŚĞ tiŵĞ tŚĞǇ arĞ rĞĐĞiǀĞĚ͘ 
dŚĞsĞ assĞts Đonsist ƉriŵarilǇ oĨ ĚistriďƵtion linĞs anĚ ĐonnĞĐtions ĐonstrƵĐtĞĚ anĚ ĚonatĞĚ ďǇ ĚĞǀĞloƉĞrs͘ dŚĞ 
�istriĐt Ĩolloǁs tŚĞ ĐaƉitaliǌation tŚrĞsŚolĚs sŚoǁn ďĞloǁ Ĩor all ƉƵrĐŚasĞĚ or ĐonstrƵĐtĞĚ assĞts͘ dŚĞ Đosts oĨ norŵal 
ŵaintĞnanĐĞ anĚ rĞƉairs tŚat Ěo not aĚĚ to tŚĞ ǀalƵĞ oĨ tŚĞ assĞt or ŵatĞriallǇ ĞǆtĞnĚ assĞt liǀĞs arĞ not ĐaƉitaliǌĞĚ͘

Asset Group
Amount

(Minimum)
Estimated
Useful Life

�ĞƉartŵĞnt tools anĚ ĞƋƵiƉŵĞnt͖ ĐoŵƉƵtĞr ŚarĚǁarĞ anĚ soŌǁarĞ Ψ  ϱ͕ϬϬϬ х tŚan ϯ ǇĞars
FaĐilitiĞs Ɖlant anĚ ĞƋƵiƉŵĞnt 10,000 х tŚan ϱ ǇĞars
Fleet vehicles 10,000 х tŚan ϱ ǇĞars
KƉĞrations anĚ ŵaintĞnanĐĞ iŵƉroǀĞŵĞntͬrĞƉlaĐĞŵĞnt ƉroũĞĐts 10,000 х tŚan ϱ ǇĞars

�aƉital assĞts oĨ tŚĞ �istriĐt arĞ ĚĞƉrĞĐiatĞĚ ƵsinŐ tŚĞ straiŐŚtͲlinĞ ŵĞtŚoĚ oǀĞr tŚĞ ĨolloǁinŐ ĞstiŵatĞĚ ƵsĞĨƵl liǀĞs͗

Assets Years
tatĞr soƵrĐĞ oĨ sƵƉƉlǇ anĚ trĞatŵĞnt ϯϬͲϰϬ
tatĞr storaŐĞ anĚ ĚistriďƵtion ϮϬͲϰϬ
tastĞǁatĞr ĐollĞĐtion sǇstĞŵ anĚ liŌ stations ϯϱͲϭϬϬ
tastĞǁatĞr trĞatŵĞnt Ɖlants ϰϬͲϱϬ
ZĞĐǇĐlĞĚ tatĞr storaŐĞ anĚ ĚistriďƵtion ϰϬͲϱϬ
�aƉaĐitǇ riŐŚts ϰϬ
MĞtĞrs anĚ sĞrǀiĐĞ ĐonnĞĐtions ϮϬͲϮϱ
Buildings and improvements ϭϬͲϯϱ
KĸĐĞ anĚ ŐĞnĞral ĞƋƵiƉŵĞnt ϱͲϭϬ
�ƵtoŵotiǀĞ Ɖool ϱͲϭϱ
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�lloǁanĐĞ Ĩor �oƵďƞƵl �ĐĐoƵnts

�n alloǁanĐĞ Ĩor ĚoƵďƞƵl aĐĐoƵnts Śas ďĞĞn ĞstaďlisŚĞĚ Ĩor ƵtilitǇ aĐĐoƵnts rĞĐĞiǀaďlĞs tŚat arĞ ϲϬ or ŵorĞ ĚaǇs 
ĚĞlinƋƵĞnt at ǇĞarͲĞnĚ͘ dŚis alloǁanĐĞ is nĞƩĞĚ aŐainst tŚĞ rĞĐĞiǀaďlĞ on tŚĞ ^tatĞŵĞnt oĨ EĞt Position anĚ 
aŵoƵnts to ΨϮϭϱ͕ϯϰϬ at :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ 

Inventories

MatĞrial anĚ sƵƉƉliĞs inǀĞntorǇ Đonsists ƉriŵarilǇ oĨ ŵatĞrials ƵsĞĚ in tŚĞ ĐonstrƵĐtion anĚ ŵaintĞnanĐĞ oĨ ƵtilitǇ 
Ɖlant anĚ is ǀalƵĞĚ at ǁĞiŐŚtĞĚ aǀĞraŐĞ Đost͘ tatĞr inǀĞntorǇ Đonsists oĨ natiǀĞ ŐroƵnĚǁatĞr anĚ ƉƵrĐŚasĞĚ 
ǁatĞr ŚolĚinŐs in tŚĞ ,ĞŵĞtͲ^an :aĐinto �asin͘ /t is ǀalƵĞĚ ďasĞĚ ƵƉon ƉƵrĐŚasĞ Đost anĚ ǁĞiŐŚtĞĚ aǀĞraŐĞ Đost oĨ 
ĐonsƵŵƉtion ;rĞĨĞr to EotĞ ϭϬ to tŚĞ ďasiĐ ĮnanĐial statĞŵĞnts Ĩor ŵorĞ inĨorŵation rĞŐarĚinŐ ǁatĞr inǀĞntorǇͿ͘  

Restricted Assets

�ŵoƵnts sŚoǁn as rĞstriĐtĞĚ assĞts ŚaǀĞ ďĞĞn rĞstriĐtĞĚ ďǇ ďonĚ inĚĞntƵrĞ͕ laǁ͕ or ĐontraĐtƵal oďliŐations to ďĞ 
ƵsĞĚ Ĩor sƉĞĐiĮĞĚ ƉƵrƉosĞs͕ sƵĐŚ as sĞrǀiĐinŐ ďonĚĞĚ ĚĞďt anĚ ĐonstrƵĐtion oĨ ĐaƉital assĞts͘

ZĞstriĐtĞĚ assĞts inĐlƵĚĞ ǁatĞr anĚ sĞǁĞr ĐonnĞĐtion ĨĞĞs͘ dŚĞ rĞsolƵtion ĞstaďlisŚinŐ tŚĞ aƵtŚoritǇ Ĩor ǁatĞr anĚ 
sĞǁĞr ĐonnĞĐtion ĨĞĞs rĞstriĐts tŚĞ ƵsĞ oĨ tŚĞsĞ ĨĞĞs to tŚĞ ĐonstrƵĐtion͕ aĐƋƵisition͕ or ĮnanĐinŐ oĨ ĐaƉital assĞts͘ 
dŚĞ ǁatĞr anĚ sĞǁĞr ĐonnĞĐtion ĨĞĞs arĞ ĞǆĐŚanŐĞ transaĐtions ;nonͲoƉĞratinŐ rĞǀĞnƵĞsͿ͘ dŚĞ ĐonnĞĐtinŐ ƉartǇ 
rĞĐĞiǀĞs a ďĞnĞĮt ;ĐonnĞĐtion to tŚĞ sǇstĞŵͿ aƉƉroǆiŵatĞlǇ ĞƋƵal in ǀalƵĞ to tŚĞ aŵoƵnt ƉaiĚ͘ dŚĞsĞ ĨĞĞs Ěo not 
rĞƉrĞsĞnt ĐaƉital ĐontriďƵtions ;nonĞǆĐŚanŐĞ transaĐtionsͿ͘

'ĞnĞrallǇ͕  rĞstriĐtĞĚ rĞsoƵrĐĞs arĞ not ĐoŵŵinŐlĞĚ ǁitŚ ƵnrĞstriĐtĞĚ rĞsoƵrĐĞs in ĮnanĐinŐ ƉroũĞĐts anĚ aĐtiǀitiĞs͕ 
anĚ arĞ ƵsĞĚ Ĩor sƉĞĐiĮĐ tǇƉĞs oĨ ƉroũĞĐts Ĩor ǁŚiĐŚ sƵĐŚ ĨƵnĚinŐ is ĚĞsiŐnatĞĚ͘ tŚĞn ďotŚ rĞstriĐtĞĚ anĚ 
ƵnrĞstriĐtĞĚ rĞsoƵrĐĞs arĞ aǀailaďlĞ Ĩor ƵsĞ͕ tŚĞ �istriĐt ŵaǇ ƵsĞ rĞstriĐtĞĚ rĞsoƵrĐĞs or ƵnrĞstriĐtĞĚ rĞsoƵrĐĞs͕ 
ĚĞƉĞnĚinŐ ƵƉon tŚĞ tǇƉĞ oĨ ƉroũĞĐt or aĐtiǀitǇ͕  as ĚĞtĞrŵinĞĚ ďǇ �oarĚ aĐtion͘  

ZĞǀĞnƵĞ ZĞĐoŐnition

ZĞǀĞnƵĞs arĞ rĞĐoŐniǌĞĚ ǁŚĞn ĞarnĞĚ͘ MĞtĞrĞĚ ǁatĞr aĐĐoƵnts arĞ rĞaĚ anĚ ďillĞĚ ĚailǇ on tŚirtǇͲĚaǇ ĐǇĐlĞs͘  
tastĞǁatĞr ĐƵstoŵĞrs arĞ also ďillĞĚ anĚ inĐlƵĚĞĚ ǁitŚ tŚĞ ǁatĞr ďillinŐ͘ /n ĐĞrtain arĞas oĨ tŚĞ �istriĐt͕ tŚĞ 
ǁastĞǁatĞr ďillinŐ is ŚanĚlĞĚ ďǇ anotŚĞr ǁatĞr ƵtilitǇ aŐĞnĐǇ͕  ŚoǁĞǀĞr͕  rĞǀĞnƵĞs arĞ aĐĐrƵĞĚ ďǇ tŚĞ �istriĐt ĞaĐŚ 
ŵontŚ͘ �ollĞĐtions arĞ ĨorǁarĚĞĚ ŵontŚlǇ͕  ďasĞĚ on aĐtƵal rĞĐĞiƉts͘ hnďillĞĚ ǁatĞr anĚ ǁastĞǁatĞr ĐŚarŐĞs arĞ 
aĐĐrƵĞĚ Ĩor tŚĞ ƉĞrioĚ Ĩroŵ tŚĞ last ŵĞtĞr rĞaĚinŐ tŚroƵŐŚ ǇĞarͲĞnĚ anĚ arĞ inĐlƵĚĞĚ in aĐĐoƵnts rĞĐĞiǀaďlĞ͘  
hnďillĞĚ aĐĐoƵnts rĞĐĞiǀaďlĞ aŵoƵntĞĚ to Ψϵ͕ϯϯϴ͕ϭϬϯ at :ƵnĞ ϯϬ͕ ϮϬϭϳ͘
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ProƉĞrtǇ daǆĞs

ProƉĞrtǇ taǆ in �aliĨornia is lĞǀiĞĚ in aĐĐorĚanĐĞ ǁitŚ �rtiĐlĞ y///� oĨ tŚĞ ^tatĞ �onstitƵtion at onĞ ƉĞrĐĞnt oĨ 
ĐoƵntǇǁiĚĞ assĞssĞĚ ǀalƵations͘ dŚĞ ƉroƉĞrtǇ taǆĞs arĞ ƉlaĐĞĚ in a Ɖool anĚ arĞ tŚĞn alloĐatĞĚ to tŚĞ loĐal 
ŐoǀĞrnŵĞntal Ƶnits ďasĞĚ ƵƉon ĐoŵƉlĞǆ ĨorŵƵlas͘ ProƉĞrtǇ taǆ rĞǀĞnƵĞ is rĞĐoŐniǌĞĚ in tŚĞ ĮsĐal ǇĞar in ǁŚiĐŚ 
tŚĞ taǆĞs arĞ lĞǀiĞĚ͘

dŚĞ ƉroƉĞrtǇ taǆ ĐalĞnĚar is as Ĩolloǁs͗

>iĞn ĚatĞ͗  :anƵarǇ ϭ
>ĞǀǇ ĚatĞ͗  :ƵlǇ ϭ
�ƵĞ ĚatĞ͗  First installŵĞnt ʹ EoǀĞŵďĞr ϭ
   ^ĞĐonĚ installŵĞnt ʹ FĞďrƵarǇ ϭ
�ĞlinƋƵĞnt ĚatĞ͗ First installŵĞnt ʹ �ĞĐĞŵďĞr ϭϬ
   ^ĞĐonĚ installŵĞnt ʹ �Ɖril ϭϬ

Debt Discounts, Premiums, and Deferred Amounts on Refunding

'ĞnĞral oďliŐation ďonĚ anĚ rĞǀĞnƵĞ ďonĚ ƉrĞŵiƵŵs anĚ ĚisĐoƵnts arĞ ĚĞĨĞrrĞĚ anĚ aŵortiǌĞĚ oǀĞr tŚĞ tĞrŵ 
oĨ tŚĞ ďonĚs͘ dŚĞ ĚisĐoƵnts anĚ ƉrĞŵiƵŵs arĞ ƉrĞsĞntĞĚ as an aĚĚition ;or rĞĚƵĐtionͿ oĨ tŚĞ ĨaĐĞ aŵoƵnt oĨ 
tŚĞ ĚĞďt͘ FƵrtŚĞrŵorĞ͕ in aĐĐorĚanĐĞ ǁitŚ '�^� ^tatĞŵĞnt Eo͘ ϲϯ͕ FinanĐial ZĞƉortinŐ oĨ �ĞĨĞrrĞĚ KƵƞloǁs 
oĨ ZĞsoƵrĐĞs͕ �ĞĨĞrrĞĚ /nŇoǁs oĨ ZĞsoƵrĐĞs͕ anĚ EĞt Position͕ ĚĞĨĞrrĞĚ ĐŚarŐĞs on rĞĨƵnĚinŐ arĞ ƉrĞsĞntĞĚ as 
ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs on tŚĞ ^tatĞŵĞnt oĨ EĞt Position͘

Compensated Absences

dŚĞ �istriĐt Śas a ƉoliĐǇ ǁŚĞrĞďǇ an ĞŵƉloǇĞĞ Đan aĐĐƵŵƵlatĞ ƵnƵsĞĚ ƉaiĚ tiŵĞ oī ƵƉ to a ŵaǆiŵƵŵ oĨ ϲϳϱ 
ŚoƵrs͘ ,oƵrs in ĞǆĐĞss oĨ tŚĞ ŵaǆiŵƵŵ arĞ ƉaiĚ oƵt to ĞŵƉloǇĞĞs ĞaĐŚ EoǀĞŵďĞr͘  �ll ĞŵƉloǇĞĞs ǁŚo sĞƉaratĞ 
Ĩroŵ tŚĞ �istriĐt arĞ ĞntitlĞĚ to rĞĐĞiǀĞ ϭϬϬ ƉĞrĐĞnt oĨ tŚĞir aĐĐƵŵƵlatĞĚ ƵnƵsĞĚ ƉaiĚ tiŵĞ oī͘ dŚĞ �istriĐt 
ƉroǀiĚĞs Ĩor tŚĞsĞ ĨƵtƵrĞ Đosts ďǇ aĐĐrƵinŐ ϭϬϬ ƉĞrĐĞnt oĨ all ĞarnĞĚ anĚ ƵnƵsĞĚ ƉaiĚ tiŵĞ oī͘ 

Pensions

For ƉƵrƉosĞs oĨ ŵĞasƵrinŐ tŚĞ nĞt ƉĞnsion liaďilitǇ͕  ĚĞĨĞrrĞĚ oƵƞloǁs anĚ inŇoǁs oĨ rĞsoƵrĐĞs rĞlatĞĚ to ƉĞnsions͕ 
ƉĞnsion ĞǆƉĞnsĞ͕ inĨorŵation aďoƵt tŚĞ ĮĚƵĐiarǇ nĞt Ɖosition anĚ aĚĚitions toͬĚĞĚƵĐtions Ĩroŵ tŚĞ ĮĚƵĐiarǇ nĞt 
Ɖosition ŚaǀĞ ďĞĞn ĚĞtĞrŵinĞĚ on tŚĞ saŵĞ ďasis as tŚĞǇ arĞ rĞƉortĞĚ ďǇ �alP�Z^͘ For tŚis ƉƵrƉosĞ͕ ďĞnĞĮt 
ƉaǇŵĞnts ;inĐlƵĚinŐ rĞĨƵnĚs oĨ ĞŵƉloǇĞĞ ĐontriďƵtionsͿ arĞ rĞĐoŐniǌĞĚ ǁŚĞn ĚƵĞ anĚ ƉaǇaďlĞ in aĐĐorĚanĐĞ ǁitŚ 
tŚĞ ďĞnĞĮt tĞrŵs͘ /nǀĞstŵĞnts arĞ rĞƉortĞĚ at Ĩair ǀalƵĞ͘
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PĞnsions ;ĐontinƵĞĚͿ

'�^� ϲϴ rĞƋƵirĞs tŚat tŚĞ rĞƉortĞĚ rĞsƵlts ŵƵst ƉĞrtain to liaďilitǇ anĚ assĞt inĨorŵation ǁitŚin ĐĞrtain ĚĞĮnĞĚ 
tiŵĞĨraŵĞs͘ For tŚis rĞƉort͕ tŚĞ ĨolloǁinŐ tiŵĞĨraŵĞs arĞ ƵsĞĚ͗

salƵation �atĞ ;s�Ϳ   :ƵnĞ ϯϬ͕ ϮϬϭϱ
MĞasƵrĞŵĞnt �atĞ ;M�Ϳ  :ƵnĞ ϯϬ͕ ϮϬϭϲ
MĞasƵrĞŵĞnt PĞrioĚ ;MPͿ  :ƵnĞ ϯϬ͕ ϮϬϭϱ to :ƵnĞ ϯϬ͕ ϮϬϭϲ

�ĞĨĞrrĞĚ KƵƞloǁsͬ/nŇoǁs oĨ ZĞsoƵrĐĞs

/n aĚĚition to assĞts͕ tŚĞ ^tatĞŵĞnt oĨ EĞt Position ǁill soŵĞtiŵĞs rĞƉort a sĞƉaratĞ sĞĐtion oĨ ĚĞĨĞrrĞĚ oƵƞloǁs 
oĨ rĞsoƵrĐĞs͘ dŚis sĞƉaratĞ ĮnanĐial statĞŵĞnt ĞlĞŵĞnt͕ ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs͕ rĞƉrĞsĞnts ĐonsƵŵƉtion 
oĨ nĞt Ɖosition tŚat aƉƉliĞs to a ĨƵtƵrĞ ƉĞrioĚ anĚ so ǁill not ďĞ rĞĐoŐniǌĞĚ as an oƵƞloǁ oĨ rĞsoƵrĐĞs ;ĞǆƉĞnsĞsͬ
ĞǆƉĞnĚitƵrĞsͿ Ƶntil tŚĞn͘ dŚĞ �istriĐt Śas ĨoƵr itĞŵs tŚat ƋƵaliĨǇ Ĩor rĞƉortinŐ in tŚis ĐatĞŐorǇ͗ tŚĞ aĐĐƵŵƵlatĞĚ 
ĚĞĐrĞasĞ in Ĩair ǀalƵĞ oĨ sǁaƉ ĐontraĐts͕ tŚĞ ĚĞĨĞrrĞĚ oƵƞloǁs on ƉĞnsion ĐontriďƵtions͕ tŚĞ aĐtƵarial ĚiīĞrĞnĐĞ 
ďĞtǁĞĞn ƉroũĞĐtĞĚ anĚ aĐtƵal ĞarninŐs on ƉĞnsion Ɖlan inǀĞstŵĞnts anĚ tŚĞ ĚĞĨĞrrĞĚ ĐŚarŐĞs on ĚĞďt rĞĨƵnĚinŐs͘ 
dŚĞsĞ arĞ rĞƉortĞĚ on tŚĞ ^tatĞŵĞnt oĨ EĞt Position͘

/n aĚĚition to liaďilitiĞs͕ tŚĞ statĞŵĞnt oĨ ĮnanĐial Ɖosition ǁill soŵĞtiŵĞs rĞƉort a sĞƉaratĞ sĞĐtion Ĩor ĚĞĨĞrrĞĚ 
inŇoǁs oĨ rĞsoƵrĐĞs͘ dŚis sĞƉaratĞ ĮnanĐial statĞŵĞnt ĞlĞŵĞnt͕ ĚĞĨĞrrĞĚ inŇoǁs oĨ rĞsoƵrĐĞs͕ rĞƉrĞsĞnts an 
aĐƋƵisition oĨ nĞt Ɖosition tŚat aƉƉliĞs to a ĨƵtƵrĞ ƉĞrioĚ anĚ ǁill not ďĞ rĞĐoŐniǌĞĚ as inŇoǁ oĨ rĞsoƵrĐĞs 
;rĞǀĞnƵĞͿ Ƶntil tŚat tiŵĞ͘ dŚĞ �istriĐt Śas onĞ itĞŵ tŚat ƋƵaliĨǇ Ĩor rĞƉortinŐ in tŚis ĐatĞŐorǇ͕  tŚĞ ĚĞĨĞrrĞĚ inŇoǁ 
ʹ aĐtƵarial͘ dŚis is rĞƉortĞĚ on tŚĞ ^tatĞŵĞnt oĨ EĞt Position͘  

Fair salƵĞ MĞasƵrĞŵĞnts

�Ğrtain assĞts anĚ liaďilitiĞs arĞ rĞƋƵirĞĚ to ďĞ rĞƉortĞĚ at Ĩair ǀalƵĞ͘ dŚĞ Ĩair ǀalƵĞ ĨraŵĞǁorŬ ƉroǀiĚĞs a ŚiĞrarĐŚǇ 
tŚat ƉrioritiǌĞs tŚĞ inƉƵts to ǀalƵation tĞĐŚniƋƵĞs ƵsĞĚ to ŵĞasƵrĞ Ĩair ǀalƵĞ͘ dŚĞ ŚiĞrarĐŚǇ ŐiǀĞs tŚĞ ŚiŐŚĞst 
ƉrioritǇ to ƵnaĚũƵstĞĚ ƋƵotĞĚ ƉriĐĞs in aĐtiǀĞ ŵarŬĞts Ĩor iĚĞntiĐal assĞts or liaďilitiĞs ;>ĞǀĞl ϭ ŵĞasƵrĞŵĞntsͿ anĚ 
tŚĞ loǁĞst ƉrioritǇ to ƵnoďsĞrǀaďlĞ inƉƵts ;>ĞǀĞl ϯ ŵĞasƵrĞŵĞntsͿ͘ dŚĞ tŚrĞĞ lĞǀĞls oĨ Ĩair ǀalƵĞ ŚiĞrarĐŚǇ arĞ 
ĚĞsĐriďĞĚ as Ĩolloǁs͗

>ĞǀĞl ϭ ʹ /nƉƵts to tŚĞ ǀalƵation ŵĞtŚoĚoloŐǇ arĞ ƵnaĚũƵstĞĚ ƋƵotĞĚ ƉriĐĞs Ĩor iĚĞntiĐal assĞts or liaďilitiĞs in 
aĐtiǀĞ ŵarŬĞts͘
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Fair salƵĞ MĞasƵrĞŵĞnts ;ĐontinƵĞĚͿ

>ĞǀĞl Ϯ ʹ  /nƉƵts otŚĞr tŚan ƋƵotĞĚ ƉriĐĞs inĐlƵĚĞĚ ǁitŚin >ĞǀĞl ϭ tŚat arĞ oďsĞrǀaďlĞ Ĩor tŚĞ assĞt or liaďilitǇ͕  ĞitŚĞr 
ĚirĞĐtlǇ or inĚirĞĐtlǇ anĚ Ĩair ǀalƵĞ is ĚĞtĞrŵinĞĚ tŚroƵŐŚ tŚĞ ƵsĞ oĨ ŵoĚĞls or otŚĞr ǀalƵation ŵĞtŚoĚoloŐiĞs 
inĐlƵĚinŐ͗

• YƵotĞĚ ƉriĐĞs Ĩor siŵilar assĞts or liaďilitiĞs in aĐtiǀĞ ŵarŬĞts͖

• YƵotĞĚ ƉriĐĞs Ĩor iĚĞntiĐal or siŵilar assĞts or liaďilitiĞs in ŵarŬĞts tŚat arĞ inaĐtiǀĞ͖

• /nƉƵts otŚĞr tŚan ƋƵotĞĚ ƉriĐĞs tŚat arĞ oďsĞrǀaďlĞ Ĩor tŚĞ assĞt or liaďilitǇ͖

• /nƉƵts tŚat arĞ ĚĞriǀĞĚ ƉrinĐiƉallǇ Ĩroŵ or ĐorroďoratĞĚ ďǇ oďsĞrǀaďlĞ ŵarŬĞt Ěata ďǇ ĐorrĞlation or 
otŚĞr ŵĞans͘

>ĞǀĞl ϯ ʹ /nƉƵts to tŚĞ ǀalƵation ŵĞtŚoĚoloŐǇ arĞ ƵnoďsĞrǀaďlĞ anĚ siŐniĮĐant to tŚĞ Ĩair ǀalƵĞ ŵĞasƵrĞŵĞnt͘ 
dŚĞsĞ ƵnoďsĞrǀaďlĞ inƉƵt rĞŇĞĐt tŚĞ �istriĐt s͛ oǁn assƵŵƉtions aďoƵt tŚĞ inƉƵts ŵarŬĞt ƉartiĐiƉants ǁoƵlĚ ƵsĞ 
in ƉriĐinŐ tŚĞ assĞt or liaďilitǇ ;inĐlƵĚinŐ assƵŵƉtions aďoƵt risŬͿ͘ dŚĞsĞ ƵnoďsĞrǀaďlĞ inƉƵts arĞ ĚĞǀĞloƉĞĚ ďasĞĚ 
on tŚĞ ďĞst inĨorŵation aǀailaďlĞ in tŚĞ ĐirĐƵŵstanĐĞs anĚ ŵaǇ inĐlƵĚĞ tŚĞ �istriĐt s͛ oǁn Ěata͘

hsĞ oĨ �stiŵatĞs

dŚĞ ĮnanĐial statĞŵĞnts arĞ ƉrĞƉarĞĚ in ĐonĨorŵitǇ ǁitŚ ŐĞnĞrallǇ aĐĐĞƉtĞĚ aĐĐoƵntinŐ ƉrinĐiƉlĞs͕ anĚ tŚĞrĞĨorĞ 
inĐlƵĚĞ aŵoƵnts tŚat arĞ ďasĞĚ on ŵanaŐĞŵĞnt s͛ ďĞst ĞstiŵatĞs anĚ ũƵĚŐŵĞnts͘ �ĐĐorĚinŐlǇ͕  aĐtƵal rĞsƵlts ĐoƵlĚ 
ĚiīĞr Ĩroŵ tŚosĞ ĞstiŵatĞs͘

Prior zĞar �ata

^ĞlĞĐtĞĚ inĨorŵation rĞŐarĚinŐ tŚĞ Ɖrior ǇĞar Śas ďĞĞn inĐlƵĚĞĚ in tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts͘ dŚis 
inĨorŵation Śas ďĞĞn inĐlƵĚĞĚ Ĩor ĐoŵƉarison ƉƵrƉosĞs onlǇ anĚ ĚoĞs not rĞƉrĞsĞnt a ĐoŵƉlĞtĞ ƉrĞsĞntation 
in aĐĐorĚanĐĞ ǁitŚ ŐĞnĞrallǇ aĐĐĞƉtĞĚ aĐĐoƵntinŐ ƉrinĐiƉlĞs͘ �ĐĐorĚinŐlǇ͕  sƵĐŚ inĨorŵation sŚoƵlĚ ďĞ rĞaĚ in 
ĐonũƵnĐtion ǁitŚ tŚĞ �istriĐt s͛ Ɖrior ǇĞar ĮnanĐial statĞŵĞnts͕ Ĩroŵ ǁŚiĐŚ tŚis sĞlĞĐtĞĚ ĮnanĐial Ěata ǁas ĚĞriǀĞĚ͘

/ntĞrĞst ZatĞ ^ǁaƉ �ontraĐts

dŚĞ �istriĐt ĞntĞrĞĚ into intĞrĞst ratĞ sǁaƉ ĐontraĐts to Įǆ tŚĞ intĞrĞst ratĞs on ĐĞrtain oƵtstanĚinŐ ǀariaďlĞ ratĞ 
ĚĞďt͘ dŚĞsĞ ĐontraĐts arĞ rĞĐorĚĞĚ at Ĩair ǀalƵĞ͘  

Fair ǀalƵĞs oĨ tŚĞsĞ intĞrĞst ratĞ sǁaƉ ĐontraĐts arĞ rĞƉortĞĚ as liaďilitiĞs͕ anĚ its ĐŚanŐĞs in tŚĞ Ĩair ǀalƵĞ arĞ 
rĞƉortĞĚ as ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs in tŚĞ statĞŵĞnt oĨ nĞt Ɖosition͘ �s oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ all ƉotĞntial 
ŚĞĚŐinŐ instrƵŵĞnts oĨ tŚĞ �istriĐt arĞ ĐonsiĚĞrĞĚ ĞīĞĐtiǀĞ ŚĞĚŐĞs͘
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NOTE 2 — Cash and Investments 

�asŚ anĚ inǀĞstŵĞnts arĞ ĐlassiĮĞĚ in tŚĞ aĐĐoŵƉanǇinŐ ^tatĞŵĞnt oĨ EĞt Position as Ĩolloǁs͗

2017 2016
Current assets  $      231,267,863  $       175,841,205 
Restricted assets:

Debt service covenants  71,575,859  99,120,043 
Construction  256,083,590  164,582,603 

Totals  $      558,927,312  $      439,543,851 

�asŚ anĚ inǀĞstŵĞnts ĐonsistĞĚ oĨ tŚĞ ĨolloǁinŐ͗

2017 2016
Cash on hand  $                  6,500  $                  4,900 
Deposits with financial institutions  273,775  21,068,145 
Investments  558,647,037  418,470,806 
Total cash and investments  $      558,927,312  $       439,543,851 

�asŚ anĚ ĐasŚ ĞƋƵiǀalĞnts ĐonsistĞĚ oĨ tŚĞ ĨolloǁinŐ͗

2017 2016
Demand accounts and on hand  $             280,275  $        21,058,060 
Local Agency Investment Fund (LAIF)  264,069,578  149,052,916 
Investment Trust of California (CalTRUST)  25,675,164  56,566,480 
Money Market Mutual Funds  23,539,375  31,897,402 
Total cash and investments  $       313,564,392  $       258,574,858 
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/nǀĞstŵĞnts �ƵtŚoriǌĞĚ ďǇ tŚĞ �aliĨornia 'oǀĞrnŵĞnt �oĚĞ anĚ tŚĞ �istriĐt s͛ /nǀĞstŵĞnt PoliĐǇ

dŚĞ taďlĞ ďĞloǁ iĚĞntiĮĞs tŚĞ inǀĞstŵĞnt tǇƉĞs tŚat arĞ aƵtŚoriǌĞĚ Ĩor tŚĞ �istriĐt ďǇ tŚĞ �aliĨornia 'oǀĞrnŵĞnt 
�oĚĞ anĚ tŚĞ �istriĐt s͛ inǀĞstŵĞnt ƉoliĐǇ͘  dŚĞ taďlĞ also iĚĞntiĮĞs ĐĞrtain Ɖroǀisions oĨ tŚĞ �aliĨornia 'oǀĞrnŵĞnt 
�oĚĞ ;or tŚĞ �istriĐt s͛ inǀĞstŵĞnt ƉoliĐǇ͕  ǁŚĞrĞ ŵorĞ rĞstriĐtiǀĞͿ tŚat aĚĚrĞss intĞrĞst ratĞ risŬ anĚ ĐonĐĞntration 
oĨ ĐrĞĚit risŬ͘ dŚis taďlĞ ĚoĞs not aĚĚrĞss inǀĞstŵĞnts oĨ ĚĞďt ƉroĐĞĞĚs ŚĞlĚ ďǇ ďonĚ trƵstĞĞ tŚat arĞ ŐoǀĞrnĞĚ ďǇ 
tŚĞ Ɖroǀisions oĨ ĚĞďt aŐrĞĞŵĞnts oĨ tŚĞ �istriĐt͕ ratŚĞr tŚan tŚĞ ŐĞnĞral Ɖroǀisions oĨ tŚĞ �aliĨornia 'oǀĞrnŵĞnt 
�oĚĞ or tŚĞ �istriĐt s͛ inǀĞstŵĞnt ƉoliĐǇ͘

Investment Types
Authorized by State Law

Authorized by
Investment

Policy
Maximum
Maturity*

Maximum
Percentage

of Portfolio*

Maximum
Investment

in One Issuer*
h͘^͘ trĞasƵrǇ oďliŐations zĞs ϱ zĞars None None
h͘^͘ aŐĞnĐǇ sĞĐƵritiĞs zĞs ϱ zĞars None None
�anŬĞrs͛ aĐĐĞƉtanĐĞs zĞs ϭϴϬ �aǇs ϰϬй ϯϬй
EĞŐotiaďlĞ ĐĞrtiĮĐatĞs oĨ ĚĞƉosit zĞs ϭ zĞar ϯϬй Ϯϱй
Commercial paper zĞs ϮϳϬ �aǇs Ϯϱй ϭϬй
Repurchase agreement No1 ϭ zĞar None None
Reverse repurchase agreements No ϵϮ �aǇs ϮϬй None
MĞĚiƵŵͲtĞrŵ notĞs zĞs ϱ zĞars ϯϬй Ϯϱй
MortŐaŐĞ ƉassͲtŚroƵŐŚ sĞĐƵritiĞs No ϱ zĞars None None
LAIF zĞs None None Ψϲϱ͕ϬϬϬ͕ϬϬϬ
�� loĐal aŐĞnĐǇ sĞĐƵritiĞs zĞs ϱ zĞars2 ϯϬйϯ Ϯϱйϯ

Mutual funds No Eͬ� None None
MonĞǇ ŵarŬĞt ŵƵtƵal ĨƵnĚs zĞs Eͬ� ϭϱй ϭϬй
�oƵntǇ ƉoolĞĚ inǀĞstŵĞnt ĨƵnĚs No Eͬ� None None
:oint ƉoǁĞrs aƵtŚoritǇ ;�aldZh^dͿ zĞs Eͬ� ϭϱй ϭϱй
Investment contracts zĞs None None None

Ύ �asĞĚ ƵƉon ^tatĞ laǁ or inǀĞstŵĞnt ƉoliĐǇ rĞƋƵirĞŵĞnts͕ ǁŚiĐŚĞǀĞr is ŵorĞ rĞstriĐtiǀĞ͘
ϭ͘ KnlǇ ƉĞrŵiƩĞĚ Ĩor ƵsĞ n tŚĞ �istriĐt s͛ sǁĞĞƉ aĐĐoƵnt͘
Ϯ͘ MatƵritiĞs ŵaǇ ĞǆĐĞĞĚ ϱ ǇĞars ǁitŚ sƉĞĐiĮĐ rĞƋƵirĞĚ ĐrĞĚit ratinŐs͘
ϯ͘ /nǀĞstŵĞnts in tŚĞ �istriĐt s͛ oǁn tĞnĚĞrĞĚ sĞĐƵritiĞs ŵaǇ ĞǆĐĞĞĚ ƉĞrĐĞntaŐĞs on a tĞŵƉorarǇ ďasis͘
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/nǀĞstŵĞnts �ƵtŚoriǌĞĚ ďǇ �Ğďt �ŐrĞĞŵĞnts

/nǀĞstŵĞnt oĨ ĚĞďt ƉroĐĞĞĚs ŚĞlĚ ďǇ ďonĚ trƵstĞĞs arĞ ŐoǀĞrnĞĚ ďǇ Ɖroǀisions oĨ tŚĞ ĚĞďt aŐrĞĞŵĞnts͕ ratŚĞr 
tŚan tŚĞ ŐĞnĞral Ɖroǀisions oĨ tŚĞ �aliĨornia 'oǀĞrnŵĞnt �oĚĞ or tŚĞ �istriĐt s͛ inǀĞstŵĞnt ƉoliĐǇ͘  dŚĞ taďlĞ ďĞloǁ 
iĚĞntiĮĞs tŚĞ inǀĞstŵĞnt tǇƉĞs tŚat arĞ aƵtŚoriǌĞĚ Ĩor inǀĞstŵĞnts ŚĞlĚ ďǇ ďonĚ trƵstĞĞs͘ dŚĞ taďlĞ also iĚĞntiĮĞs 
ĐĞrtain Ɖroǀisions oĨ tŚĞsĞ ĚĞďt aŐrĞĞŵĞnts tŚat aĚĚrĞss intĞrĞst ratĞ risŬ anĚ ĐonĐĞntration oĨ risŬ͘

Authorized Investment Type
Maximum
Maturity*

Maximum
Percentage

of Portfolio*

Maximum
Investment

in One Issuer*
h͘^͘ trĞasƵrǇ oďliŐations None None None
h͘^͘ aŐĞnĐǇ sĞĐƵritiĞs None None None
^tatĞ oďliŐations or ƉolitiĐal 

subdivision of states None None None
�anŬĞrs͛ aĐĐĞƉtanĐĞs ϭ zĞar None None
�ĞrtiĮĐatĞs oĨ ĚĞƉosit None None None
Commercial paper None None None
'ƵarantĞĞĚ inǀĞstŵĞnt ĐontraĐts None None None
Repurchase agreements ϯϬ �aǇs None None
MonĞǇ ŵarŬĞt ŵƵtƵal ĨƵnĚs None None None
LAIF None None None

/ntĞrĞst ZatĞ ZisŬ

/ntĞrĞst ratĞ risŬ is tŚĞ risŬ tŚat ĐŚanŐĞs in ŵarŬĞt intĞrĞst ratĞs ǁill aĚǀĞrsĞlǇ aīĞĐt tŚĞ Ĩair ǀalƵĞ oĨ an inǀĞstŵĞnt͘ 
'ĞnĞrallǇ͕  tŚĞ lonŐĞr tŚĞ ŵatƵritǇ oĨ an inǀĞstŵĞnt͕ tŚĞ ŐrĞatĞr tŚĞ sĞnsitiǀitǇ oĨ its Ĩair ǀalƵĞ to ĐŚanŐĞs in 
ŵarŬĞt intĞrĞst ratĞs͘ KnĞ oĨ tŚĞ ǁaǇs tŚat tŚĞ �istriĐt ŵanaŐĞs its ĞǆƉosƵrĞ to intĞrĞst ratĞ risŬ is ďǇ ƉƵrĐŚasinŐ 
a Đoŵďination oĨ sŚortĞr tĞrŵ anĚ lonŐĞr tĞrŵ inǀĞstŵĞnts anĚ ďǇ tiŵinŐ ĐasŚ Ňoǁs Ĩroŵ ŵatƵritiĞs so tŚat a 
Ɖortion oĨ tŚĞ Ɖorƞolio is ŵatƵrinŐ or ĐoŵinŐ ĐlosĞ to ŵatƵritǇ ĞǀĞnlǇ oǀĞr tiŵĞ͕ as nĞĐĞssarǇ to ƉroǀiĚĞ tŚĞ ĐasŚ 
Ňoǁ anĚ liƋƵiĚitǇ nĞĞĚĞĚ Ĩor oƉĞration͘
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/ntĞrĞst ZatĞ ZisŬ ;ĐontinƵĞĚͿ

/nĨorŵation aďoƵt tŚĞ sĞnsitiǀitǇ oĨ tŚĞ Ĩair ǀalƵĞs oĨ tŚĞ �istriĐt s͛ inǀĞstŵĞnts ;inĐlƵĚinŐ inǀĞstŵĞnts ŚĞlĚ ďǇ 
ďonĚ trƵstĞĞsͿ to ŵarŬĞt intĞrĞst ratĞ ŇƵĐtƵations is ƉroǀiĚĞĚ ďǇ tŚĞ taďlĞ on tŚĞ ĨolloǁinŐ ƉaŐĞ͕ ǁŚiĐŚ sŚoǁs 
tŚĞ ĚistriďƵtion oĨ tŚĞ �istriĐt s͛ inǀĞstŵĞnt ďǇ rĞŵaininŐ ŵatƵritǇ͘

 Months 
Investment Type  Total  12 or Less  13 to 24  25 to 60  More than 60 

h͘^͘ �ŐĞnĐǇ ^ĞĐƵritiĞs͗
FĞĚĞral Farŵ �rĞĚit �anŬ ;FF��Ϳ  Ψ       ϯϵ͕ϵϭϰ͕ϳϬϬ  Ψ      ϭϰ͕ϵϲϵ͕ϰϬϬ  Ψ      ϭϵ͕ϵϱϰ͕ϵϬϬ  Ψ        ϰ͕ϵϵϬ͕ϰϬϬ  Ψ                       Ͳ 
FĞĚĞral Farŵ �rĞĚit �anŬ ;FF��Ϳ Ͳ FloatinŐ  10,020,200  Ͳ  Ͳ  10,020,200  Ͳ 
FĞĚĞral ,oŵĞ >oan �anŬ ;F,>�Ϳ  ϵ͕ϵϲϳ͕ϯϬϬ  ϵ͕ϵϲϳ͕ϯϬϬ  Ͳ  Ͳ  Ͳ 
FĞĚĞral ,oŵĞ >oan MortŐaŐĞ �orƉ͘ ;F,>M�Ϳ  ϮϬ͕ϰϮϵ͕ϴϰϱ  Ͳ  ϭϱ͕ϰϯϴ͕Ϭϵϱ  ϰ͕ϵϵϭ͕ϳϱϬ  Ͳ 
FĞĚĞral Eational MortŐaŐĞ �ssn͘ ;FEM�Ϳ  ϰϬ͕ϱϯϲ͕ϭϳϬ  ϭϰ͕ϵϲϴ͕ϯϱϬ  ϰ͕ϵϲϲ͕ϮϬϬ  ϮϬ͕ϲϬϭ͕ϲϮϬ  Ͳ 

�orƉoratĞ Ͳ FiǆĞĚ  ϱϳ͕ϴϴϯ͕ϵϮϱ  ϯϰ͕ϳϱϴ͕ϬϰϬ  ϭϵ͕ϯϰϵ͕ϴϲϬ  ϯ͕ϳϳϲ͕ϬϮϱ  Ͳ 
�orƉoratĞ Ͳ FloatinŐ  ϭϰ͕ϴϴϳ͕ϮϬϲ  ϴ͕Ϭϭϱ͕ϲϮϬ  ϲ͕ϴϳϭ͕ϱϴϲ  Ͳ  Ͳ 
Municipal  ϱϭ͕ϳϮϯ͕ϱϳϰ  ϭϬ͕ϲϴϴ͕ϵϲϯ  ϵ͕ϰϳϴ͕ϵϵϱ  ϯϭ͕ϱϱϱ͕ϲϭϲ  Ͳ 
LAIF  Ϯϲϰ͕Ϭϲϵ͕ϱϳϴ  Ϯϲϰ͕Ϭϲϵ͕ϱϳϴ  Ͳ  Ͳ  Ͳ 
/nǀĞstŵĞnt drƵst oĨ �aliĨornia ;�aldZh^dͿ  Ϯϱ͕ϲϳϱ͕ϭϲϰ  Ϯϱ͕ϲϳϱ͕ϭϲϰ  Ͳ  Ͳ  Ͳ 
MonĞǇ MarŬĞt MƵtƵal FƵnĚs  ϰ͕ϱϲϳ͕ϱϮϱ  ϰ͕ϱϲϳ͕ϱϮϱ  Ͳ  Ͳ  Ͳ 
,ĞlĚ ďǇ drƵstĞĞ͗

MonĞǇ MarŬĞt MƵtƵal FƵnĚs  ϭϴ͕ϵϳϭ͕ϴϱϬ  ϭϴ͕ϵϳϭ͕ϴϱϬ  Ͳ  Ͳ  Ͳ 
dotal /nǀĞstŵĞnts  Ψ ϱϱϴ͕ϲϰϳ͕Ϭϯϳ  Ψ ϰϬϲ͕ϲϱϭ͕ϳϵϬ  Ψ      ϳϲ͕Ϭϱϵ͕ϲϯϲ  Ψ     ϳϱ͕ϵϯϱ͕ϲϭϭ  Ψ                       Ͳ 

/nǀĞstŵĞnts ǁitŚ Fair salƵĞ ,iŐŚlǇ ^ĞnsitiǀĞ to /ntĞrĞst ZatĞ ZisŬ

,iŐŚlǇ sĞnsitiǀĞ inǀĞstŵĞnts arĞ inǀĞstŵĞnts ǁŚosĞ sĞnsitiǀitǇ to ŵarŬĞt intĞrĞst ratĞ ŇƵĐtƵations arĞ not ĨƵllǇ 
aĚĚrĞssĞĚ ďǇ ƵsĞ oĨ onĞ oĨ tŚĞ ĮǀĞ ŵĞtŚoĚs Ĩor rĞƉortinŐ intĞrĞst ratĞ risŬ as sƉĞĐiĮĞĚ ďǇ tŚĞ '�^� Eo͘ϰϬ͘ �s oĨ 
:ƵnĞ ϯϬ͕ ϮϬϭϳ tŚĞ �istriĐt ŚaĚ Ψϭϰ͕ϴϴϳ͕ϮϬϲ inǀĞstĞĚ in ĐorƉoratĞ ŇoatinŐ notĞs anĚ ΨϭϬ͕ϬϮϬ͕ϮϬϬ in ĨĞĚĞral aŐĞnĐǇ 
sĞĐƵritiĞs ŇoatinŐ notĞs͘
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�rĞĚit ZisŬ

'ĞnĞrallǇ͕  ĐrĞĚit risŬ is tŚĞ risŬ tŚat an issƵĞr oĨ an inǀĞstŵĞnt ǁill not ĨƵlĮll its oďliŐation to tŚĞ ŚolĚĞr oĨ tŚĞ 
inǀĞstŵĞnt͘ dŚis is ŵĞasƵrĞĚ ďǇ tŚĞ assiŐnŵĞnt oĨ a ratinŐ ďǇ a nationallǇ rĞĐoŐniǌĞĚ statistiĐal ratinŐ orŐaniǌation͘ 
dŚĞ taďlĞ ďĞloǁ sŚoǁs tŚĞ ŵiniŵƵŵ ratinŐ rĞƋƵirĞĚ ďǇ tŚĞ �aliĨornia 'oǀĞrnŵĞnt �oĚĞ͕ tŚĞ �istriĐt s͛ inǀĞstŵĞnt 
ƉoliĐǇ͕  or ĚĞďt aŐrĞĞŵĞnts͕ anĚ tŚĞ aĐtƵal ^tanĚarĚ Θ Poor s͛ ZatinŐ ^ĞrǀiĐĞs ĐrĞĚit ratinŐ as oĨ ǇĞarͲĞnĚ Ĩor ĞaĐŚ 
inǀĞstŵĞnt tǇƉĞ͘

Minimum Rating at June 30, 2017
Category Total Legal Rating AAA AA A Not Rated

h͘^͘ �ŐĞnĐǇ
FFCB  Ψ       ϯϵ͕ϵϭϰ͕ϳϬϬ Eͬ�  Ψ                        Ͳ  Ψ      ϯϵ͕ϵϭϰ͕ϳϬϬ  Ψ                        Ͳ  Ψ                            Ͳ 
FF�� Ͳ FloatinŐ  10,020,200 Eͬ�  Ͳ  10,020,200  Ͳ  Ͳ 
F,>�  ϵ͕ϵϲϳ͕ϯϬϬ Eͬ�  Ͳ  ϵ͕ϵϲϳ͕ϯϬϬ  Ͳ  Ͳ 
F,>M�  ϮϬ͕ϰϮϵ͕ϴϰϱ Eͬ�  Ͳ  ϮϬ͕ϰϮϵ͕ϴϰϱ  Ͳ  Ͳ 
FNMA  ϰϬ͕ϱϯϲ͕ϭϳϬ Eͬ�  Ͳ  ϰϬ͕ϱϯϲ͕ϭϳϬ  Ͳ  Ͳ 

�orƉoratĞ Ͳ FiǆĞĚ  ϱϳ͕ϴϴϯ͕ϵϮϱ A  ϯ͕ϭϵϲ͕ϳϵϯ  ϰϬ͕ϴϯϬ͕ϯϯϲ  ϭϯ͕ϴϱϲ͕ϳϵϲ  Ͳ 
�orƉoratĞ Ͳ FloatinŐ  ϭϰ͕ϴϴϳ͕ϮϬϲ A  Ͳ  ϭϰ͕ϴϴϳ͕ϮϬϲ  Ͳ  Ͳ 
Municipal  ϱϭ͕ϳϮϯ͕ϱϳϰ Eͬ�  ϰ͕ϬϭϬ͕ϲϴϬ  ϰϰ͕ϴϳϰ͕ϲϬϰ  Ϯ͕ϴϯϴ͕ϮϵϬ  Ͳ 
LAIF  Ϯϲϰ͕Ϭϲϵ͕ϱϳϴ Eͬ�  Ͳ  Ͳ  Ͳ  Ϯϲϰ͕Ϭϲϵ͕ϱϳϴ 
�aldZh^d  Ϯϱ͕ϲϳϱ͕ϭϲϰ Eͬ�  Ͳ  Ϯϱ͕ϲϳϱ͕ϭϲϰ  Ͳ  Ͳ 
MonĞǇ MarŬĞt MƵtƵal FƵnĚs  ϰ͕ϱϲϳ͕ϱϮϱ AAA*  ϰ͕ϱϲϳ͕ϱϮϱ  Ͳ  Ͳ  Ͳ 
,ĞlĚ ďǇ drƵstĞĞ͗

MonĞǇ MarŬĞt MƵtƵal FƵnĚs  ϭϴ͕ϵϳϭ͕ϴϱϬ Eͬ�  ϭϴ͕ϵϳϭ͕ϴϱϬ  Ͳ  Ͳ  Ͳ 
dotal /nǀĞstŵĞnts  Ψ   ϱϱϴ͕ϲϰϳ͕Ϭϯϳ  Ψ     ϯϬ͕ϳϰϲ͕ϴϰϴ  Ψ    Ϯϰϳ͕ϭϯϱ͕ϱϮϱ  Ψ    ϭϲ͕ϲϵϱ͕Ϭϴϲ  Ψ    Ϯϲϰ͕Ϭϲϵ͕ϱϳϴ 

ΎMonĞǇ ŵarŬĞt ŵƵtƵal ĨƵnĚs arĞ ratĞĚ ���ŵ ďǇ ̂ ΘP anĚ �aaͲŵĨ ďǇ MooĚǇ s͛ at :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ dŚĞsĞ ratinŐs ŵĞĞt ŵiniŵƵŵ 
ratinŐ rĞƋƵirĞŵĞnts͘

�onĐĞntration oĨ �rĞĚit ZisŬ

dŚis is tŚĞ risŬ oĨ loss aƩriďƵtĞĚ to tŚĞ ŵaŐnitƵĚĞ oĨ a ŐoǀĞrnŵĞnt s͛ inǀĞstŵĞnt in a sinŐlĞ issƵĞr͘  /nǀĞstŵĞnts in 
anǇ onĞ issƵĞr otŚĞr tŚan h͘^͘ drĞasƵrǇ sĞĐƵritiĞs͕ ŵƵtƵal ĨƵnĚs anĚ ĞǆtĞrnal inǀĞstŵĞnt Ɖools tŚat rĞƉrĞsĞnt ĮǀĞ 
ƉĞrĐĞnt or ŵorĞ oĨ tŚĞ �istriĐt s͛ total inǀĞstŵĞnts arĞ sŚoǁn ďĞloǁ as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘

 Reported  
Issuer Investment Type  Amount 

FĞĚĞral Farŵ �rĞĚit �anŬ h͘^͘ �ŐĞnĐǇ ^ĞĐƵritiĞs  Ψϰϵ͕ϵϯϰ͕ϵϬϬ 
FNMA h͘^͘ �ŐĞnĐǇ ^ĞĐƵritiĞs  ϰϬ͕ϱϯϲ͕ϭϳϬ 
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�ƵstoĚial �rĞĚit ZisŬ

�ƵstoĚial ĐrĞĚit risŬ Ĩor ĚĞƉosits is tŚĞ risŬ tŚat͕ in tŚĞ ĞǀĞnt oĨ tŚĞ ĨailƵrĞ oĨ a ĚĞƉositorǇ ĮnanĐial institƵtion͕ a 
ŐoǀĞrnŵĞnt ǁill not ďĞ aďlĞ to rĞĐoǀĞr its ĚĞƉosits or ǁill not ďĞ aďlĞ to rĞĐoǀĞr ĐollatĞral sĞĐƵritiĞs tŚat arĞ in 
tŚĞ ƉossĞssion oĨ an oƵtsiĚĞ ƉartǇ͘  dŚĞ ĐƵstoĚial ĐrĞĚit risŬ Ĩor inǀĞstŵĞnts is tŚĞ risŬ tŚat͕ in tŚĞ ĞǀĞnt oĨ a ĨailƵrĞ 
oĨ tŚĞ ĐoƵntĞr ƉartǇ ;Ğ͘Ő͕͘ ďroŬĞrͲĚĞalĞrͿ to a transaĐtion͕ a ŐoǀĞrnŵĞnt ǁill not ďĞ aďlĞ to rĞĐoǀĞr tŚĞ ǀalƵĞ oĨ 
its inǀĞstŵĞnt or ĐollatĞral sĞĐƵritiĞs tŚat arĞ in tŚĞ ƉossĞssion oĨ anotŚĞr ƉartǇ͘  dŚĞ �aliĨornia 'oǀĞrnŵĞnt �oĚĞ 
anĚ tŚĞ �istriĐt s͛ inǀĞstŵĞnt ƉoliĐǇ Ěo not Đontain lĞŐal or ƉoliĐǇ rĞƋƵirĞŵĞnts tŚat ǁoƵlĚ liŵit tŚĞ ĞǆƉosƵrĞ to 
ĐƵstoĚial ĐrĞĚit risŬ Ĩor ĚĞƉosits or inǀĞstŵĞnts͕ otŚĞr tŚan tŚĞ ĨolloǁinŐ Ɖroǀision Ĩor ĚĞƉosits͗ dŚĞ �aliĨornia 
'oǀĞrnŵĞnt �oĚĞ rĞƋƵirĞs tŚat a ĮnanĐial institƵtion sĞĐƵrĞ ĚĞƉosits ŵaĚĞ ďǇ statĞ or loĐal ŐoǀĞrnŵĞntal Ƶnits 
ďǇ ƉlĞĚŐinŐ sĞĐƵritiĞs in an ƵnĚiǀiĚĞĚ ĐollatĞral Ɖool ŚĞlĚ ďǇ a ĚĞƉositorǇ rĞŐƵlatĞĚ ƵnĚĞr statĞ laǁ͘ dŚĞ ŵarŬĞt 
ǀalƵĞ oĨ tŚĞ ƉlĞĚŐĞĚ sĞĐƵritiĞs in tŚĞ ĐollatĞral Ɖool ŵƵst ĞƋƵal ϭϭϬ ƉĞrĐĞnt oĨ tŚĞ total aŵoƵnt ĚĞƉositĞĚ ďǇ 
tŚĞ ƉƵďliĐ aŐĞnĐiĞs͘ �aliĨornia laǁ also alloǁs ĮnanĐial institƵtions to sĞĐƵrĞ �istriĐt ĚĞƉosits ďǇ ƉlĞĚŐinŐ Įrst 
trƵst ĚĞĞĚ ŵortŐaŐĞ notĞs ŚaǀinŐ a ǀalƵĞ oĨ ϭϱϬ ƉĞrĐĞnt oĨ tŚĞ sĞĐƵrĞĚ ƉƵďliĐ ĚĞƉosits͘ �s oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ ϭϬϬ 
ƉĞrĐĞnt oĨ tŚĞ �istriĐt s͛ inǀĞstŵĞnts ǁĞrĞ ŚĞlĚ in ĐollatĞraliǌĞĚ aĐĐoƵnts in tŚĞ �istriĐt s͛ naŵĞ͘

/nǀĞstŵĞnt in ^tatĞ /nǀĞstŵĞnt Pool

dŚĞ �istriĐt is a ǀolƵntarǇ ƉartiĐiƉant in tŚĞ >oĐal �ŐĞnĐǇ /nǀĞstŵĞnt FƵnĚ ;>�/FͿ͕ ǁŚiĐŚ is rĞŐƵlatĞĚ ďǇ �aliĨornia 
'oǀĞrnŵĞnt �oĚĞ ^ĞĐtion ϭϲϰϮϵ ƵnĚĞr tŚĞ oǀĞrsiŐŚt oĨ tŚĞ drĞasƵrĞr oĨ tŚĞ ^tatĞ oĨ �aliĨornia͘ dŚĞ Ĩair ǀalƵĞ 
oĨ tŚĞ �istriĐt s͛ inǀĞstŵĞnt in tŚis Ɖool is rĞƉortĞĚ in tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts at aŵoƵnts ďasĞĚ 
ƵƉon tŚĞ �istriĐt s͛ ƉroͲrata sŚarĞ oĨ tŚĞ Ĩair ǀalƵĞ ƉroǀiĚĞĚ ďǇ >�/F Ĩor tŚĞ ĞntirĞ >�/F Ɖorƞolio ;in rĞlation to 
tŚĞ aŵortiǌĞĚ Đosts oĨ tŚat ƉorƞolioͿ͘ dŚĞ ďalanĐĞ aǀailaďlĞ Ĩor ǁitŚĚraǁal is ďasĞĚ on tŚĞ aĐĐoƵntinŐ rĞĐorĚs 
ŵaintainĞĚ ďǇ >�/F͕  ǁŚiĐŚ arĞ rĞĐorĚĞĚ at Ĩair ŵarŬĞt ǀalƵĞ͘  �ĚĚitional inĨorŵation aďoƵt tŚĞ ^tatĞ oĨ �aliĨornia s͛ 
>�/F Đan ďĞ ĨoƵnĚ on tŚĞir ǁĞďsitĞ ǁǁǁ͘trĞasƵrĞr͘ Đa͘ŐoǀͬƉŵia͘laiĨ͘

/nǀĞstŵĞnt in /nǀĞstŵĞnt drƵst oĨ �aliĨornia ;�aldZh^dͿ 

dŚĞ �istriĐt is a ǀolƵntarǇ ƉartiĐiƉant in �aldZh^d͕  a :oint PoǁĞrs �ƵtŚoritǇ ĞstaďlisŚĞĚ ďǇ ƉƵďliĐ aŐĞnĐiĞs in 
�aliĨornia Ĩor tŚĞ ƉƵrƉosĞ oĨ ƉoolinŐ anĚ inǀĞstinŐ loĐal aŐĞnĐǇ ĨƵnĚs͘ � �oarĚ oĨ drƵstĞĞs sƵƉĞrǀisĞs anĚ aĚŵinistĞrs 
tŚĞ inǀĞstŵĞnt ƉroŐraŵ oĨ tŚĞ drƵst͘ �aldZh^d inǀĞsts in ĮǆĞĚ inĐoŵĞ sĞĐƵritiĞs ĞliŐiďlĞ Ĩor inǀĞstŵĞnt ƉƵrsƵant 
to �aliĨornia 'oǀĞrnŵĞnt �oĚĞ ^ĞĐtions ϱϯϲϬϭ͕ Ğt sĞƋ͘ anĚ ϱϯϲϯϱ͕ Ğt sĞƋ͘ /nǀĞstŵĞnt ŐƵiĚĞlinĞs aĚoƉtĞĚ ďǇ tŚĞ 
�oarĚ oĨ drƵstĞĞs ŵaǇ ĨƵrtŚĞr rĞstriĐt tŚĞ tǇƉĞs oĨ inǀĞstŵĞnts ŚĞlĚ ďǇ tŚĞ drƵst͘ dŚĞ Ĩair ǀalƵĞ oĨ tŚĞ �istriĐt s͛ 
inǀĞstŵĞnt in tŚis Ɖool is rĞƉortĞĚ in tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts at aŵoƵnts ďasĞĚ ƵƉon tŚĞ �istriĐt s͛ 
ƉroͲrata sŚarĞ oĨ tŚĞ Ĩair ǀalƵĞ ƉroǀiĚĞĚ ďǇ �aldZh^d Ĩor tŚĞ ĞntirĞ �aldZh^d Ɖorƞolio͘ dŚĞ ďalanĐĞ aǀailaďlĞ Ĩor 
ǁitŚĚraǁal is ďasĞĚ on tŚĞ aĐĐoƵntinŐ rĞĐorĚs ŵaintainĞĚ ďǇ �aldZh^d͘  For ƉƵrƉosĞs oĨ ĚĞtĞrŵininŐ Ĩair ŵarŬĞt 
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/nǀĞstŵĞnt in /nǀĞstŵĞnt drƵst oĨ �aliĨornia ;�aldZh^dͿ ;ĐontinƵĞĚͿ

ǀalƵĞ͕ sĞĐƵritiĞs arĞ norŵallǇ ƉriĐĞĚ on a ĚailǇ ďasis on sƉĞĐiĮĞĚ ĚaǇs iĨ ďanŬs arĞ oƉĞn Ĩor ďƵsinĞss anĚ tŚĞ EĞǁ 
zorŬ ^toĐŬ �ǆĐŚanŐĞ is oƉĞn Ĩor traĚinŐ͘ dŚĞ ǀalƵĞ oĨ sĞĐƵritiĞs is ĚĞtĞrŵinĞĚ on tŚĞ ďasis oĨ tŚĞ ŵarŬĞt ǀalƵĞ 
oĨ sƵĐŚ sĞĐƵritiĞs or͕  iĨ ŵarŬĞt ƋƵotations arĞ not rĞaĚilǇ aǀailaďlĞ͕ at Ĩair ǀalƵĞ͕ ƵnĚĞr ŐƵiĚĞlinĞs ĞstaďlisŚĞĚ ďǇ 
tŚĞ drƵstĞĞs͘ /nǀĞstŵĞnts ǁitŚ sŚort rĞŵaininŐ ŵatƵritiĞs ŵaǇ ďĞ ǀalƵĞĚ at aŵortiǌĞĚ Đost͕ ǁŚiĐŚ tŚĞ �oarĚ Śas 
ĚĞtĞrŵinĞĚ to ĞƋƵal Ĩair ǀalƵĞ͘

Fair salƵĞ MĞasƵrĞŵĞnt

dŚĞ �istriĐt ĐatĞŐoriǌĞs its Ĩair ǀalƵĞ inǀĞstŵĞnts ǁitŚin tŚĞ Ĩair ǀalƵĞ ŚiĞrarĐŚǇ ĞstaďlisŚĞĚ ďǇ ŐĞnĞrallǇ aĐĐĞƉtĞĚ 
aĐĐoƵntinŐ ƉrinĐiƉlĞs͘ dŚĞ �istriĐt Śas tŚĞ ĨolloǁinŐ rĞĐƵrrinŐ Ĩair ǀalƵĞ ŵĞasƵrĞŵĞnts as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͗

Fair Value Hierarchy
Category Total Level 1 Level 2 Level 3

/nǀĞstŵĞnts rĞƉortĞĚ at Fair salƵĞ
h͘^͘ �ŐĞnĐǇ

FFCB  Ψ        ϯϵ͕ϵϭϰ͕ϳϬϬ  Ψ                       Ͳ  Ψ        ϯϵ͕ϵϭϰ͕ϳϬϬ  Ψ                       Ͳ 
FF�� Ͳ FloatinŐ  10,020,200  Ͳ  10,020,200  Ͳ 
F,>�  ϵ͕ϵϲϳ͕ϯϬϬ  Ͳ  ϵ͕ϵϲϳ͕ϯϬϬ  Ͳ 
F,>M�  ϮϬ͕ϰϮϵ͕ϴϰϱ  Ͳ  ϮϬ͕ϰϮϵ͕ϴϰϱ  Ͳ 
FNMA  ϰϬ͕ϱϯϲ͕ϭϳϬ  Ͳ  ϰϬ͕ϱϯϲ͕ϭϳϬ  Ͳ 

�orƉoratĞ Ͳ FiǆĞĚ  ϱϳ͕ϴϴϯ͕ϵϮϱ  Ͳ  ϱϳ͕ϴϴϯ͕ϵϮϱ  Ͳ 
�orƉoratĞ Ͳ FloatinŐ  ϭϰ͕ϴϴϳ͕ϮϬϲ  Ͳ  ϭϰ͕ϴϴϳ͕ϮϬϲ  Ͳ 
Municipal  ϱϭ͕ϳϮϯ͕ϱϳϰ  Ͳ  ϱϭ͕ϳϮϯ͕ϱϳϰ  Ͳ 
�aldZh^d  Ϯϱ͕ϲϳϱ͕ϭϲϰ  Ͳ  Ϯϱ͕ϲϳϱ͕ϭϲϰ  Ͳ 

dotal /nǀĞstŵĞnts at Fair salƵĞ  Ψ       Ϯϳϭ͕Ϭϯϴ͕Ϭϴϰ  Ψ                       Ͳ  Ψ       Ϯϳϭ͕Ϭϯϴ͕Ϭϴϰ  Ψ                       Ͳ 
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NOTE 3 — Capital Asset Activity

dŚĞ ĐaƉital assĞt aĐtiǀitǇ Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ ǁas as Ĩolloǁs͗

Beginning Ending 
Balance Balance

June 30, 2016 Additions  Reductions June 30, 2017
Capital assets, not being depreciated
  Land  Ψ            ϱϲ͕ϭϲϬ͕ϵϳϮ  Ψ            Ϯ͕ϭϱϬ͕ϴϳϵ  Ψ                                  Ͳ  $            58,311,851 
  dƵnnĞl tatĞr ^ĞĞƉaŐĞ �ŐrĞĞŵĞnt ϭ͕ϳϱϬ͕ϵϬϬ  Ͳ  Ͳ 1,750,900 
  �onstrƵĐtion in ƉroŐrĞss ϵϯ͕ϭϮϰ͕ϵϮϳ ϴϴ͕Ϭϵϳ͕ϱϵϳ  ;ϰϵ͕ϱϵϬ͕ϵϵϭͿ 131,631,533 
dotal ĐaƉital assĞts not ďĞinŐ ĚĞƉrĞĐiatĞĚ ϭϱϭ͕Ϭϯϲ͕ϳϵϵ ϵϬ͕Ϯϰϴ͕ϰϳϲ  ;ϰϵ͕ϱϵϬ͕ϵϵϭͿ 191,694,284 

Capital assets, being depreciated
  Water plant, lines and equipment ϭ͕ϭϰϴ͕ϴϬϰ͕ϰϲϲ ϮϬ͕ϱϭϬ͕ϰϵϯ  ;ϭ͕ϵϳϯ͕ϬϳϯͿ 1,167,341,886 
  tatĞr ĐaƉaĐitǇ riŐŚts ϯϬ͕Ϭϳϰ͕ϯϱϬ  Ͳ  Ͳ 30,074,350 
  ^ĞǁĞr Ɖlant͕ linĞs anĚ ĞƋƵiƉŵĞnt ϭ͕ϴϳϮ͕ϱϮϳ͕ϲϯϮ ϮϮ͕ϳϱϴ͕ϳϭϭ  ;ϯ͕ϭϰϴ͕ϮϲϱͿ 1,892,138,078 
  �ƋƵiƉŵĞnt anĚ ŐĞnĞral ĨaĐilitiĞs ϭϯϰ͕ϭϭϴ͕ϳϰϵ ϲ͕ϯϮϭ͕ϳϴϳ  ;ϮϬ͕ϵϰϱ͕ϳϭϮͿ 119,494,824 
dotal ĐaƉital assĞts ďĞinŐ ĚĞƉrĞĐiatĞĚ ϯ͕ϭϴϱ͕ϱϮϱ͕ϭϵϳ ϰϵ͕ϱϵϬ͕ϵϵϭ  ;Ϯϲ͕Ϭϲϳ͕ϬϱϬͿ 3,209,049,138 

Less accumulated depreciation for
  Water plant, lines and equipment ϰϮϴ͕ϯϭϯ͕ϭϳϵ ϰϬ͕ϭϳϵ͕ϬϮϵ  ;ϭ͕ϱϮϯ͕ϮϵϱͿ 466,968,913 
  tatĞr ĐaƉaĐitǇ riŐŚts ϴ͕ϳϴϱ͕ϱϵϰ ϳϮϮ͕ϳϯϬ  Ͳ 9,508,324 
  ^ĞǁĞr Ɖlant͕ linĞs anĚ ĞƋƵiƉŵĞnt ϱϲϲ͕ϱϴϯ͕Ϯϱϳ ϰϴ͕ϳϵϴ͕ϴϬϭ  ;ϭ͕ϴϭϬ͕ϯϲϵͿ 613,571,689 
  �ƋƵiƉŵĞnt anĚ ŐĞnĞral ĨaĐilitiĞs ϵϰ͕Ϭϲϳ͕ϯϳϰ ϲ͕Ϯϲϳ͕ϲϵϰ  ;ϭϵ͕ϳϴϵ͕ϴϰϯͿ 80,545,225 
dotal aĐĐƵŵƵlatĞĚ ĚĞƉrĞĐiation ϭ͕Ϭϵϳ͕ϳϰϵ͕ϰϬϰ ϵϱ͕ϵϲϴ͕Ϯϱϰ  ;Ϯϯ͕ϭϮϯ͕ϱϬϳͿ 1,170,594,151 

dotal ĐaƉital assĞts ďĞinŐ ĚĞƉrĞĐiatĞĚ͕ nĞt Ϯ͕Ϭϴϳ͕ϳϳϱ͕ϳϵϯ ;ϰϲ͕ϯϳϳ͕ϮϲϯͿ  ;Ϯ͕ϵϰϯ͕ϱϰϯͿ 2,038,454,987 

Capital assets, net  $            2,238,812,592  $   43,871,213  $     (52,534,534) $       2,230,149,271 

EĞt intĞrĞst Đost ĐaƉitaliǌĞĚ ĚƵrinŐ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ ǁas Ψϭ͕ϲϬϬ͕ϵϲϮ͘
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NOTE 4 — Long-Term Liabilities

>onŐͲtĞrŵ liaďilitǇ aĐtiǀitǇ Ĩor tŚĞ ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ is as Ĩolloǁs͗
Ending Ending Due
Balance Balance Within

June 30, 2016 Additions Reductions June 30, 2017 One Year
>onŐͲdĞrŵ �Ğďt
�ĚǀanĐĞs Ĩor �onstrƵĐtion͕ EotĞs anĚ �ssĞssŵĞnts͗
  �� �tZ ProƉ ϮϬϰ ;,tFPͿ  Ψ                Ϯϭ͕ϵϵϵ͕Ϭϰϯ  Ψ                        Ͳ  Ψ         ;ϭ͕ϲϭϰ͕ϬϲϵͿ Ψ              ϮϬ͕ϯϴϰ͕ϵϳϰ  Ψ               ϴϮϬ͕ϴϭϲ 
  ^tZ�� ^ZF loan 
 (APAD)  ϯϳ͕ϱϱϯ͕ϱϱϭ  Ͳ  ;Ϯ͕ϭϯϱ͕ϯϵϴͿ  ϯϱ͕ϰϭϴ͕ϭϱϯ  Ϯ͕ϭϰϰ͕ϰϬϵ 

  ^tZ�� ^ZF loan ;^��ddͿ  ϯϭ͕Ϯϯϰ͕ϲϯϵ  Ͳ  ;ϭ͕ϴϬϵ͕ϴϳϴͿ  Ϯϵ͕ϰϮϰ͕ϳϲϭ  Ͳ 
     dotal notĞs ƉaǇaďlĞ  ϵϬ͕ϳϴϳ͕Ϯϯϯ  Ͳ  ;ϱ͕ϱϱϵ͕ϯϰϱͿ  ϴϱ͕ϮϮϳ͕ϴϴϴ  Ϯ͕ϵϲϱ͕ϮϮϱ 
�aƉital >ĞasĞ KďliŐations  Ϯϯ͕ϳϱϮ  Ͳ  ;ϭϬ͕ϵϳϬͿ  ϭϮ͕ϳϴϮ  ϭϭ͕ϳϲϰ 
ZĞǀĞnƵĞ �onĚs͗
  2011A refunding  Ϯϲ͕ϭϱϬ͕ϬϬϬ  Ͳ  ;ϴ͕ϰϮϬ͕ϬϬϬͿ  ϭϳ͕ϳϯϬ͕ϬϬϬ  ϰ͕ϭϰϱ͕ϬϬϬ 
  2012A refunding  ϱϬ͕ϬϬϬ͕ϬϬϬ  Ͳ  ;ϱϬ͕ϬϬϬ͕ϬϬϬͿ  Ͳ  Ͳ 
  ϮϬϭϯ� rĞĨƵnĚinŐ  ϱϰ͕ϱϳϱ͕ϬϬϬ  Ͳ  ;ϱϰ͕ϱϳϱ͕ϬϬϬͿ  Ͳ  Ͳ 
  ϮϬϭϰ� rĞĨƵnĚinŐ  ϰϴ͕ϲϰϱ͕ϬϬϬ  Ͳ  ;ϰϴ͕ϲϰϱ͕ϬϬϬͿ  Ͳ  Ͳ 
  ϮϬϭϰ� rĞĨƵnĚinŐ  ϰϱ͕ϭϳϱ͕ϬϬϬ  Ͳ  ;ϰϱ͕ϭϳϱ͕ϬϬϬͿ  Ͳ  Ͳ 
  ϮϬϭϰ� rĞĨƵnĚinŐ  ϱϰ͕ϰϲϬ͕ϬϬϬ  Ͳ  ;ϱϰ͕ϰϲϬ͕ϬϬϬͿ  Ͳ  Ͳ 
  ϮϬϭϱ� rĞĨƵnĚinŐ  ϱϬ͕ϬϬϬ͕ϬϬϬ  Ͳ  Ͳ  ϱϬ͕ϬϬϬ͕ϬϬϬ  Ͳ 
  ϮϬϭϱ�  ϳϰ͕ϰϯϬ͕ϬϬϬ  Ͳ  Ͳ  ϳϰ͕ϰϯϬ͕ϬϬϬ  Ͳ 
  ϮϬϭϲ� ZĞĨƵnĚinŐ  ϮϬϵ͕ϮϯϬ͕ϬϬϬ  Ͳ  ;ϯ͕ϵϬϬ͕ϬϬϬͿ  ϮϬϱ͕ϯϯϬ͕ϬϬϬ  ϱ͕ϬϭϬ͕ϬϬϬ 
  ϮϬϭϲ� ZĞĨƵnĚinŐ  Ͳ  ϭϮϰ͕ϵϮϱ͕ϬϬϬ  Ͳ  ϭϮϰ͕ϵϮϱ͕ϬϬϬ  ϭ͕ϯϬϬ͕ϬϬϬ 
  2017A Refunding  Ͳ  ϱϰ͕ϴϭϬ͕ϬϬϬ  Ͳ  ϱϰ͕ϴϭϬ͕ϬϬϬ  Ͳ 
  2017B Refunding  Ͳ  ϱϬ͕ϮϮϱ͕ϬϬϬ  Ͳ  ϱϬ͕ϮϮϱ͕ϬϬϬ  Ͳ 
  2017C Refunding  Ͳ  ϭϳ͕ϱϭϱ͕ϬϬϬ  Ͳ  ϭϳ͕ϱϭϱ͕ϬϬϬ  Ͳ 
  2017D  Ͳ  ϭϬϮ͕ϱϬϬ͕ϬϬϬ  Ͳ  ϭϬϮ͕ϱϬϬ͕ϬϬϬ  Ͳ 
  2017E Refunding  Ͳ  ϭϰϳ͕ϵϳϬ͕ϬϬϬ  Ͳ  ϭϰϳ͕ϵϳϬ͕ϬϬϬ  ϯϯϬ͕ϬϬϬ 
  2017F Refunding  Ͳ  ϰϳ͕ϱϰϱ͕ϬϬϬ  Ͳ  ϰϳ͕ϱϰϱ͕ϬϬϬ  Ͳ 
  hnaŵortiǌĞĚ ƉrĞŵiƵŵ  ϱϬ͕ϵϭϳ͕ϱϰϮ  ϰϳ͕ϯϵϵ͕ϳϴϲ  ;ϯ͕ϱϯϳ͕ϴϳϯͿ  ϵϰ͕ϳϳϵ͕ϰϱϱ  ϰ͕ϲϲϳ͕ϬϬϵ 
     dotal rĞǀĞnƵĞ ďonĚs  ϲϲϯ͕ϱϴϮ͕ϱϰϮ  ϱϵϮ͕ϴϴϵ͕ϳϴϲ  ;Ϯϲϴ͕ϳϭϮ͕ϴϳϯͿ  ϵϴϳ͕ϳϱϵ͕ϰϱϱ  ϭϱ͕ϰϱϮ͕ϬϬϵ 
�ĞrtiĮĐatĞs oĨ PartiĐiƉation͗
  2007A refunding  ϮϬ͕ϭϯϱ͕ϬϬϬ  Ͳ  ;ϮϬ͕ϭϯϱ͕ϬϬϬͿ  Ͳ  Ͳ 
  ϮϬϬϴ� rĞĨƵnĚinŐ  ϰϳ͕ϱϰϱ͕ϬϬϬ  Ͳ  ;ϰϳ͕ϱϰϱ͕ϬϬϬͿ  Ͳ  Ͳ 
  ϮϬϬϴ,  ϭϰϬ͕Ϭϯϱ͕ϬϬϬ  Ͳ  ;ϭϰϬ͕Ϭϯϱ͕ϬϬϬͿ  Ͳ  Ͳ 
  EĞt Ƶnaŵort ƉrĞŵͬĚisĐ  ;ϯϮϱ͕ϳϮϵͿ  Ͳ  ϯϮϱ͕ϳϮϵ  Ͳ  Ͳ 
     dotal �KPs  ϮϬϳ͕ϯϴϵ͕Ϯϳϭ  Ͳ  ;ϮϬϳ͕ϯϴϵ͕ϮϳϭͿ  Ͳ  Ͳ 
'ĞnĞral KďliŐation �onĚs͗
  ϮϬϬϱ�  ϭϮ͕ϯϵϬ͕ϬϬϬ  Ͳ  ;ϰϵϱ͕ϬϬϬͿ  ϭϭ͕ϴϵϱ͕ϬϬϬ  ϱϭϱ͕ϬϬϬ 
  ϮϬϬϵ  ϮϮ͕ϭϱϬ͕ϬϬϬ  Ͳ  ;ϱϬϬ͕ϬϬϬͿ  Ϯϭ͕ϲϱϬ͕ϬϬϬ  ϱϮϱ͕ϬϬϬ 
  EĞt Ƶnaŵort ƉrĞŵͬĚisĐ  ϯϴϬ͕ϵϬϯ  Ͳ  ;ϮϬ͕ϯϵϰͿ  ϯϲϬ͕ϱϬϵ  ϮϬ͕ϯϵϯ 
     dotal 'K ďonĚs  ϯϰ͕ϵϮϬ͕ϵϬϯ  Ͳ  ;ϭ͕Ϭϭϱ͕ϯϵϰͿ  ϯϯ͕ϵϬϱ͕ϱϬϵ  ϭ͕ϬϲϬ͕ϯϵϯ 

^ƵďͲtotal lonŐ tĞrŵ ĚĞďt  ϵϵϲ͕ϳϬϯ͕ϳϬϭ  ϱϵϮ͕ϴϴϵ͕ϳϴϲ  ;ϰϴϮ͕ϲϴϳ͕ϴϱϯͿ  ϭ͕ϭϬϲ͕ϵϬϱ͕ϲϯϰ  ϭϵ͕ϰϴϵ͕ϯϵϭ 
KtŚĞr EonĐƵrrĞnt >iaďilitiĞs
  Compensated absences  ϭϰ͕ϰϯϮ͕ϱϭϮ  Ϯϭ͕ϰϱϴ͕ϱϲϴ  ;Ϯϯ͕Ϭϴϴ͕ϱϭϳͿ  ϭϮ͕ϴϬϮ͕ϱϲϯ  ϳ͕ϲϯϰ͕ϯϴϭ 
Total long-term liabilities  $     1,011,136,213  $    614,348,354  $   (505,776,370) $    1,119,708,197  $    27,123,772 
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dŚĞ ĨolloǁinŐ sĐŚĞĚƵlĞ sƵŵŵariǌĞs tŚĞ ŵaũor tĞrŵs oĨ oƵtstanĚinŐ lonŐͲtĞrŵ ĚĞďt͗

Date of  Original  Revenue Final Interest 
Issue  Issue Sources Lien Maturity Date Rates

Advances for construction, 
notes and assessments:

�� �tZ ProƉ ϮϬϰ ;,tFPͿ ϯͬϯͬϬϱ  Ψ      ϰϮ͕Ϭϵϴ͕ϯϴϴ (a) ^ƵďorĚinatĞ ϳͬϭͬϮϴ /ŵƉƵtĞĚ ͲϮ͘Ϯϳϯй
Hemet Water Filtration Plant Construction Project

^tZ�� ^ZF loan 
(APAD) ϵͬϭϱͬϬϵ  ϰϯ͕ϵϬϴ͕Ϭϵϲ (a) ^ƵďorĚinatĞ ϯͬϭϲͬϯϯ Ϭ͘ϰϮϮй

Moreno Valley RWRF Acid Phase Anaerobic Digestion Project
^tZ�� ^ZF loan ;^��ddͿ ϲͬϮϯͬϬϵ  ϯϴ͕ϯϬϮ͕ϴϱϮ (a) ^ƵďorĚinatĞ ϳͬϱͬϯϮ ϭ͘Ϭй

Moreno Valley RWRF Secondary Clarifier & Tertiary Treatment Expansion Project
Revenue Bonds:

2011A Refunding ϳͬϮϬͬϭϭ  ϱϲ͕ϮϮϱ͕ϬϬϬ (a) ^Ğnior ϳͬϭͬϮϬ ϰй to ϱй
ϮϬϭϱ� ZĞĨƵnĚinŐ ϲͬϮϯͬϭϱ  ϱϬ͕ϬϬϬ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϯϵ sariaďlĞ
ϮϬϭϱ� ϲͬϭϴͬϭϱ  ϳϰ͕ϰϯϬ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϯϵ ϰй to ϱй
ϮϬϭϲ� ZĞĨƵnĚinŐ ϰͬϱͬϭϲ  ϮϬϵ͕ϮϯϬ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϯϵ Ϯй to  ϱй
ϮϬϭϲ� ZĞĨƵnĚinŐ ϵͬϭϰͬϭϲ  ϭϮϰ͕ϵϮϱ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϯϱ Ϯй to  ϱй
2017A Refunding ϰͬϭϮͬϭϳ  ϱϰ͕ϴϭϬ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϯϱ sariaďlĞ
2017B Refunding ϰͬϭϮͬϭϳ  ϱϬ͕ϮϮϱ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϯϴ sariaďlĞ
2017C Refunding ϱͬϮͬϭϳ  ϭϳ͕ϱϭϱ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϮϯ ϱ͘Ϭй
2017D ϱͬϭϴͬϭϳ  ϭϬϮ͕ϱϬϬ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϰϳ ϱ͘Ϭй to ϱ͘Ϯϱй
2017E Refunding ϱͬϮϱͬϭϳ  ϭϰϳ͕ϵϳϬ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϰϲ sariaďlĞ
2017F Refunding ϱͬϮϱͬϭϳ  ϰϳ͕ϱϰϱ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϰϲ sariaďlĞ

General Obligation Bonds:
ϮϬϬϱ� ϲͬϳͬϭϱ  ϭϴ͕Ϯϱϱ͕ϬϬϬ (b) Eͬ� ϵͬϭͬϯϱ ϰй to ϱй
ϮϬϬϵ ϴͬϭϮͬϬϵ  ϯϭ͕ϲϮϱ͕ϬϬϬ (b) Eͬ� ϵͬϭͬϯϵ ϰ͘Ϯϱй to ϱ͘ϲϮϱй

;aͿ EĞt ǁatĞr anĚ sĞǁĞr rĞǀĞnƵĞs
;ďͿ �Ě ǀalorĞŵ taǆĞs lĞǀiĞĚ anĚ ĐollĞĐtĞĚ on siǆtǇͲonĞ sƉĞĐial iŵƉroǀĞŵĞnt ĚistriĐts ǁitŚin tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa
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FƵtƵrĞ ƉrinĐiƉal anĚ intĞrĞst rĞƋƵirĞŵĞnts on all lonŐͲtĞrŵ ĚĞďt arĞ as Ĩolloǁs͗

Year ending June 30: Principal Interest Total
ϮϬϭϴ  Ψ           ϭϰ͕ϴϬϭ͕ϵϴϵ  Ψ        ϯϮ͕ϯϴϵ͕ϮϲϬ  Ψ          ϰϳ͕ϭϵϭ͕Ϯϰϵ 
ϮϬϭϵ  ϭϳ͕ϵϵϮ͕ϭϳϰ  ϯϯ͕ϳϴϲ͕ϵϵϳ  ϱϭ͕ϳϳϵ͕ϭϳϭ 
2020  ϭϴ͕ϲϬϭ͕ϲϴϳ  ϯϮ͕ϴϮϴ͕ϵϯϵ  ϱϭ͕ϰϯϬ͕ϲϮϲ 
2021  ϭϵ͕ϯϮϴ͕ϯϭϭ  ϯϭ͕ϳϵϮ͕Ϭϭϰ  ϱϭ͕ϭϮϬ͕ϯϮϱ 
2022  ϰϱ͕ϱϱϬ͕ϳϰϰ  ϯϮ͕ϵϲϬ͕ϳϳϮ  ϳϴ͕ϱϭϭ͕ϱϭϲ 

ϮϬϮϯͲϮϬϮϳ  ϭϮϮ͕ϴϬϬ͕Ϯϳϯ  ϭϰϬ͕ϯϲϭ͕ϰϵϰ  Ϯϲϯ͕ϭϲϭ͕ϳϲϳ 
ϮϬϮϴͲϮϬϯϮ  ϭϰϬ͕ϭϵϬ͕ϰϵϭ  ϭϭϳ͕ϳϳϭ͕ϰϵϱ  Ϯϱϳ͕ϵϲϭ͕ϵϴϲ 
ϮϬϯϯͲϮϬϯϳ  ϭϴϭ͕ϱϬϱ͕ϬϬϭ  ϴϲ͕ϲϴϮ͕ϰϬϬ  Ϯϲϴ͕ϭϴϳ͕ϰϬϭ 
ϮϬϯϴͲϮϬϰϮ  200,000,000  ϲϬ͕Ϯϯϵ͕ϵϲϲ  ϮϲϬ͕Ϯϯϵ͕ϵϲϲ 
ϮϬϰϯͲϮϬϰϳ  ϮϬϱ͕ϰϬϬ͕ϬϬϬ  Ϯϳ͕ϴϮϬ͕ϮϮϱ  Ϯϯϯ͕ϮϮϬ͕ϮϮϱ 

ϮϬϰϴ  ϰϱ͕ϱϵϱ͕ϬϬϬ  ϭ͕ϭϯϵ͕ϴϳϱ  ϰϲ͕ϳϯϰ͕ϴϳϱ 
^ƵďͲtotal  ϭ͕Ϭϭϭ͕ϳϲϱ͕ϲϳϬ  ϱϵϳ͕ϳϳϯ͕ϰϯϳ  ϭ͕ϲϬϵ͕ϱϯϵ͕ϭϬϳ 

�ĚĚ͗ hnaŵortiǌĞĚ ƉrĞŵiƵŵͬĚisĐoƵnt  ϵϱ͕ϭϯϵ͕ϵϲϰ  Ͳ  ϵϱ͕ϭϯϵ͕ϵϲϰ 
dotal  Ψ     ϭ͕ϭϬϲ͕ϵϬϱ͕ϲϯϰ  Ψ     ϱϵϳ͕ϳϳϯ͕ϰϯϳ  Ψ    ϭ͕ϳϬϰ͕ϲϳϵ͕Ϭϳϭ 

�ĚǀanĐĞs Ĩor �onstrƵĐtion͕ EotĞs anĚ �ssĞssŵĞnts 

�ĚǀanĐĞs Ĩor ĐonstrƵĐtion͕ notĞs anĚ assĞssŵĞnts inĐlƵĚĞ ƉroũĞĐt ĮnanĐinŐ aŐrĞĞŵĞnts ĞǆĞĐƵtĞĚ ǁitŚ tŚĞ ^tatĞ 
oĨ �aliĨornia �ĞƉartŵĞnt oĨ tatĞr ZĞsoƵrĐĞs anĚ tŚĞ ^tatĞ oĨ �aliĨornia tatĞr ZĞsoƵrĐĞs �ontrol �oarĚ ďĞtǁĞĞn 
MarĐŚ ϮϬϬϱ anĚ ^ĞƉtĞŵďĞr ϮϬϬϵ͘ dŚĞsĞ aŐrĞĞŵĞnts͕ ĚĞtailĞĚ in tŚĞ sƵŵŵarǇ oĨ ŵaũor tĞrŵs oĨ oƵtstanĚinŐ 
lonŐͲtĞrŵ ĚĞďt͕ ƉroǀiĚĞ ĮnanĐinŐ Ĩor ǀarioƵs ƉroũĞĐts anĚ ĐonstrƵĐtion Đosts͘ 

FƵtƵrĞ ƉrinĐiƉal anĚ intĞrĞst ƉaǇŵĞnts on tŚĞsĞ aĚǀanĐĞs Ĩor ĐonstrƵĐtion͕ notĞs anĚ assĞssŵĞnts arĞ as Ĩolloǁs͗                 

Year ending June 30: Principal Interest Total
ϮϬϭϴ  Ψ       Ϯ͕ϵϲϱ͕ϮϮϱ  Ψ        ϵϯϰ͕ϯϮϬ  Ψ        ϯ͕ϴϵϵ͕ϱϰϱ 
ϮϬϭϵ  ϱ͕ϲϱϭ͕ϭϱϲ  ϴϲϵ͕ϴϲϮ  ϲ͕ϱϮϭ͕Ϭϭϴ 
2020  ϱ͕ϳϭϲ͕ϲϴϳ  ϴϬϰ͕ϯϯϭ  ϲ͕ϱϮϭ͕Ϭϭϴ 
2021  ϱ͕ϳϴϯ͕ϯϭϭ  ϳϯϳ͕ϳϬϳ  ϲ͕ϱϮϭ͕Ϭϭϴ 
2022  Ϯϵ͕ϵϱϱ͕ϳϰϰ  Ϯ͕ϲϰϵ͕ϯϰϱ  ϯϮ͕ϲϬϱ͕Ϭϴϵ 

ϮϬϮϯͲϮϬϮϳ  Ϯϲ͕ϰϭϱ͕Ϯϳϯ  ϵϮϳ͕ϱϮϬ  Ϯϳ͕ϯϰϮ͕ϳϵϯ 
ϮϬϮϴͲϮϬϯϮ  ϴ͕ϳϰϬ͕ϰϵϮ  ϵϭ͕ϳϬϲ  ϴ͕ϴϯϮ͕ϭϵϴ 

dotal  Ψ       ϴϱ͕ϮϮϳ͕ϴϴϴ  Ψ      ϳ͕Ϭϭϰ͕ϳϵϭ  Ψ      ϵϮ͕ϮϰϮ͕ϲϳϵ 
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�ĚǀanĐĞs Ĩor �onstrƵĐtion͕ EotĞs anĚ �ssĞssŵĞnts ;ĐontinƵĞĚͿ

Kn :anƵarǇ Ϯϱ͕ ϮϬϭϲ͕ tŚĞ �istriĐt ĞǆĞĐƵtĞĚ a ƉroũĞĐt ĮnanĐinŐ aŐrĞĞŵĞnt ǁitŚ tŚĞ ^tatĞ oĨ �aliĨornia tatĞr 
ZĞsoƵrĐĞs �ontrol �oarĚ to ƉroǀiĚĞ ĮnanĐinŐ͕ ƵnĚĞr tŚĞ �lĞan tatĞr ^tatĞ ZĞǀolǀinŐ FƵnĚ͕ Ĩor ƉlanninŐ͕ ĚĞsiŐn 
anĚ ĐonstrƵĐtion Đosts rĞlatĞĚ to tŚĞ EortŚ drƵŵďlĞ anĚ PsZtZF �asĞ ZoaĚ ZĞĐǇĐlĞĚ ^toraŐĞ PonĚs ƉroũĞĐt͘  
dŚis aŐrĞĞŵĞnt ƉroǀiĚĞs Ψϭϭ͕Ϯϰϲ͕ϯϬϬ in ĨƵnĚinŐ ǁitŚ a ĨƵtƵrĞ tŚirtǇͲǇĞar loan at an intĞrĞst ratĞ oĨ ϭ͘Ϭ ƉĞrĐĞnt͘  
�ontinŐĞnt on tŚĞ �istriĐt s͛ ƉĞrĨorŵanĐĞ oĨ its oďliŐations ƵnĚĞr tŚis aŐrĞĞŵĞnt͕ tŚĞ ĞstiŵatĞĚ aŵoƵnt oĨ ƉrinĐiƉal 
tŚat ǁill ďĞ ĚƵĞ to tŚĞ ^tatĞ tatĞr �oarĚ is Ψϳ͕ϳϵϴ͕ϭϳϬ ǁitŚ tŚĞ rĞŵaininŐ ďalanĐĞ oĨ Ψϯ͕ϰϰϴ͕ϭϯϬ aǁarĚĞĚ as a 
Őrant͘ >oan rĞƉaǇŵĞnt is ĞǆƉĞĐtĞĚ to ďĞŐin in :ƵnĞ ϯϬ͕ ϮϬϭϴ͘  �onstrƵĐtion aĚǀanĐĞs totalinŐ Ψϰ͕ϳϵϬ͕Ϭϳϯ Ĩor tŚis 
ƉroũĞĐt ǁĞrĞ rĞĐorĚĞĚ tŚroƵŐŚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘

�Ğďt sĞrǀiĐĞ rĞƋƵirĞŵĞnts to ŵatƵritǇ Ĩor tŚis ĐonstrƵĐtion aĚǀanĐĞ is not inĐlƵĚĞĚ in tŚĞ ĚĞďt sĐŚĞĚƵlĞ ďĞĐaƵsĞ 
tŚĞ rĞƋƵirĞŵĞnts ŚaǀĞ not ǇĞt ďĞĞn ĚĞtĞrŵinĞĚ ďǇ tŚĞ lĞnĚinŐ ƉartǇ͘  � sĐŚĞĚƵlĞ oĨ ƉaǇŵĞnts ǁill ďĞ ĚĞtĞrŵinĞĚ 
ƵƉon ĐoŵƉlĞtion oĨ tŚĞ ĨƵnĚinŐ Ĩor tŚĞ ƉroũĞĐt anĚ ƉaǇŵĞnts ǁill ďĞŐin aƉƉroǆiŵatĞlǇ onĞ ǇĞar aŌĞr ĐoŵƉlĞtion 
oĨ ĐonstrƵĐtion͘ 

Revenue Bonds

dŚĞ oƵtstanĚinŐ rĞǀĞnƵĞ ďonĚs ǁĞrĞ issƵĞĚ to ƉroǀiĚĞ ĮnanĐinŐ Ĩor ǀarioƵs ƉroũĞĐts anĚ ĨaĐilitǇ iŵƉroǀĞŵĞnts 
anĚ to rĞĨƵnĚ ĐĞrtain Ɖrior rĞǀĞnƵĞ �onĚs issƵĞĚ Ĩor tŚĞ ƉƵrƉosĞ oĨ ĚĞĐrĞasinŐ rĞlatĞĚ ĚĞďt sĞrǀiĐĞ Đosts͘ 
KƵtstanĚinŐ rĞǀĞnƵĞ �onĚs arĞ ĚĞtailĞĚ in tŚĞ sƵŵŵarǇ oĨ ŵaũor tĞrŵs oĨ oƵtstanĚinŐ lonŐͲtĞrŵ ĚĞďt͘ 

FƵtƵrĞ ƉrinĐiƉal anĚ intĞrĞst ƉaǇŵĞnts on all rĞǀĞnƵĞ �onĚs as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ arĞ as Ĩolloǁs͗

Year ending June 30: Principal Interest Total
ϮϬϭϴ  Ψ         ϭϬ͕ϳϴϱ͕ϬϬϬ  Ψ           Ϯϵ͕ϳϱϵ͕ϬϬϴ  Ψ              ϰϬ͕ϱϰϰ͕ϬϬϴ 
ϮϬϭϵ  ϭϭ͕Ϯϱϱ͕ϬϬϬ  ϯϭ͕Ϯϲϵ͕ϴϲϰ  ϰϮ͕ϱϮϰ͕ϴϲϰ 
2020  ϭϭ͕ϳϱϬ͕ϬϬϬ  ϯϬ͕ϰϮϴ͕Ϯϭϱ  ϰϮ͕ϭϳϴ͕Ϯϭϱ 
2021  ϭϮ͕ϯϲϬ͕ϬϬϬ  Ϯϵ͕ϱϬϵ͕Ϯϱϭ  ϰϭ͕ϴϲϵ͕Ϯϱϭ 
2022  ϭϰ͕ϯϱϱ͕ϬϬϬ  Ϯϴ͕ϴϮϬ͕ϱϲϴ  ϰϯ͕ϭϳϱ͕ϱϲϴ 

ϮϬϮϯͲϮϬϮϳ  ϴϵ͕ϲϴϱ͕ϬϬϬ  ϭϯϮ͕ϵϯϬ͕ϬϮϭ  ϮϮϮ͕ϲϭϱ͕ϬϮϭ 
ϮϬϮϴͲϮϬϯϮ  ϭϮϯ͕ϳϵϱ͕ϬϬϬ  ϭϭϮ͕ϵϱϲ͕ϱϬϬ  Ϯϯϲ͕ϳϱϭ͕ϱϬϬ 
ϮϬϯϯͲϮϬϯϳ  ϭϳϮ͕ϰϲϬ͕ϬϬϬ  ϴϰ͕Ϯϯϴ͕ϴϲϴ  Ϯϱϲ͕ϲϵϴ͕ϴϲϴ 
ϮϬϯϴͲϮϬϰϮ  ϭϵϱ͕ϱϰϬ͕ϬϬϬ  ϱϵ͕ϴϱϮ͕ϲϴϱ  Ϯϱϱ͕ϯϵϮ͕ϲϴϱ 
ϮϬϰϯͲϮϬϰϳ  ϮϬϱ͕ϰϬϬ͕ϬϬϬ  Ϯϳ͕ϴϮϬ͕ϮϮϱ  Ϯϯϯ͕ϮϮϬ͕ϮϮϱ 

ϮϬϰϴ  ϰϱ͕ϱϵϱ͕ϬϬϬ  ϭ͕ϭϯϵ͕ϴϳϱ  ϰϲ͕ϳϯϰ͕ϴϳϱ 
 ϴϵϮ͕ϵϴϬ͕ϬϬϬ  ϱϲϴ͕ϳϮϱ͕ϬϴϬ  ϭ͕ϰϲϭ͕ϳϬϱ͕ϬϴϬ 

�ĚĚ͗ hnaŵortiǌĞĚ ƉrĞŵiƵŵ  ϵϰ͕ϳϳϵ͕ϰϱϱ  Ͳ  ϵϰ͕ϳϳϵ͕ϰϱϱ 
dotal  Ψ         ϵϴϳ͕ϳϱϵ͕ϰϱϱ  Ψ        ϱϲϴ͕ϳϮϱ͕ϬϴϬ  Ψ                ϭ͕ϱϱϲ͕ϰϴϰ͕ϱϯϱ 
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ϮϬϭϲ� ZĞĨƵnĚinŐ ZĞǀĞnƵĞ �onĚs

/n ^ĞƉtĞŵďĞr ϮϬϭϲ͕ tŚĞ �istriĐt issƵĞĚ ΨϭϮϰ͕ϵϮϱ͕ϬϬϬ in rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs͕ ^ĞriĞs ϮϬϭϲ�͘ dŚĞ nĞt ƉroĐĞĞĚs 
ǁĞrĞ ƵsĞĚ to ƉaǇ tŚĞ Đosts oĨ ĞǆĞĐƵtinŐ anĚ ĚĞliǀĞrinŐ tŚĞ ϮϬϭϲ� �onĚs anĚ aĚǀanĐĞ rĞĨƵnĚ tŚĞ oƵtstanĚinŐ 
ϮϬϬϴ, �ĞrtiĮĐatĞs oĨ PartiĐiƉation͘  

� Ɖortion oĨ tŚĞ ƉroĐĞĞĚs oĨ tŚĞ ϮϬϭϲ� ďonĚs ǁĞrĞ ĚĞƉositĞĚ in an irrĞǀoĐaďlĞ trƵst ǁitŚ an ĞsĐroǁ aŐĞnt Ĩor tŚĞ 
ƉaǇŵĞnt oĨ tŚĞ ϮϬϬϴ, �KPs͘ dŚĞsĞ ĨƵnĚs arĞ ďĞinŐ ŚĞlĚ Ƶntil :ƵlǇ ϭ͕ ϮϬϭϴ ǁŚĞn tŚĞ ϮϬϬϴ, �KPs arĞ rĞĚĞĞŵaďlĞ 
anĚ as a rĞsƵlt͕  tŚĞsĞ ĐĞrtiĮĐatĞs  arĞ ĐonsiĚĞrĞĚ ĚĞĨĞasĞĚ anĚ tŚĞ liaďilitǇ Ĩor tŚĞ ĐĞrtiĮĐatĞs Śas ďĞĞn rĞŵoǀĞĚ 
Ĩroŵ tŚĞ ^tatĞŵĞnt oĨ EĞt Position͘ dŚĞ ϮϬϭϲ� ďonĚs ǁĞrĞ issƵĞĚ on tŚĞ sƵďorĚinatĞ liĞn ǁŚiĐŚ iŵƉroǀĞs tŚĞ 
ĚĞďt sĞrǀiĐĞ ĐoǀĞraŐĞ on tŚĞ oƵtstanĚinŐ sĞnior ĚĞďt͘ ZĞĨƵnĚinŐ tŚĞ ϮϬϬϴ, �KPs rĞlĞasĞĚ Ψϭϰ͘ϰ ŵillion in 
rĞstriĐtĞĚ rĞsĞrǀĞs to ďĞ ƵsĞĚ to ĮnanĐĞ aĚĚitional ĐaƉital ƉroũĞĐts anĚ rĞĚƵĐĞĚ ĚĞďt sĞrǀiĐĞ ƉaǇŵĞnts oǀĞr ϭϴ 
ǇĞars ďǇ Ψϯϰ͘ϲ ŵillion͘ dŚĞ rĞaĐƋƵisition ƉriĐĞ ĞǆĐĞĞĚĞĚ tŚĞ nĞt ĐarrǇinŐ aŵoƵnt oĨ tŚĞ olĚ ĚĞďt ďǇ ΨϭϮ͕ϬϮϲ͕ϰϳϬ 
anĚ rĞsƵltĞĚ in ΨϮϵ͘ϳ ŵillion nĞt ƉrĞsĞnt ǀalƵĞ saǀinŐs͘   

dŚĞ ϮϬϭϲ� ďonĚs inĐlƵĚĞ ƉrinĐiƉal installŵĞnts ĚƵĞ in ǀarǇinŐ aŵoƵnts Ĩroŵ Ψϭ͕ϯϬϬ͕ϬϬϬ to ΨϮϮ͕ϰϲϬ͕ϬϬϬ annƵallǇ 
Ĩroŵ :ƵlǇ ϭ͕ ϮϬϭϳ to :ƵlǇ ϭ͕ ϮϬϯϱ͕ ǁitŚ intĞrĞst ƉaǇaďlĞ sĞŵiannƵallǇ at ĮǆĞĚ ratĞs ranŐinŐ Ĩroŵ Ϯ to ϱ ƉĞrĐĞnt͘ 

2017A Refunding Revenue Bonds

/n �Ɖril ϮϬϭϳ͕ tŚĞ �istriĐt issƵĞĚ Ψϱϰ͕ϴϭϬ͕ϬϬϬ in rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs͕ ^ĞriĞs ϮϬϭϳ�͘ dŚĞ nĞt ƉroĐĞĞĚs ǁĞrĞ 
ƵsĞĚ to ĐƵrrĞnt rĞĨƵnĚ tŚĞ oƵtstanĚinŐ ϮϬϭϯ� ^/FM� FlĞǆ /nĚĞǆ dĞnĚĞr EotĞs anĚ to ƉaǇ tŚĞ Đosts oĨ issƵanĐĞ oĨ 
tŚĞ ϮϬϭϳ� ďonĚs͘

� Ɖortion oĨ tŚĞ ƉroĐĞĞĚs oĨ tŚĞ ϮϬϭϳ� rĞǀĞnƵĞ ďonĚs ǁĞrĞ ĚĞƉositĞĚ ǁitŚ tŚĞ ϮϬϭϯ� drƵstĞĞ Ĩor rĞĚĞŵƉtion oĨ 
tŚĞ ϮϬϭϯ� rĞǀĞnƵĞ ďonĚs anĚ as a rĞsƵlt͕ tŚĞsĞ ďonĚs arĞ ĐonsiĚĞrĞĚ ĚĞĨĞasĞĚ anĚ tŚĞ liaďilitǇ Ĩor tŚĞ ďonĚs Śas 
ďĞĞn rĞŵoǀĞĚ Ĩroŵ tŚĞ ^tatĞŵĞnt oĨ EĞt Position͘ dŚĞ ϮϬϭϳ� ďonĚs rĞƋƵirĞ lĞss aĚŵinistratiǀĞ oǀĞrŚĞaĚ tŚan 
tŚĞ oriŐinal inĚĞǆ notĞs anĚ ǁĞrĞ issƵĞĚ on tŚĞ sƵďorĚinatĞ liĞn ǁŚiĐŚ iŵƉroǀĞs tŚĞ ĚĞďt sĞrǀiĐĞ ĐoǀĞraŐĞ on tŚĞ 
oƵtstanĚinŐ sĞnior ĚĞďt͘ dŚĞ ϮϬϭϳ� anĚ ϮϬϭϯ� rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs arĞ ǀariaďlĞ ratĞ ĚĞďt͕ tŚĞrĞĨorĞ͕ tŚĞrĞ 
is no ĞĐonoŵiĐ Őain or loss rĞsƵltinŐ Ĩroŵ tŚĞ rĞĨƵnĚinŐ otŚĞr tŚan tŚĞ Đost to ƵnĚĞrǁritĞ͘ 

dŚĞ ϮϬϭϳ� �onĚs inĐlƵĚĞ ƉrinĐiƉal installŵĞnts ĚƵĞ in ǀarǇinŐ aŵoƵnts Ĩroŵ Ψϯ͕ϴϮϬ͕ϬϬϬ to Ψϱ͕ϯϵϱ͕ϬϬϬ annƵallǇ 
Ĩroŵ :ƵlǇ ϭ͕ ϮϬϮϰ to :ƵlǇ ϭ͕ ϮϬϯϱ͕ ǁitŚ intĞrĞst ƉaǇaďlĞ sĞŵiannƵallǇ at a ǀariaďlĞ ratĞ tŚat is rĞŵarŬĞtĞĚ ǁĞĞŬlǇ 
ďasĞĚ on tŚĞ ^/FM� inĚĞǆ ratĞ͘  
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2017B Refunding Revenue Bonds

/n �Ɖril ϮϬϭϳ͕ tŚĞ �istriĐt issƵĞĚ ΨϱϬ͕ϮϮϱ͕ϬϬϬ in rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs͕ ^ĞriĞs ϮϬϭϳ�͘ dŚĞ nĞt ƉroĐĞĞĚs ǁĞrĞ 
ƵsĞĚ to ĐƵrrĞnt rĞĨƵnĚ tŚĞ oƵtstanĚinŐ ϮϬϭϮ� ^/FM� FloatinŐ ZatĞ EotĞs anĚ to ƉaǇ tŚĞ Đosts oĨ issƵanĐĞ oĨ tŚĞ 
ϮϬϭϳ� ďonĚs͘

� Ɖortion oĨ tŚĞ ƉroĐĞĞĚs oĨ tŚĞ ϮϬϭϳ� rĞǀĞnƵĞ ďonĚs ǁĞrĞ ĚĞƉositĞĚ ǁitŚ tŚĞ ϮϬϭϮ� drƵstĞĞ Ĩor rĞĚĞŵƉtion 
oĨ tŚĞ ϮϬϭϮ� rĞǀĞnƵĞ ďonĚs anĚ as a rĞsƵlt͕ tŚĞsĞ ďonĚs arĞ ĐonsiĚĞrĞĚ ĚĞĨĞasĞĚ anĚ tŚĞ liaďilitǇ Ĩor tŚĞ ďonĚs 
Śas ďĞĞn rĞŵoǀĞĚ Ĩroŵ tŚĞ ^tatĞŵĞnt oĨ EĞt Position͘ dŚĞ ϮϬϭϳ� ďonĚs rĞƋƵirĞ lĞss aĚŵinistratiǀĞ oǀĞrŚĞaĚ 
tŚan tŚĞ oriŐinal ϮϬϭϮ� ďonĚs anĚ ǁĞrĞ issƵĞĚ on tŚĞ sƵďorĚinatĞ liĞn ǁŚiĐŚ iŵƉroǀĞs tŚĞ ĚĞďt sĞrǀiĐĞ ĐoǀĞraŐĞ 
on tŚĞ oƵtstanĚinŐ sĞnior liĞn͘ dŚĞ ϮϬϭϳ� anĚ ϮϬϭϮ� rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs arĞ ǀariaďlĞ ratĞ ĚĞďt͕ tŚĞrĞĨorĞ͕ 
tŚĞrĞ is no ĞĐonoŵiĐ Őain or loss rĞsƵltinŐ Ĩroŵ tŚĞ rĞĨƵnĚinŐ otŚĞr tŚan tŚĞ Đost to ƵnĚĞrǁritĞ͘ 

dŚĞ ϮϬϭϳ� ďonĚs inĐlƵĚĞ ƉrinĐiƉal installŵĞnts ĚƵĞ in ǀarǇinŐ aŵoƵnts Ĩroŵ Ψϭϲ͕Ϭϳϱ͕ϬϬϬ to Ψϭϳ͕ϯϲϱ͕ϬϬϬ annƵallǇ 
Ĩroŵ :ƵlǇ ϭ͕ ϮϬϮϲ to :ƵlǇ ϭ͕ ϮϬϯϴ͕ ǁitŚ intĞrĞst ƉaǇaďlĞ sĞŵiannƵallǇ at a ǀariaďlĞ ratĞ tŚat is rĞŵarŬĞtĞĚ ǁĞĞŬlǇ͕  
ďasĞĚ on tŚĞ ^/FM� inĚĞǆ ratĞ͘

2017C Refunding Revenue Bonds

/n MaǇ ϮϬϭϳ͕ tŚĞ �istriĐt issƵĞĚ Ψϭϳ͕ϱϭϱ͕ϬϬϬ in rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs͕ ^ĞriĞs ϮϬϭϳ�͘ dŚĞ nĞt ƉroĐĞĞĚs ǁĞrĞ 
ƵsĞĚ to ĐƵrrĞnt rĞĨƵnĚ tŚĞ oƵtstanĚinŐ ϮϬϬϳ� ĐĞrtiĮĐatĞs oĨ ƉartiĐiƉation anĚ to ƉaǇ tŚĞ Đosts oĨ issƵanĐĞ oĨ tŚĞ 
ϮϬϭϳ� �onĚs͘ 

� Ɖortion oĨ tŚĞ ƉroĐĞĞĚs oĨ tŚĞ ϮϬϭϳ� �onĚs ǁĞrĞ ĚĞƉositĞĚ in an irrĞǀoĐaďlĞ trƵst ǁitŚ an ĞsĐroǁ aŐĞnt Ĩor 
tŚĞ ƉaǇŵĞnt oĨ tŚĞ ϮϬϬϳ� �KPs ŵatƵrinŐ on :ƵlǇ ϭ͕ ϮϬϭϳ anĚ Ĩor tŚĞ ƉaǇŵĞnt oĨ tŚĞ ĐĞrtiĮĐatĞs ŵatƵrinŐ aŌĞr 
:ƵlǇ ϭ͕ ϮϬϭϳ͘ �s a rĞsƵlt͕ tŚĞsĞ ĐĞrtiĮĐatĞs arĞ ĐonsiĚĞrĞĚ ĚĞĨĞasĞĚ anĚ tŚĞ liaďilitǇ Ĩor tŚĞ ĐĞrtiĮĐatĞs Śas ďĞĞn 
rĞŵoǀĞĚ Ĩroŵ tŚĞ ^tatĞŵĞnt oĨ EĞt Position͘ dŚĞ rĞĨƵnĚinŐ oĨ tŚĞ ϮϬϬϳ� ĐĞrtiĮĐatĞs oĨ ƉartiĐiƉation rĞsƵltĞĚ in 
ΨϮ͘ϳ ŵillion nĞt ƉrĞsĞnt ǀalƵĞ saǀinŐs anĚ ĨrĞĞĚ ƵƉ Ψϰ͘ϰ ŵillion in rĞstriĐtĞĚ ĚĞďt sĞrǀiĐĞ rĞsĞrǀĞ ĨƵnĚs to ďĞ ƵsĞĚ 
Ĩor ĮnanĐinŐ ĐaƉital ƉroũĞĐts͘ dŚĞ rĞĨƵnĚinŐ rĞĚƵĐĞĚ ĚĞďt sĞrǀiĐĞ ƉaǇŵĞnts oǀĞr ϳ ǇĞars ďǇ Ψϯ͘ϰ ŵillion anĚ tŚĞ 
rĞaĐƋƵisition ƉriĐĞ ĞƋƵalĞĚ tŚĞ nĞt ĐarrǇinŐ aŵoƵnt oĨ tŚĞ olĚ ĚĞďt rĞsƵltinŐ in no ĚĞĨĞrrĞĚ Đost oĨ rĞĨƵnĚinŐ͘

dŚĞ ϮϬϭϳ� ďonĚs inĐlƵĚĞ ƉrinĐiƉal installŵĞnts ĚƵĞ in ǀarǇinŐ aŵoƵnts Ĩroŵ Ψϱ͕ϱϱϱ͕ϬϬϬ to Ψϲ͕ϭϯϬ͕ϬϬϬ annƵallǇ 
Ĩroŵ :ƵlǇ ϭ͕ ϮϬϮϭ to :ƵlǇ ϭ͕ ϮϬϮϯ͕ ǁitŚ intĞrĞst ƉaǇaďlĞ sĞŵiannƵallǇ at a ĮǆĞĚ ratĞ oĨ ϱ ƉĞrĐĞnt͘
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2017D Revenue Bonds

/n MaǇ ϮϬϭϳ͕ tŚĞ �astĞrn MƵniĐiƉal tatĞr �istriĐt FinanĐinŐ �ƵtŚoritǇ issƵĞĚ ΨϭϬϮ͕ϱϬϬ͕ϬϬϬ in ZĞǀĞnƵĞ �onĚs͕ 
^ĞriĞs ϮϬϭϳ�͘ dŚĞ ďonĚs ǁĞrĞ issƵĞĚ to ĮnanĐĞ tŚĞ aĐƋƵisition anĚ ĐonstrƵĐtion oĨ ǁatĞr anĚ sĞǁĞr ĐaƉital 
iŵƉroǀĞŵĞnts Ĩor tŚĞ �istriĐt anĚ to ƉaǇ tŚĞ Đosts oĨ ĞǆĞĐƵtinŐ anĚ ĚĞliǀĞrinŐ tŚĞ ϮϬϭϳ� �onĚs͘

dŚĞ ϮϬϭϳ� �onĚs inĐlƵĚĞ ƉrinĐiƉal installŵĞnts ĚƵĞ in ǀarǇinŐ aŵoƵnts Ĩroŵ Ψϱ͕ϱϱϱ͕ϬϬϬ to Ψϲ͕ϭϯϬ͕ϬϬϬ annƵallǇ 
Ĩroŵ :ƵlǇ ϭ͕ ϮϬϮϭ to :ƵlǇ ϭ͕ ϮϬϮϯ͕ ǁitŚ intĞrĞst ƉaǇaďlĞ sĞŵiannƵallǇ at a ĮǆĞĚ ratĞ oĨ ϱ ƉĞrĐĞnt͘

2017E Refunding Revenue Bonds

/n MaǇ ϮϬϭϳ͕ tŚĞ �istriĐt ĐoŵƉlĞtĞĚ a ƉriǀatĞ ƉlaĐĞŵĞnt rĞĨƵnĚinŐ oĨ tŚĞ ϮϬϭϰ�͕ ϮϬϭϰ�͕ anĚ ϮϬϭϰ� rĞĨƵnĚinŐ 
rĞǀĞnƵĞ ďonĚs into tŚĞ Ψϭϰϳ͕ϵϳϬ͕ϬϬϬ ^ĞriĞs ϮϬϭϳ� rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs͘  dŚĞ ďonĚs ǁĞrĞ ƉlaĐĞĚ ǁitŚ tĞlls 
FarŐo �anŬ Ĩor a tĞrŵ oĨ tŚrĞĞ ǇĞars ǁitŚ an ĞǆƉiration ĚatĞ oĨ MaǇ Ϯϱ͕ ϮϬϮϬ͘

ZĞĨƵnĚinŐ tŚĞ ϮϬϭϰ sĞriĞs rĞǀĞnƵĞ ďonĚs sŚiŌĞĚ tŚĞ ďasĞ inĚĞǆ Ĩroŵ ̂ /FM� to ϳϬ ƉĞrĐĞnt oĨ tŚĞ >/�KZ͕ ĚiǀĞrsiĨǇinŐ 
tŚĞ �istriĐt s͛ ǀariaďlĞ ratĞ ĚĞďt Ɖorƞolio͘ dŚĞ ϮϬϭϳ� ďonĚs ǁĞrĞ issƵĞĚ on tŚĞ sƵďorĚinatĞ liĞn ǁŚiĐŚ ŵaintains 
tŚĞ ĚĞďt sĞrǀiĐĞ ĐoǀĞraŐĞ on tŚĞ oƵtstanĚinŐ sĞnior ĚĞďt͘ dŚĞ ϮϬϭϳ� anĚ ϮϬϭϰ�͕ ϮϬϭϰ� anĚ ϮϬϭϰ� rĞĨƵnĚinŐ 
rĞǀĞnƵĞ ďonĚs arĞ ǀariaďlĞ ratĞ ĚĞďt͕ tŚĞrĞĨorĞ͕ tŚĞrĞ is no ĞĐonoŵiĐ Őain or loss rĞsƵltinŐ Ĩroŵ tŚĞ rĞĨƵnĚinŐ 
otŚĞr tŚan tŚĞ Đost to ƵnĚĞrǁritĞ͘ 

dŚĞ ϮϬϭϳ� rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs inĐlƵĚĞ ƉrinĐiƉal installŵĞnts ĚƵĞ in ǀarǇinŐ aŵoƵnts annƵallǇ Ĩroŵ ΨϯϯϬ͕ϬϬϬ 
to Ψϴ͕ϬϵϬ͕ϬϬϬ Ĩroŵ :ƵlǇ ϭ͕ ϮϬϭϳ to :ƵlǇ ϭ͕ ϮϬϯϬ ǁitŚ an intĞrĞst ratĞ oĨ ϯ͘ϭ ƉĞrĐĞnt tŚat is sǇntŚĞtiĐallǇ ĮǆĞĚ 
tŚroƵŐŚ a sǁaƉ aŐrĞĞŵĞnt ǁitŚ tĞlls FarŐo �anŬ ĐarriĞĚ ĨorǁarĚ Ĩroŵ tŚĞ ϮϬϭϰ� rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs͘ dŚĞ 
rĞŵaininŐ ƉrinĐiƉal is ĚƵĞ in ǀarǇinŐ aŵoƵnts annƵallǇ Ĩroŵ Ψϭϱ͕ϱϳϱ͕ϬϬϬ to Ψϭϵ͕ϵϮϬ͕ϬϬϬ Ĩroŵ :ƵlǇ ϭ͕ ϮϬϯϵ to :ƵlǇ 
ϭ͕ ϮϬϰϲ͘ /ntĞrĞst on tŚĞ ƵnŚĞĚŐĞĚ ďonĚs is ƉaǇaďlĞ sĞŵiannƵallǇ at a ǀariaďlĞ ratĞ tŚat is rĞŵarŬĞtĞĚ ŵontŚlǇ͕  
ďasĞĚ on an inĚĞǆ oĨ ϳϬ ƉĞrĐĞnt oĨ >/�KZ ƉlƵs ϯϬ ďasis Ɖoints͘

2017F Refunding Revenue Bonds

/n MaǇ ϮϬϭϳ͕ tŚĞ �istriĐt ĐoŵƉlĞtĞĚ a ƉriǀatĞ ƉlaĐĞŵĞnt rĞĨƵnĚinŐ oĨ tŚĞ ϮϬϬϴ� �ĞrtiĮĐatĞs oĨ PartiĐiƉation into 
tŚĞ ϮϬϭϳ ZĞĨƵnĚinŐ ZĞǀĞnƵĞ �onĚs͘ dŚĞ ďonĚs ǁĞrĞ ƉlaĐĞĚ ǁitŚ �anŬ oĨ �ŵĞriĐa Ĩor a tĞrŵ oĨ ĨoƵr ǇĞars ǁitŚ an 
ĞǆƉiration ĚatĞ oĨ MaǇ Ϯϱ͕ ϮϬϮϭ͘ 
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ϮϬϭϳF ZĞĨƵnĚinŐ ZĞǀĞnƵĞ �onĚs ;ĐontinƵĞĚͿ

ZĞĨƵnĚinŐ tŚĞ ϮϬϬϴ� �KPs sŚiŌĞĚ tŚĞ ďasĞ inĚĞǆ Ĩroŵ ̂ /FM� to ϳϬ ƉĞrĐĞnt oĨ tŚĞ >/�KZ͕ ĚiǀĞrsiĨǇinŐ tŚĞ �istriĐt s͛ 
ǀariaďlĞ ratĞ ĚĞďt Ɖorƞolio͘ dŚĞ ϮϬϭϳF ďonĚs ǁĞrĞ issƵĞĚ on tŚĞ sƵďorĚinatĞ liĞn͕ sŚiŌinŐ tŚĞ ƉrinĐiƉal Ĩroŵ 
tŚĞ sĞnior liĞn anĚ iŵƉroǀinŐ tŚĞ ĚĞďt sĞrǀiĐĞ ĐoǀĞraŐĞ on tŚĞ oƵtstanĚinŐ sĞnior ĚĞďt͘ dŚĞ ϮϬϭϳF anĚ ϮϬϬϴ� 
rĞĨƵnĚinŐ ďonĚs arĞ ǀariaďlĞ ratĞ ĚĞďt͕ tŚĞrĞĨorĞ͕ tŚĞrĞ is no ĞĐonoŵiĐ Őain or loss rĞsƵltinŐ Ĩroŵ tŚĞ rĞĨƵnĚinŐ 
otŚĞr tŚan tŚĞ Đost to ƵnĚĞrǁritĞ͘ 

dŚĞ ϮϬϭϳF rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs inĐlƵĚĞ ƉrinĐiƉal installŵĞnts ĚƵĞ in ǀarǇinŐ aŵoƵnts Ĩroŵ Ψϱ͕ϮϯϬ͕ϬϬϬ to 
Ψϲ͕ϳϬϱ͕ϬϬϬ Ĩroŵ :ƵlǇ ϭ͕ ϮϬϯϵ to :ƵlǇ ϭ͕ ϮϬϰϲ ǁitŚ a ƉartiallǇ ŚĞĚŐĞĚ ǀariaďlĞ intĞrĞst ratĞ sĞt at ϱ͘ϭϯ ƉĞrĐĞnt tŚroƵŐŚ 
a sǁaƉ aŐrĞĞŵĞnt ǁitŚ tĞlls FarŐo �anŬ ĐarriĞĚ ĨorǁarĚ Ĩroŵ tŚĞ ϮϬϬϴ� rĞĨƵnĚinŐ ĐĞrtiĮĐatĞs oĨ ƉartiĐiƉation͘ 
dŚĞ sǁaƉ͕ aŵortiǌĞĚ sĞƉaratĞlǇ Ĩroŵ tŚĞ ϮϬϭϳF ďonĚ ƉrinĐiƉal ƉaǇŵĞnts͕ ǁill ĞǆƉirĞ in ϮϬϮϬ͘ /ntĞrĞst on tŚĞ 
ƵnŚĞĚŐĞĚ Ɖortion oĨ tŚĞ ďonĚs is ƉaǇaďlĞ sĞŵiannƵallǇ at a ǀariaďlĞ ratĞ tŚat is rĞŵarŬĞtĞĚ ŵontŚlǇ ďasĞĚ on an 
inĚĞǆ oĨ ϳϬ ƉĞrĐĞnt >/�KZ ƉlƵs ϯϱ ďasis Ɖoints͘

'ĞnĞral KďliŐation ;'KͿ �onĚs 

dŚĞ oƵtstanĚinŐ ŐĞnĞral oďliŐation ďonĚs ǁĞrĞ issƵĞĚ ďǇ tŚĞ tĞstĞrn ZiǀĞrsiĚĞ tatĞr anĚ tastĞǁatĞr FinanĐinŐ 
�ƵtŚoritǇ in MaǇ ϮϬϬϱ anĚ �ƵŐƵst ϮϬϬϵ to ĮnanĐĞ ĐĞrtain ǁatĞr anĚͬor sĞǁĞr ĨaĐilitiĞs Ĩor tŚĞ iŵƉroǀĞŵĞnt 
ĚistriĐts anĚ to ƉaǇ tŚĞ Đosts oĨ ĞǆĞĐƵtinŐ anĚ ĚĞliǀĞrinŐ tŚĞ 'K �onĚs͘ dŚĞ ŵaũor tĞrŵs oĨ tŚĞsĞ ďonĚs arĞ 
ĚĞtailĞĚ in tŚĞ sƵŵŵarǇ oĨ ŵaũor tĞrŵs oĨ oƵtstanĚinŐ lonŐͲtĞrŵ ĚĞďt͘  

FƵtƵrĞ ƉrinĐiƉal anĚ intĞrĞst ƉaǇŵĞnts on total ŐĞnĞral oďliŐation ďonĚs arĞ as Ĩolloǁs͗

Year ending June 30: Principal Interest Total
ϮϬϭϴ  Ψ       ϭ͕ϬϰϬ͕ϬϬϬ  Ψ     ϭ͕ϲϵϱ͕ϰϬϳ  Ψ     Ϯ͕ϳϯϱ͕ϰϬϳ 
ϮϬϭϵ  ϭ͕Ϭϴϱ͕ϬϬϬ  ϭ͕ϲϰϳ͕Ϯϲϱ  Ϯ͕ϳϯϮ͕Ϯϲϱ 
2020  ϭ͕ϭϯϱ͕ϬϬϬ  ϭ͕ϱϵϲ͕ϯϵϯ  Ϯ͕ϳϯϭ͕ϯϵϯ 
2021  ϭ͕ϭϴϱ͕ϬϬϬ  ϭ͕ϱϰϱ͕Ϭϱϲ  Ϯ͕ϳϯϬ͕Ϭϱϲ 
2022  ϭ͕ϮϰϬ͕ϬϬϬ  ϭ͕ϰϵϬ͕ϴϱϵ  Ϯ͕ϳϯϬ͕ϴϱϵ 

ϮϬϮϯͲϮϬϮϳ  ϲ͕ϳϬϬ͕ϬϬϬ  ϲ͕ϱϬϯ͕ϵϱϯ  ϭϯ͕ϮϬϯ͕ϵϱϯ 
ϮϬϮϴͲϮϬϯϮ  ϳ͕ϲϱϱ͕ϬϬϬ  ϰ͕ϳϮϯ͕Ϯϴϵ  ϭϮ͕ϯϳϴ͕Ϯϴϵ 
ϮϬϯϯͲϮϬϯϳ  ϵ͕Ϭϰϱ͕ϬϬϬ  Ϯ͕ϰϰϯ͕ϱϯϮ  ϭϭ͕ϰϴϴ͕ϱϯϮ 
ϮϬϯϴͲϮϬϰϮ  ϰ͕ϰϲϬ͕ϬϬϬ  ϯϴϳ͕Ϯϴϭ  ϰ͕ϴϰϳ͕Ϯϴϭ 
^ƵďͲtotal  ϯϯ͕ϱϰϱ͕ϬϬϬ  ϮϮ͕Ϭϯϯ͕Ϭϯϱ  ϱϱ͕ϱϳϴ͕Ϭϯϱ 

�ĚĚ͗ hnaŵortiǌĞĚ ƉrĞŵiƵŵ  ϯϲϬ͕ϱϬϵ  Ͳ  ϯϲϬ͕ϱϬϵ 
dotal  Ψ    ϯϯ͕ϵϬϱ͕ϱϬϵ  Ψ    ϮϮ͕Ϭϯϯ͕Ϭϯϱ  Ψ    ϱϱ͕ϵϯϴ͕ϱϰϰ 
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'ĞnĞral KďliŐation ;'KͿ �onĚs ;ĐontinƵĞĚͿ

dŚĞ ŐĞnĞral oďliŐation ďonĚs arĞ ĐallaďlĞ Ɖrior to ŵatƵritǇ͕  sƵďũĞĐt to ĐĞrtain Đall ƉrĞŵiƵŵs͘ dŚĞ liaďilitǇ Ĩor tŚĞ 
ŐĞnĞral ĚistriĐt ďonĚs anĚ iŵƉroǀĞŵĞnts ǁitŚin tŚĞ rĞsƉĞĐtiǀĞ sƉĞĐial ĚistriĐts͕ anĚ tŚĞ ĨƵnĚs Ĩor rĞtirĞŵĞnt 
tŚĞrĞoĨ͕  arĞ ĚĞriǀĞĚ Ĩroŵ a ďonĚ rĞĚĞŵƉtion lĞǀǇ ďasĞĚ on tŚĞ assĞssĞĚ ǀalƵation ǁitŚin tŚĞ inĚiǀiĚƵal 
iŵƉroǀĞŵĞnt ĚistriĐts͘ �t :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ ŐĞnĞral oďliŐation ďonĚs aƵtŚoriǌĞĚ ďƵt not issƵĞĚ total Ψϱϰϳ͕ϲϱϬ͕ϬϬϬ͘

dŚĞ �istriĐt ĚĞĨĞasĞĚ ĐĞrtain ďonĚs ďǇ ƉlaĐinŐ tŚĞ ƉroĐĞĞĚs oĨ tŚĞ nĞǁ ďonĚs in an irrĞǀoĐaďlĞ trƵst to ƉroǀiĚĞ 
Ĩor all ĨƵtƵrĞ ĚĞďt sĞrǀiĐĞ ƉaǇŵĞnts on tŚĞ olĚ ďonĚs͘ �ĐĐorĚinŐlǇ͕  tŚĞ assĞts in tŚĞ trƵst aĐĐoƵnt anĚ tŚĞ liaďilitǇ 
Ĩor tŚĞ ĚĞĨĞasĞĚ ĚĞďt arĞ not inĐlƵĚĞĚ on tŚĞ �istriĐt s͛ ĮnanĐial statĞŵĞnts͘ Kn :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ ΨϭϲϬ͘ϭ ŵillion oĨ 
ďonĚs oƵtstanĚinŐ ǁĞrĞ ĐonsiĚĞrĞĚ ĚĞĨĞasĞĚ͘

�Ğďt ^ĞrǀiĐĞ ZĞsĞrǀĞ FƵnĚs

dŚĞ �istriĐt is rĞƋƵirĞĚ to ŵaintain a �Ğďt ^ĞrǀiĐĞ ZĞsĞrǀĞ FƵnĚ to ďĞ ƵsĞĚ Ĩor tŚĞ ƉaǇŵĞnt oĨ ƉrinĐiƉal anĚ 
intĞrĞst on tŚĞ ,ĞŵĞt tatĞr Filtration Plant ^tatĞ ZĞǀolǀinŐ FƵnĚ in tŚĞ ĞǀĞnt tŚat tŚĞ �istriĐt Śas not ƉroǀiĚĞĚ 
tŚĞ drƵstĞĞ ǁitŚ sƵĸĐiĞnt ĨƵnĚs ďǇ tŚĞ installŵĞnt ƉaǇŵĞnt ĚatĞ to ŵaŬĞ tŚĞ rĞƋƵirĞĚ installŵĞnt ƉaǇŵĞnts͘  
dŚĞ ĐƵrrĞnt rĞƋƵirĞĚ rĞsĞrǀĞ aŵoƵnt anĚ rĞsĞrǀĞ ďalanĐĞ at :ƵnĞ ϯϬ͕ ϮϬϭϳ Ĩor tŚĞ oƵtstanĚinŐ ĚĞďt is as Ĩolloǁs͗

 Excess 
Description  Required  Actual  (Deficiency) 

,ĞŵĞt tFP ^ZF Ͳ Ψϰ͘ϮϭM¹  Ψ   ϭ͕ϴϵϰ͕ϰϮϴ  Ψ   ϭ͕ϵϮϱ͕ϲϳϵ  Ψ     ϯϭ͕Ϯϱϭ 
dotal  �Ğďt ^ĞrǀiĐĞ ZĞsĞrǀĞ FƵnĚs  Ψ   ϭ͕ϴϵϰ͕ϰϮϴ  Ψ   ϭ͕ϵϮϱ͕ϲϳϵ  Ψ     ϯϭ͕Ϯϱϭ 

Ϸ dŚĞ total rĞƋƵirĞĚ rĞsĞrǀĞ ƉĞr loan aŐrĞĞŵĞnt is ΨϮ͕ϭϬϰ͕ϵϮϬ͘ ,alĨ oĨ tŚis aŵoƵnt is 
rĞƋƵirĞĚ to ďĞ anĚ ǁas ĚĞƉositĞĚ ďǇ tŚĞ Įrst oĨ tĞn sĞŵiͲannƵal ƉaǇŵĞnts ;:ƵlǇ ϭ͕ ϮϬϭϯͿ 
anĚ tŚĞ rĞŵainĚĞr oĨ tŚĞ ďalanĐĞ is rĞƋƵirĞĚ to ďĞ ĚĞƉositĞĚ ďǇ tŚĞ tĞntŚ ǇĞar oĨ rĞƉaǇŵĞnt 
ƉĞrioĚ ;aƉƉroǆiŵatĞlǇ :ƵlǇ ϭ͕ ϮϬϭϴͿ͘ 
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MastĞr ZĞsolƵtion

dŚĞ �istriĐt aĚoƉtĞĚ ZĞsolƵtion Eo͘ Ϯϲϲϳ͕ ĞntitlĞĚ ͞ � ZĞsolƵtion oĨ tŚĞ �oarĚ oĨ �irĞĐtors oĨ tŚĞ �astĞrn MƵniĐiƉal 
tatĞr �istriĐt ProǀiĚinŐ Ĩor tŚĞ �lloĐation oĨ tatĞr anĚ ^ĞǁĞr ZĞǀĞnƵĞs͟ ;tŚĞ ͞MastĞr ZĞsolƵtion͟Ϳ to ĞstaďlisŚ 
ǀarioƵs rĞsĞrǀĞs anĚ ĐoǀĞnants oĨ ǁŚiĐŚ tŚĞ ĨolloǁinŐ arĞ rĞƋƵirĞĚ to ďĞ ŵaintainĞĚ͗

ϭ͘ �Ğďt �oǀĞraŐĞ Zatio

dŚĞ �istriĐt Śas ĐoǀĞnantĞĚ tŚat EĞt tatĞr anĚ ^ĞǁĞr ZĞǀĞnƵĞs sŚall ďĞ at lĞast ϭ͘ϭϱ tiŵĞs tŚĞ sƵŵ 
oĨ all �Ğďt ^ĞrǀiĐĞ on all ParitǇ KďliŐations͕ ƉlƵs tŚĞ aŵoƵnt oĨ all ĚĞƉosits rĞƋƵirĞĚ to ďĞ ŵaĚĞ to tŚĞ 
KƉĞratinŐ ZĞsĞrǀĞ FƵnĚ͘ �s oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ tŚĞ �istriĐt s͛ ƉaritǇ anĚ sƵďorĚinatĞ oďliŐation ĚĞďt sĞrǀiĐĞ 
ĐoǀĞraŐĞ ratios ǁĞrĞ ϳ͘ϭ tiŵĞs anĚ ϯ͘ϰ tiŵĞs͕ rĞsƉĞĐtiǀĞlǇ͘

Ϯ͘ KƉĞratinŐ ZĞsĞrǀĞ FƵnĚ

dŚĞ �istriĐt Śas ĐoǀĞnantĞĚ tŚat it ǁill ŵaintain a ŵiniŵƵŵ oĨ onĞ ƋƵartĞr oĨ its annƵal ŵaintĞnanĐĞ 
anĚ oƉĞratinŐ Đosts as sĞt ĨortŚ in its oƉĞratinŐ ďƵĚŐĞt in a sĞƉaratĞ rĞsĞrǀĞ ĨƵnĚ͘ dŚĞ rĞƋƵirĞĚ rĞsĞrǀĞ 
aŵoƵnt anĚ tŚĞ aĐtƵal rĞsĞrǀĞ ďalanĐĞ at :ƵnĞ ϯϬ͕ ϮϬϭϳ ǁas Ψϯϳ͕ϰϱϵ͕ϱϲϰ͘

Note 5 - Interest Rate Swap Contracts

^tanĚďǇ �ĞrtiĮĐatĞ PƵrĐŚasĞ �ŐrĞĞŵĞnts

/nĐlƵĚĞĚ in lonŐͲtĞrŵ ĚĞďt at :ƵnĞ ϯϬ͕ ϮϬϭϳ arĞ Ψϭϱϱ͕Ϭϯϱ͕ϬϬϬ ^ĞriĞs ϮϬϭϱ�͕ ϮϬϭϳ� anĚ ϮϬϭϳ� ZĞǀĞnƵĞ �onĚs 
;ĐollĞĐtiǀĞlǇ͕  tŚĞ ^ƵƉƉortĞĚ sariaďlĞ ZatĞ �ĞďtͿ͘ dŚĞ ^ƵƉƉortĞĚ sariaďlĞ ZatĞ �Ğďt ŚaǀĞ a tĞnĚĞr Ɖroǀision Ĩor 
ďonĚŚolĚĞrs on sĞǀĞnͲĚaǇ notiĐĞ͕ to tĞnĚĞr tŚĞir ďonĚs at Ɖar ǀalƵĞ ƉlƵs aĐĐrƵĞĚ intĞrĞst͘ /n ĐonnĞĐtion ǁitŚ tŚĞ 
issƵanĐĞ oĨ tŚĞ ^ƵƉƉortĞĚ sariaďlĞ ZatĞ �Ğďt͕ tŚĞ �istriĐt ĞǆĞĐƵtĞĚ ^tanĚďǇ PƵrĐŚasĞ �ŐrĞĞŵĞnts ;^P�Ϳ ďĞtǁĞĞn 
tŚĞ �orƉoration anĚ ǀarioƵs ďanŬs͘ dŚĞ ^P� is tĞrŵinatĞĚ Ɖrior to tŚĞ ĞǆƉiration ĚatĞ onlǇ iĨ tŚĞrĞ is an oĐĐƵrrĞnĐĞ 
oĨ ͞ĞǀĞnts oĨ ĚĞĨaƵlts͘͟  �s oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ tŚĞrĞ ǁĞrĞ no oƵtstanĚinŐ ďonĚs tŚat ŚaǀĞ ďĞĞn tĞnĚĞrĞĚ ďƵt ĨailĞĚ to 
ďĞ rĞŵarŬĞtĞĚ͘ dŚĞ ďanŬ anĚ ĞǆƉiration ĚatĞ Ĩor ĞaĐŚ ̂ P� at :ƵnĞ ϯϬ͕ ϮϬϭϳ Ĩor ĞaĐŚ ̂ ƵƉƉortĞĚ sariaďlĞ ZatĞ �Ğďt is͗

Description SPA Bank
SPA Expiration

Date
ϮϬϭϱ� �onĚ MhF' hnion �anŬ ϬϲͬϮϮͬϮϬϭϴ
2017A Bond ^Ƶŵitoŵo MitsƵi �anŬinŐ �orƉ ϬϰͬϭϮͬϮϬϮϮ
2017B Bond ^Ƶŵitoŵo MitsƵi �anŬinŐ �orƉ ϬϰͬϭϮͬϮϬϮϮ
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Plan �ĞsĐriƉtion

dŚĞ Ĩair ǀalƵĞ ďalanĐĞs anĚ notional aŵoƵnts oĨ ĮnanĐial instrƵŵĞnts ;instrƵŵĞntsͿ oƵtstanĚinŐ at :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ 
ĐlassiĮĞĚ ďǇ tǇƉĞ anĚ tŚĞ ĐŚanŐĞs in Ĩair ǀalƵĞ oĨ sƵĐŚ instrƵŵĞnts Ĩor tŚĞ ǇĞar tŚĞn ĞnĚĞĚ arĞ sŚoǁn in tŚĞ 
ĨolloǁinŐ taďlĞ͘

Changes in Fair Value Fair Value at June 30, 2017
Classification  Amount Classification  Amount  Notional 

�asŚ Ňoǁ ŚĞĚŐĞs͗
2017E Bonds PaǇͲĮǆĞĚ intĞrĞst sǁaƉ

�ĞĨĞrrĞĚ inŇoǁ  Ψ      ϯϰϱ͕Ϭϰϭ Debt  Ψ     ;ϴ͕ϬϲϮ͕ϰϯϲͿ Ψ   ϱϰ͕ϭϱϬ͕ϬϬϬ 
2017F Bonds PaǇͲĮǆĞĚ intĞrĞst sǁaƉ Ͳ Đost oĨ ĨƵnĚs

�ĞĨĞrrĞĚ inŇoǁ  Ψ        ϵϳ͕ϲϬϮ Debt  Ψ     ;ϭ͕ϴϭϲ͕ϰϳϳͿ Ψ   Ϯϳ͕ϵϵϱ͕ϬϬϬ 

dŚĞ ĞǆƉĞĐtĞĚ sǁaƉ ĐasŚ Ňoǁs arĞ ĐalĐƵlatĞĚ ƵsinŐ tŚĞ ǌĞroͲĐoƵƉon ĚisĐoƵntinŐ ŵĞtŚoĚ ǁŚiĐŚ taŬĞs into 
ĐonsiĚĞration tŚĞ ƉrĞǀailinŐ intĞrĞst ratĞ ĞnǀironŵĞnt͕ tŚĞ sƉĞĐiĮĐ tĞrŵs anĚ ĐonĚitions oĨ a ŐiǀĞn transaĐtion͕ 
anĚ assƵŵĞs tŚat tŚĞ ĐƵrrĞnt ĨorǁarĚ ratĞs iŵƉliĞĚ ďǇ tŚĞ ǇiĞlĚ ĐƵrǀĞ arĞ tŚĞ ŵarŬĞt s͛ ďĞst ĞstiŵatĞ oĨ ĨƵtƵrĞ sƉot 
intĞrĞst ratĞs͘ dŚĞ inĐoŵĞ aƉƉroaĐŚ is tŚĞn ƵsĞĚ to oďtain tŚĞ Ĩair ǀalƵĞ oĨ tŚĞ sǁaƉs͕ ǁŚĞrĞ ĨƵtƵrĞ aŵoƵnts ;tŚĞ 
ĞǆƉĞĐtĞĚ sǁaƉ ĐasŚ ŇoǁsͿ arĞ ĐonǀĞrtĞĚ to a sinŐlĞ ĐƵrrĞnt ;ĚisĐoƵntĞĚͿ aŵoƵnt͕ ƵsinŐ a ratĞ oĨ rĞtƵrn tŚat taŬĞs 
into aĐĐoƵnt tŚĞ rĞlatiǀĞ risŬ oĨ nonƉĞrĨorŵanĐĞ assoĐiatĞĚ ǁitŚ tŚĞ ĐasŚ Ňoǁs͕ anĚ tiŵĞ ǀalƵĞ oĨ ŵonĞǇ͘  dŚĞ 
oďsĞrǀaďilitǇ oĨ inƉƵts ƵsĞĚ to ƉĞrĨorŵ tŚĞ ŵĞasƵrĞŵĞnt rĞsƵlts in tŚĞ sǁaƉ Ĩair ǀalƵĞs ďĞinŐ ĐatĞŐoriǌĞĚ as >ĞǀĞl Ϯ͘

KďũĞĐtiǀĞ anĚ dĞrŵs oĨ FinanĐial /nstrƵŵĞnts

dŚĞ �istriĐt ĞntĞrĞĚ into tŚĞ ĮnanĐial instrƵŵĞnts to inĐrĞasĞ intĞrĞst ratĞ saǀinŐs rĞaliǌĞĚ ďǇ rĞĨƵnĚinŐ ǀarioƵs 
oƵtstanĚinŐ ĚĞďt͘ dŚĞ �istriĐt rĞaliǌĞĚ ŐrĞatĞr intĞrĞst saǀinŐs Ĩroŵ ĚĞďt rĞĮnanĐinŐ ďǇ issƵinŐ ǀariaďlĞ intĞrĞst 
ratĞ ĚĞďt alonŐ ǁitŚ tŚĞ ĮnanĐial instrƵŵĞnts tŚan ǁoƵlĚ ŚaǀĞ ďĞĞn rĞaliǌĞĚ ŚaĚ tŚĞ �istriĐt issƵĞĚ ĐonǀĞntional 
ĮǆĞĚ ratĞ ĚĞďt͘ 

dŚĞ ĨolloǁinŐ taďlĞ ĚisƉlaǇs tŚĞ oďũĞĐtiǀĞ anĚ tĞrŵs oĨ tŚĞ �istriĐt s͛ ĮnanĐial instrƵŵĞnts oƵtstanĚinŐ at :ƵnĞ ϯϬ͕ 
ϮϬϭϳ͕ alonŐ ǁitŚ tŚĞ ĐrĞĚit ratinŐ oĨ tŚĞ assoĐiatĞĚ ĐoƵntĞrƉartǇ͘

Notional Effective Maturity Counterparty
Type Objective  Amount Date Date Terms Credit Rating

PaǇͲĮǆĞĚ intĞrĞst ratĞ 
sǁaƉ

,ĞĚŐĞ oĨ ĐŚanŐĞs in ĐasŚ 
Ňoǁs on tŚĞ ϮϬϭϳ� ĚĞďt 
issue

 Ψ   ϱϰ͕ϭϱϬ͕ϬϬϬ ϭϭͬϭͬϭϰ ϳͬϭͬϯϬ PaǇ ϯ͘ϭй͕ rĞĐĞiǀĞ 
ϲϲй oĨ onĞͲŵontŚ 
>/�KZ Ĩroŵ tF�

^ΘP͗ ��Ͳ
MooĚǇ s͛͗ �aϮ

PaǇͲĮǆĞĚ intĞrĞst ratĞ 
sǁaƉ

,ĞĚŐĞ oĨ ĐŚanŐĞs in ĐasŚ 
Ňoǁs on tŚĞ ϮϬϭϳF ĚĞďt 
issue

 Ψ   Ϯϳ͕ϵϵϱ͕ϬϬϬ ϭϮͬϭͬϭϰ ϳͬϭͬϮϬ PaǇ ϱ͘ϭϮϱй͕ rĞĐĞiǀĞ 
tŚĞ ^/FM� ^ǁaƉ 
/nĚĞǆ Ĩroŵ tF�

^ΘP͗ ��Ͳ
MooĚǇ s͛͗ �aϮ
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�rĞĚit ZisŬ

dŚĞ ĐoƵntĞrƉartǇ ĐrĞĚit ratinŐs as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ arĞ sŚoǁn in tŚĞ taďlĞ aďoǀĞ͘ /Ĩ tŚĞ ĐoƵntĞrƉartǇ ĐrĞĚit 
ratinŐ is loǁĞrĞĚ to or ďĞloǁ �aaϭ ďǇ MooĚǇ s͛ /nǀĞstors ^ĞrǀiĐĞ ;MooĚǇ s͛Ϳ or ���н ďǇ ^tanĚarĚ Θ Poor s͛ ;^ΘPͿ͕ 
tŚĞ ĮnanĐial instrƵŵĞnts ŵaǇ ďĞ tĞrŵinatĞĚ͘ dŚĞ ĐoƵntĞrƉartǇ ĐrĞĚit ratinŐs Ĩor tĞlls FarŐo �anŬ ĞitŚĞr ŵĞt or 
ĞǆĐĞĞĚĞĚ tŚĞsĞ ratinŐ rĞƋƵirĞŵĞnts at :ƵnĞ ϯϬ͕ ϮϬϭϳ͘

/ntĞrĞst ZatĞ ZisŬ

dŚĞ �istriĐt is ĞǆƉosĞĚ to intĞrĞst ratĞ risŬ on its ĮnanĐial instrƵŵĞnts͘ �s tŚĞ ϭͲŵontŚ >/�KZ or tŚĞ ^/FM� ^ǁaƉ 
/nĚĞǆ ĚĞĐrĞasĞs͕ tŚĞ �istriĐt s͛ nĞt ƉaǇŵĞnt on tŚĞ sǁaƉ inĐrĞasĞs͘

�asis ZisŬ

dŚĞ ĮnanĐial instrƵŵĞnts ĞǆƉosĞ tŚĞ �istriĐt to ďasis risŬ͕ ǁŚiĐŚ rĞĨĞrs to a ŵisŵatĐŚ ďĞtǁĞĞn tŚĞ intĞrĞst ratĞ 
rĞĐĞiǀĞĚ Ĩroŵ tŚĞ sǁaƉ ĐontraĐt anĚ tŚĞ intĞrĞst ƉaiĚ on tŚĞ ǀariaďlĞ ratĞ ƉaǇŵĞnt to ďĞ ŵaĚĞ on tŚĞ ĚĞďt͘ dŚĞ 
�istriĐt ƉaǇs tŚĞ ĐoƵntĞrƉartǇ a ĮǆĞĚ ratĞ oĨ ϱ͘ϭϮϱ ƉĞrĐĞnt anĚ rĞĐĞiǀĞs tŚĞ ^/FM� ^ǁaƉ /nĚĞǆ Ĩor tŚĞ ϮϬϭϳF 
ĮnanĐial instrƵŵĞnt͕ ǁŚiĐŚ ŵaǇ ďĞ ĚiīĞrĞnt Ĩroŵ tŚĞ ǀariaďlĞ ratĞ ƉaǇŵĞnts ŵaĚĞ on tŚĞ ϮϬϭϳF ĚĞďt͘ dŚĞ 
�istriĐt is ĞǆƉosĞĚ to ďasis risŬ sŚoƵlĚ tŚĞ ŇoatinŐ ratĞ tŚat it rĞĐĞiǀĞs on a sǁaƉ ďĞ lĞss tŚan tŚĞ ǀariaďlĞ ratĞ tŚĞ 
�istriĐt ƉaǇs on tŚĞ ďonĚs͘ �ĞƉĞnĚinŐ on tŚĞ ŵaŐnitƵĚĞ anĚ ĚƵration oĨ anǇ ďasis risŬ sŚorƞall͕ tŚĞ ĞǆƉĞĐtĞĚ Đost 
saǀinŐs Ĩroŵ tŚĞ sǁaƉ ŵaǇ not ďĞ rĞaliǌĞĚ͘

dĞrŵination ZisŬ

dŚĞ ĮnanĐial instrƵŵĞnts ŵaǇ ďĞ tĞrŵinatĞĚ ďǇ tŚĞ �istriĐt or its ĐoƵntĞrƉartǇ iĨ tŚĞ otŚĞr ƉartǇ Ĩails to ƉĞrĨorŵ 
ƵnĚĞr tŚĞ tĞrŵs oĨ tŚĞ ĐontraĐt͘ /n aĚĚition͕ tŚĞ �istriĐt Śas tŚĞ oƉtion to tĞrŵinatĞ tŚĞ ĮnanĐial instrƵŵĞnts 
ƵƉon ƉroƉĞr notiĮĐation to tŚĞ ĐoƵntĞrƉartiĞs͘ /Ĩ tŚĞ ĮnanĐial instrƵŵĞnts arĞ tĞrŵinatĞĚ͕ tŚĞ �istriĐt ǁoƵlĚ 
ƉrosƉĞĐtiǀĞlǇ ƉaǇ tŚĞ ǀariaďlĞ ratĞs on tŚĞ ϮϬϭϳ� anĚ ϮϬϭϳF ďonĚs ratŚĞr tŚan ĮǆĞĚ ratĞ ƉaǇŵĞnts ƵnĚĞr tŚĞ 
ĮnanĐial instrƵŵĞnts͘ dŚĞ tĞrŵination ĐoƵlĚ tŚĞrĞĨorĞ inĐrĞasĞ tŚĞ �istriĐt s͛ total ĚĞďt sĞrǀiĐĞ͘ /Ĩ͕  at tŚĞ tiŵĞ oĨ 
tĞrŵination͕ tŚĞ ĮnanĐial instrƵŵĞnt is in a liaďilitǇ Ɖosition͕ tŚĞ �istriĐt ǁoƵlĚ ďĞ liaďlĞ to tŚĞ ĐoƵntĞrƉartǇ Ĩor a 
ƉaǇŵĞnt ĞƋƵal to tŚĞ nĞŐatiǀĞ Ĩair ǀalƵĞ͘   

Kn MaǇ Ϯϱ͕ ϮϬϭϳ͕ tŚĞ ^ĞriĞs ϮϬϭϰ� anĚ ϮϬϬϴ� ďonĚs ǁĞrĞ rĞĨƵnĚĞĚ ǁitŚ tŚĞ ^ĞriĞs ϮϬϭϳ� anĚ ϮϬϭϳF ďonĚs͘ dŚis 
rĞsƵltĞĚ in a tĞrŵination oĨ ŚĞĚŐĞ aĐĐoƵntinŐ ǁitŚ tŚĞ ďalanĐĞ in tŚĞ ĚĞĨĞrrĞĚ oƵƞloǁ Ĩroŵ ŚĞĚŐĞ aĐĐoƵntinŐ 
ďĞinŐ ĐlĞarĞĚ͘ ,ĞĚŐĞ aĐĐoƵntinŐ is rĞsƵŵĞĚ ǁitŚ tŚĞ ŚĞĚŐĞĚ ďonĚs ďĞinŐ tŚĞ ^ĞriĞs ϮϬϭϳ� anĚ ϮϬϭϳ F ďonĚs͘ �s 
oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ tŚĞ ĮnanĐial instrƵŵĞnts ŚaĚ a ĐoŵďinĞĚ nĞŐatiǀĞ Ĩair ǀalƵĞ oĨ Ψϵ͕ϴϳϴ͕ϵϭϯ͘
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Collateral Requirements

dŚĞ ĮnanĐial instrƵŵĞnts inĐlƵĚĞ Ɖroǀisions tŚat rĞƋƵirĞ tŚĞ �istriĐt to Ɖost ĐollatĞral in tŚĞ ĞǀĞnt tŚĞ loǁĞst 
ĐrĞĚit ratinŐ assiŐnĞĚ to anǇ oĨ its lonŐͲtĞrŵ͕ ƵnĞnŚanĐĞĚ ĚĞďt sĞĐƵrĞĚ ďǇ a ƉlĞĚŐĞ oĨ EĞt tatĞr anĚ ^ĞǁĞr 
ZĞǀĞnƵĞs Ĩalls ďĞloǁ �Ͳ as issƵĞĚ ďǇ FitĐŚ ZatinŐs͕ �Ͳas issƵĞĚ ďǇ  ^tanĚarĚ Θ Poor s͛ ZatinŐ ^ĞrǀiĐĞs͕ or �ϯ as 
issƵĞĚ ďǇ MooĚǇ s͛ /nǀĞstors ^ĞrǀiĐĞ͘ dŚĞ ĐollatĞral ƉostĞĚ is rĞƋƵirĞĚ to ďĞ in tŚĞ Ĩorŵ oĨ ĐasŚ or h͘^͘ drĞasƵrǇ 
sĞĐƵritiĞs in tŚĞ aŵoƵnt oĨ tŚĞ Ĩair ǀalƵĞ oĨ tŚĞ ĮnanĐial instrƵŵĞnt͕ nĞt oĨ aŐrĞĞĚ ƵƉon aĚũƵstŵĞnts͘ /Ĩ tŚĞ 
�istriĐt ĚoĞs not Ɖost ĐollatĞral͕ tŚĞ ĮnanĐial instrƵŵĞnts ŵaǇ ďĞ tĞrŵinatĞĚ ďǇ tŚĞ ĐoƵntĞrƉartǇ͘  �t :ƵnĞ ϯϬ͕ 
ϮϬϭϳ͕ tŚĞ aŐŐrĞŐatĞ Ĩair ǀalƵĞ oĨ all ĮnanĐial instrƵŵĞnts ǁitŚ tŚĞsĞ ĐollatĞral ƉostinŐ Ɖroǀisions is a nĞŐatiǀĞ 
Ψϵ͕ϴϳϴ͕ϵϭϯ͘ /Ĩ tŚĞ ĐollatĞral ƉostinŐ rĞƋƵirĞŵĞnts ǁĞrĞ triŐŐĞrĞĚ at :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ tŚĞ �istriĐt ǁoƵlĚ ďĞ rĞƋƵirĞĚ 
to Ɖost Ψϵ͕ϴϳϴ͕ϵϭϯ to tŚĞ ĐoƵntĞrƉartǇ͘  dŚĞ �istriĐt s͛ ĐrĞĚit ratinŐs Ĩor its sĞnior ZĞǀĞnƵĞ �onĚs ǁĞrĞ ���ͬ
�aϮͬ��н anĚ tŚĞ ĐrĞĚit ratinŐs Ĩor its sƵďorĚinatĞ ZĞǀĞnƵĞ �onĚs ǁĞrĞ ��нͬ�aϯͬ��н ďǇ FitĐŚ ZatinŐs͕ MooĚǇ s͛ 
/nǀĞstors ^ĞrǀiĐĞ͕ /nĐ͘ anĚ ^tanĚarĚ Θ Poor s͛ ZatinŐ ^ĞrǀiĐĞs͕ rĞsƉĞĐtiǀĞlǇ͖ tŚĞrĞĨorĞ͕ no ĐollatĞral ǁas ƉostĞĚ at 
:ƵnĞ ϯϬ͕ ϮϬϭϳ͘

Note 6 - Defined Benefit Pensions Plan

Plan �ĞsĐriƉtion

�ll ƋƵaliĮĞĚ ƉĞrŵanĞnt anĚ ƉroďationarǇ ĞŵƉloǇĞĞs arĞ ĞliŐiďlĞ to ƉartiĐiƉatĞ in tŚĞ �istriĐt s͛ aŐĞnt ŵƵltiƉlĞͲ
ĞŵƉloǇĞr ĚĞĮnĞĚ ďĞnĞĮt ƉĞnsion Ɖlan aĚŵinistĞrĞĚ ďǇ tŚĞ �aliĨornia PƵďliĐ �ŵƉloǇĞĞs͛ ZĞtirĞŵĞnt ^ǇstĞŵ 
;�alP�Z^Ϳ͕ ǁŚiĐŚ aĐts as a Đoŵŵon inǀĞstŵĞnt anĚ aĚŵinistratiǀĞ aŐĞnt Ĩor its ƉartiĐiƉatinŐ ŵĞŵďĞr ĞŵƉloǇĞĞs͘  
�ĞnĞĮt Ɖroǀisions ƵnĚĞr tŚĞ Plans arĞ ĞstaďlisŚĞĚ ďǇ ^tatĞ statƵtĞ anĚ loĐal ŐoǀĞrnŵĞnt rĞsolƵtion͘ �alP�Z^ 
issƵĞs ƉƵďliĐlǇ aǀailaďlĞ rĞƉorts tŚat inĐlƵĚĞ a ĨƵll ĚĞsĐriƉtion oĨ tŚĞ ƉĞnsion Ɖlans rĞŐarĚinŐ ďĞnĞĮt Ɖroǀisions͕ 
assƵŵƉtions͕ anĚ ŵĞŵďĞrsŚiƉ inĨorŵation tŚat Đan ďĞ ĨoƵnĚ on tŚĞ �alP�Z^ ǁĞďsitĞ͘
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�ĞnĞĮts ProǀiĚĞĚ

�alP�Z^ ƉroǀiĚĞs sĞrǀiĐĞ rĞtirĞŵĞnt anĚ ĚisaďilitǇ ďĞnĞĮts͕ annƵal Đost oĨ liǀinŐ aĚũƵstŵĞnts͕ anĚ ĚĞatŚ ďĞnĞĮts 
to Ɖlan ŵĞŵďĞrs ǁŚo ŵƵst ďĞ ƉƵďliĐ ĞŵƉloǇĞĞs anĚ ďĞnĞĮĐiariĞs͘ �ĞnĞĮts arĞ ďasĞĚ on ǇĞars oĨ ĐrĞĚitĞĚ sĞrǀiĐĞ 
ĞƋƵal to onĞ ǇĞar oĨ ĨƵllͲtiŵĞ ĞŵƉloǇŵĞnt͘ dŚĞ Plans͛ Ɖroǀisions anĚ ďĞnĞĮts in ĞīĞĐt at :ƵnĞ ϯϬ͕ ϮϬϭϳ arĞ 
sƵŵŵariǌĞĚ as Ĩolloǁs͗

Miscellaneous
,irĞ ĚatĞ Prior to 11/1/10 11/1/10-1/1/13 On or after 1/1/2013
�ĞnĞĮt ĨorŵƵla Ϯ͘ϱй Λ ϱϱ Ϯй Λ ϱϱ Ϯй Λ ϲϮ
�ĞnĞĮt  ǀĞstinŐ sĐŚĞĚƵlĞ ϱ ǇĞars oĨ sĞrǀiĐĞ ϱ ǇĞars oĨ sĞrǀiĐĞ ϱ ǇĞars oĨ sĞrǀiĐĞ
�ĞnĞĮt ƉaǇŵĞnts MontŚlǇ Ĩor liĨĞ MontŚlǇ Ĩor liĨĞ MontŚlǇ Ĩor liĨĞ
ZĞtirĞŵĞnt aŐĞ ϱϬͲϱϱ ϱϬͲϱϱ ϲϮͲϲϳ
MontŚlǇ �ĞnĞĮts as a й oĨ ĞliŐiďlĞ ĐoŵƉĞnsation Ϯ͘ϱй Ϯ͘Ϭй to Ϯ͘ϱй Ϯ͘Ϭй to Ϯ͘ϱй
ZĞƋƵirĞĚ ĞŵƉloǇĞĞ ĐontriďƵtion ratĞs ϴ͘Ϭй ϳ͘Ϭй ϱ͘ϳϱй
ZĞƋƵirĞĚ ĞŵƉloǇĞr ĐontriďƵtion ratĞs ϭϵ͘Ϯй ϭϵ͘Ϯй ϭϵ͘Ϯй

�ŵƉloǇĞĞs �oǀĞrĞĚ

dŚĞ ĨolloǁinŐ ĞŵƉloǇĞĞs ǁĞrĞ ĐoǀĞrĞĚ ďǇ tŚĞ ďĞnĞĮt tĞrŵs Ĩor ĞaĐŚ Ɖlan͗

�ĐtiǀĞ MĞŵďĞrs  ϲϭϵ 
dransĨĞrrĞĚ MĞŵďĞrs  ϴϬ 
dĞrŵinatĞĚ MĞŵďĞrs  ϭϬϱ 
ZĞtirĞĚ MĞŵďĞrs anĚ �ĞnĞĮĐiariĞs  ϰϮϵ 

dotal  ϭ͕Ϯϯϯ 
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�ontriďƵtion �ĞsĐriƉtion

^ĞĐtion ϮϬϴϭϰ ; Đ Ϳ oĨ tŚĞ �aliĨornia PƵďliĐ �ŵƉloǇĞĞs͛ ZĞtirĞŵĞnt >aǁ ;P�Z>Ϳ rĞƋƵirĞs tŚat tŚĞ ĞŵƉloǇĞr ĐontriďƵtion 
ratĞs Ĩor all ƉƵďliĐ ĞŵƉloǇĞrs ďĞ ĚĞtĞrŵinĞĚ on an annƵal ďasis ďǇ tŚĞ aĐtƵarǇ anĚ sŚall ďĞ ĞīĞĐtiǀĞ on tŚĞ :ƵlǇ 
ϭ ĨolloǁinŐ tŚĞ notiĐĞ oĨ a ĐŚanŐĞ in tŚĞ ratĞ͘ dŚĞ total Ɖlan ĐontriďƵtions arĞ ĚĞtĞrŵinĞĚ tŚroƵŐŚ tŚĞ �alP�Z^ 
annƵal aĐtƵarial ǀalƵation rĞƉort͘ dŚĞ aĐtƵariallǇ ĚĞtĞrŵinĞĚ ratĞ is tŚĞ ĞstiŵatĞĚ aŵoƵnt nĞĐĞssarǇ to ĮnanĐĞ 
tŚĞ Đosts oĨ ďĞnĞĮts ĞarnĞĚ ďǇ ĞŵƉloǇĞĞs ĚƵrinŐ tŚĞ ǇĞar͕  ǁitŚ an aĚĚitional aŵoƵnt to ĮnanĐĞ anǇ ƵnĨƵnĚĞĚ 
aĐĐrƵĞĚ liaďilitǇ͘  dŚĞ �istriĐt is rĞƋƵirĞĚ to ĐontriďƵtĞ tŚĞ ĚiīĞrĞnĐĞ ďĞtǁĞĞn tŚĞ aĐtƵariallǇ ĚĞtĞrŵinĞĚ ratĞ anĚ 
tŚĞ ĐontriďƵtion ratĞ oĨ ĞŵƉloǇĞĞs͘ For tŚĞ ŵĞasƵrĞŵĞnt ƉĞrioĚ ĞnĚinŐ :ƵnĞ ϯϬ͕ ϮϬϭϲ ;tŚĞ ŵĞasƵrĞŵĞnt ĚatĞͿ͕ 
tŚĞ �istriĐt s͛ aǀĞraŐĞ ĐontriďƵtion ratĞ is ϭϳ͘ϴϭ ƉĞrĐĞnt oĨ annƵal ƉaǇroll͘ �istriĐt ĐontriďƵtion ratĞs ŵaǇ ĐŚanŐĞ 
iĨ Ɖlan ĐontraĐts arĞ aŵĞnĚĞĚ͘ /t is tŚĞ rĞsƉonsiďilitǇ oĨ tŚĞ �istriĐt to ŵaŬĞ nĞĐĞssarǇ aĐĐoƵntinŐ aĚũƵstŵĞnts 
to rĞŇĞĐt tŚĞ iŵƉaĐt ĚƵĞ to anǇ �istriĐt PaiĚ MĞŵďĞr �ontriďƵtions or sitƵations ǁŚĞrĞ ŵĞŵďĞrs arĞ ƉaǇinŐ tŚĞ 
Ɖortion oĨ tŚĞ �istriĐt ĐontriďƵtion͘

�ĐtƵarial MĞtŚoĚs anĚ �ssƵŵƉtions hsĞĚ do �ĞtĞrŵinĞ dotal PĞnsion >iaďilitǇ

For tŚĞ ŵĞasƵrĞŵĞnt ƉĞrioĚ ĞnĚinŐ :ƵnĞ ϯϬ͕ ϮϬϭϲ ;tŚĞ ŵĞasƵrĞŵĞnt ĚatĞͿ͕ tŚĞ total ƉĞnsion liaďilitǇ ǁas 
ĚĞtĞrŵinĞĚ ƵsinŐ tŚĞ ĨolloǁinŐ aĐtƵarial ŵĞtŚoĚs anĚ assƵŵƉtions͗

Actuarial Cost Method �ntrǇ �ŐĞ Eorŵal
�ssĞt salƵation MĞtŚoĚ MarŬĞt salƵĞ
�ĐtƵarial �ssƵŵƉtions͗

Discount Rate ϳ͘ϲϱй
/nŇation Ϯ͘ϳϱй
PaǇroll 'roǁtŚ ϯ͘ϬϬй
Investment Rate of Return ϳ͘ϱйEĞt oĨ PĞnsion Plan /nǀĞstŵĞnt anĚ

�ĚŵinistratiǀĞ �ǆƉĞnsĞs͖ inĐlƵĚĞs inŇation
MortalitǇ ZatĞ daďlĞ¹ �ĞriǀĞĚ ƵsinŐ �alP�Z^͛ MĞŵďĞrsŚiƉ �ata Ĩor all FƵnĚs
Post ZĞtirĞŵĞnt �ĞnĞĮt /nĐrĞasĞ �ontraĐt �K>� ƵƉ to Ϯ͘ϳϱй Ƶntil PƵrĐŚasinŐ

ProtĞĐtion �lloǁanĐĞ Floor on PƵrĐŚasinŐ
PoǁĞr aƉƉliĞs͕ Ϯ͘ϳϱй tŚĞrĞaŌĞr

Ϸ dŚĞ ŵortalitǇ taďlĞ ƵsĞĚ ǁas ĚĞǀĞloƉĞĚ ďasĞĚ on �alP�Z^͛ sƉĞĐiĮĐ Ěata͘  dŚĞ taďlĞ inĐlƵĚĞs tǁĞntǇ ǇĞars oĨ 
ŵortalitǇ iŵƉroǀĞŵĞnts ƵsinŐ ^oĐiĞtǇ oĨ �ĐtƵariĞs ^ĐalĞ ��͘

�ll otŚĞr aĐtƵarial assƵŵƉtions ƵsĞĚ in tŚĞ :ƵnĞ ϯϬ͕ ϮϬϭϱ ǀalƵation ǁĞrĞ ďasĞĚ on tŚĞ rĞsƵlts oĨ an aĐtƵarial 
ĞǆƉĞriĞnĐĞ stƵĚǇ Ĩor tŚĞ ƉĞrioĚ Ĩroŵ ϭϵϵϳ to ϮϬϭϭ͕ inĐlƵĚinŐ ƵƉĚatĞs to salarǇ inĐrĞasĞ͕ ŵortalitǇ͕  anĚ rĞtirĞŵĞnt 
ratĞs͘ dŚĞ �ǆƉĞriĞnĐĞ ^tƵĚǇ ZĞƉort Đan ďĞ oďtainĞĚ at tŚĞ �alP�Z^ ǁĞďsitĞ ƵnĚĞr Forŵs anĚ PƵďliĐations͘
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Discount Rate

dŚĞ ĚisĐoƵnt ratĞ ƵsĞĚ to ŵĞasƵrĞ tŚĞ total ƉĞnsion liaďilitǇ ǁas ϳ͘ϲϱ ƉĞrĐĞnt͘ do ĚĞtĞrŵinĞ ǁŚĞtŚĞr tŚĞ ŵƵniĐiƉal 
ďonĚ ratĞ sŚoƵlĚ ďĞ ƵsĞĚ in tŚĞ ĐalĐƵlation oĨ a ĚisĐoƵnt ratĞ Ĩor ĞaĐŚ Ɖlan͕ �alP�Z^ strĞss tĞstĞĚ Ɖlans tŚat ǁoƵlĚ 
ŵost liŬĞlǇ rĞsƵlt in a ĚisĐoƵnt ratĞ tŚat ǁoƵlĚ ďĞ ĚiīĞrĞnt Ĩroŵ tŚĞ aĐtƵariallǇ assƵŵĞĚ ĚisĐoƵnt ratĞ͘ dŚĞ tĞsts 
rĞǀĞalĞĚ tŚĞ assĞts ǁoƵlĚ not rƵn oƵt͘ dŚĞrĞĨorĞ͕ tŚĞ ĐƵrrĞnt ϳ͘ϲϱ ƉĞrĐĞnt ĚisĐoƵnt ratĞ is aƉƉroƉriatĞ anĚ tŚĞ 
ƵsĞ oĨ tŚĞ ŵƵniĐiƉal ďonĚ ratĞ ĐalĐƵlation is not ĚĞĞŵĞĚ nĞĐĞssarǇ͘  dŚĞ lonŐͲtĞrŵ ĞǆƉĞĐtĞĚ ĚisĐoƵnt ratĞ oĨ 
ϳ͘ϲϱ ƉĞrĐĞnt is aƉƉliĞĚ to all Ɖlans in tŚĞ PƵďliĐ �ŵƉloǇĞĞs ZĞtirĞŵĞnt FƵnĚ͘ dŚĞ ĐasŚ Ňoǁs ƵsĞĚ in tŚĞ tĞstinŐ 
ǁĞrĞ ĚĞǀĞloƉĞĚ assƵŵinŐ tŚat ďotŚ ŵĞŵďĞrs anĚ ĞŵƉloǇĞrs ǁill ŵaŬĞ tŚĞir rĞƋƵirĞĚ ĐontriďƵtions on tiŵĞ anĚ 
as sĐŚĞĚƵlĞĚ in all ĨƵtƵrĞ ǇĞars͘ dŚĞ strĞss tĞst rĞsƵlts arĞ ƉrĞsĞntĞĚ in a ĚĞtailĞĚ rĞƉort ĐallĞĚ ͞'�^� �rossoǀĞr 
dĞstinŐ ZĞƉort͟ tŚat Đan ďĞ oďtainĞĚ at �alP�Z^ ǁĞďsitĞ ƵnĚĞr tŚĞ '�^� ϲϴ sĞĐtion͘

dŚĞ lonŐͲtĞrŵ ĞǆƉĞĐtĞĚ ratĞ oĨ rĞtƵrn on ƉĞnsion Ɖlan inǀĞstŵĞnts ǁas ĚĞtĞrŵinĞĚ ƵsinŐ a ďƵilĚinŐͲďloĐŬ 
ŵĞtŚoĚ in ǁŚiĐŚ ĞǆƉĞĐtĞĚ ĨƵtƵrĞ rĞal ratĞs oĨ rĞtƵrn ;ĞǆƉĞĐtĞĚ rĞtƵrns͕ nĞt oĨ ƉĞnsion Ɖlan inǀĞstŵĞnt ĞǆƉĞnsĞ 
anĚ inŇationͿ arĞ ĚĞǀĞloƉĞĚ Ĩor ĞaĐŚ ŵaũor assĞt Đlass͘

/n ĚĞtĞrŵininŐ tŚĞ lonŐͲtĞrŵ ĞǆƉĞĐtĞĚ ratĞ oĨ rĞtƵrn͕ staī tooŬ into aĐĐoƵnt ďotŚ sŚortͲtĞrŵ anĚ lonŐͲtĞrŵ 
ŵarŬĞt rĞtƵrn ĞǆƉĞĐtations as ǁĞll as tŚĞ ĞǆƉĞĐtĞĚ ƉĞnsion ĨƵnĚ ĐasŚ Ňoǁs͘ daŬinŐ in to aĐĐoƵnt ŚistoriĐal rĞtƵrns 
oĨ all tŚĞ PƵďliĐ �ŵƉloǇĞĞs ZĞtirĞŵĞnt FƵnĚs͛ assĞt ĐlassĞs ;ǁŚiĐŚ inĐlƵĚĞs tŚĞ aŐĞnt Ɖlan anĚ tǁo ĐostͲsŚarinŐ 
Ɖlans or P�ZF �͕ � anĚ � ĨƵnĚsͿ͕ ĞǆƉĞĐtĞĚ ĐoŵƉoƵnĚ ;ŐĞoŵĞtriĐͿ rĞtƵrns ǁĞrĞ ĐalĐƵlatĞĚ oǀĞr tŚĞ sŚortͲtĞrŵ 
;Įrst tĞn ǇĞarsͿ anĚ tŚĞ lonŐͲtĞrŵ ;ĞlĞǀĞn to siǆtǇ ǇĞarsͿ ƵsinŐ a ďƵilĚinŐͲďloĐŬ aƉƉroaĐŚ͘ hsinŐ tŚĞ ĞǆƉĞĐtĞĚ 
noŵinal rĞtƵrns Ĩor ďotŚ sŚortͲtĞrŵ anĚ lonŐͲtĞrŵ͕ tŚĞ ƉrĞsĞnt ǀalƵĞ oĨ ďĞnĞĮts ǁas ĐalĐƵlatĞĚ Ĩor ĞaĐŚ P�ZF 
ĨƵnĚ͘ dŚĞ ĞǆƉĞĐtĞĚ ratĞ ǁas sĞt ďǇ ĐalĐƵlatinŐ tŚĞ sinŐlĞ ĞƋƵiǀalĞnt ĞǆƉĞĐtĞĚ rĞtƵrn tŚat arriǀĞĚ at tŚĞ saŵĞ 
ƉrĞsĞnt ǀalƵĞ oĨ ďĞnĞĮts Ĩor ĐasŚ Ňoǁs as tŚĞ onĞ ĐalĐƵlatĞĚ ƵsinŐ ďotŚ sŚortͲtĞrŵ anĚ lonŐͲtĞrŵ rĞtƵrns͘ dŚĞ 
ĞǆƉĞĐtĞĚ ratĞ oĨ rĞtƵrn ǁas tŚĞn sĞt ĞƋƵal to tŚĞ sinŐlĞ ĞƋƵiǀalĞnt ratĞ ĐalĐƵlatĞĚ aďoǀĞ anĚ roƵnĚĞĚ Ěoǁn to 
tŚĞ nĞarĞst onĞ ƋƵartĞr oĨ onĞ ƉĞrĐĞnt͘

dŚĞ taďlĞ ďĞloǁ rĞŇĞĐts lonŐͲtĞrŵ ĞǆƉĞĐtĞĚ rĞal ratĞ oĨ rĞtƵrn ďǇ assĞt Đlass͘ dŚĞ ratĞ oĨ rĞtƵrn ǁas ĐalĐƵlatĞĚ 
ƵsinŐ tŚĞ ĐaƉital ŵarŬĞt assƵŵƉtions aƉƉliĞĚ to ĚĞtĞrŵinĞ tŚĞ ĚisĐoƵnt ratĞ anĚ assĞt alloĐation͘ dŚĞ tarŐĞt 
alloĐation sŚoǁn ǁas aĚoƉtĞĚ ďǇ tŚĞ �oarĚ ĞīĞĐtiǀĞ :ƵlǇ ϭ͕ ϮϬϭϱ͘

New Strategic Real Return Real Return
Asset Class Allocation Years 1 - 10¹ Years 11²

'loďal �ƋƵitǇ ϱϭ͘ϬϬй ϱ͘Ϯϱй ϱ͘ϳϭй
'loďal FiǆĞĚ /nĐoŵĞ ϮϬ͘ϬϬй Ϭ͘ϵϵй Ϯ͘ϰϯй
/nŇation ^ĞnsitiǀĞ ϲ͘ϬϬй Ϭ͘ϰϱй ϯ͘ϯϲй
PriǀatĞ �ƋƵitǇ ϭϬ͘ϬϬй ϲ͘ϴϯй ϲ͘ϵϱй
Real Estate ϭϬ͘ϬϬй ϰ͘ϱϬй ϱ͘ϭϯй
Infrastructure and Forestland Ϯ͘ϬϬй ϰ͘ϱϬй ϱ͘Ϭϵй
>iƋƵiĚitǇ ϭ͘ϬϬй ͲϬ͘ϱϱй Ͳϭ͘Ϭϱй

ϭϬϬ͘Ϭй

Ϸ�n ĞǆƉĞĐtĞĚ inŇation oĨ Ϯ͘ϱй ƵsĞĚ Ĩor tŚis ƉĞrioĚ
ϸ�n ĞǆƉĞĐtĞĚ inŇation ratĞ oĨ ϯ͘Ϭй ƵsĞĚ Ĩor tŚis ƉĞrioĚ
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PĞnsion Plan FiĚƵĐiarǇ EĞt Position

dŚĞ Ɖlan ĮĚƵĐiarǇ nĞt Ɖosition ĚisĐlosĞĚ in tŚĞ '�^� ϲϴ aĐĐoƵntinŐ ǀalƵation rĞƉort ŵaǇ ĚiīĞr Ĩroŵ tŚĞ Ɖlan 
assĞts rĞƉortĞĚ in tŚĞ aĐtƵarial ǀalƵation rĞƉort ĚƵĞ to sĞǀĞral rĞasons͘ First͕ �alP�Z^ ŵƵst ŬĞĞƉ ZĞsĞrǀĞs Ĩor 
�ĞĮĐiĞnĐiĞs anĚ FiĚƵĐiarǇ ^ĞlĨ /nsƵranĐĞ͘ dŚĞsĞ aŵoƵnts arĞ ĞǆĐlƵĚĞĚ Ĩor ratĞ sĞƫnŐ ƉƵrƉosĞs in tŚĞ aĐtƵarial 
ǀalƵation rĞƉort ǁŚilĞ rĞƋƵirĞĚ to ďĞ inĐlƵĚĞĚ Ĩor '�^� rĞƉortinŐ ƉƵrƉosĞs͘ /n aĚĚition͕ ĚiīĞrĞnĐĞs ŵaǇ rĞsƵlt 
Ĩroŵ ĞarlǇ ��FZ ĐlosinŐ anĚ Įnal rĞĐonĐilĞĚ rĞsĞrǀĞs͘

�ŚanŐĞs in EĞt PĞnsion >iaďilitǇ

dŚĞ ĨolloǁinŐ taďlĞ sŚoǁs tŚĞ ĐŚanŐĞs in nĞt ƉĞnsion liaďilitǇ rĞĐoŐniǌĞĚ oǀĞr tŚĞ ŵĞasƵrĞŵĞnt ƉĞrioĚ͗

Increase (Decrease)
Total Pension 

Liability 
Plan Fiduciary 
Net Position

Net Pension 
Liability

(a) (b) (c) = (a) - (b)
Balance at 6/30/2015 (VD)  $   366,239,154  $   270,031,488  $    96,207,666 
Changes Recognized for the 
Measurement Period:

^ĞrǀiĐĞ �ost  ϳ͕ϴϰϯ͕ϰϮϮ  Ͳ  ϳ͕ϴϰϯ͕ϰϮϮ 
/ntĞrĞst on tŚĞ dotal PĞnsion 
>iaďilitǇ  Ϯϳ͕ϳϭϭ͕ϳϰϰ  Ͳ  Ϯϳ͕ϳϭϭ͕ϳϰϰ 
�ŚanŐĞs oĨ �ĞnĞĮt dĞrŵs  Ͳ  Ͳ  Ͳ 
�iīĞrĞnĐĞs ďĞtǁĞĞn �ǆƉĞĐtĞĚ
Plan to Plan Resource Movement  Ͳ  Ͳ  Ͳ 
anĚ �ĐtƵal �ǆƉĞriĞnĐĞ  ;ϯϳϳ͕ϮϭϵͿ  Ͳ  ;ϯϳϳ͕ϮϭϵͿ
�ŚanŐĞs oĨ  �ssƵŵƉtions  Ͳ  Ͳ  Ͳ 
�ontriďƵtions Ĩroŵ tŚĞ �ŵƉloǇĞr  Ͳ  ϴ͕ϳϴϮ͕ϬϴϬ  ;ϴ͕ϳϴϮ͕ϬϴϬͿ
�ontriďƵtions Ĩroŵ �ŵƉloǇĞĞs ;ϭͿ  Ͳ  ϰ͕ϭϴϳ͕Ϯϵϯ  ;ϰ͕ϭϴϳ͕ϮϵϯͿ
Net Investment Income  Ͳ  ϭ͕ϰϮϬ͕ϰϰϬ  ;ϭ͕ϰϮϬ͕ϰϰϬͿ
�ĞnĞĮt PaǇŵĞnts͕ inĐlƵĚinŐ 
ZĞĨƵnĚs oĨ �ŵƉloǇĞĞ
�ontriďƵtions  ;ϭϱ͕Ϭϳϳ͕ϮϱϬͿ  ;ϭϱ͕Ϭϳϳ͕ϮϱϬͿ  Ͳ 
�ĚŵinistratiǀĞ �ǆƉĞnsĞ  Ͳ  ;ϭϲϰ͕ϱϳϬͿ  ϭϲϰ͕ϱϳϬ 

Net Changes during 2015-2016  $     20,100,697  $        (852,007)  $     20,952,704 
Balance at 6/30/2016 (MD)  $   386,339,851  $   269,179,481  $   117,160,370 

;s�Ϳ salƵation �atĞ
(MD) Measurement Date
;ϭͿ /nĐlƵĚĞs ďotŚ tŚĞ ĞŵƉloǇĞĞ ĐontriďƵtions anĚ tŚĞ ĞŵƉloǇĞr ƉaiĚ ŵĞŵďĞr ĐontriďƵtions
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^ĞnsitiǀitǇ oĨ tŚĞ EĞt PĞnsion >iaďilitǇ to �ŚanŐĞs in tŚĞ �isĐoƵnt ZatĞ

dŚĞ ĨolloǁinŐ ƉrĞsĞnts tŚĞ nĞt ƉĞnsion liaďilitǇ oĨ tŚĞ Plan as oĨ tŚĞ MĞasƵrĞŵĞnt �atĞ͕ ĐalĐƵlatĞĚ ƵsinŐ tŚĞ 
ĚisĐoƵnt ratĞ oĨ ϳ͘ϲϱ ƉĞrĐĞnt͕ as ǁĞll as ǁŚat tŚĞ nĞt ƉĞnsion liaďilitǇ ǁoƵlĚ ďĞ iĨ it ǁĞrĞ ĐalĐƵlatĞĚ ƵsinŐ a 
ĚisĐoƵnt ratĞ tŚat is ϭ ƉĞrĐĞntaŐĞͲƉoint loǁĞr ;ϲ͘ϲϱ ƉĞrĐĞntͿ or ϭ ƉĞrĐĞntaŐĞ Ɖoint ŚiŐŚĞr ;ϴ͘ϲϱ ƉĞrĐĞntͿ tŚan tŚĞ 
ĐƵrrĞnt ratĞ͗

Discount Rate Current Discount Rate
-1% Discount +1%

6.65% 7.65% 8.65%
Plan s͛ EĞt PĞnsion >iaďilitǇͬ;�ssĞtͿ  Ψ   ϭϳϬ͕ϴϮϵ͕ϭϴϰ  Ψ   ϭϭϳ͕ϭϲϬ͕ϯϳϬ  Ψ    ϳϮ͕ϳϰϵ͕ϯϲϱ 

^ƵďsĞƋƵĞnt �ǀĞnts

/n �ĞĐĞŵďĞr ϮϬϭϲ͕ tŚĞ �alP�Z^ �oarĚ oĨ �Ěŵinistration ǀotĞĚ to loǁĞr tŚĞ ĚisĐoƵnt ratĞ Ĩroŵ ϳ͘ϱ ƉĞrĐĞnt oǀĞr 
tŚĞ nĞǆt tŚrĞĞ ǇĞars͘ For ƉƵďliĐ aŐĞnĐiĞs͕ tŚĞ ĚisĐoƵnt ratĞ ĐŚanŐĞs aƉƉroǀĞĚ ďǇ tŚĞ �oarĚ Ĩor tŚĞ nĞǆt tŚrĞĞ 
ĮsĐal ǇĞars ĞnĚinŐ :ƵnĞ ϯϬ͕ϮϬϭϵ͕ ϮϬϮϬ anĚ ϮϬϮϭ arĞ ϳ͘ϯϳϱ ƉĞrĐĞnt͕ ϳ͘Ϯϱ ƉĞrĐĞnt anĚ ϳ͘ϬϬ ƉĞrĐĞnt͕ rĞsƉĞĐtiǀĞlǇ͘   

ZĞĐoŐnition oĨ 'ains anĚ >ossĞs

hnĚĞr '�^� ϲϴ͕ ĚĞĨĞrrĞĚ inŇoǁs anĚ ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs rĞlatĞĚ to ƉĞnsions arĞ rĞĐoŐniǌĞĚ in ƉĞnsion 
ĞǆƉĞnsĞ sǇstĞŵatiĐallǇ oǀĞr tiŵĞ͘

dŚĞ Įrst aŵortiǌĞĚ aŵoƵnts arĞ rĞĐoŐniǌĞĚ in ƉĞnsion ĞǆƉĞnsĞ Ĩor tŚĞ ǇĞar tŚĞ Őain or loss oĐĐƵrs͘ dŚĞ rĞŵaininŐ 
aŵoƵnts arĞ ĐatĞŐoriǌĞĚ as ĚĞĨĞrrĞĚ inŇoǁs anĚ ĚĞĨĞrrĞĚ oƵƞloǁs to ďĞ rĞĐoŐniǌĞĚ in ĨƵtƵrĞ ƉĞnsion ĞǆƉĞnsĞ͘

dŚĞ aŵortiǌation ƉĞrioĚ ĚiīĞrs ĚĞƉĞnĚinŐ on tŚĞ soƵrĐĞ oĨ tŚĞ Őain or loss͗

�iīĞrĞnĐĞs ďĞtǁĞĞn ƉroũĞĐtĞĚ anĚ ϱͲǇĞar straiŐŚtͲlinĞ aŵortiǌation
actual earnings

All other amounts ^traiŐŚtͲlinĞ aŵortiǌation oǀĞr tŚĞ aǀĞraŐĞ
ĞǆƉĞĐtĞĚ rĞŵaininŐ sĞrǀiĐĞ liĨĞtiŵĞ oĨ all 
ŵĞŵďĞrs tŚat arĞ ƉroǀiĚĞĚ ǁitŚ ďĞnĞĮts
;aĐtiǀĞ͕ inaĐtiǀĞ anĚ rĞtirĞĚͿ as oĨ tŚĞ
beginning of the measurement period
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NOTE 6 — Defined Benefit Pensions Plan (Continued)

ZĞĐoŐnition oĨ 'ains anĚ >ossĞs ;ĐontinƵĞĚͿ

dŚĞ ��Z^> Ĩor tŚĞ Plan Ĩor tŚĞ :ƵnĞ ϯϬ͕ ϮϬϭϲ ŵĞasƵrĞŵĞnt ƉĞrioĚ is ϰ͘ϴ ǇĞars͕ ǁŚiĐŚ ǁas oďtainĞĚ ďǇ ĚiǀiĚinŐ 
tŚĞ total sĞrǀiĐĞ ǇĞars oĨ ϱ͕ϵϭϯ ;tŚĞ sƵŵ oĨ rĞŵaininŐ sĞrǀiĐĞ liĨĞtiŵĞs oĨ tŚĞ aĐtiǀĞ ĞŵƉloǇĞĞsͿ ďǇ ϭ͕ϮϰϬ ;tŚĞ 
total nƵŵďĞr oĨ ƉartiĐiƉants͗ aĐtiǀĞ͕ inaĐtiǀĞ anĚ rĞtirĞĚͿ͘ /naĐtiǀĞ ĞŵƉloǇĞĞs anĚ rĞtirĞĞs ŚaǀĞ rĞŵaininŐ sĞrǀiĐĞ 
liĨĞtiŵĞs ĞƋƵal to Ϭ͘ dotal ĨƵtƵrĞ sĞrǀiĐĞ is ďasĞĚ on tŚĞ ŵĞŵďĞrs͛ ƉroďaďilitǇ oĨ ĚĞĐrĞŵĞntinŐ ĚƵĞ to an ĞǀĞnt 
otŚĞr tŚan rĞĐĞiǀinŐ a ĐasŚ rĞĨƵnĚ͘

PĞnsion �ǆƉĞnsĞ anĚ �ĞĨĞrrĞĚ KƵƞloǁs anĚ �ĞĨĞrrĞĚ /nŇoǁs oĨ ZĞsoƵrĐĞs ZĞlatĞĚ to PĞnsions

For tŚĞ ŵĞasƵrĞŵĞnt ƉĞrioĚ ĞnĚinŐ :ƵnĞ ϯϬ͕ ϮϬϭϲ ;tŚĞ ŵĞasƵrĞŵĞnt ĚatĞͿ͕ tŚĞ �istriĐt rĞĐoŐniǌĞĚ a ƉĞnsion 
ĞǆƉĞnsĞ oĨ Ψϭϭ͕ϱϵϯ͕ϭϮϲ Ĩor tŚĞ Ɖlan͘

�s oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ tŚĞ �istriĐt rĞƉortĞĚ otŚĞr aŵoƵnts Ĩor tŚĞ Plan as ĚĞĨĞrrĞĚ oƵƞloǁ anĚ ĚĞĨĞrrĞĚ inŇoǁ oĨ 
rĞsoƵrĐĞs rĞlatĞĚ to ƉĞnsions as Ĩolloǁs͗

Deferred Deferred 
Outflows Inflows

of Resources of Resources
PĞnsion ĐontriďƵtions sƵďsĞƋƵĞnt to 

measurement date  Ψ     ϵ͕ϲϵϵ͕ϮϵϬ  Ψ                       Ͳ 
�ŚanŐĞs in �ssƵŵƉtions  Ͳ  ;ϰ͕ϬϮϴ͕ϱϰϯͿ
�iīĞrĞnĐĞs ďĞtǁĞĞn �ǆƉĞĐtĞĚ anĚ

�ĐtƵal �ǆƉĞriĞnĐĞ  Ͳ  ;ϯϲϵ͕ϮϰϭͿ
EĞt �iīĞrĞnĐĞ ďĞtǁĞĞn ProũĞĐtĞĚ anĚ 

Actual Earnings on Pension Plan Investments  ϭϰ͕ϰϱϲ͕ϵϬϭ  Ͳ 
dotal  Ψ   Ϯϰ͕ϭϱϲ͕ϭϵϭ  Ψ    ;ϰ͕ϯϵϳ͕ϳϴϰͿ

dŚĞ Ψϵ͕ϲϵϵ͕ϮϵϬ rĞƉortĞĚ as ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs rĞlatĞĚ to ĞŵƉloǇĞr ĐontriďƵtions sƵďsĞƋƵĞnt to tŚĞ 
ŵĞasƵrĞŵĞnt ĚatĞ ǁill ďĞ rĞĐoŐniǌĞĚ as a rĞĚƵĐtion oĨ tŚĞ nĞt ƉĞnsion liaďilitǇ in tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ 
ϮϬϭϴ͘ KtŚĞr aŵoƵnts rĞƉortĞĚ as ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs anĚ ĚĞĨĞrrĞĚ inŇoǁs oĨ rĞsoƵrĐĞs rĞlatĞĚ to 
ƉĞnsions ǁill ďĞ rĞĐoŐniǌĞĚ as ƉĞnsion ĞǆƉĞnsĞ as Ĩolloǁs͗

Measurement Period 
Deferred

Outflows/(Inflows)
Ended June 30 of Resources

2017  Ψ                                            ϱϱϯ͕ϵϵϲ 
ϮϬϭϴ  ϱϱϯ͕ϵϵϲ 
ϮϬϭϵ  ϱ͕ϭϵϵ͕ϰϮϮ 
2020  ϯ͕ϳϱϭ͕ϳϬϯ 
2021  Ͳ 
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NOTE 7 — Defined Contribution Plan

dŚĞ �istriĐt ŵaintains tŚĞ �Mt� ϰϬϭ;aͿ Plan͕ a ĚĞĮnĞĚ ĐontriďƵtion ŵonĞǇ ƉƵrĐŚasĞ ƉĞnsion Ɖlan tŚat is 
ƋƵaliĮĞĚ ƵnĚĞr /ntĞrnal ZĞǀĞnƵĞ �oĚĞ ^ĞĐtion ϰϬϭ;aͿ͘ dŚĞ �istriĐt Śas an aŐrĞĞŵĞnt ǁitŚ EationǁiĚĞ ZĞtirĞŵĞnt 
^olƵtions ;EationǁiĚĞͿ ǁŚĞrĞďǇ EationǁiĚĞ rĞĐĞiǀĞs͕ inǀĞsts͕ anĚ rĞƉorts on tŚĞ ĨƵnĚs sĞnt to tŚĞŵ on ďĞŚalĨ oĨ 
ĞliŐiďlĞ ĞŵƉloǇĞĞs͘ �ontriďƵtion rĞƋƵirĞŵĞnts oĨ tŚĞ �istriĐt arĞ ĞstaďlisŚĞĚ anĚ ŵaǇ ďĞ aŵĞnĚĞĚ tŚroƵŐŚ tŚĞ 
ŵĞŵoranĚƵŵ oĨ ƵnĚĞrstanĚinŐ ďĞtǁĞĞn tŚĞ �istriĐt anĚ its hnion͘ �ŵƉloǇĞĞs arĞ ǀĞstĞĚ in tŚĞ ĨƵnĚs ĐontriďƵtĞĚ 
on tŚĞir ďĞŚalĨ aŌĞr onĞ ǇĞar oĨ sĞrǀiĐĞ anĚ ŚaǀĞ sĞǀĞral inǀĞstŵĞnt oƉtions ǁitŚin tŚĞ linĞƵƉ oĨ ĨƵnĚs aǀailaďlĞ 
at EationǁiĚĞ͘ dŚĞ ϰϬϭ;aͿ Plan ǁas aĚoƉtĞĚ in :anƵarǇ ϭϵϳϴ anĚ ŵaǇ ďĞ aŵĞnĚĞĚ ďǇ tŚĞ �istriĐt͕ ƉroǀiĚĞĚ 
EationǁiĚĞ ũoins in sƵĐŚ aŵĞnĚŵĞnt͘ dŚĞ �istriĐt s͛ rĞƋƵirĞĚ ĐontriďƵtions to tŚĞ ϰϬϭ;aͿ Plan arĞ ϳ͘ϭϱ ƉĞrĐĞnt 
oĨ ĞaĐŚ ĞliŐiďlĞ ĞŵƉloǇĞĞ s͛ ĐoŵƉĞnsation͕ ƵƉ to a ŵaǆiŵƵŵ annƵal ĐoŵƉĞnsation oĨ Ψϭϲ͕ϱϬϬ͘ dŚĞ �istriĐt s͛ 
ĐontriďƵtion to tŚĞ ϰϬϭ;aͿ Plan ǁas Ψϳϲϴ͕ϯϳϯ Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘  

/n :ƵlǇ ϮϬϭϭ͕ tŚĞ �istriĐt ĞǆĞĐƵtĞĚ a Ɖlan aŵĞnĚŵĞnt to its ϰϬϭ;aͿ Plan to ƉroǀiĚĞ Ĩor a ĐontriďƵtion to tŚis ϰϬϭ;aͿ 
Plan on ďĞŚalĨ oĨ tŚĞ 'ĞnĞral ManaŐĞr in aĐĐorĚanĐĞ ǁitŚ Śis ĞŵƉloǇŵĞnt ĐontraĐt͘ �ontriďƵtion to tŚis ϰϬϭ;aͿ 
Plan ǁas Ψϰϯ͕ϱϮϳ tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘

dŚĞ ĚistriĐt ƉroǀiĚĞs a ǀolƵntarǇ ϰϱϳ;ďͿ ĚĞĨĞrrĞĚ ĐoŵƉĞnsation Ɖlan Ĩor ĞŵƉloǇĞĞs to ĐontriďƵtĞ to tŚĞir rĞtirĞŵĞnt 
on a taǆͲĚĞĨĞrrĞĚ ďasis͘ /n KĐtoďĞr ϮϬϭϯ͕ tŚĞ �istriĐt ĞǆĞĐƵtĞĚ an aŵĞnĚŵĞnt to its ϰϬϭ;aͿ Plan to ƉroǀiĚĞ Ĩor a 
ŵatĐŚinŐ ĐontriďƵtion Ĩor tŚosĞ ĞŵƉloǇĞĞs ĐontriďƵtinŐ to tŚĞ ϰϱϳ;ďͿ ĚĞĨĞrrĞĚ ĐoŵƉĞnsation Ɖlan͘ dŚĞ �istriĐt s͛ 
ŵatĐŚinŐ ĐontriďƵtions ǁill ďĞ ƉaiĚ into tŚĞ ϰϬϭ;aͿ Ɖlan ĞƋƵal to ϭϬϬ ƉĞrĐĞnt oĨ an ĞŵƉloǇĞĞ s͛ ϰϱϳ;ďͿ ĐontriďƵtion 
at a ratĞ oĨ Ϯ͘Ϭ ƉĞrĐĞnt in zĞar ϭ oĨ tŚĞ laďor ĐontraĐt ;:ƵlǇ Ϯϰ͕ ϮϬϭϲ to �ĞĐĞŵďĞr ϯϭ͕ ϮϬϭϳͿ͕ ϯ͘Ϭ ƉĞrĐĞnt in zĞar 
Ϯ ;:anƵarǇ ϭ͕ ϮϬϭϴ to �ĞĐĞŵďĞr ϯϭ͕ ϮϬϭϴͿ͕ anĚ ϰ͘Ϭ ƉĞrĐĞnt in zĞar ϯ ;:anƵarǇ ϭ͕ ϮϬϭϵ to �ĞĐĞŵďĞr ϯϭ͕ ϮϬϭϵͿ͘  
MatĐŚinŐ ĐontriďƵtions to tŚĞ ϰϬϭ;aͿ Ɖlan totalĞĚ Ψϴϭϵ͕ϱϲϯ Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ 
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NOTE 8 — Postemployment Benefits Other Than Pensions

Plan �ĞsĐriƉtion

Health Care Benefits  Ͳ dŚĞ �istriĐt ƉroǀiĚĞs ƉostĞŵƉloǇŵĞnt ŚĞaltŚ ĐarĞ ďĞnĞĮts to all ƋƵaliĮĞĚ ĞŵƉloǇĞĞs ǁŚo 
ŵĞĞts tŚĞ �istriĐt s͛ �aliĨornia PƵďliĐ �ŵƉloǇĞĞs͛ ZĞtirĞŵĞnt ̂ ǇstĞŵ ;P�Z^Ϳ Ɖlan rĞƋƵirĞŵĞnts͘ dŚis Ɖlan is an aŐĞnt 
ŵƵltiƉlĞͲĞŵƉloǇĞr ĚĞĮnĞĚ ďĞnĞĮt KP�� Ɖlan͘ dŚis Ɖlan ĐontriďƵtĞs an aŵoƵnt Ĩor tŚĞ rĞtirĞĞ anĚ ĚĞƉĞnĚĞnts͕ 
as aƉƉliĐaďlĞ͕ ǁitŚ ĞliŐiďilitǇ ďasĞĚ on tŚĞ ,ĞaltŚ �ĞnĞĮt sĞstinŐ ZĞƋƵirĞŵĞnts ĨoƵnĚ in 'oǀĞrnŵĞnt �oĚĞ ϮϮϴϵϯ 
;sĞstinŐ Ĩor �ontraĐtinŐ �ŐĞnĐǇ �ŵƉloǇĞĞsͿ͘ dŚis aŵoƵnt ƉĨ �istriĐt s͛ ĐontriďƵtion ǀariĞs aĐĐorĚinŐ to tŚĞ rĞtirĞĞ s͛ 
ŵĞĚiĐal ďĞnĞĮt tiĞrs as Ĩolloǁs͗

diĞr ϭ ;,irĞĚ Prior to �ƵŐƵst ϭ͕ ϮϬϬϱͿ Ͳ For tŚĞ Ɖlan ǇĞar ϮϬϭϲ͕ tŚĞ �istriĐt ƉaiĚ ƵƉ to tŚĞ ŐrĞatĞr oĨ �lƵĞ ^ŚiĞlĚ 
or <aisĞr ^oƵtŚĞrn �� nonͲMĞĚiĐarĞ ;ďasiĐͿ ƉrĞŵiƵŵ ĐoǀĞraŐĞ lĞss rĞtirĞĞ ĐostͲsŚarinŐ ĐontriďƵtions͘ dŚĞ ĐostͲ
sŚarinŐ ŵontŚlǇ ĐontriďƵtion ǁas ƵƉ to Ψϴϲ͘ϲϳ Ĩor ĨaŵilǇ ĐoǀĞraŐĞ͘ dŚĞ �istriĐt s͛ ŵontŚlǇ ĐontriďƵtion ǁas Ψϭ͕ϳϬϯ͘     
�īĞĐtiǀĞ :anƵarǇ ϭ͕ ϮϬϭϳ͕ tŚĞ �istriĐt s͛ ĐontriďƵtion is ϭϬϬ ƉĞrĐĞnt oĨ tŚĞ ĐoǀĞraŐĞ lĞǀĞl ĞlĞĐtĞĚ ďǇ tŚĞ rĞtirĞĞ ƵƉ 
to a ŵaǆiŵƵŵ oĨ Ψϲϳϱ ƉĞr ŵontŚ Ĩor sinŐlĞ ĐoǀĞraŐĞ͕ Ψϭ͕ϯϱϬ Ĩor tǁoͲƉartǇ ĐoǀĞraŐĞ anĚ Ψϭ͕ϳϱϬ ƉĞr ŵontŚ Ĩor 
ĨaŵilǇ ĐoǀĞraŐĞ͘ dŚĞ ĐostͲsŚarinŐ ŵontŚlǇ ĐontriďƵtion is tŚĞ ĚiīĞrĞnĐĞ ďĞtǁĞĞn tŚĞ Đost oĨ ŵĞĚiĐal ĐoǀĞraŐĞ 
ƉroǀiĚĞĚ ;tŚroƵŐŚ P�M,�� or <aisĞr �͚͛Ϳ anĚ tŚĞ �istriĐt s͛ ĐontriďƵtion͘ dŚĞ �istriĐt s͛ ĐontriďƵtion Đonsist oĨ 
tŚĞ �alP�Z^ statƵtorǇ ŵiniŵƵŵ rĞƋƵirĞĚ ĐontriďƵtion oĨ ΨϭϮϴ Ĩor ϮϬϭϳ anĚ a ĐontriďƵtion tŚroƵŐŚ a ŚĞaltŚ 
rĞiŵďƵrsĞŵĞnt arranŐĞŵĞnt ;,Z�Ϳ͘ ZĞtirĞĞs in tŚĞ <aisĞr � ,MK arĞ rĞƋƵirĞĚ to ƉaǇ a ŵontŚlǇ ĐontriďƵtion 
ďasĞĚ on tŚĞ ĨaŵilǇ ĐoǀĞraŐĞ ĐatĞŐorǇ ĞlĞĐtĞĚ͘

diĞr Ϯ ;,irĞĚ Ĩroŵ �ƵŐƵst ϭ͕ ϮϬϬϱ to MarĐŚ Ϯϲ͕ ϮϬϭϰͿ Ͳ For tŚĞ Ɖlan ǇĞar ϮϬϭϲ͕ tŚĞ �istriĐt ƉaiĚ tŚĞ ŐrĞatĞr oĨ 
tŚĞ diĞr ϭ ĐontriďƵtion ;aŌĞr Đost sŚarinŐͿ or P�M,�� ƉƵďlisŚĞĚ aǀĞraŐĞ oĨ tŚĞ ĨoƵr ŚĞaltŚ ďĞnĞĮt Ɖlans tŚat 
ŚaĚ tŚĞ larŐĞst statĞ ĞnrollŵĞnt͕  ŵƵltiƉliĞĚ ďǇ ǀĞstinŐ ƉĞrĐĞntaŐĞ aĐĐorĚinŐ to P�M,�� ^ĞĐtion ϮϮϴϵϯ͘ sĞstinŐ 
ƉĞrĐĞntaŐĞs ranŐĞĚ Ĩroŵ ϱϬ ƉĞrĐĞnt to ϭϬϬ ƉĞrĐĞnt Ĩor rĞtirĞĞs ǁitŚ �alP�Z^ sĞrǀiĐĞ oĨ ϭϬ ǇĞars to ϮϬ ǇĞars or 
ŵorĞ͘ �īĞĐtiǀĞ :anƵarǇ ϭ͕ ϮϬϭϳ͕ tŚĞ �istriĐt s͛ ĐontriďƵtion is ϭϬϬ ƉĞrĐĞnt oĨ tŚĞ ĐoǀĞraŐĞ lĞǀĞl ĞlĞĐtĞĚ ďǇ tŚĞ 
rĞtirĞĞ͕ ƵƉ to tŚĞ ŐrĞatĞr oĨ tŚĞ saŵĞ ĐontriďƵtion aŵoƵnt as a rĞtirĞĞ ŚirĞĚ Ɖrior to �ƵŐƵst ϭ͕ ϮϬϬϱ ŵƵltiƉliĞĚ 
ďǇ a ǀĞstinŐ sĐŚĞĚƵlĞ or tŚĞ ϭϬϬͬϵϬ aŵoƵnt ƉĞr P�M,��͘ dŚĞ ϭϬϬͬϵϬ aŵoƵnt is ϭϬϬ ƉĞrĐĞnt oĨ tŚĞ ǁĞiŐŚtĞĚ 
aǀĞraŐĞ oĨ sinŐlĞ ĐoǀĞraŐĞ anĚ ϵϬ ƉĞrĐĞnt oĨ tŚĞ ǁĞiŐŚtĞĚ aǀĞraŐĞ oĨ aĚĚitional ƉrĞŵiƵŵ Ĩor tǁoͲartǇ anĚ ĨaŵilǇ 
ĐoǀĞraŐĞ Ĩor tŚĞ ĨoƵr P�M�,� Ɖlans ǁitŚ tŚĞ ŚiŐŚĞst ^tatĞ ĞnrollŵĞnt in tŚĞ Ɖrior ǇĞar͕  Ĩor ϮϬϭϳ͗ ΨϳϬϳ Ĩor sinŐlĞ͕ 
Ψϭ͕ϯϰϵ Ĩor tǁoͲƉartǇ anĚ Ψϭ͕ϳϮϳ Ĩor ĨaŵilǇ͘  dŚĞ �istriĐt s͛ ĐontriďƵtion Đonsist oĨ tŚĞ �alP�Z^ statƵtorǇ ŵiniŵƵŵ 
rĞƋƵirĞĚ ĐontriďƵtion oĨ ΨϭϮϴ Ĩor ϮϬϭϳ anĚ a ĐontriďƵtion tŚroƵŐŚ a ŚĞaltŚ rĞiŵďƵrsĞŵĞnt aŐrĞĞŵĞnt ;,Z�Ϳ͘  

diĞr ϯ ;ŚirĞĚ aŌĞr MarĐŚ Ϯϲ͕ ϮϬϭϰͿ  Ͳ dŚĞ �istriĐt s͛ ĐontriďƵtion is tŚĞ P�M,�� ŵiniŵƵŵ rĞƋƵirĞĚ ĐontriďƵtion oĨ 
ΨϭϮϱ ƉĞr ŵontŚ in ϮϬϭϲ anĚ ΨϭϮϴ ƉĞr ŵontŚ Ĩor ϮϬϭϳ͘

dŚĞ �istriĐt also ƉroǀiĚĞs ŚĞaltŚĐarĞ ďĞnĞĮts to ĞlĞĐtĞĚ oĸĐial rĞtirĞĞs in aĐĐorĚanĐĞ ǁitŚ tŚĞ �istriĐt s͛ �ĚŵinistratiǀĞ 
�oĚĞ͘ dŚis Ɖlan ĐontriďƵtĞs ƵƉ to tŚĞ �istriĐt s͛ ĐontriďƵtion aŵoƵnt Ĩor ĞŵƉloǇĞĞs anĚ ĚĞƉĞnĚĞnt ĐoǀĞraŐĞ͘
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Plan �ĞsĐriƉtion ;ĐontinƵĞĚͿ

Life Insurance Benefits - /n aĚĚition͕ tŚĞ �istriĐt ƉroǀiĚĞs ƉostĞŵƉloǇŵĞnt ŐroƵƉ liĨĞ insƵranĐĞ to ĞliŐiďlĞ rĞtirĞĚ 
ĞŵƉloǇĞĞs anĚ ĞlĞĐtĞĚ oĸĐials ǁitŚ a ĚĞatŚ ďĞnĞĮt oĨ ΨϭϬ͕ϬϬϬ ƵƉ to aŐĞ ϳϬ anĚ Ψϱ͕ϬϬϬ tŚĞrĞaŌĞr Ĩor rĞtirĞĚ 
ĞŵƉloǇĞĞs͖ anĚ a ĚĞatŚ ďĞnĞĮt oĨ Ψϱ͕ϬϬϬ ƵƉ to aŐĞ ϳϬ anĚ ΨϮ͕ϱϬϬ tŚĞrĞaŌĞr Ĩor ĞlĞĐtĞĚ oĸĐials͘  

dŚĞ ďĞnĞĮt Ɖroǀisions Ĩor rĞtirĞĚ ĞŵƉloǇĞĞ ŚĞaltŚ ĐarĞ anĚ liĨĞ insƵranĐĞ arĞ ĞstaďlisŚĞĚ anĚ aŵĞnĚĞĚ tŚroƵŐŚ 
tŚĞ ŵĞŵoranĚƵŵ oĨ ƵnĚĞrstanĚinŐ ďĞtǁĞĞn tŚĞ �istriĐt anĚ tŚĞ hnion͘ dŚĞ ďĞnĞĮt Ɖroǀisions Ĩor rĞtirĞĚ ĞlĞĐtĞĚ 
oĸĐial liĨĞ insƵranĐĞ arĞ ĞstaďlisŚĞĚ tŚroƵŐŚ tŚĞ �istriĐt s͛ ĐontraĐt ǁitŚ tŚĞ liĨĞ insƵranĐĞ ĐoŵƉanǇ͘  dŚĞ �istriĐt 
ĚoĞs not issƵĞ sĞƉaratĞ stanĚͲalonĞ ĮnanĐial rĞƉorts Ĩor tŚĞsĞ Ɖlans͘   

FƵnĚinŐ PoliĐǇ anĚ �nnƵal KP�� �ost

�ontriďƵtion rĞƋƵirĞŵĞnts oĨ tŚĞ �istriĐt arĞ ĞstaďlisŚĞĚ anĚ ŵaǇ ďĞ aŵĞnĚĞĚ tŚroƵŐŚ tŚĞ ŵĞŵoranĚƵŵ oĨ 
ƵnĚĞrstanĚinŐ ďĞtǁĞĞn tŚĞ �istriĐt anĚ its Ƶnion͘ dŚĞ ĐontriďƵtion rĞƋƵirĞŵĞnts oĨ tŚĞ �istriĐt Ĩor rĞtirĞĚ ĞlĞĐtĞĚ 
oĸĐials ŵaǇ ďĞ aŵĞnĚĞĚ tŚroƵŐŚ �oarĚ aĐtion to ƵƉĚatĞ KrĚinanĐĞ ϳϬ͕ Ĩor tŚĞ ŚĞaltŚ ďĞnĞĮt Ɖlan͕ or ǁitŚ tŚĞ liĨĞ 
insƵranĐĞ ĐoŵƉanǇ͕  Ĩor tŚĞ liĨĞ insƵranĐĞ ďĞnĞĮts͘ dŚĞ �istriĐt s͛ annƵal KP�� Đost ;ĞǆƉĞnsĞͿ is ĐalĐƵlatĞĚ ďasĞĚ 
on tŚĞ annƵal rĞƋƵirĞĚ ĐontriďƵtion oĨ tŚĞ ĞŵƉloǇĞr ;�Z�Ϳ͕ an aŵoƵnt aĐtƵariallǇ ĚĞtĞrŵinĞĚ in aĐĐorĚanĐĞ ǁitŚ 
tŚĞ ƉaraŵĞtĞrs oĨ '�^� ^tatĞŵĞnt Eo͘ ϰϱ͘ dŚĞ �Z� rĞƉrĞsĞnts a lĞǀĞl oĨ ĨƵnĚinŐ tŚat͕ iĨ ƉaiĚ on an onŐoinŐ ďasis͕ 
is ƉroũĞĐtĞĚ to ĐoǀĞr norŵal Đost ĞaĐŚ ǇĞar anĚ to aŵortiǌĞ anǇ ƵnĨƵnĚĞĚ aĐtƵarial liaďilitiĞs ;or ĨƵnĚinŐ ĞǆĐĞssͿ 
oǀĞr a ƉĞrioĚ not to ĞǆĐĞĞĚ ϯϬ ǇĞars͘  

dŚĞ �istriĐt s͛ ƉoliĐǇ is to ĐontinƵĞ to ĨƵnĚ Đosts on a ƉaǇͲasͲǇoƵͲŐo ďasis anĚ to ƉrĞĨƵnĚ a Ɖortion oĨ tŚĞ ƵnĨƵnĚĞĚ 
aĐtƵarial liaďilitǇ as Ɖart oĨ a lonŐͲtĞrŵ ĮnanĐial ƉlanninŐ stratĞŐǇ͘  Kn �Ɖril ϭϴ͕ ϮϬϭϮ͕ tŚĞ �istriĐt s͛ �oarĚ oĨ 
�irĞĐtors aĚoƉtĞĚ a rĞsolƵtion to ĞstaďlisŚ an KP�� drƵst anĚ to aƵtŚoriǌĞ an aŐrĞĞŵĞnt ǁitŚ P�Z^ to ũoin tŚĞ 
�aliĨornia �ŵƉloǇĞrs͛ ZĞtirĞĞ �ĞnĞĮt drƵst ;��Z�dͿ ProŐraŵ͘ Kn :ƵnĞ ϭϮ͕ ϮϬϭϮ͕ tŚĞ �istriĐt ũoinĞĚ tŚĞ ��Z�d 
ProŐraŵ͕ an aŐĞnt ŵƵltiƉlĞͲĞŵƉloǇĞr Ɖlan ĐonsistinŐ oĨ an aŐŐrĞŐation oĨ sinŐlĞͲĞŵƉloǇĞr Ɖlans͘ P�Z^ issƵĞs 
a ƉƵďliĐlǇ aǀailaďlĞ ĮnanĐial rĞƉort tŚat inĐlƵĚĞs ĮnanĐial statĞŵĞnts anĚ rĞƋƵirĞĚ sƵƉƉlĞŵĞntarǇ inĨorŵation 
rĞlatinŐ to tŚĞ ��Z�d ProŐraŵ͘ dŚĞ rĞƉort Đan ďĞ oďtainĞĚ tŚroƵŐŚ tŚĞir ǁĞďsitĞ at͗ www.calpers.ca.gov/index.
jsp?bc=/about/forms-pubs/calpers-reports/comprehensive-annual-financial.xml. 

dŚĞ �istriĐt s͛ total ĐontriďƵtion Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ ǁas Ψϭϳ͕ϱϲϮ͕ϮϬϵ͘ dŚis total inĐlƵĚĞĚ a ƉaǇͲ
asͲǇoƵͲŐo ĐontriďƵtion oĨ Ψϯ͕ϰϮϴ͕ϰϵϲ anĚ ��Z�d trƵst ĐontriďƵtions oĨ Ψϭϰ͕ϭϯϯ͕ϳϭϯ͘  

dŚĞ �istriĐt s͛ annƵal KP�� Đost Ĩor tŚĞ ĐƵrrĞnt ǇĞar͕  tŚĞ aŵoƵnt aĐtƵallǇ ĐontriďƵtĞĚ͕ tŚĞ ĐŚanŐĞs in nĞt KP�� 
oďliŐation͕ anĚ tŚĞ rĞlatĞĚ inĨorŵation Ĩor ĞaĐŚ Ɖlan arĞ sŚoǁn in tŚĞ taďlĞ on tŚĞ ĨolloǁinŐ ƉaŐĞ͘ EĞt KP�� 
ĞǆƉĞnsĞ͕ ĐalĐƵlatĞĚ as annƵal KP�� Đost lĞss tŚĞ ƉaǇͲasͲǇoƵͲŐo aŵoƵnt ĐontriďƵtĞĚ to tŚĞ ��Z�d ProŐraŵ͕ is 
inĐlƵĚĞĚ in oƉĞratinŐ ĞǆƉĞnsĞs in tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts͘ dŚĞ EĞt KP�� oďliŐation is sŚoǁn as a 
sĞƉaratĞ itĞŵ in nonĐƵrrĞnt liaďilitiĞs sĞĐtion in tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts͘
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FƵnĚinŐ PoliĐǇ anĚ �nnƵal KP�� �ost ;ĐontinƵĞĚͿ

dŚĞ ĨolloǁinŐ taďlĞ sŚoǁs tŚĞ ĐoŵƉonĞnts oĨ tŚĞ �istriĐt s͛ annƵal KP�� Đost Ĩor tŚĞ ĮsĐal ǇĞar͕  tŚĞ aŵoƵnt 
aĐtƵallǇ ĐontriďƵtĞĚ to tŚĞ Ɖlan anĚ ĐŚanŐĞs to tŚĞ �istriĐt s͛ nĞt KP�� oďliŐation͗

�nnƵal rĞƋƵirĞĚ ĐontriďƵtion  Ψ      ϭϬ͕ϬϲϮ͕ϮϬϵ 
/ntĞrĞst on nĞt KP�� oďliŐation  ϯ͕Ϭϵϯ͕Ϭϱϯ 
�ŵortiǌation oĨ nĞt KP�� oďliŐation  ;ϯ͕ϰϮϮ͕ϴϭϴͿ
�nnƵal KP�� Đost  ϵ͕ϳϯϮ͕ϰϰϰ 
�ontriďƵtions MaĚĞ  ;ϭϳ͕ϱϲϮ͕ϮϬϵͿ
�ĞĐrĞasĞ in EĞt KP�� oďliŐation  ;ϳ͕ϴϮϵ͕ϳϲϱͿ
EĞt KP�� oďliŐation͕ ďĞŐinninŐ oĨ ǇĞar  ϱϭ͕ϲϯϲ͕ϵϰϳ 
EĞt KP�� oďliŐation͕ ĞnĚ oĨ ǇĞar  Ψ        ϰϯ͕ϴϬϳ͕ϭϴϮ 

dŚĞ �istriĐt s͛ annƵal KP�� Đost͕ tŚĞ ƉĞrĐĞntaŐĞ oĨ annƵal KP�� Đost ĐontriďƵtĞĚ to tŚĞ Ɖlan͕ anĚ tŚĞ nĞt KP�� 
oďliŐation ;liaďilitǇͿ Ĩor ϮϬϭϱ tŚroƵŐŚ ϮϬϭϳ arĞ sŚoǁn in tŚĞ ĨolloǁinŐ taďlĞ͘

Plan
Year 

Ended
Annual OPEB 

Cost
Actual

Contributions

Percentage of
OPEB Cost 

Contributed
Net OPEB
Obligation

ZĞtirĞĚ �ŵƉloǇĞĞsͬ�lĞĐtĞĚ ϬϲͬϯϬͬϭϱ  Ψ      ϴ͕ϱϲϴ͕ϬϬϬ  Ψ      ϴ͕ϴϰϮ͕ϱϯϭ ϭϬϯ͘Ϯй  Ψ     ϱϭ͕ϵϮϳ͕ϱϬϱ 
KĸĐials ,ĞaltŚĐarĞ anĚ >iĨĞ ϬϲͬϯϬͬϭϲ  ϵ͕ϰϳϴ͕ϱϳϳ  ϵ͕ϳϲϵ͕ϭϯϱ ϭϬϯ͘ϭй  ϱϭ͕ϲϯϲ͕ϵϰϳ 
Insurance Plans ϬϲͬϯϬͬϭϳ  ϵ͕ϳϯϬ͕ϰϰϰ  ϭϳ͕ϱϲϮ͕ϮϬϵ ϭϴϬ͘ϱй  ϰϯ͕ϴϬϳ͕ϭϴϮ 

FƵnĚĞĚ ^tatƵs anĚ FƵnĚinŐ ProŐrĞss

dŚĞ ĨƵnĚĞĚ statƵs oĨ tŚĞ Ɖlans as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϱ͕ tŚĞ Ɖlan s͛ ŵost rĞĐĞnt aĐtƵarial ǀalƵation ĚatĞ͕ is sŚoǁn in 
tŚĞ ĨolloǁinŐ taďlĞ͘ �ĐtƵariallǇ ĚĞtĞrŵinĞĚ aŵoƵnts ǁĞrĞ not ĐalĐƵlatĞĚ sĞƉaratĞlǇ Ĩor ĞaĐŚ Ɖlan͘ dŚĞ ^ĐŚĞĚƵlĞ 
oĨ FƵnĚinŐ ProŐrĞss͕ ƉrĞsĞntĞĚ as rĞƋƵirĞĚ sƵƉƉlĞŵĞntarǇ inĨorŵation ĨolloǁinŐ tŚĞ notĞs to tŚĞ ďasiĐ ĮnanĐial 
statĞŵĞnts͕ ƉrĞsĞnts ŵƵltiͲǇĞar trĞnĚ inĨorŵation aďoƵt ǁŚĞtŚĞr tŚĞ aĐtƵarial ǀalƵĞ oĨ Ɖlan assĞts is inĐrĞasinŐ 
or ĚĞĐrĞasinŐ oǀĞr tiŵĞ rĞlatiǀĞ to tŚĞ aĐtƵarial aĐĐrƵĞĚ liaďilitǇ͘

�ĐtƵarial aĐĐrƵĞĚ liaďilitǇ  Ψ     ϭϬϬ͕ϯϱϯ͕ϯϭϮ 
Actuarial value of plan assets  ;ϭϰ͕ϮϬϰ͕ϯϯϳͿ
hnĨƵnĚĞĚ aĐtƵarial aĐĐrƵĞĚ liaďilitǇ  ϴϲ͕ϭϰϴ͕ϵϳϱ 
FƵnĚĞĚ ratio ϭϰ͘Ϯй
�oǀĞrĞĚ ƉaǇroll  Ψ       ϰϳ͕ϴϬϰ͕ϬϬϬ 
hnĨƵnĚĞĚ aĐtƵarial aĐĐrƵĞĚ liaďilitǇ as

a ƉĞrĐĞntaŐĞ oĨ ĐoǀĞrĞĚ ƉaǇroll ϭϴϬ͘Ϯй
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FƵnĚĞĚ ^tatƵs anĚ FƵnĚinŐ ProŐrĞss ;ĐontinƵĞĚͿ

�ĐtƵarial ǀalƵations inǀolǀĞ ĞstiŵatĞs oĨ tŚĞ ǀalƵĞ oĨ rĞƉortĞĚ aŵoƵnts anĚ assƵŵƉtions aďoƵt tŚĞ ƉroďaďilitǇ 
oĨ ĞǀĞnts in tŚĞ ĨƵtƵrĞ͘ �ŵoƵnts ĚĞtĞrŵinĞĚ rĞŐarĚinŐ tŚĞ ĨƵnĚĞĚ statƵs oĨ tŚĞ Ɖlan anĚ tŚĞ annƵal rĞƋƵirĞĚ 
ĐontriďƵtions oĨ tŚĞ ĞŵƉloǇĞr arĞ sƵďũĞĐt to ĐontinƵal rĞǀision as aĐtƵal rĞsƵlts arĞ ĐoŵƉarĞĚ to Ɖast ĞǆƉĞĐtations 
anĚ nĞǁ ĞstiŵatĞs arĞ ŵaĚĞ aďoƵt tŚĞ ĨƵtƵrĞ͘

�ĐtƵarial MĞtŚoĚs anĚ �ssƵŵƉtions

ProũĞĐtions oĨ ďĞnĞĮts arĞ ďasĞĚ on tŚĞ sƵďstantiǀĞ Ɖlan ;tŚĞ Ɖlan as ƵnĚĞrstooĚ ďǇ tŚĞ ĞŵƉloǇĞr anĚ Ɖlan 
ŵĞŵďĞrsͿ anĚ inĐlƵĚĞ tŚĞ tǇƉĞs oĨ ďĞnĞĮts in ĨorĐĞ at tŚĞ ǀalƵation ĚatĞ anĚ tŚĞ ƉaƩĞrn oĨ sŚarinŐ ďĞnĞĮt Đosts 
ďĞtǁĞĞn tŚĞ �istriĐt anĚ tŚĞ Ɖlan ŵĞŵďĞrs to tŚat Ɖoint͘ �ĐtƵarial ǀalƵations inǀolǀĞ tŚĞ ƵsĞ oĨ ĨƵtƵrĞ ĞstiŵatĞs 
tŚat arĞ sƵďũĞĐt to ĐontinƵal rĞǀision͘ dŚĞsĞ ĐalĐƵlations rĞŇĞĐt a lonŐͲtĞrŵ ƉĞrsƉĞĐtiǀĞ anĚ ĞŵƉloǇ ŵĞtŚoĚs 
anĚ assƵŵƉtions tŚat arĞ ĚĞsiŐnĞĚ to rĞĚƵĐĞ sŚortͲtĞrŵ ǀolatilitǇ in aĐtƵarial aĐĐrƵĞĚ liaďilitiĞs anĚ tŚĞ aĐtƵarial 
ǀalƵĞ oĨ assĞts͘ ^iŐniĮĐant ŵĞtŚoĚs anĚ assƵŵƉtions ǁĞrĞ as Ĩolloǁs͗

salƵation ĚatĞ ϲͬϯϬͬϮϬϭϱ
Actuarial cost method �ntrǇ �ŐĞ Eorŵal
�ŵortiǌation ŵĞtŚoĚ >ĞǀĞl PĞrĐĞnt oĨ PaǇroll
ZĞŵainnŐ aŵortiǌation ŵĞtŚoĚ Ϯϰ ǇĞars as oĨ ǀalƵation ĚatĞ
�ĐtƵarial assƵŵƉtions͗

Prefunding ϭϬϬй oĨ �nnƵal ZĞƋƵirĞĚ �ontriďƵtion
Investment rate of return ϳ͘ϬϬй
PaǇroll ŐroǁtŚ ϯ͘ϬϬй
,ĞaltŚĐarĞ Đost trĞnĚ ratĞ͗

zĞar PPK ,MK P�M,��
ϮϬϭϱ Actual Actual Actual
ϮϬϭϲ Actual Actual Actual
2017 ϳ͘Ϭй ϲ͘ϱй ϰ͘Ϭй
ϮϬϭϴ ϲ͘ϱй ϲ͘Ϭй ϰ͘Ϭй
ϮϬϭϵ ϲ͘Ϭй ϱ͘ϱй ϰ͘Ϭй
2020 ϱ͘ϱй ϱ͘Ϭй ϰ͘Ϭй

2021+ ϱ͘Ϭй ϱ͘Ϭй ϰ͘Ϭй

Plan ƉartiĐiƉants �ĐtiǀĞ ZĞtirĞĚ dotal
ϲϭϵ ϯϲϬ ϵϳϵ

Initial ƵnĨƵnĚĞĚ liaďilitiĞs arĞ aŵortiǌĞĚ oǀĞr a ĮǆĞĚ ;ĐlosĞĚͿ ϯϬͲǇĞar ƉĞrioĚ͘ dŚis ƉĞrioĚ ǁas rĞstartĞĚ Ĩor tŚĞ :ƵnĞ ϯϬ͕ 
ϮϬϬϴ ǀalƵation͘ tŚĞn tŚĞ aŵortiǌation ƉĞrioĚ rĞaĐŚĞs ϭϱ ǇĞars͕ nĞǁ Őains anĚ lossĞs ǁill ďĞ aŵortiǌĞĚ oǀĞr a rollinŐ 
;oƉĞnͿ ϭϱͲǇĞar ƉĞrioĚ anĚ Ɖlan anĚ assƵŵƉtion ĐŚanŐĞs ǁill ďĞ aŵortiǌĞĚ oǀĞr a ĮǆĞĚ ;ĐlosĞĚͿ ϮϬͲǇĞarͲǇĞar ƉĞrioĚ͘
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NOTE 9 — Restricted and Unrestricted Net Position

ZĞstriĐtĞĚ EĞt Position

EĞt Position rĞstriĐtĞĚ Ĩor ĚĞďt sĞrǀiĐĞͬĐoǀĞnants rĞƉrĞsĞnt Đonstraints rĞƋƵirĞĚ ďǇ tŚĞ �istriĐt s͛ MastĞr ZĞsolƵtion 
anĚ tŚirĚ ƉartǇ ŐĞnĞral oďliŐation ďonĚŚolĚĞrs͘ 

EĞt Position rĞstriĐtĞĚ Ĩor ĐonstrƵĐtion rĞƉrĞsĞnt Đonstraints on lĞŐallǇ rĞstriĐtĞĚ ĨƵnĚs rĞĐĞiǀĞĚ anĚ ƵnsƉĞnt 
Ĩroŵ ĚĞǀĞloƉĞrs as rĞƋƵirĞĚ ďǇ ^tatĞ laǁ͘

hnrĞstriĐtĞĚ EĞt Position

�s rĞƋƵirĞĚ ďǇ '�^� ^tatĞŵĞnt Eo͘ ϯϰ͕ nĞt Ɖosition Śas ďĞĞn ĐlassiĮĞĚ aĐĐorĚinŐ to ŐƵiĚĞlinĞs ĞstaďlisŚĞĚ 
Ĩor rĞstriĐtĞĚ nĞt Ɖosition͘ dŚĞ ƵnrĞstriĐtĞĚ nĞt Ɖosition͕ altŚoƵŐŚ not lĞŐallǇ rĞstriĐtĞĚ͕ Śas ďĞĞn ĞstaďlisŚĞĚ 
ƉƵrsƵant to �oarĚ ZĞsolƵtion Eo͘ ϯϯϱϵ anĚ is ƉriŵarilǇ ĐoŵƉosĞĚ oĨ rĞsĞrǀĞs Ĩor ǀarioƵs ƉƵrƉosĞs͘  

NOTE 10 — Commitments

�onstrƵĐtion �ontraĐts

dŚĞ �istriĐt is ĐoŵŵiƩĞĚ to aƉƉroǆiŵatĞlǇ Ψϱϵ͕ϬϮϭ͕Ϯϯϱ oĨ oƉĞn ĐonstrƵĐtion ĐontraĐts as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ dŚĞ 
ĐontraĐts ǁitŚ tŚĞ larŐĞst rĞŵaininŐ ďalanĐĞs inĐlƵĚĞ͗

Contract Balance To
Amount Complete

dsZtZF Ϯϯ M'� �ǆƉansion  Ψ        ϳϱ͕Ϭϲϯ͕ϬϳϬ  Ψ     ϰϱ͕ϴϰϮ͕ϲϳϬ 
PĞrris anĚ �lĚĞr �oostĞr ^tation  ϱ͕ϱϱϳ͕ϭϮϭ  ϱ͕ϯϰϰ͕ϭϮϮ 
�ƵĚiĞ MƵrƉŚǇ ZoaĚ ^ĞǁaŐĞ >iŌ ^tation  Ϯ͕ϰϵϲ͕ϭϰϬ  Ϯ͕ϭϬϰ͕Ϯϲϯ 
MorĞno sallĞǇ ^ĞǁĞr /ŵƉroǀĞŵĞnts  ϭ͕ϴϱϵ͕ϰϯϯ  ϭ͕ϳϰϱ͕ϱϬϬ 
>a PiĞĚra ZĞĐǇĐlĞĚ tatĞr PiƉĞlinĞ  ϭ͕ϱϰϬ͕ϴϴϱ  ϭ͕ϰϬϲ͕ϳϯϬ 
ZĞĚlanĚsͬ,ĞŵloĐŬ �oostĞr ^ta͘ Θ PiƉĞ  ϰ͕ϮϲϬ͕ϲϰϰ  ϰϭϵ͕ϴϳϬ 
ParaĚisĞ MĞaĚoǁs ϱ͘Ϭ M' danŬͲZĞďiĚ  ϯ͕ϮϲϮ͕ϵϵϯ  ϯϮϳ͕ϱϭϵ 

dKd�>          Ψ        ϵϰ͕ϬϰϬ͕Ϯϴϲ  Ψ     ϱϳ͕ϭϵϬ͕ϲϳϰ 
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NOTE 10 — Commitments (Continued)

�laiŵs anĚ :ƵĚŐŵĞnts

dŚĞ �istriĐt is ĞǆƉosĞĚ to ǀarioƵs risŬs oĨ loss rĞlatĞĚ to torts͕ tŚĞŌ͕ ĚaŵaŐĞ͕ anĚ ĚĞstrƵĐtion oĨ assĞts͕ Ğrror 
anĚ oŵissions͕ roaĚ anĚ ǁalŬǁaǇ ĚĞsiŐn ŚaǌarĚs͕ ǀĞŚiĐlĞ aĐĐiĚĞnts anĚ ŇooĚinŐ Ĩor ǁŚiĐŚ tŚĞ �istriĐt ŵaintains 
ǀarioƵs insƵranĐĞ ƉroŐraŵs͘ dŚĞ �istriĐt Śas ĞntĞrĞĚ into ĐontraĐts to oǀĞrsĞĞ anĚ aĚŵinistĞr tŚĞsĞ ƉroŐraŵs͘

dŚĞ �istriĐt ŵaintains ĞǆĐĞss insƵranĐĞ ĐoǀĞraŐĞ oĨ ΨϭϬ͕ϬϬϬ͕ϬϬϬ ƉĞr oĐĐƵrrĞnĐĞ ǁitŚ a ΨϳϱϬ͕ϬϬϬ sĞlĨͲinsƵrĞĚ 
rĞtĞntion ƉĞr inĐiĚĞnt Ĩor lossĞs sƵstainĞĚ ďĞĐaƵsĞ oĨ liaďilitǇ iŵƉosĞĚ on tŚĞ �istriĐt ďǇ tŚĞ torŬĞrs͛ �oŵƉĞnsation 
�Đt͘ For ŐĞnĞral liaďilitǇ͕  tŚĞ �istriĐt ŵaintains ĞǆĐĞss insƵranĐĞ ĐoǀĞraŐĞ oĨ ΨϯϬ͕ϬϬϬ͕ϬϬϬ ƉĞr oĐĐƵrrĞnĐĞ ǁitŚ a 
Ψϭ͕ϬϬϬ͕ϬϬϬ sĞlĨͲinsƵrĞĚ rĞtĞntion͘

>iaďilitiĞs arĞ rĞĐorĚĞĚ ǁŚĞn it is ƉroďaďlĞ tŚat a loss Śas ďĞĞn inĐƵrrĞĚ anĚ tŚĞ aŵoƵnt oĨ tŚĞ loss Đan ďĞ 
rĞasonaďlǇ ĞstiŵatĞĚ͘ dŚĞ liaďilitǇ Ĩor Đlaiŵs anĚ ũƵĚŐŵĞnts is inĐlƵĚĞĚ in otŚĞr aĐĐrƵĞĚ ĞǆƉĞnsĞs͘ dŚĞ �istriĐt 
ĚiĚ not ŚaǀĞ anǇ nonͲinĐrĞŵĞntal Đlaiŵs aĚũƵstŵĞnt ĞǆƉĞnsĞs tŚat nĞĞĚĞĚ to ďĞ inĐlƵĚĞĚ as Ɖart oĨ tŚĞ ƵnƉaiĚ 
Đlaiŵs liaďilitǇ͘  /n EoǀĞŵďĞr ϮϬϭϮ͕ a ǁorŬĞrs ĐoŵƉĞnsation Đlaiŵ stiƉƵlatĞĚ ǁas rĞaĐŚĞĚ͕ ǁŚiĐŚ inĐlƵĚĞĚ a ƉrĞsĞnt 
ǀalƵĞ oĨ Ψϱ͘ϯ ŵillion in ĨƵtƵrĞ ƉaǇŵĞnts ĐalĐƵlatĞĚ ƵsinŐ a ĚisĐoƵnt ratĞ oĨ ϯ ƉĞrĐĞnt oǀĞr ϯϬ ǇĞars͘ �ŚanŐĞs in 
Đlaiŵs ƉaǇaďlĞ Ĩor tŚĞ ǇĞars ĞnĚĞĚ :ƵnĞ ϯϬ arĞ as Ĩolloǁs͗

Beginning Ending Due
Balance Balance Within

June 30, 2016 Additions Deletions June 30, 2017 One Year
'ĞnĞral >iaďilitǇ  Ψ           ϮϵϬ͕ϳϵϬ  Ψ          Ϯϲϱ͕ϭϴϲ  Ψ         ;ϮϬϰ͕ϰϰϭͿ  Ψ            ϯϱϭ͕ϱϯϱ  Ψ            ϯϱϭ͕ϱϯϱ 
torŬĞrs �oŵƉĞnsation  ϲ͕ϴϵϴ͕ϯϲϲ  ϵϮϴ͕ϭϭϰ  ;ϵϱϰ͕ϮϯϵͿ  ϲ͕ϴϳϮ͕Ϯϰϭ  ϭ͕ϱϬϬ͕ϬϬϬ 

 Ψ       ϳ͕ϭϴϵ͕ϭϱϲ  Ψ       ϭ͕ϭϵϯ͕ϯϬϬ  Ψ      ;ϭ͕ϭϱϴ͕ϲϴϬͿ Ψ          ϳ͕ϮϮϯ͕ϳϳϲ  Ψ           ϭ͕ϴϱϭ͕ϱϯϱ 

2017 2016
Unpaid claims, beginning  Ψ      ϳ͕ϭϴϵ͕ϭϱϲ  Ψ       ϳ͕Ϯϰϭ͕ϬϴϮ 
/nĐƵrrĞĚ Đlaiŵs anĚ ĐŚanŐĞs in ĞstiͲ
mates  ϭ͕ϭϵϯ͕ϯϬϬ  ϭ͕ϯϭϰ͕ϵϲϱ 
�laiŵ PaǇŵĞnts  ;ϭ͕ϭϱϴ͕ϲϴϬͿ  ;ϭ͕ϯϲϲ͕ϴϵϭͿ
Unpaid claims, ending  Ψ         ϳ͕ϮϮϯ͕ϳϳϲ  Ψ             ϳ͕ϭϴϵ͕ϭϱϲ 

dŚĞrĞ ǁas no siŐniĮĐant rĞĚƵĐtion in insƵranĐĞ ĐoǀĞraŐĞ ďǇ ŵaũor ĐatĞŐoriĞs oĨ risŬ Ĩroŵ ĮsĐal ǇĞar ϮϬϭϲ to ϮϬϭϳ͘ 
dŚĞrĞ ǁĞrĞ no sĞƩlĞŵĞnts tŚat ĞǆĐĞĞĚĞĚ insƵranĐĞ ĐoǀĞraŐĞ Ĩor tŚĞ tǁo Ɖrior ĮsĐal ǇĞars ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ 
anĚ :ƵnĞ ϯϬ͕ ϮϬϭϲ͘ ,oǁĞǀĞr͕  tŚĞ stiƉƵlation ĚisĐƵssĞĚ aďoǀĞ ĚiĚ ĞǆĐĞĞĚ tŚĞ �istriĐt s͛ ĐoǀĞraŐĞ at tŚĞ tiŵĞ oĨ tŚĞ 
lĞŐal ĚĞĐision anĚ tŚĞ �istriĐt sƵďsĞƋƵĞntlǇ ƉƵrĐŚasĞĚ ĞǆĐĞss insƵranĐĞ ĐoǀĞraŐĞ͘
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^oďoďa ^ĞƩlĞŵĞnt �Đt

dŚĞ �istriĐt is a ƉartǇ to tŚĞ ^oďoďa ^ĞƩlĞŵĞnt �Đt ;�ĐtͿ͘ dŚis �Đt ǁas siŐnĞĚ into >aǁ ďǇ tŚĞ PrĞsiĚĞnt oĨ tŚĞ 
hnitĞĚ ^tatĞs oĨ �ŵĞriĐa on :ƵlǇ ϯϭ͕ ϮϬϬϴ anĚ aƉƉroǀĞĚ tŚĞ ^ĞƩlĞŵĞnt �ŐrĞĞŵĞnt ďĞtǁĞĞn tŚĞ ^oďoďa �anĚ 
oĨ >ƵisĞŹo /nĚians͖ tŚĞ hnitĞĚ ^tatĞs oĨ �ŵĞriĐa ;as trƵstĞĞ Ĩor tŚĞ ^oďoďa driďĞͿ͖ tŚĞ >aŬĞ ,ĞŵĞt MƵniĐiƉal 
tatĞr �istriĐt ;>,Mt�Ϳ͕ tŚĞ MĞtroƉolitan tatĞr �istriĐt oĨ ^oƵtŚĞrn �aliĨornia ;Mt�Ϳ͕ anĚ tŚĞ �istriĐt͘ dŚĞ 
^oďoďa driďĞ nĞŐotiatĞĚ a ǁatĞr riŐŚts Đlaiŵ ǁitŚ tŚĞsĞ loĐal ǁatĞr ĚistriĐts Ĩor tŚĞ driďĞ s͛ lost ǁatĞr rĞsoƵrĐĞs 
Ĩroŵ sƉrinŐs anĚ ĐrĞĞŬs on its rĞsĞrǀation ĐaƵsĞĚ ďǇ ĐonstrƵĐtion oĨ tŚĞ ^an :aĐinto dƵnnĞl ďǇ Mt�͕ anĚ ďǇ 
ĐonstrƵĐtion oĨ >aŬĞ ,ĞŵĞt ďǇ tŚĞ >,Mt�͘ EotiĐĞ rĞŐarĚinŐ tŚĞ statĞŵĞnt oĨ ĮnĚinŐs Ĩor tŚĞ aĐt ǁas ƉƵďlisŚĞĚ 
in tŚĞ FĞĚĞral ZĞŐistĞr on EoǀĞŵďĞr Ϯϴ͕ ϮϬϭϭ anĚ tŚĞ ^ĞƩlĞŵĞnt �ŐrĞĞŵĞnt ďĞĐaŵĞ ĞnĨorĐĞaďlĞ͘

dŚĞ ^ĞƩlĞŵĞnt �ŐrĞĞŵĞnt ƉroǀiĚĞs tŚat͗  

• dŚĞ driďĞ sŚall ŚaǀĞ a sĞnior riŐŚts to ϵ͕ϬϬϬ aĐrĞ ĨĞĞt oĨ ǁatĞr ĞaĐŚ ǇĞar͖ 

• dŚĞ loĐal aŐĞnĐiĞs sŚall ĚĞǀĞloƉ a ŐroƵnĚǁatĞr ŵanaŐĞŵĞnt Ɖlan ;anĚ a ĐoŵŵiƩĞĞ to oƉĞratĞ tŚat ƉlanͿ͖

• dŚĞ �istriĐt sŚall ĐontraĐt ǁitŚ Mt� Ĩor a lonŐ tĞrŵ ǁatĞr sƵƉƉlǇ aŐrĞĞŵĞnt to ďrinŐ ϳ͕ϱϬϬ aĐrĞ ĨĞĞt oĨ 
aĚĚitional iŵƉortĞĚ sĞƩlĞŵĞnt ǁatĞr into tŚĞ arĞa ĞaĐŚ ǇĞar to ŵĞĞt tŚĞ ĐƵrrĞnt anĚ ĨƵtƵrĞ nĞĞĚs͖

• dŚĞ loĐal aŐĞnĐiĞs sŚall ĐonstrƵĐt ĨaĐilitiĞs to ďrinŐ in tŚĞ aĚĚitional ǁatĞr anĚ rĞĐŚarŐĞ it into tŚĞ 
ŐroƵnĚǁatĞr ďasin͖

• dŚĞ ŐroƵnĚǁatĞr ŵanaŐĞŵĞnt Ɖlan is to inĐlƵĚĞ arranŐĞŵĞnts ďĞtǁĞĞn tŚĞ ŵƵniĐiƉal ƉƵŵƉĞrs in tŚĞ 
arĞa ;>,Mt�͕ tŚĞ ĐitiĞs oĨ ,ĞŵĞt anĚ ̂ an :aĐinto͕ anĚ tŚĞ �istriĐtͿ rĞŐarĚinŐ liŵitations on ƉƵŵƉinŐ Ĩroŵ 
tŚĞ ŐroƵnĚǁatĞr ďasin͖

• dŚĞ ĨĞĚĞral ŐoǀĞrnŵĞnt sŚall ƉroǀiĚĞ soŵĞ ĨƵnĚinŐ Ĩor ĐoŵƉlianĐĞ ǁitŚ tŚĞ aŐrĞĞŵĞnt͖ anĚ͕

• Mt� anĚ tŚĞ �istriĐt ǁill transĨĞr lanĚ tŚat ĞaĐŚ aŐĞnĐǇ oǁns to tŚĞ driďĞ in ĨƵll satisĨaĐtion oĨ tŚĞ triďĞ s͛ 
ĚaŵaŐĞs ďĞĐaƵsĞ oĨ ĐonstrƵĐtion oĨ tŚĞ ^an :aĐinto dƵnnĞl͘  

dŚĞ �istriĐt s͛ sŚarĞ Ĩor tŚĞ ĐonstrƵĐtion oĨ tŚĞ ĨaĐilitiĞs anĚ ƵsĞ oĨ driďĞ s͛ ǁatĞr is ĞstiŵatĞĚ to ďĞ Ψϴ͕ϵϲϲ͕ϮϮϮ͘  
dŚĞ �istriĐt anĚ loĐal aŐĞnĐiĞs ĞstaďlisŚĞĚ a ĮnanĐinŐ Ɖlan Ĩor tŚĞ ĐonstrƵĐtion Đosts oĨ tŚĞ ĨaĐilitiĞs͘ dŚis Ɖlan 
is ďasĞĚ ƵƉon tŚĞ rĞƉaǇŵĞnt sĐŚĞĚƵlĞ Ĩor tŚĞ ϮϬϬϴ, �KP ;ǁŚilĞ tŚĞ ϮϬϬϴ, �KP Śas ďĞĞn rĞĨƵnĚĞĚ͕ it ĚoĞs 
not ĐŚanŐĞ tŚĞ ^oďoďa rĞƉaǇŵĞnt sĐŚĞĚƵlĞͿ anĚ rĞƋƵirĞs tŚĞ loĐal aŐĞnĐiĞs to ĐontriďƵtĞ toǁarĚs ƉrinĐiƉal 
ƉaǇŵĞnts totalinŐ ΨϭϮ͕ϵϵϴ͕ϳϳϴ anĚ intĞrĞst ƉaǇŵĞnts at tŚĞir ƉroƉortionatĞ sŚarĞ͘  �ll aŵoƵnts ƉaiĚ or aĐĐrƵĞĚ 
rĞlatinŐ to tŚĞ ĮnanĐinŐ Ɖlan arĞ rĞĐorĚĞĚ on tŚĞ �istriĐt s͛ ďooŬs͘
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^oďoďa ^ĞƩlĞŵĞnt �Đt ;ĐontinƵĞĚͿ

/n assoĐiation ǁitŚ tŚis sĞƩlĞŵĞnt aŐrĞĞŵĞnt͕ tŚĞ stiƉƵlatĞĚ ũƵĚŐŵĞnt rĞƋƵirĞĚ tŚat a ǁatĞrŵastĞr ďĞ ĞstaďlisŚĞĚ 
to ĚĞǀĞloƉ anĚ iŵƉlĞŵĞnt a ŐroƵnĚǁatĞr ŵanaŐĞŵĞnt Ɖlan anĚ aĚŵinistĞr tŚĞ Ɖroǀisions oĨ tŚĞ ũƵĚŐŵĞnt͘   
dŚĞ ,ĞŵĞtͲ^an :aĐinto tatĞrŵastĞr ;tatĞrŵastĞrͿ ǁas ĞstaďlisŚĞĚ on �Ɖril ϭϴ͕ ϮϬϭϯ anĚ ďĞŐan oƉĞrations in 
:ƵnĞ ϮϬϭϯ͘ Prior to Ĩorŵation oĨ tŚĞ tatĞrŵastĞr͕  tŚĞ loĐal aŐĞnĐiĞs ĞstaďlisŚĞĚ an intĞriŵ Ɖlan Ĩor iŵƉortĞĚ 
ǁatĞr ĚĞliǀĞriĞs Ĩroŵ Mt� Ĩor inͲliĞƵ anĚ rĞƉlĞnisŚŵĞnt ǁatĞr͘  dŚĞ loĐal aŐĞnĐiĞs ŚaǀĞ aŐrĞĞĚ tŚat tŚĞ �istriĐt 
ǁill ĐontinƵĞ to ƉƵrĐŚasĞ anĚ ĚĞliǀĞr inͲliĞƵ anĚ rĞƉlĞnisŚŵĞnt sĞƩlĞŵĞnt ǁatĞr anĚ ďill tŚĞ aŐĞnĐiĞs ĚirĞĐtlǇ 
on ďĞŚalĨ oĨ tŚĞ tatĞrŵastĞr͘  dŚĞ �istriĐt rĞĐorĚĞĚ a Ψϵϱϴ͕ϮϯϮ rĞĐĞiǀaďlĞ Ĩroŵ tŚĞ aŐĞnĐiĞs on ďĞŚalĨ oĨ tŚĞ 
tatĞrŵastĞr Ĩor oƵtstanĚinŐ ďillinŐs oĨ iŵƉortĞĚ sĞƩlĞŵĞnt ǁatĞr ĚĞliǀĞriĞs as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘

�ƵĞ to ĨaǀoraďlĞ ǁĞatŚĞr anĚ snoǁ ƉaĐŬ ĐonĚitions ĚƵrinŐ ĞarlǇ ĐalĞnĚar ǇĞar ϮϬϭϲ͕ an aďƵnĚanĐĞ oĨ ǁatĞr 
sƵƉƉlǇ ǁas aǀailaďlĞ Ĩor rĞĐŚarŐĞ latĞr in tŚĞ ǇĞar͘  � total oĨ ϭϮ͕ϲϱϲ aĐrĞ ĨĞĞt oĨ ǁatĞr ǁas iŵƉortĞĚ Ĩor rĞĐŚarŐĞ͕ 
ŵĞĞtinŐ tŚĞ annƵal sĞƩlĞŵĞnt oďliŐation oĨ ϳ͕ϱϬϬ aĐrĞ ĨĞĞt anĚ rĞĚƵĐinŐ tŚĞ oƵtstanĚinŐ oďliŐation oĨ ƵnĚĞliǀĞrĞĚ 
ϮϬϭϰ sĞƩlĞŵĞnt ǁatĞr Ĩroŵ ϯ͕ϳϰϲ aĐrĞ ĨĞĞt to ǌĞro͕ also rĞĚƵĐinŐ tŚĞ oƵtstanĚinŐ oďliŐation oĨ ƵnĚĞliǀĞrĞĚ ϮϬϭϱ 
sĞƩlĞŵĞnt ǁatĞr Ĩroŵ ϳ͕ϱϬϬ to ϲ͕ϬϱϬ aĐrĞ ĨĞĞt͘ �ƵĞ to rĞtƵrninŐ ĨaǀoraďlĞ ǁĞatŚĞr anĚ snoǁƉaĐŬ ĐonĚitions 
in ĞarlǇ ĐalĞnĚar ǇĞar ϮϬϭϳ͕ a total oĨ ϴ͕Ϭϲϴ aĐrĞ ĨĞĞt oĨ ǁatĞr ǁas iŵƉortĞĚ Ĩor rĞĐŚarŐĞ tŚroƵŐŚ :ƵnĞ ϯϬ͕ 
ϮϬϭϳ͕ ŵĞĞtinŐ tŚĞ annƵal sĞƩlĞŵĞnt oďliŐation oĨ ϳ͕ϱϬϬ aĐrĞ ĨĞĞt anĚ rĞĚƵĐinŐ tŚĞ oƵtstanĚinŐ oďliŐation oĨ 
ƵnĚĞliǀĞrĞĚ ϮϬϭϱ sĞƩlĞŵĞnt ǁatĞr Ĩroŵ ϲ͕ϬϱϬ aĐrĞ ĨĞĞt at �ĞĐĞŵďĞr ϯϭ͕ ϮϬϭϲ to ϱ͕ϰϴϮ aĐrĞ ĨĞĞt at :ƵnĞ ϯϬ͕ 
ϮϬϭϳ͘ dŚĞ �istriĐt s͛ sŚarĞ oĨ iŵƉortĞĚ sĞƩlĞŵĞnt ǁatĞr rĞĐorĚĞĚ in FisĐal zĞar ϮϬϭϳ ǁas ϲ͕ϯϳϰ aĐrĞ ĨĞĞt͘

/n :ƵnĞ ϮϬϭϯ͕ tŚĞ �istriĐt ĞstaďlisŚĞĚ a ŵĞtŚoĚoloŐǇ Ĩor ǀalƵinŐ its sŚarĞ oĨ tŚĞ natiǀĞ ŐroƵnĚǁatĞr in tŚĞ 
,ĞŵĞtͲ^an :aĐinto 'roƵnĚǁatĞr �asin͕ inĐlƵĚinŐ aĚĚitions anĚ ǁitŚĚraǁals͘ dŚĞ �istriĐt rĞĐorĚĞĚ Ψϱ͕ϲϲϯ͕ϵϭϬ 
anĚ ΨϮ͕ϲϬϮ͕ϬϳϮ in ǁatĞr inǀĞntorǇ Ĩor tŚĞ ĮsĐal ǇĞars ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ anĚ :ƵnĞ ϯϬ͕ ϮϬϭϲ͕ rĞsƉĞĐtiǀĞlǇ͘  dŚĞ 
�istriĐt s͛ ŵĞtŚoĚoloŐǇ iĚĞntiĮĞs ǀarioƵs ǁatĞr laǇĞrs in tŚĞ ďasin anĚ assiŐns a ǌĞro Ěollar ǀalƵĞ to natiǀĞ ǁatĞr͕  
ǁitŚ aĚĚitions oĨ iŵƉortĞĚ sĞƩlĞŵĞnt ǁatĞr ǀalƵĞĚ at ƉƵrĐŚasĞĚ Đost anĚ ǁitŚĚraǁals ǀalƵĞĚ at a ǁĞiŐŚtĞĚ 
aǀĞraŐĞ Đost oĨ all inǀĞntorǇ laǇĞrs͘ dŚĞ ĨolloǁinŐ taďlĞ illƵstratĞs tŚĞ ĐŚanŐĞs in ǁatĞr inǀĞntorǇ Ĩor tŚĞ ĮsĐal ǇĞar 
ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘

Beginning Ending 
Balance Balance

June 30, 2016 Additions Reductions June 30, 2017
Acre feet  ϳϯ͕ϯϵϵ  ϭϰ͕ϲϵϱ  ;ϭϭ͕ϭϱϯͿ  ϳϲ͕ϵϰϭ 
Dollar value  Ψ          Ϯ͕ϲϬϮ͕ϬϳϮ  Ψ        ϯ͕ϰϱϳ͕ϮϮϱ  Ψ        ;ϯϵϱ͕ϯϴϳͿ  Ψ       ϱ͕ϲϲϯ͕ϵϭϬ 
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NOTE 10 — Commitments (Continued)

^ƉĞĐial FƵnĚinŐ �istriĐt �onĚs 

dŚĞsĞ ďonĚs arĞ not ĚirĞĐt liaďilitiĞs oĨ tŚĞ �istriĐt͕ anĚ tŚĞir ƉaǇŵĞnt is sĞĐƵrĞĚ ďǇ ǀaliĚ liĞns on ĐĞrtain lanĚs͘  
ZĞsĞrǀĞs ŚaǀĞ ďĞĞn ĞstaďlisŚĞĚ Ĩroŵ tŚĞ ďonĚ ƉroĐĞĞĚs to ŵĞĞt ĚĞlinƋƵĞnĐiĞs͕ sŚoƵlĚ tŚĞǇ oĐĐƵr͘  EĞitŚĞr tŚĞ 
ĨaitŚ anĚ ĐrĞĚit nor tŚĞ taǆinŐ ƉoǁĞr oĨ tŚĞ �istriĐt is ƉlĞĚŐĞĚ to tŚĞ ƉaǇŵĞnt oĨ tŚĞ �onĚs͘ /Ĩ ĚĞlinƋƵĞnĐiĞs 
oĐĐƵr ďĞǇonĚ tŚĞ aŵoƵnts ŚĞlĚ in tŚosĞ rĞsĞrǀĞs͕ tŚĞ �istriĐt Śas no ĚƵtǇ to ƉaǇ tŚosĞ ĚĞlinƋƵĞnĐiĞs oƵt oĨ anǇ 
otŚĞr aǀailaďlĞ ĨƵnĚs͘ dŚĞ �istriĐt aĐts solĞlǇ as an aŐĞnt Ĩor tŚosĞ ƉaǇinŐ assĞssŵĞnts or sƉĞĐial taǆĞs anĚ tŚĞ 
ďonĚŚolĚĞrs͘ dŚĞ ^ƉĞĐial FƵnĚinŐ �istriĐt �onĚs oƵtstanĚinŐ at :ƵnĞ ϯϬ͕ ϮϬϭϳ ǁas ΨϮϬϬ͕ϳϴϱ͕ϰϴϬ͘ dŚĞsĞ arĞ not 
inĐlƵĚĞĚ in tŚĞ �istriĐt s͛ ĮnanĐial statĞŵĞnts͘

NOTE 11 — Contingencies

dŚĞ �istriĐt is a ĚĞĨĞnĚant in ǀarioƵs lĞŐal aĐtions͘ ManaŐĞŵĞnt ďĞliĞǀĞs tŚat tŚĞ ƵltiŵatĞ rĞsolƵtion oĨ tŚĞsĞ 
aĐtions ǁill not ŚaǀĞ a siŐniĮĐant ĞīĞĐt on tŚĞ �istriĐt s͛ ĮnanĐial Ɖosition or rĞsƵlts oĨ oƉĞrations͘

NOTE 12 — Santa Ana Watershed Project Authority

dŚĞ �istriĐt ďĞĐaŵĞ a ŵĞŵďĞr oĨ tŚĞ ̂ anta �na tatĞrsŚĞĚ ProũĞĐt �ƵtŚoritǇ ;^�tP�Ϳ in ̂ ĞƉtĞŵďĞr ϭϵϴϰ͘ ̂ �tP� 
ǁas ĨorŵĞĚ in ϭϵϳϱ͕ ƉƵrsƵant to tŚĞ Ɖroǀisions oĨ �rtiĐlĞ ϭ͕ �ŚaƉtĞr ϱ͕ �iǀision ϳ͕ ditlĞ ϭ oĨ tŚĞ 'oǀĞrnŵĞnt 
�oĚĞ oĨ tŚĞ ^tatĞ oĨ �aliĨornia rĞlatinŐ to tŚĞ ũoint ĞǆĞrĐisĞ ƉoǁĞrs Đoŵŵon to ƉƵďliĐ aŐĞnĐiĞs͘ dŚĞ ƉƵrƉosĞ oĨ 
^�tP� is to ƵnĚĞrtaŬĞ ƉroũĞĐts Ĩor ǁatĞr ƋƵalitǇ Đontrol anĚ ƉrotĞĐtion anĚ ƉollƵtion aďatĞŵĞnt in tŚĞ ^anta 
�na tatĞrsŚĞĚ͘ dŚĞ aƵtŚoritǇ is ŐoǀĞrnĞĚ ďǇ a ϱͲŵĞŵďĞr �oŵŵission͕ ĐonsistinŐ oĨ onĞ ŵĞŵďĞr Ĩroŵ ĞaĐŚ oĨ 
tŚĞ ĮǀĞͲŵĞŵďĞr aŐĞnĐiĞs͖ an altĞrnatĞ Ĩroŵ ĞaĐŚ ŵĞŵďĞr aŐĞnĐǇ is also ĚĞsiŐnatĞĚ͘ dŚĞ �oŵŵission ŵĞŵďĞrs 
sĞlĞĐt a �oŵŵissionĞr anĚ an altĞrnatĞ͘  

�ĐĐorĚinŐ to tŚĞ latĞst aǀailaďlĞ aƵĚitĞĚ ĮnanĐial statĞŵĞnts͕ as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϲ ^�tP� ŚaĚ total assĞts oĨ 
Ψϭϳϱ͕ϭϲϰ͕ϴϰϯ anĚ total nĞt assĞts oĨ Ψϲϳ͕ϭϲϳ͕ϳϰϱ͘ ^�tP� FinanĐial ^tatĞŵĞnts Đan ďĞ oďtainĞĚ ďǇ ĐontaĐtinŐ 
^�tP� at ϭϭϲϭϱ ^tĞrlinŐ �ǀĞnƵĞ͕ ZiǀĞrsiĚĞ͕ �� ϵϮϱϬϯ or at ǁǁǁ͘saǁƉa͘orŐ͘ dŚĞ �istriĐt ĚoĞs not ŚaǀĞ a 
ŵĞasƵraďlĞ ĞƋƵitǇ intĞrĞst in ^�tP�͘ 

NOTE 13 — Advances from Developers

dŚĞ �istriĐt rĞĐĞiǀĞs ĚĞƉosits Ĩroŵ ĚĞǀĞloƉĞrs in aĚǀanĐĞ to ĐoǀĞr ǀarioƵs Đosts Ĩor ďotŚ sĞǁĞr anĚ ǁatĞr rĞlatĞĚ 
ƉroũĞĐts͘ �t :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ tŚĞ aŵoƵnt oĨ rĞĨƵnĚaďlĞ ĚĞƉosits ǁas Ψϭϵ͕ϲϭϳ͕Ϯϵϰ͘ tŚĞn a ƉroũĞĐt is ĐlosĞĚ͕ tŚĞ 
ĚĞǀĞloƉĞr is rĞĨƵnĚĞĚ onlǇ tŚĞ aŵoƵnt rĞŵaininŐ aŌĞr oīsĞƫnŐ all aĐĐƵŵƵlatĞĚ ĐonstrƵĐtion in ƉroŐrĞss Đosts͘  
/Ĩ Đosts ĞǆĐĞĞĚ tŚĞ ĚĞƉosit aŵoƵnt ĚƵrinŐ tŚĞ ƉroũĞĐt͕ tŚĞ ĚĞǀĞloƉĞr is ďillĞĚ Ĩor aĚĚitional ĚĞƉosits͘
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NOTE 14 — Subsequent Events

/n �ƵŐƵst ϮϬϭϳ͕ tŚĞ �istriĐt rĞĐĞiǀĞĚ a ΨϮϮ͘ϱ ŵillion ProƉosition / 'roƵnĚǁatĞr Őrant aǁarĚ Ĩroŵ tŚĞ ^tatĞ tatĞr 
ZĞsoƵrĐĞs �ontrol �oarĚ͘ dŚĞ Őrant ǁill ĨƵnĚ tŚĞ Ψϰϭ ŵillion PĞrris // ZĞǀĞrsĞ Ksŵosis drĞatŵĞnt FaĐilitǇ ProũĞĐt͕ 
a ŵƵltiͲƉŚasĞ ƉroũĞĐt tŚat ǁill ƉroĚƵĐĞ ƉotaďlĞ ǁatĞr Ĩroŵ tŚĞ ĐontaŵinatĞĚ PĞrris ^oƵtŚ tatĞr 'roƵnĚǁatĞr 
ManaŐĞŵĞnt �onĞ͘ dŚĞ ƉroũĞĐt Đonsists oĨ ĐonstrƵĐtion oĨ ZK trĞatŵĞnt ƉroĐĞss ĨaĐilitiĞs͕ ĨoƵr ǁatĞr sƵƉƉlǇ 
ǁĞlls͕ ƉiƉĞlinĞs anĚ aĚĚitional trĞatŵĞnt trains at tŚĞ ZK trĞatŵĞnt ĨaĐilitiĞs͘ dŚĞ aǁarĚ is Ĩor ĐonstrƵĐtion oĨ tŚĞ 
Įrst ƉŚasĞ oĨ tŚĞ ƉroũĞĐt͘

/n :ƵlǇ ϮϬϭϳ͕ tŚĞ �istriĐt rĞĐĞiǀĞĚ tŚĞ ĨƵllǇ ĞǆĞĐƵtĞĚ ĨƵnĚinŐ aŐrĞĞŵĞnt Ĩroŵ tŚĞ ^tatĞ tatĞr ZĞsoƵrĐĞs �ontrol 
�oarĚ Ĩor tŚĞ ΨϭϮϬ ŵillion ZĞĐǇĐlĞĚ tatĞr ^ƵƉƉlǇ KƉtiŵiǌation ProŐraŵ ProũĞĐt͘ dŚĞ ^tatĞ ĨƵnĚinŐ total oĨ Ψϵϱ͘ϯ 
ŵillion inĐlƵĚĞs an antiĐiƉatĞĚ Ψϭϱ ŵillion ProƉosition ϭ Őrant aǁarĚ anĚ an ΨϴϬ͘ϯ ŵillion ^tatĞ ZĞǀolǀinŐ FƵnĚ 
loan͘ dŚĞ ZĞĐǇĐlĞĚ tatĞr ^ƵƉƉlǇ KƉtiŵiǌation ProũĞĐt͕ ǁŚiĐŚ ǁill ĞǆƉanĚ tŚĞ �istriĐt s͛ rĞĐǇĐlĞĚ ǁatĞr Ɖorƞolio͕ 
inĐlƵĚĞs tŚĞ dĞŵĞĐƵla sallĞǇ ZĞŐional tatĞr ZĞĐlaŵation FaĐilitǇ ĞǆƉansion͕ tŚĞ ZĞaĐŚ ϰ ZĞĐǇĐlĞĚ tatĞr �oostĞr 
^tation anĚ PŚasĞ // oĨ tŚĞ ̂ olar PŚotoǀoltaiĐ ZĞnĞǁaďlĞ �nĞrŐǇ /nitiatiǀĞ͘ dŚĞ ƉroũĞĐt is ĞstiŵatĞĚ to ďĞ ĐoŵƉlĞtĞĚ 
in ^ĞƉtĞŵďĞr ϮϬϭϵ͘
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Schedule of Changes in Net Pension Liability and Related
Ratios During the Measurement Period

>ast dĞn FisĐal zĞars Ύ

Measurement Period ϮϬϭϱͲϮϬϭϲ  ϮϬϭϰͲϮϬϭϱ  ϮϬϭϯͲϮϬϭϰ 
dotal PĞnsion >iaďilitǇ

^ĞrǀiĐĞ �ost  Ψ            ϳ͕ϴϰϯ͕ϰϮϮ  Ψ                ϳ͕ϲϳϵ͕Ϯϳϵ  Ψ                 ϳ͕ϳϳϱ͕ϱϲϴ 
Interest  Ϯϳ͕ϳϭϭ͕ϳϰϰ  Ϯϲ͕Ϯϰϭ͕ϴϲϱ  Ϯϰ͕ϴϭϳ͕ϱϳϰ 
�ŚanŐĞs oĨ �ĞnĞĮt dĞrŵs  Ͳ  Ͳ  Ͳ 
�iīĞrĞnĐĞ ďĞtǁĞĞn �ǆƉĞĐtĞĚ anĚ �ĐtƵal �ǆƉĞriĞnĐĞ  ;ϯϳϳ͕ϮϭϵͿ  ;ϭϭϳ͕ϲϴϯͿ  Ͳ 
�ŚanŐĞs oĨ �ssƵŵƉtions  Ͳ  ;ϲ͕ϳϭϰ͕ϮϯϳͿ  Ͳ 
�ĞnĞĮt PaǇŵĞnts͕ /nĐlƵĚinŐ ZĞĨƵnĚs oĨ �ŵƉloǇĞĞ �ontriďƵtions  ;ϭϱ͕Ϭϳϳ͕ϮϱϬͿ  ;ϭϯ͕ϳϰϲ͕ϱϰϲͿ  ;ϭϯ͕ϰϭϵ͕ϳϮϵͿ
EĞt �ŚanŐĞ in dotal PĞnsion >iaďilitǇ  ϮϬ͕ϭϬϬ͕ϲϵϳ  ϭϯ͕ϯϰϮ͕ϲϳϴ  ϭϵ͕ϭϳϯ͕ϰϭϯ 
dotal PĞnsion >iaďilitǇ Ͳ �ĞŐinninŐ  ϯϲϲ͕Ϯϯϵ͕ϭϱϰ  ϯϱϮ͕ϴϵϲ͕ϰϳϲ  ϯϯϯ͕ϳϮϯ͕Ϭϲϯ 
dotal PĞnsion >iaďilitǇ Ͳ �nĚinŐ ;aͿ  Ψ         ϯϴϲ͕ϯϯϵ͕ϴϱϭ  Ψ      ϯϲϲ͕Ϯϯϵ͕ϭϱϰ  Ψ      ϯϱϮ͕ϴϵϲ͕ϰϳϲ 

Plan FiĚƵĐiarǇ EĞt Position
�ontriďƵtions Ͳ �ŵƉloǇĞr  Ψ           ϴ͕ϳϴϮ͕ϬϴϬ  Ψ          ϴ͕ϭϲϭ͕ϱϮϵ  Ψ             ϳ͕ϳϴϲ͕ϭϬϯ 
�ontriďƵtions Ͳ �ŵƉloǇĞĞ  ϰ͕ϭϴϳ͕Ϯϵϯ  ϰ͕ϮϬϰ͕ϭϳϰ  ϰ͕ϱϭϬ͕ϴϭϱ 
Net Investment Income  ϭ͕ϰϮϬ͕ϰϰϬ  ϲ͕ϬϮϴ͕ϵϯϮ  ϰϬ͕ϭϬϯ͕ϴϵϬ 
�ĞnĞĮt PaǇŵĞnts͕ /nĐlƵĚinŐ ZĞĨƵnĚs oĨ �ŵƉloǇĞĞ �ontriďƵtions  ;ϭϱ͕Ϭϳϳ͕ϮϱϬͿ  ;ϭϯ͕ϳϰϲ͕ϱϰϲͿ  ;ϭϯ͕ϰϭϵ͕ϳϮϵͿ
Net Plan to Plan Resource Movement  Ͳ  Ͳ  Ͳ 
�ĚŵinistratiǀĞ �ǆƉĞnsĞ  ;ϭϲϰ͕ϱϳϬͿ  ;ϯϬϯ͕ϵϯϳͿ  Ͳ 
EĞt �ŚanŐĞ in FiĚƵĐiarǇ EĞt Position  ;ϴϱϮ͕ϬϬϳͿ  ϰ͕ϯϰϰ͕ϭϱϮ  ϯϴ͕ϵϴϭ͕Ϭϳϵ 
Plan FiĚƵĐiarǇ EĞt Position Ͳ �ĞŐinninŐ  ϮϳϬ͕Ϭϯϭ͕ϰϴϴ  Ϯϲϱ͕ϲϴϳ͕ϯϯϲ  ϮϮϲ͕ϳϬϲ͕Ϯϱϳ 
Plan FiĚƵĐiarǇ EĞt Position Ͳ �nĚinŐ ;ďͿ  Ψ     Ϯϲϵ͕ϭϳϵ͕ϰϴϭ  Ψ       ϮϳϬ͕Ϭϯϭ͕ϰϴϴ  Ψ      Ϯϲϱ͕ϲϴϳ͕ϯϯϲ 
Plan EĞt PĞnsion >iaďilitǇ Ͳ �nĚinŐ ;aͿ Ͳ ;ďͿ  Ψ       ϭϭϳ͕ϭϲϬ͕ϯϳϬ  Ψ            ϵϲ͕ϮϬϳ͕ϲϲϲ  Ψ          ϴϳ͕ϮϬϵ͕ϭϰϬ 
PĞnsion >iaďilitǇ ϲϵ͘ϲϳй ϳϯ͘ϳϯй ϳϱ͘Ϯϵй
�oǀĞrĞĚ �ŵƉloǇĞĞ PaǇroll  Ψ        ϱϭ͕ϰϬϱ͕ϱϰϯ  Ψ        ϱϬ͕ϮϬϮ͕Ϯϭϯ  Ψ           ϰϴ͕ϭϴϰ͕ϳϮϬ 
Plan EĞt PĞnsion >iaďilitǇ as a PĞrĐĞntaŐĞ oĨ �oǀĞrĞĚ
�ŵƉloǇĞĞ PaǇroll ϮϮϳ͘ϵϭй ϭϵϭ͘ϲϰй ϭϴϬ͘ϵϵй

ΎFisĐal zĞar ϮϬϭϱ ǁas tŚĞ Įrst ǇĞar oĨ iŵƉlĞŵĞntation͕ tŚĞrĞĨorĞ͕ onlǇ tŚrĞĞ ǇĞars arĞ sŚoǁn aďoǀĞ͘

Notes To Schedule:
Benefit Changes: dŚĞ ĮŐƵrĞs aďoǀĞ Ěo not inĐlƵĚĞ anǇ liaďilitǇ iŵƉaĐt tŚat ŵaǇ ŚaǀĞ rĞsƵltĞĚ Ĩroŵ Ɖlan ĐŚanŐĞs ǁŚiĐŚ 
oĐĐƵrrĞĚ aŌĞr tŚĞ :ƵnĞ ϯϬ͕ ϮϬϭϱ ǀalƵation ĚatĞ͘ dŚis aƉƉliĞs to ǀolƵntarǇ ďĞnĞĮt ĐŚanŐĞs as ǁĞll as anǇ oīĞrs oĨ dǁo zĞars 
�ĚĚitional ^ĞrǀiĐĞ �rĞĚit ;a͘Ŭ͘a͘ 'olĚĞn ,anĚsŚaŬĞsͿ͘

Changes in Assumptions: /n ϮϬϭϲ͕ tŚĞrĞ ǁĞrĞ no ĐŚanŐĞs͘ /n ϮϬϭϱ͕ aŵoƵnts rĞƉortĞĚ rĞŇĞĐt an aĚũƵstŵĞnt oĨ tŚĞ ĚisĐoƵnt 
ratĞ Ĩroŵ ϳ͘ϱ ƉĞrĐĞnt ;nĞt oĨ aĚŵinistratiǀĞ ĞǆƉĞnsĞͿ to ϳ͘ϲϱ ƉĞrĐĞnt ;ǁitŚoƵt rĞĚƵĐtion Ĩor ƉĞnsion Ɖlan aĚŵinistratiǀĞ 
ĞǆƉĞnsĞͿ͘ /n ϮϬϭϰ͕ aŵoƵnts rĞƉortĞĚ ǁĞrĞ ďasĞĚ on tŚĞ ϳ͘ϱ ƉĞrĐĞnt ĚisĐoƵnt ratĞ͘ 
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Schedule of Pension Plan Contributions
>ast dĞn FisĐal zĞarsΎ

Fiscal Year 
2016-2017 2015-2016 2014-2015

�ĐtƵariallǇ �ĞtĞrŵinĞĚ �ontriďƵtion  Ψ            ϵ͕ϲϵϵ͕ϮϵϬ  Ψ              ϴ͕ϳϴϮ͕ϬϴϬ  Ψ               ϴ͕ϭϲϬ͕ϰϲϰ 
�ontriďƵtions in ZĞlation to tŚĞ �ĐtƵariallǇ
�ĞtĞrŵinĞĚ �ontriďƵtion  ;ϵ͕ϲϵϵ͕ϮϵϬͿ  ;ϴ͕ϳϴϮ͕ϬϴϬͿ  ;ϴ͕ϭϲϬ͕ϰϲϰͿ
�ontriďƵtion �ĞĮĐiĞnĐǇ ;�ǆĐĞssͿ  Ψ                                Ͳ  Ψ                                 Ͳ  Ψ                                     Ͳ 

�oǀĞrĞĚ �ŵƉloǇĞĞ PaǇroll  Ψ            ϱϯ͕ϰϰϭ͕Ϭϱϵ  Ψ                ϱϭ͕ϰϬϱ͕ϱϰϯ Ψ       ϱϬ͕ϮϬϮ͕Ϯϭϯ 

�ontriďƵtions as a PĞrĐĞntaŐĞ oĨ �oǀĞrĞĚ
�ŵƉloǇĞĞ PaǇroll ϭϴ͘ϭϱй ϭϳ͘Ϭϴй ϭϲ͘Ϯϲй

ΎFisĐal zĞar ϮϬϭϱ ǁas tŚĞ Įrst ǇĞar oĨ iŵƉlĞŵĞntation͕ tŚĞrĞĨorĞ͕ onlǇ tŚrĞĞ ǇĞars arĞ sŚoǁn aďoǀĞ͘

Notes to Schedule: 

dŚĞ aĐtƵarial ŵĞtŚoĚs anĚ assƵŵƉtions ƵsĞĚ to sĞt tŚĞ aĐtƵariallǇ ĚĞtĞrŵinĞĚ ĐontriďƵtions Ĩor FisĐal zĞar ϮϬϭϲͲϭϳ ǁĞrĞ 
Ĩroŵ tŚĞ :ƵnĞ ϯϬ͕ ϮϬϭϰ ƉƵďliĐ aŐĞnĐǇ ǀalƵations͘

Actuarial Cost Method �ntrǇ �ŐĞ Eorŵal �ost 
�ŵortiǌation MĞtŚoĚͬPĞrioĚ >ĞǀĞl PĞrĐĞnt oĨ PaǇroll ¹
�ssĞt salƵation MĞtŚoĚ MarŬĞt salƵĞ¹
/nŇation Ϯ͘ϳϱй
^alarǇ /nĐrĞasĞ sariĞs ďǇ ĞntrǇ aŐĞ anĚ sĞrǀiĐĞ
PaǇroll 'roǁtŚ ϯ͘ϬϬй
Investment Rate of Return ϳ͘ϱϬй͕ nĞt oĨ PĞnsion Plan /nǀĞstŵĞnt �ǆƉĞnsĞs
ZĞtirĞŵĞnt �ŐĞ dŚĞ ƉroďaďilitiĞs oĨ ZĞtirĞŵĞnt arĞ ďasĞĚ on 

tŚĞ ϮϬϭϬ �alP�Z^ �ǆƉĞriĞnĐĞ ^tƵĚǇ Ĩor tŚĞ
ƉĞrioĚ Ĩroŵ ϭϵϵϳ to ϮϬϬϳ͘

MortalitǇ dŚĞ ƉroďaďilitiĞs oĨ ŵortalitǇ arĞ ďasĞĚ on tŚĞ
ϮϬϭϬ �alP�Zs �ǆƉĞriĞnĐĞ ^tƵĚǇ Ĩor tŚĞ ƉĞrioĚ

` ϭϵϵϳ to ϮϬϬϳ͘ PrĞͲrĞtirĞŵĞnt anĚ PostͲrĞtirĞŵĞnt
ŵortalitǇ ratĞs inĐlƵĚĞ ĮǀĞ ǇĞars oĨ ƉroũĞĐtĞĚ
ŵortalitǇ iŵƉroǀĞŵĞnt ƵsinŐ ^ĐalĞ �� ƉƵďlisŚĞĚ
ďǇ tŚĞ ^oĐiĞtǇ oĨ �ĐtƵariĞs͘

 ϷFor ĚĞtails͕ sĞĞ :ƵnĞ ϯϬ͕ ϮϬϭϰ FƵnĚinŐ salƵation ZĞƉort
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OPEB Funding Progress

dŚĞ ĨolloǁinŐ taďlĞ ;Ěollar aŵoƵnts in ŵillionsͿ sŚoǁs a tŚrĞĞͲǇĞar ŚistorǇ Ĩor tŚĞ ĨƵnĚĞĚ statƵs oĨ tŚĞ �istriĐt s͛ 
aŐĞnt ŵƵltiƉlĞͲĞŵƉloǇĞr ĚĞĮnĞĚ ďĞnĞĮt KP�� Ɖlan͘ dŚĞ inĨorŵation rĞŇĞĐts tŚĞ ŵost rĞĐĞnt ǀalƵation anĚ tŚĞ 
ƉrĞǀioƵs ďiĞnnial ǀalƵation͘

Entry Age Unfunded
Actuarial Actuarial Actuarial Unfunded Actuarial AAL as a 

Fiscal Year Valuation Accrued Value of Accrued Funded Covered Percentage 
Impacted Date Liability Assets Liability Ratio Payroll of Payroll

ϬϲͬϯϬͬϭϯ ϬϲͬϯϬͬϭϭ  Ψ            ϭϯϬ͘ϭ  Ψ              Ϯ͘ϳ  Ψ         ϭϮϳ͘ϱ Ϯ͘Ϭй  Ψ            ϰϵ͘Ϯ Ϯϱϵ͘ϭй
ϬϲͬϯϬͬϭϰ ϬϲͬϯϬͬϭϯ  ϵϰ͘ϳ  ϲ͘ϵ  ϴϳ͘ϴ ϳ͘Ϭй  ϱϭ͘ϱ ϭϳϬ͘ϱй
ϬϲͬϯϬͬϭϱ ϬϲͬϯϬͬϭϱ  ϭϬϬ͘ϰ  ϭϰ͘Ϯ  ϴϲ͘ϭ ϭϰ͘Ϯй  ϰϳ͘ϴ ϭϴϬ͘Ϯй
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Statistical Section 
dŚis sĞĐtion oĨ tŚĞ �istriĐt s͛ ĐoŵƉrĞŚĞnsiǀĞ annƵal ĮnanĐial rĞƉort ƉrĞsĞnts ĚĞtailĞĚ inĨorŵation as a ĐontĞǆt Ĩor 
ƵnĚĞrstanĚinŐ ǁŚat tŚĞ inĨorŵation in tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts͕ notĞs ĚisĐlosƵrĞs͕ anĚ rĞƋƵirĞĚ 
sƵƉƉlĞŵĞntarǇ inĨorŵation saǇs aďoƵt tŚĞ �istriĐt s͛ oǀĞrall ĮnanĐial ŚĞaltŚ͘

CONTENTS                                                                 

FINANCIAL TRENDS

dŚĞsĞ sĐŚĞĚƵlĞs Đontain trĞnĚ inĨorŵation to ŚĞlƉ tŚĞ rĞaĚĞr ƵnĚĞrstanĚ Śoǁ tŚĞ �istriĐt s͛ ĮnanĐial ƉĞrĨorŵanĐĞ 
anĚ ǁĞllͲďĞinŐ ŚaǀĞ ĐŚanŐĞĚ oǀĞr tiŵĞ͘

REVENUE CAPACITY

dŚĞsĞ sĐŚĞĚƵlĞs Đontain inĨorŵation to ŚĞlƉ tŚĞ rĞaĚĞr assĞss tŚĞ ĨaĐtors aīĞĐtinŐ tŚĞ �istriĐt s͛ aďilitǇ to ŐĞnĞratĞ 
rĞǀĞnƵĞs͘

DEBT CAPACITY

dŚĞsĞ sĐŚĞĚƵlĞs ƉrĞsĞnt inĨorŵation to ŚĞlƉ tŚĞ rĞaĚĞr assĞss tŚĞ aīorĚaďilitǇ oĨ tŚĞ �istriĐt s͛ ĐƵrrĞnt lĞǀĞls oĨ 
oƵtstanĚinŐ ĚĞďt anĚ tŚĞ �istriĐt s͛ aďilitǇ to issƵĞ aĚĚitional ĚĞďt in tŚĞ ĨƵtƵrĞ͘

DEMOGRAPHIC AND ECONOMIC INFORMATION

dŚĞsĞ sĐŚĞĚƵlĞs oīĞr ĚĞŵoŐraƉŚiĐ anĚ ĞĐonoŵiĐ inĚiĐators to ŚĞlƉ tŚĞ rĞaĚĞr ƵnĚĞrstanĚ tŚĞ ĞnǀironŵĞnt 
ǁitŚin ǁŚiĐŚ tŚĞ �istriĐt s͛ ĮnanĐial aĐtiǀitiĞs taŬĞ ƉlaĐĞ anĚ to ŚĞlƉ ŵaŬĞ ĐoŵƉarisons oǀĞr tiŵĞ anĚ ǁitŚ otŚĞr 
aŐĞnĐiĞs͘

OPERATING INFORMATION

dŚĞsĞ sĐŚĞĚƵlĞs Đontain inĨorŵation aďoƵt tŚĞ �istriĐt s͛ oƉĞrations anĚ rĞsoƵrĐĞs to ŚĞlƉ tŚĞ rĞaĚĞr ƵnĚĞrstanĚ 
Śoǁ tŚĞ �istriĐt s͛ ĮnanĐial inĨorŵation rĞlatĞs to tŚĞ sĞrǀiĐĞs tŚĞ �istriĐt ƉroǀiĚĞs anĚ tŚĞ aĐtiǀitiĞs it ƉĞrĨorŵs͘

SOURCES

hnlĞss otŚĞrǁisĞ notĞĚ͕ tŚĞ inĨorŵation in tŚĞsĞ sĐŚĞĚƵlĞs is ĚĞriǀĞĚ Ĩroŵ tŚĞ ĐoŵƉrĞŚĞnsiǀĞ annƵal ĮnanĐial 
rĞƉorts Ĩor tŚĞ rĞlĞǀant ǇĞar͘
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
NET POSITION BY COMPONENT

LAST TEN FISCAL YEARS

2008 2009 2010 2011 2012 2013 2014 20151 2016 2017

Net investment in 
  capital assets  Ψ ϭ͕Ϭϵϳ͕ϲϲϳ͕ϵϯϳ  Ψ  ϭ͕Ϭϴϰ͕ϳϰϳ͕ϲϱϳ  Ψ  ϭ͕ϭϱϯ͕ϭϱϱ͕ϭϴϲ  Ψϭ͕ϭϴϮ͕ϴϳϬ͕ϴϯϭ  Ψ  ϭ͕Ϯϯϭ͕Ϯϳϱ͕ϱϬϵ  Ψ ϭ͕Ϯϯϵ͕ϳϱϯ͕ϭϯϬ  Ψ   ϭ͕ϯϬϬ͕ϯϵϯ͕ϰϲϲ  Ψ ϭ͕ϯϳϬ͕ϰϳϲ͕ϯϯϳ  Ψ ϭ͕ϰϬϯ͕ϴϳϱ͕ϰϮϬ  Ψ ϭ͕ϯϯϴ͕ϯϯϭ͕ϲϯϴ 
Restricted for debt
  service/covenants  ϱϲ͕ϰϰϯ͕ϯϴϱ  ϱϴ͕Ϯϰϴ͕ϵϱϴ  ϲϱ͕ϬϵϬ͕ϲϱϴ  ϲϱ͕ϰϯϯ͕ϯϭϯ  ϲϰ͕ϯϯϯ͕ϮϵϬ  ϳϯ͕Ϯϲϴ͕ϮϯϬ  ϳϬ͕ϲϮϱ͕ϲϭϯ  ϳϰ͕ϲϴϵ͕ϳϴϱ  ϴϬ͕ϯϰϴ͕ϲϵϴ  ϳϭ͕ϮϬϳ͕ϯϱϴ 
Restricted for 
  construction  ϭϯϯ͕ϲϭϳ͕ϯϮϲ  ϭϲϵ͕Ϭϲϭ͕ϱϰϭ  ϭϱϬ͕ϵϳϳ͕ϯϲϮ  ϭϮϳ͕Ϭϴϯ͕Ϯϲϲ  ϵϵ͕ϱϭϯ͕ϲϬϭ  ϱϲ͕ϯϳϱ͕Ϯϰϵ  ϰϱ͕ϭϵϵ͕Ϭϱϰ  ϰϬ͕ϯϰϳ͕ϰϯϲ  ϯϴ͕Ϯϲϱ͕ϴϴϴ  ϲϬ͕ϲϯϮ͕ϱϳϯ 
Unrestricted  ϭϬϭ͕ϴϵϲ͕ϰϱϳ  ϭϮϬ͕ϰϴϮ͕Ϯϴϲ  ϭϮϵ͕ϮϮϵ͕ϲϰϬ  ϭϯϲ͕ϰϳϴ͕ϰϱϱ  ϭϮϲ͕ϴϲϳ͕ϱϰϬ  ϭϰϴ͕ϱϭϮ͕ϱϴϴ  ϭϯϰ͕ϯϱϯ͕ϳϵϯ  ;ϳ͕ϴϰϮ͕ϲϵϬͿ  ;ϭ͕ϵϳϰ͕ϴϲϭͿ  ϲϮ͕ϯϲϬ͕Ϭϳϰ 

     Total net position  Ψ ϭ͕ϯϴϵ͕ϲϮϱ͕ϭϬϱ  Ψ  ϭ͕ϰϯϮ͕ϱϰϬ͕ϰϰϮ  Ψ  ϭ͕ϰϵϴ͕ϰϱϮ͕ϴϰϲ  Ψϭ͕ϱϭϭ͕ϴϲϱ͕ϴϲϱ  Ψ  ϭ͕ϱϮϭ͕ϵϴϵ͕ϵϰϬ  Ψ ϭ͕ϱϭϳ͕ϵϬϵ͕ϭϵϳ  Ψ   ϭ͕ϱϱϬ͕ϱϳϭ͕ϵϮϲ  Ψ ϭ͕ϰϳϳ͕ϲϳϬ͕ϴϲϴ  Ψ ϭ͕ϱϮϬ͕ϱϭϱ͕ϭϰϱ  Ψ ϭ͕ϱϯϮ͕ϱϯϭ͕ϲϰϯ 
     % Increase ϱ͘ϭй ϯ͘ϭй ϰ͘ϲй Ϭ͘ϵй Ϭ͘ϳй ͲϬ͘ϯй Ϯ͘Ϯй Ͳϰ͘ϳй Ϯ͘ϵй Ϭ͘ϴй

EotĞ͗
Ϸ  dŚĞ �istriĐt iŵƉlĞŵĞntĞĚ '�^� ^tatĞŵĞnt Eos͘ ϲϴ anĚ ϳϭ Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϱ͘  �s a rĞsƵlt oĨ tŚis '�^� iŵƉlĞŵĞntation͕ tŚĞ ďalanĐĞ in nĞt Ɖosition inĐlƵĚĞs a nĞt Ɖrior ƉĞrioĚ aĚũƵstŵĞnt 
   oĨ ;ΨϭϬϯ͕Ϯϱϵ͕ϴϴϯͿ͘
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
CHANGES IN NET POSITION

LAST TEN FISCAL YEARS

Operating Operating Nonoperating Income Change
Fiscal Revenues Expenses Operating Revenues/ Before Capital Capital in Net
Year Water Wastewater Water Wastewater Loss (Expenses)¹ Contributions Contributions² Position
2008  ϵϰ͕ϭϯϱ͕ϲϰϮ  ϱϲ͕ϵϳϮ͕ϴϮϴ  ϭϮϮ͕ϱϭϵ͕ϱϯϱ  ϵϬ͕Ϭϭϳ͕ϱϲϯ  ;ϲϭ͕ϰϮϴ͕ϲϮϴͿ  ϵϬ͕ϵϭϭ͕ϵϵϲ  Ϯϵ͕ϰϴϯ͕ϯϲϴ  ϯϴ͕ϯϱϬ͕ϳϬϰ  ϲϳ͕ϴϯϰ͕ϬϳϮ 

2009  ϭϬϯ͕Ϭϭϯ͕ϰϮϵ  ϲϮ͕ϲϭϭ͕ϵϭϴ  ϭϮϮ͕ϱϭϱ͕ϳϳϭ  ϵϰ͕ϲϮϵ͕ϯϵϱ  ;ϱϭ͕ϱϭϵ͕ϴϭϵͿ  ϱϵ͕ϲϭϯ͕ϲϰϴ  ϴ͕Ϭϵϯ͕ϴϮϵ  ϯϰ͕ϴϮϭ͕ϱϬϴ  ϰϮ͕ϵϭϱ͕ϯϯϳ 

2010  ϭϬϮ͕ϳϰϳ͕Ϭϯϭ  ϲϱ͕ϵϯϳ͕ϵϲϯ  ϭϯϰ͕ϰϲϮ͕Ϯϳϯ  ϵϲ͕ϯϬϭ͕Ϯϰϯ  ;ϲϮ͕Ϭϳϴ͕ϱϮϮͿ  ϱϭ͕ϲϵϭ͕ϲϵϮ  ;ϭϬ͕ϯϴϲ͕ϴϯϬͿ  ϰϵ͕ϯϲϵ͕ϲϯϳ  ϯϴ͕ϵϴϮ͕ϴϬϳ 

2011  ϭϬϮ͕ϬϬϵ͕ϱϰϱ  ϲϳ͕ϭϭϰ͕ϲϱϰ  ϭϯϳ͕ϵϴϭ͕ϴϴϳ  ϵϴ͕ϰϲϳ͕ϱϬϵ  ;ϲϳ͕ϯϮϱ͕ϭϵϳͿ  ϰϭ͕ϮϬϴ͕Ϭϰϯ  ;Ϯϲ͕ϭϭϳ͕ϭϱϰͿ  ϯϵ͕ϱϯϬ͕ϭϳϯ  ϭϯ͕ϰϭϯ͕Ϭϭϵ 

2012  ϭϬϰ͕ϳϰϭ͕ϮϰϮ  ϳϭ͕ϭϭϴ͕ϲϰϴ  ϭϰϴ͕ϱϯϭ͕ϵϱϳ  ϭϬϳ͕ϳϴϬ͕ϰϵϴ  ;ϴϬ͕ϰϱϮ͕ϱϲϱͿ  ϯϯ͕ϴϰϱ͕ϳϲϭ  ;ϰϲ͕ϲϬϲ͕ϴϬϰͿ  ϱϲ͕ϳϯϬ͕ϴϳϵ  ϭϬ͕ϭϮϰ͕Ϭϳϱ 

2013  ϭϭϮ͕ϰϱϲ͕ϴϬϰ  ϳϰ͕ϲϯϯ͕ϭϳϭ  ϭϱϰ͕ϵϱϬ͕ϰϰϮ  ϭϬϴ͕ϭϲϵ͕ϭϭϰ  ;ϳϲ͕ϬϮϵ͕ϱϴϭͿ  ϰϱ͕ϱϮϴ͕Ϭϲϱ  ;ϯϬ͕ϱϬϭ͕ϱϭϲͿ  ϯϬ͕ϰϰϲ͕ϴϮϱ  ;ϱϰ͕ϲϵϭͿ

2014  ϭϮϮ͕ϳϮϰ͕ϭϳϱ  ϳϵ͕ϮϮϱ͕ϱϬϲ  ϭϲϯ͕ϳϳϰ͕ϰϵϬ  ϭϭϭ͕ϳϮϬ͕ϯϵϲ  ;ϳϯ͕ϱϰϱ͕ϮϬϱͿ  ϱϳ͕ϯϴϭ͕ϲϮϲ  ;ϭϲ͕ϭϲϯ͕ϱϳϵͿ  ϰϴ͕ϴϮϲ͕ϯϬϴ  ϯϮ͕ϲϲϮ͕ϳϮϵ 

2015  ϭϭϳ͕Ϯϵϱ͕ϭϱϮ  ϴϯ͕ϱϭϯ͕Ϯϲϴ  ϭϲϮ͕ϴϳϭ͕ϭϰϲ  ϭϭϲ͕ϳϴϭ͕ϴϵϲ  ;ϳϴ͕ϴϰϰ͕ϲϮϮͿ  ϰϵ͕ϵϵϮ͕ϰϯϱ  ;Ϯϴ͕ϴϱϮ͕ϭϴϳͿ  ϱϵ͕Ϯϭϭ͕ϬϭϮ  ϯϬ͕ϯϱϴ͕ϴϮϱ 

2016  ϭϭϮ͕ϰϱϳ͕ϰϮϲ  ϵϯ͕ϴϯϯ͕ϲϲϱ  ϭϱϰ͕ϵϴϵ͕ϲϱϴ  ϭϮϭ͕ϳϳϴ͕ϴϭϮ  ;ϳϬ͕ϰϳϳ͕ϯϳϵͿ  ϳϱ͕ϲϳϱ͕ϲϭϳ  ϱ͕ϭϵϴ͕Ϯϯϴ  ϯϳ͕ϲϰϲ͕Ϭϯϵ  ϰϮ͕ϴϰϰ͕Ϯϳϳ 

2017  ϭϮϬ͕ϴϳϬ͕ϵϯϳ  ϭϬϬ͕ϯϮϴ͕Ϯϴϱ  ϭϲϳ͕ϲϬϱ͕ϯϱϭ  ϭϮϰ͕Ϯϳϴ͕Ϯϴϴ  ;ϳϬ͕ϲϴϰ͕ϰϭϴͿ  ϲϭ͕ϯϬϳ͕ϯϲϴ  ;ϵ͕ϯϳϳ͕ϬϱϬͿ  Ϯϭ͕ϯϵϯ͕ϱϰϴ  ϭϮ͕Ϭϭϲ͕ϰϵϴ 

EotĞs͗
¹  dotal oƉĞratinŐ anĚ ĐaƉital Őrant rĞǀĞnƵĞs arĞ inĐlƵĚĞĚ in nonͲoƉĞratinŐ rĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs Ɖrior to ϮϬϭϬ͘ �ĞŐinninŐ in ĮsĐal ǇĞar ϮϬϭϬ͕ ĐaƉital Őrants arĞ rĞƉortĞĚ in ĐaƉital 
   ĐontriďƵtions͘
²  FlƵĐtƵations in ĐontriďƵtĞĚ ĐaƉital arĞ ĚƵĞ to tŚĞ ǀolƵŵĞ oĨ ĐonstrƵĐtion aĐtiǀitǇ anĚ ƉroũĞĐt ĐlosĞ oƵts in a ĮsĐal ǇĞar͘   >oǁĞr ĐonstrƵĐtion aĐtiǀitǇ is rĞŇĞĐtĞĚ in ĮsĐal ǇĞars ϮϬϬϴ͕ 
   ϮϬϬϵ anĚ ϮϬϭϭ͘  /nĐrĞasĞĚ ĚĞǀĞloƉĞr ƉroũĞĐt ĐlosĞͲoƵts arĞ rĞŇĞĐtĞĚ in ĮsĐal ǇĞars ϮϬϭϬ͕ ϮϬϭϮ͕ ϮϬϭϰ anĚ ϮϬϭϱ͘
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
REVENUES BY SOURCE
LAST TEN FISCAL YEARS

Domestic Ag & Irrig Sewer Recycled
Fiscal Water % of Water % of Service % of Water % of Taxes & % of Standby % of Connect % of Interest % of % of % of Total
Year Sales Total Sales Total Charges Total Sales Total Assmnts Total Assmnts Total Fees Total Income Total Grants¹ Total Other Total Revenues

2008 ϵϭ͕ϴϲϰ͕ϯϰϰ ϯϰ͘Ϭй Ϯ͕Ϯϳϭ͕Ϯϵϴ Ϭ͘ϴй ϱϰ͕ϰϬϴ͕ϭϳϮ ϮϬ͘ϭй Ϯ͕ϱϲϰ͕ϲϱϲ Ϭ͘ϵй ϯϳ͕ϲϰϴ͕ϭϬϯ ϭϯ͘ϵй ϰ͕ϴϲϴ͕ϭϱϰ ϭ͘ϴй ϯϬ͕ϳϬϲ͕ϲϴϳ ϭϭ͘ϰй ϮϬ͕ϱϳϵ͕ϱϴϭ ϳ͘ϳй ϭϭ͕Ϯϲϭ͕ϵϵϲ ϰ͘Ϯй ϭϯ͕ϴϲϳ͕ϵϴϭ ϱ͘Ϯй ϮϳϬ͕ϬϰϬ͕ϵϳϮ

2009 ϭϬϬ͕ϵϲϳ͕ϳϵϲ ϯϴ͘ϵй Ϯ͕Ϭϰϱ͕ϲϯϯ Ϭ͘ϴй ϱϴ͕ϴϴϵ͕ϳϴϴ ϮϮ͘ϳй ϯ͕ϳϮϮ͕ϭϯϬ ϭ͘ϰй ϯϱ͕ϭϬϮ͕ϵϳϱ ϭϯ͘ϱй ϱ͕Ϭϭϱ͕Ϭϳϲ ϭ͘ϵй ϭϳ͕ϳϴϵ͕Ϭϰϱ ϲ͘ϵй ϭϵ͕Ϭϵϯ͕Ϭϭϭ ϳ͘ϰй ϲ͕ϰϲϲ͕ϴϭϴ Ϯ͘ϱй ϭϬ͕ϮϮϰ͕ϲϳϲ ϰ͘Ϭй Ϯϱϵ͕ϯϭϲ͕ϵϰϴ

2010 ϭϬϬ͕ϲϵϵ͕ϳϳϴ ϯϵ͘ϴй Ϯ͕Ϭϰϳ͕Ϯϱϯ Ϭ͘ϴй ϲϭ͕ϴϴϱ͕Ϯϵϴ Ϯϰ͘ϱй ϰ͕ϬϱϮ͕ϲϲϱ ϭ͘ϲй ϯϯ͕ϱϱϵ͕Ϯϭϭ ϭϯ͘ϯй ϱ͕Ϯϰϲ͕ϬϬϴ Ϯ͘ϭй ϭϯ͕ϬϭϬ͕ϵϮϵ ϱ͘ϭй ϭϲ͕ϬϮϴ͕ϰϬϴ ϲ͘ϯй ϲ͕Ϭϲϯ͕ϱϳϳ Ϯ͘ϰй ϭϬ͕ϱϭϬ͕Ϭϵϵ ϰ͘Ϯй Ϯϱϯ͕ϭϬϯ͕ϮϮϲ

2011 ϭϬϬ͕ϭϵϴ͕ϮϵϬ ϰϮ͘ϴй ϭ͕ϴϭϭ͕Ϯϱϱ Ϭ͘ϴй ϲϮ͕ϲϬϵ͕ϳϯϭ Ϯϲ͘ϴй ϰ͕ϱϬϰ͕ϵϮϯ ϭ͘ϵй ϯϬ͕ϯϱϰ͕ϲϴϱ ϭϯ͘Ϭй ϱ͕ϱϲϵ͕ϴϭϴ Ϯ͘ϰй ϭϬ͕ϴϭϱ͕Ϯϵϰ ϰ͘ϲй ϳ͕ϱϱϯ͕ϯϱϮ ϯ͘Ϯй ϱϭϳ͕ϴϴϴ Ϭ͘Ϯй ϭϬ͕ϭϭϳ͕ϲϯϭ ϰ͘ϯй Ϯϯϰ͕ϬϱϮ͕ϴϲϳ

2012 ϭϬϯ͕ϮϮϲ͕ϮϬϯ ϰϭ͘ϵй ϭ͕ϱϭϱ͕Ϭϯϵ Ϭ͘ϲй ϲϱ͕ϵϴϯ͕ϰϲϮ Ϯϲ͘ϴй ϱ͕ϭϯϱ͕ϭϴϲ Ϯ͘ϭй ϯϭ͕ϳϯϬ͕ϳϱϬ ϭϮ͘ϵй ϱ͕ϲϬϬ͕ϲϲϭ Ϯ͘ϯй ϭϮ͕ϭϱϬ͕ϴϮϲ ϰ͘ϵй ϵ͕ϮϬϴ͕ϱϮϯ ϯ͘ϳй ϯϳϯ͕Ϯϴϱ Ϭ͘Ϯй ϭϭ͕ϱϯϯ͕ϱϭϭ ϰ͘ϳй Ϯϰϲ͕ϰϱϳ͕ϰϰϲ

2013 ϭϭϬ͕ϰϲϴ͕ϭϵϰ ϰϮ͘ϴй ϭ͕ϵϴϴ͕ϲϭϬ Ϭ͘ϴй ϲϴ͕ϵϱϳ͕ϭϮϴ Ϯϲ͘ϳй ϱ͕ϲϳϲ͕Ϭϰϯ Ϯ͘Ϯй ϯϮ͕ϱϱϱ͕ϮϮϴ ϭϮ͘ϲй ϱ͕ϲϯϱ͕ϭϱϯ Ϯ͘Ϯй ϮϬ͕ϯϲϰ͕ϭϴϱ ϳ͘ϵй ϴϯϭ͕ϵϯϱ Ϭ͘ϯй Ϯ͕ϬϱϮ͕ϲϭϯ Ϭ͘ϴй ϵ͕ϱϳϵ͕ϯϮϭ ϯ͘ϳй Ϯϱϴ͕ϭϬϴ͕ϰϭϬ

2014 ϭϭϴ͕ϲϵϱ͕ϭϱϯ ϰϭ͘ϱй ϰ͕ϬϮϵ͕ϬϮϮ ϭ͘ϰй ϳϯ͕ϭϬϬ͕Ϭϴϲ Ϯϱ͘ϲй ϲ͕ϭϮϱ͕ϰϮϬ Ϯ͘ϭй ϯϮ͕ϱϳϴ͕ϴϯϳ ϭϭ͘ϰй ϱ͕ϳϬϬ͕ϱϵϭ Ϯ͘Ϭй ϯϬ͕ϭϰϵ͕ϴϲϭ ϭϬ͘ϱй ϰ͕ϵϮϯ͕ϱϴϯ ϭ͘ϳй ϵϲϵ͕ϰϳϰ Ϭ͘ϯй ϵ͕ϲϮϮ͕ϲϳϬ ϯ͘ϰй Ϯϴϱ͕ϴϵϰ͕ϲϵϳ

2015 ϭϭϯ͕ϴϱϵ͕ϱϭϭ ϰϬ͘ϴй ϯ͕ϰϯϱ͕ϲϰϭ ϭ͘Ϯй ϳϳ͕ϭϮϬ͕ϱϬϱ Ϯϳ͘ϳй ϲ͕ϯϵϮ͕ϳϲϯ Ϯ͘ϯй ϯϰ͕ϭϬϬ͕ϱϴϬ ϭϮ͘Ϯй ϱ͕ϳϯϱ͕ϰϲϲ Ϯ͘ϭй Ϯϴ͕ϯϬϳ͕ϲϮϱ ϭϬ͘ϭй ;Ϯ͕ϱϵϯ͕ϲϮϳͿ ͲϬ͘ϵй  Ͳ Ϭ͘Ϭй ϭϬ͕ϴϯϰ͕ϲϭϯ ϯ͘ϵй Ϯϳϴ͕ϵϭϭ͕ϬϬϯ

2016 ϭϬϳ͕ϯϭϵ͕ϳϬϴ ϯϯ͘ϳй ϱ͕ϭϯϳ͕ϳϭϴ ϭ͘ϲй ϴϳ͕ϭϴϰ͕ϴϱϲ Ϯϳ͘ϰй ϲ͕ϲϰϴ͕ϴϬϵ Ϯ͘ϭй ϯϲ͕ϴϳϲ͕ϳϵϬ ϭϭ͘ϲй ϱ͕ϳϴϰ͕ϮϰϮ ϭ͘ϴй ϰϱ͕ϳϭϱ͕ϳϴϰ ϭϰ͘ϰй ϱ͕Ϭϱϲ͕ϵϱϳ ϭ͘ϲй  Ͳ Ϭ͘Ϭй ϭϴ͕ϯϭϯ͕ϳϯϰ ϱ͘ϴй ϯϭϴ͕Ϭϯϴ͕ϱϵϴ

2017 ϭϭϱ͕ϳϵϲ͕ϰϯϱ ϯϱ͘ϰй ϱ͕Ϭϳϰ͕ϱϬϮ ϭ͘ϱй ϵϮ͕ϱϯϲ͕ϭϭϲ Ϯϴ͘ϯй ϳ͕ϳϵϮ͕ϭϲϵ Ϯ͘ϰй ϯϴ͕ϱϳϴ͕ϬϮϰ ϭϭ͘ϴй ϱ͕ϴϯϭ͕ϯϱϳ ϭ͘ϴй ϰϬ͕ϱϲϱ͕ϭϵϳ ϭϮ͘ϰй ϰ͕ϴϬϮ͕Ϭϲϵ ϭ͘ϱй  Ͳ Ϭ͘Ϭй ϭϲ͕ϰϯϵ͕ϴϮϬ ϱ͘Ϭй ϯϮϳ͕ϰϭϱ͕ϲϴϵ

EotĞs͗
¹ KƉĞratinŐ anĚ ĐaƉital Őrants arĞ rĞƉortĞĚ in Őrants rĞǀĞnƵĞ Ĩor ĮsĐal ǇĞars ϮϬϬϴ anĚ ϮϬϬϵ͘  �ĞŐinninŐ in ĮsĐal ǇĞar ϮϬϭϬ͕ ĐaƉital Őrants arĞ rĞƉortĞĚ in ĐaƉital ĐontriďƵtions on tŚĞ ^tatĞŵĞnt oĨ ZĞǀĞnƵĞ Θ �ǆƉĞnĚitƵrĞs͘
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
EXPENSES BY FUNCTION
LAST TEN FISCAL YEARS

Recycled Depr. Total Non-
Fiscal Purchased % of Water % of Sewer % of Water % of General & % of & % of Net % of Operating % of Total
Year Water Total Operations Total Operations Total Operations Total Admin1 Total Amort Total OPEB2 Total Expenses3 Total Expenses

2008 ϰϭ͕ϲϱϯ͕ϰϯϬ ϭϳ͘ϯй ϯϴ͕ϰϰϳ͕ϱϯϯ ϭϲ͘Ϭй ϯϵ͕ϵϳϲ͕ϳϰϬ ϭϲ͘ϲй ϱ͕Ϭϳϭ͕ϭϭϲ Ϯ͘ϭй ϯϬ͕ϭϯϴ͕ϳϵϮ ϭϮ͘ϱй ϱϭ͕ϬϯϬ͕ϱϯϴ Ϯϭ͘ϯй  ϲ͕Ϯϭϴ͕ϵϰϵ Ϯ͘ϲй Ϯϴ͕ϬϮϬ͕ϱϬϲ ϭϭ͘ϲй ϮϰϬ͕ϱϱϳ͕ϲϬϰ

2009 ϰϭ͕ϯϭϴ͕ϴϬϯ ϭϲ͘ϰй ϰϬ͕ϴϯϰ͕ϲϴϵ ϭϲ͘ϯй ϰϭ͕ϭϲϬ͕ϱϬϳ ϭϲ͘ϰй ϰ͕ϳϰϵ͕ϰϰϳ ϭ͘ϵй Ϯϳ͕ϰϳϭ͕ϭϵϲ ϭϬ͘ϵй ϱϰ͕ϱϰϱ͕Ϭϱϯ Ϯϭ͘ϳй  ϳ͕Ϭϲϱ͕ϰϳϭ Ϯ͘ϴй ϯϰ͕Ϭϳϳ͕ϵϱϯ ϭϯ͘ϲй Ϯϱϭ͕ϮϮϯ͕ϭϭϵ

2010 ϰϲ͕ϵϯϲ͕ϭϳϵ ϭϴ͘Ϯй ϯϵ͕ϵϲϳ͕ϰϰϳ ϭϱ͘ϱй ϯϵ͕ϲϱϳ͕ϳϰϳ ϭϱ͘ϰй ϱ͕ϰϲϲ͕Ϭϯϵ Ϯ͘ϭй ϯϬ͕Ϯϱϲ͕ϲϳϬ ϭϭ͘ϳй ϱϵ͕ϯϰϳ͕ϳϳϳ Ϯϯ͘Ϭй  ϵ͕ϭϯϭ͕ϲϱϳ ϯ͘ϱй Ϯϳ͕Ϭϲϭ͕Ϯϭϰ ϭϬ͘ϱй Ϯϱϳ͕ϴϮϰ͕ϳϯϬ

2011 ϰϲ͕ϰϴϵ͕ϴϱϬ ϭϳ͘ϵй ϰϭ͕ϯϲϰ͕ϵϭϬ ϭϱ͘ϵй ϰϭ͕Ϯϰϳ͕ϴϴϯ ϭϱ͘ϵй ϲ͕ϭϬϯ͕ϱϬϮ Ϯ͘ϯй Ϯϲ͕ϳϬϳ͕ϱϳϴ ϭϬ͘ϯй ϲϱ͕ϯϱϰ͕ϵϵϭ Ϯϱ͘ϭй  ϵ͕ϭϴϬ͕ϲϴϮ ϯ͘ϱй Ϯϯ͕ϳϮϬ͕ϲϮϱ ϵ͘ϭй ϮϲϬ͕ϭϳϬ͕ϬϮϭ

2012 ϱϮ͕ϲϵϳ͕ϵϵϯ ϭϴ͘Ϭй ϰϬ͕ϳϴϵ͕Ϯϯϭ ϭϯ͘ϵй ϰϭ͕ϯϬϴ͕ϴϬϲ ϭϰ͘ϭй ϱ͕ϳϰϴ͕ϮϬϱ Ϯ͘Ϭй Ϯϳ͕ϭϭϮ͕ϱϵϴ ϵ͘ϯй ϳϯ͕ϯϲϵ͕ϲϮϮ Ϯϱ͘Ϭй  ϭϱ͕Ϯϴϲ͕ϬϬϬ ϱ͘Ϯй ϯϲ͕ϳϱϭ͕ϳϵϱ ϭϮ͘ϱй Ϯϵϯ͕Ϭϲϰ͕ϮϱϬ

2013 ϱϴ͕ϰϰϱ͕ϴϰϳ ϮϬ͘ϯй ϰϬ͕ϵϵϰ͕ϵϭϱ ϭϰ͘Ϯй ϰϬ͕Ϯϳϵ͕ϳϯϰ ϭϰ͘Ϭй ϱ͕ϵϵϮ͕ϮϲϬ Ϯ͘ϭй Ϯϴ͕ϯϵϮ͕ϱϭϵ ϵ͘ϴй ϳϳ͕ϭϲϮ͕Ϯϴϭ Ϯϲ͘ϳй  ϭϭ͕ϴϱϮ͕ϬϬϬ ϰ͘ϭй Ϯϱ͕ϰϵϬ͕ϯϳϬ ϴ͘ϴй Ϯϴϴ͕ϲϬϵ͕ϵϮϲ

2014 ϲϯ͕ϴϱϬ͕ϲϴϴ Ϯϭ͘ϭй ϰϰ͕ϭϵϯ͕ϱϬϳ ϭϰ͘ϲй ϰϮ͕ϳϭϬ͕ϳϰϭ ϭϰ͘ϭй ϱ͕ϵϵϮ͕ϯϳϮ Ϯ͘Ϭй Ϯϴ͕ϯϱϮ͕Ϭϰϵ ϵ͘ϰй ϴϮ͕Ϭϯϳ͕ϱϮϵ Ϯϳ͘Ϯй  ϴ͕ϯϱϴ͕ϬϬϬ Ϯ͘ϴй Ϯϲ͕ϱϲϯ͕ϯϵϬ ϴ͘ϴй ϯϬϮ͕Ϭϱϴ͕Ϯϳϲ

2015 ϱϵ͕ϬϰϬ͕ϬϬϵ ϭϵ͘Ϯй ϰϱ͕ϲϵϭ͕ϱϭϬ ϭϰ͘ϴй ϰϮ͕ϳϰϯ͕ϵϰϳ ϭϯ͘ϵй ϲ͕ϭϬϭ͕ϳϱϵ Ϯ͘Ϭй Ϯϴ͕ϲϳϳ͕ϬϮϲ ϵ͘ϯй ϴϴ͕ϴϯϬ͕ϳϵϭ Ϯϴ͘ϵй  ϴ͕ϱϲϴ͕ϬϬϬ Ϯ͘ϴй Ϯϴ͕ϭϭϬ͕ϭϰϴ ϵ͘ϭй ϯϬϳ͕ϳϲϯ͕ϭϵϬ

2016 ϱϬ͕ϯϯϰ͕ϰϲϮ ϭϲ͘ϭй ϰϯ͕ϱϴϮ͕Ϭϴϳ ϭϯ͘ϵй ϰϮ͕Ϭϵϱ͕ϮϬϲ ϭϯ͘ϱй ϲ͕Ϯϴϳ͕ϵϭϲ Ϯ͘Ϭй Ϯϵ͕ϲϴϳ͕ϯϲϰ ϵ͘ϱй ϵϱ͕ϯϬϮ͕ϴϱϴ ϯϬ͘ϱй  ϵ͕ϰϳϴ͕ϱϳϳ ϯ͘Ϭй ϯϲ͕Ϭϳϭ͕ϴϵϬ ϭϭ͘ϱй ϯϭϮ͕ϴϰϬ͕ϯϲϬ

2017 ϱϳ͕ϱϭϮ͕ϰϮϱ ϭϳ͘ϭй ϰϰ͕Ϭϴϵ͕ϱϲϰ ϭϯ͘ϭй ϰϮ͕ϮϯϮ͕ϯϮϮ ϭϮ͘ϱй ϲ͕Ϭϲϰ͕ϵϰϰ ϭ͘ϴй ϯϲ͕Ϯϴϯ͕ϲϴϲ ϭϬ͘ϴй ϵϱ͕ϵϲϴ͕Ϯϱϱ Ϯϴ͘ϱй  ϵ͕ϳϯϮ͕ϰϰϰ Ϯ͘ϵй ϰϰ͕ϵϬϵ͕Ϭϵϵ ϭϯ͘ϯй ϯϯϲ͕ϳϵϮ͕ϳϯϵ

EotĞs͗
Ϸ dŚĞ inĐrĞasĞ in ĮsĐal ǇĞar ϮϬϭϳ inĐlƵĚĞs a Ψϰ͘ϲ ŵillion inĐrĞasĞ in ƵnalloĐatĞĚ ƉĞnsion ĞǆƉĞnsĞ͘
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
WATER PRODUCED AND CONSUMED AND WASTEWATER TREATED

LAST TEN FISCAL YEARS

Total Direct Rate
        Water Gallons of Water

Fiscal Gallons Produced1 Gallons Consumed Unbilled Wastewater Base Usage
Year Purchased Wells Desalters Total Domestic Ag & Irrig Total Total Avg % Treated Rate2,5 Rate3,5 Sewer4

2008  Ϯϴ͕Ϯϱϰ  ϲ͕ϱϵϭ  ϵϴϮ  ϯϱ͕ϴϮϳ  ϯϮ͕Ϯϴϰ  ϭ͕ϱϯϳ  ϯϯ͕ϴϮϭ  Ϯ͕ϬϬϲ ϱ͘ϲй  ϭϲ͕ϵϬϲ  ϭϬ͘Ϭϰ  ϯϲ͘ϯϴ  ϮϬ͘ϱϴ 
2009  Ϯϱ͕ϯϵϬ  ϲ͕ϯϯϮ  ϭ͕ϰϱϱ  ϯϯ͕ϭϳϳ  ϯϬ͕ϳϮϭ  ϭ͕ϮϮϱ  ϯϭ͕ϵϰϲ  ϭ͕Ϯϯϭ ϯ͘ϳй  ϭϲ͕ϰϴϮ  ϭϬ͘ϱϮ  ϰϭ͘ϱϮ  Ϯϭ͘ϴϴ 
2010  Ϯϯ͕ϬϰϮ  ϱ͕ϱϱϱ  ϭ͕ϴϭϲ  ϯϬ͕ϰϭϯ  27,001  ϭ͕ϭϭϲ  Ϯϴ͕ϭϭϳ  Ϯ͕Ϯϵϲ ϳ͘ϱй  ϭϲ͕ϰϯϲ  ϭϬ͘ϱϮ  ϰϲ͘ϯϮ  ϮϮ͘ϳϯ 
2011  Ϯϭ͕ϲϭϭ  ϱ͕ϮϮϬ  ϭ͕ϵϰϯ  Ϯϴ͕ϳϳϰ  Ϯϱ͕ϵϱϴ  ϴϱϳ  Ϯϲ͕ϴϭϱ  ϭ͕ϵϱϵ ϲ͘ϴй  ϭϲ͕ϴϬϱ  ϭϬ͘ϱϮ  ϰϴ͘Ϯϲ  ϮϮ͘ϵϬ 
2012  ϮϮ͕ϯϲϱ  ϱ͕Ϯϰϰ  ϭ͕ϳϴϯ  Ϯϵ͕ϯϵϮ  Ϯϳ͕ϭϱϰ  ϲϵϬ  Ϯϳ͕ϴϰϰ  ϭ͕ϱϰϴ ϱ͘ϯй  ϭϲ͕ϰϮϱ  ϭϬ͘ϱϮ  ϰϳ͘ϱϬ  Ϯϯ͘ϵϲ 
2013  Ϯϯ͕ϳϬϵ  ϱ͕ϲϴϯ  ϭ͕ϵϬϵ  ϯϭ͕ϯϬϭ  Ϯϴ͕Ϭϳϴ  ϴϲϬ  Ϯϴ͕ϵϯϴ  Ϯ͕ϯϲϯ ϳ͘ϲй  ϭϲ͕ϯϲϯ  ϭϬ͘ϱϮ  ϰϵ͘ϵϮ  Ϯϰ͘ϳϮ 
2014  Ϯϱ͕Ϭϱϳ  ϲ͕ϭϵϮ  ϭ͕ϴϮϬ  ϯϯ͕Ϭϲϵ  Ϯϴ͕ϵϴϮ  ϭ͕ϴϮϬ  ϯϬ͕ϴϬϮ  Ϯ͕Ϯϲϳ ϲ͘ϵй  ϭϲ͕ϯϴϵ  ϭϬ͘ϳϳ  ϱϮ͘ϱϬ  Ϯϱ͘ϵϬ 
2015  ϮϮ͕Ϯϰϲ  ϯ͕ϳϴϵ  Ϯ͕ϰϮϳ  Ϯϴ͕ϰϲϮ  Ϯϲ͕ϬϰϬ  ϭ͕ϰϰϵ  Ϯϳ͕ϰϴϵ  ϵϳϭ ϯ͘ϰй  ϭϲ͕ϯϯϰ  ϭϭ͘ϭϲ  ϱϯ͘ϳϲ  Ϯϳ͘Ϭϭ 
2016  ϭϵ͕Ϭϭϲ  ϰ͕ϴϮϬ  Ϯ͕Ϯϴϱ  Ϯϲ͕ϭϮϭ  Ϯϭ͕ϲϬϴ  Ϯ͕Ϭϴϲ  Ϯϯ͕ϲϵϱ  Ϯ͕ϰϮϲ ϵ͘ϯй  ϭϱ͕ϰϴϯ  ϭϭ͘ϱϵ  ϱϳ͘ϱϲ  ϯϬ͘ϭϮ 
2017  Ϯϭ͕ϯϲϲ  ϱ͕ϭϮϱ  Ϯ͕ϭϵϰ  Ϯϴ͕ϲϴϱ  Ϯϯ͕ϲϭϴ  ϭ͕ϵϱϭ  Ϯϱ͕ϱϲϵ  ϯ͕ϭϭϳ ϭϬ͘ϵй  ϭϱ͕ϴϭϮ  ϭϭ͘ϴϯ  ϱϲ͘ϳϬ  ϯϭ͘ϰϳ 

  EotĞs͗
    dŚĞ /nĨorŵation rĞƉortĞĚ aďoǀĞ ĚoĞs not inĐlƵĚĞ rĞĐǇĐlĞĚ ǁatĞr͘
    ϭ͘ 'allons arĞ ƉrĞsĞntĞĚ in ŵillions͘
    Ϯ͘ ZatĞ sŚoǁn is ďasĞĚ on tŚĞ ĚailǇ ĮǆĞĚ ĐŚarŐĞ Ĩor ŵĞtĞrs ƵƉ to anĚ inĐlƵĚinŐ ϭ͘͟
    ϯ͘ ZatĞ sŚoǁn is an aǀĞraŐĞ ratĞ Ĩor ϮϬ ďillinŐ Ƶnits͘  � ďillinŐ Ƶnit is ϭϬϬ ĐƵďiĐ ĨĞĞt oĨ ǁatĞr or ϳϰϴ Őallons͘
    ϰ͘ ZatĞ sŚoǁn is an aǀĞraŐĞ ratĞ Ĩor onĞ ŵontŚ oĨ sĞrǀiĐĞ͘  /n FĞďrƵarǇ ϮϬϭϯ͕ a nĞǁ ďloĐŬ ratĞ sĞǁĞr ŵĞtŚoĚoloŐǇ ǁas iŵƉlĞŵĞntĞĚ to ĐoŵƉliŵĞnt tŚĞ ĚoŵĞstiĐ rĞtail 
        ǁatĞr ratĞ strƵĐtƵrĞ͘  dŚis ŵĞtŚoĚoloŐǇ ƵsĞs tŚĞ nƵŵďĞr oĨ ŚoƵsĞŚolĚ oĐĐƵƉants to ďĞƩĞr aliŐn ĐŚarŐĞs ǁitŚ ǁastĞǁatĞr sǇstĞŵ Đosts ďasĞĚ ƵƉon Ňoǁ lĞǀĞls͘
    ϱ͘ /n :anƵarǇ ϮϬϬϵ͕ tŚĞ �istriĐt rĞǀisĞĚ tŚĞ ĚailǇ ĮǆĞĚ ĐŚarŐĞ ŵĞtĞr ĨaĐtors Ĩor all ĚoŵĞstiĐ rĞtail ĐƵstoŵĞrs͘  /n �Ɖril ϮϬϬϵ͕ tŚĞ �istriĐt iŵƉlĞŵĞntĞĚ a ďƵĚŐĞtͲďasĞĚ tiĞrĞĚ 
        ratĞ strƵĐtƵrĞ Ĩor sinŐlĞͲĨaŵilǇ anĚ ŵƵltiͲĨaŵilǇ rĞsiĚĞntial anĚ lanĚsĐaƉĞ ĚoŵĞstiĐ ƵsaŐĞ͘ 
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
WATER AND SEWER RATES

LAST TEN FISCAL YEARS

Fiscal Year 2008 20093 2010 2011 2012 2013 2014 2015 2016 2017
Water Rates

Monthly base rate (meter size)
<=1”  Ψ        ϭϬ͘Ϭϰ  Ψ          ϭϬ͘ϱϮ  Ψ         ϭϬ͘ϱϮ  Ψ          ϭϬ͘ϱϮ  Ψ       ϭϬ͘ϱϱ  Ψ        ϭϬ͘ϱϮ  Ψ         ϭϬ͘ϳϳ  Ψ          ϭϭ͘ϭϲ  Ψ        ϭϭ͘ϲϮ  Ψ       ϭϭ͘ϴϯ 
1 1/2”  ϭϱ͘Ϭϲ  Ϯϳ͘ϲϴ  Ϯϳ͘ϲϴ  Ϯϳ͘ϲϴ  Ϯϳ͘ϳϲ  Ϯϳ͘ϲϴ  Ϯϴ͘Ϯϵ  Ϯϵ͘ϱϬ  ϯϬ͘ϱϬ  ϯϭ͘Ϭϯ 
2”  ϮϬ͘Ϭϴ  ϱϭ͘ϰϬ  ϱϭ͘ϰϬ  ϱϭ͘ϰϬ  ϱϭ͘ϱϱ  ϱϭ͘ϰϬ  ϱϮ͘ϲϮ  ϱϰ͘ϰϱ  ϱϲ͘ϳϯ  ϱϳ͘ϳϵ 
3”  ϰϬ͘ϭϱ  ϭϳϭ͘Ϯϱ  ϭϳϭ͘Ϯϱ  ϭϳϭ͘Ϯϱ  ϭϳϭ͘ϳϮ  ϭϳϭ͘Ϯϱ  ϭϳϱ͘ϮϬ  ϭϴϭ͘ϱϵ  ϭϴϵ͘ϭϬ  ϭϵϮ͘ϱϰ 
4”  ϱϬ͘ϭϵ  ϮϳϬ͘ϰϬ  ϮϳϬ͘ϰϬ  ϮϳϬ͘ϰϬ  Ϯϳϭ͘ϭϱ  ϮϳϬ͘ϰϬ  Ϯϳϲ͘ϰϵ  Ϯϴϲ͘ϴϯ  Ϯϵϴ͘ϲϬ  ϯϬϯ͘ϴϲ 
6”  ϳϬ͘Ϯϲ  ϱϬϱ͘ϱϯ  ϱϬϱ͘ϱϯ  ϱϬϱ͘ϱϯ  ϱϬϲ͘ϵϭ  ϱϬϱ͘ϱϯ  ϱϭϳ͘Ϭϴ  ϱϯϲ͘Ϯϱ  ϱϱϴ͘ϭϱ  ϱϲϴ͘ϭϴ 
8”  ϴϬ͘ϯϬ  ϲϯϯ͘Ϯϴ  ϲϯϯ͘Ϯϴ  ϲϯϯ͘Ϯϴ  ϲϯϱ͘Ϭϭ  ϲϯϯ͘Ϯϴ  ϲϰϳ͘ϴϴ  ϲϳϭ͘ϲϬ  ϲϵϵ͘Ϭϲ  ϳϭϮ͘Ϭϱ 

Usage rate (per billing unit)1  Ψ        ϯϲ͘ϯϴ  Ψ         ϰϭ͘ϱϮ  Ψ          ϰϲ͘ϯϮ  Ψ         ϰϴ͘Ϯϲ  Ψ         ϰϳ͘ϱϬ  Ψ         ϰϵ͘ϵϮ  Ψ          ϱϮ͘ϱϬ  Ψ         ϱϯ͘ϳϲ  Ψ        ϱϳ͘ϱϲ  Ψ         ϱϲ͘ϳϬ 

Sewer Rates (avg per month)2  Ψ         ϮϬ͘ϱϴ  Ψ        Ϯϭ͘ϴϴ  Ψ          ϮϮ͘ϳϯ  Ψ         ϮϮ͘ϵϬ  Ψ          Ϯϯ͘ϵϲ  Ψ          Ϯϰ͘ϳϮ  Ψ       Ϯϱ͘ϵϬ  Ψ      Ϯϳ͘Ϭϭ  Ψ         ϯϬ͘ϭϮ  Ψ          ϯϭ͘ϰϳ 

EotĞs͗
dŚĞ /nĨorŵation rĞƉortĞĚ aďoǀĞ ĚoĞs not inĐlƵĚĞ rĞĐǇĐlĞĚ ǁatĞr͘
ZatĞs arĞ aĚoƉtĞĚ ďǇ tŚĞ �oarĚ oĨ �irĞĐtors annƵallǇ anĚ ďĞĐoŵĞ ĞīĞĐtiǀĞ on tŚĞ ĚatĞ oĨ aĚoƉtion or ƉĞr �oarĚ ĚirĞĐtion͘       
ϭ͘ ZatĞ sŚoǁn is an aǀĞraŐĞ Ĩor ϮϬ ďillinŐ Ƶnits͘  � ďillinŐ Ƶnit is ϭϬϬ ĐƵďiĐ ĨĞĞt oĨ ǁatĞr or ϳϰϴ Őallons͘
Ϯ͘ /n FĞďrƵarǇ ϮϬϭϯ͕ a nĞǁ ďloĐŬ ratĞ sĞǁĞr ŵĞtŚoĚoloŐǇ ǁas iŵƉlĞŵĞntĞĚ͕ ǁŚiĐŚ ƵsĞs nƵŵďĞr oĨ ŚoƵsĞŚolĚ oĐĐƵƉants͘  PrĞǀioƵslǇ͕  tŚĞ �istriĐt ĐŚarŐĞĚ all ĐƵstoŵĞrs a ĮǆĞĚ 
    ĚailǇ sĞrǀiĐĞ ratĞ Ĩor sĞǁĞr sĞrǀiĐĞ Ĩor ĞaĐŚ oĨ its ϱ sĞǁĞr sĞrǀiĐĞ arĞas͘  dŚĞ aǀĞraŐĞ ƉĞr ŵontŚ is ĐalĐƵlatĞĚ as a ǁĞiŐŚtĞĚ aǀĞraŐĞ ŵontŚlǇ ratĞ ƉĞr ĐƵstoŵĞr͘  
ϯ͘ /n :anƵarǇ ϮϬϬϵ͕ tŚĞ �istriĐt rĞǀisĞĚ tŚĞ ĚailǇ ĮǆĞĚ ĐŚarŐĞ ŵĞtĞr ĨaĐtors Ĩor all ĚoŵĞstiĐ rĞtail ĐƵstoŵĞrs͘  /n �Ɖril ϮϬϬϵ͕ tŚĞ �istriĐt iŵƉlĞŵĞntĞĚ a ďƵĚŐĞtͲďasĞĚ tiĞrĞĚ ratĞ 
    strƵĐtƵrĞ Ĩor sinŐlĞͲĨaŵilǇ anĚ ŵƵltiͲĨaŵilǇ rĞsiĚĞntial anĚ lanĚsĐaƉĞ ĚoŵĞstiĐ ƵsaŐĞ͘ 
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
CUSTOMERS BY WATER SERVICE TYPE

LAST TEN FISCAL YEARS

Treated and Untreated Water

Fiscal Year Residential Commercial Industrial
Public  

Agency
Construction 
& Temporary Irrigation Agricultural Total Recycled Total

2008 128,184 3,103 135 614 737 2,146 603  135,522 230  135,752 
2009 129,242 3,282 137 608 557 2,236 627  136,689 260  136,949 
2010 133,320 3,276 140 597 373 2,260 649  140,615 266  140,881 
20111 131,308 3,240 142 596 327 2,285 670  138,568 265  138,833 
2012 132,080 3,272 144 625 353 2,310 694  139,478 283  139,761 
2013 133,279 3,308 142 646 373 2,344 692  140,784 297  141,081 
2014 134,656 3,347 136 679 426 2412 721  142,377 316  142,693 
2015 136,425 3,410 138 665 412 2,446 759 144,255 356  144,611 
2016 138,247 3,472 137 663 432 2,484 790 146,225 379  146,604 
2017 140,332 3,573 136 645 449 2,526 812 148,473 420  148,893 

Treated and Untreated Water Service Type by Customer Category
Fiscal Year 2017

Residential Commercial Industrial
Public  

Agency
Construction 
& Temporary Irrigation Agricultural Total

Domestic  140,332  3,571  136  614  449  2,523  696  148,321 
Agricultural  -  2  -  4  -  3  116  125 
Wholesale  -  -  -  27  -  -  -  27 
Total  140,332  3,573  136  645  449  2,526  812  148,473 

Note:
1. Decreased amounts are due to level of bank-owned homes relating to the economic downturn and less construction.
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
LARGEST DOMESTIC WATER CUSTOMERS

AS OF JUNE 30, 2017

Annual Water
Sales in Annual

Customer Name Acre Feet Revenues Percentage
1 Western Municipal Water District1,2  ϭ͕ϲϭϵ  Ψ             Ϯ͕ϬϬϬ͕Ϯϯϯ ϭϴ͘Ϯй
2 �itǇ oĨ PĞrris1  ϭ͕ϲϬϯ  ϭ͕ϵϴϭ͕ϲϱϴ ϭϴ͘ϭй
ϯ MorĞno sallĞǇ hniĮĞĚ ^ĐŚool �istriĐt  ϵϱϳ  ϭ͕Ϯϱϰ͕ϯϲϬ ϭϭ͘ϰй
ϰ �itǇ oĨ MorĞno sallĞǇ  ϳϰϵ  ϭ͕ϭϰϯ͕ϳϴϭ ϭϬ͘ϰй
ϱ sallĞǇͲtiĚĞ ZĞĐrĞation ParŬ  ϲϵϱ  ϭ͕Ϭϳϯ͕ϱϱϴ ϵ͘ϴй
ϲ sal sĞrĚĞ hniĮĞĚ ^ĐŚool �istriĐt  ϱϲϳ  ϴϬϭ͕ϴϲϳ ϳ͘ϯй
7 �oƵntǇ oĨ ZiǀĞrsiĚĞ  ϱϱϳ  ϳϳϰ͕ϱϰϯ ϳ͘ϭй
ϴ ^tonĞŐatĞ at doǁnŐatĞ  ϱϭϱ  ϲϳϬ͕ϳϮϯ ϲ͘ϭй
ϵ �itǇ oĨ MƵrriĞta  ϰϮϮ  ϲϱϵ͕Ϯϲϱ ϲ͘Ϭй

10 �oƵntrǇ MĞaĚoǁs // �ssoĐ͘  ϯϳϮ  ϲϬϯ͕ϱϰϰ ϱ͘ϱй
Total  8,056  $        10,963,532 

dotal ĚoŵĞstiĐ ǁatĞr salĞs  ϳϮ͕ϰϴϬ  Ψ        ϭϭϱ͕ϳϵϲ͕ϰϯϱ 
Percentage of total ϭϭ͘ϭй ϵ͘ϱй

EotĞs͗
�ata inĐlƵĚĞs ƉotaďlĞ ǁatĞr salĞs to all nonͲaŐriĐƵltƵral ĐƵstoŵĞrs͘
ϭ͘ tŚolĞsalĞ ĐƵstoŵĞr͘
Ϯ͘ ^alĞs rĞlatĞ to MƵrriĞta �oƵntǇ tatĞr �istriĐt ĐƵstoŵĞrs͘  dŚis ǁatĞr ĚistriĐt ǁas ƉƵrĐŚasĞĚ ďǇ tŚĞ 
    tĞstĞrn MƵniĐiƉal tatĞr �istriĐt͘

^oƵrĐĞ͗  �astĞrn MƵniĐiƉal tatĞr �istriĐt
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
LARGEST AGRICULTURAL & IRRIGATION WATER CUSTOMERS

AS OF JUNE 30, 2017

Annual Water
Sales in Annual

Customer Name Acre Feet Revenues Percentage
1 Metropolitan Water District  ϭϵϱ  Ψ        ϮϱϮ͕ϳϭϰ ϮϮ͘ϵй
2 � Θ Z Farŵs  ϰϬϲ  Ϯϱϭ͕ϯϭϲ ϮϮ͘ϴй
ϯ <Ğǀin anĚ PaƵlinĞ �oan  ϭϱϭ  ϭϵϮ͕ϳϮϲ ϭϳ͘ϱй
ϰ ,P MoďilĞ �statĞs  ϲϬ  ϳϲ͕ϭϳϭ ϲ͘ϵй
ϱ �ǆƉrĞssǁaǇ �airǇ  ϭϬϰ  ϳϯ͕ϱϮϴ ϲ͘ϳй
ϲ EĞǁ >aŬĞǀiĞǁ Farŵs >>�  ϰϲ  ϱϴ͕ϵϭϳ ϱ͘ϯй
7 PastiŵĞ >aŬĞs �airǇ  ϴϮ  ϱϳ͕ϴϬϬ ϱ͘Ϯй
ϴ Essie Bootsma  ϴϵ  ϱϮ͕ϱϱϴ ϰ͘ϴй
ϵ Demler Egg Ranch  ϲϳ  ϰϰ͕ϵϲϲ ϰ͘ϭй

10 �rotŚĞrs EƵrsĞrǇ  ϯϱ  ϰϭ͕ϬϬϴ ϯ͘ϳй
Total  1,235  $      1,101,704 

dotal aŐ͘ Θ irriŐation ǁatĞr salĞs  ϱ͕ϵϴϳ  Ψ       ϱ͕Ϭϳϰ͕ϱϬϮ 
Percentage of total ϮϬ͘ϲй Ϯϭ͘ϳй

EotĞs͗
dŚĞ �istriĐt Śas a nƵŵďĞr oĨ irriŐation ǁatĞr ratĞs ĚĞƉĞnĚinŐ ƵƉon sĞrǀiĐĞ arĞa anĚ ǁĞtŚĞr 
ĚĞliǀĞriĞs arĞ sĐŚĞĚƵlĞ or ƵnsĐŚĞĚƵlĞĚ͘

^oƵrĐĞ͗  �astĞrn MƵniĐiƉal tatĞr �istriĐt
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
LARGEST RECYCLED WATER CUSTOMERS

AS OF JUNE 30, 2017

Annual Water
Sales in Annual

Customer Name Acre Feet Revenues Percentage
1 sallĞǇ tiĚĞ ZĞĐrĞation ParŬ  ϲϲϯ  Ψ          Ϯϵϴ͕ϭϮϲ ϭϯ͘ϲй
2 Rancho Casa Loma  ϯ͕ϵϬϮ  Ϯϴϵ͕Ϭϵϰ ϭϯ͘Ϯй
ϯ Agri Empire  Ϯ͕ϯϮϭ  Ϯϲϲ͕ϯϬϴ ϭϮ͘Ϯй
ϰ � ' ^oĚ Farŵs  ϭ͕ϵϵϳ  ϮϮϯ͕ϬϬϯ ϭϬ͘Ϯй
ϱ �ŵĞriĐa 'rĞĞnǁorlĚ /nĐ  ϲϯϮ  Ϯϭϰ͕ϬϬϱ ϵ͘ϴй
ϲ Dept of Fish and Wildlife  ϯ͕ϳϮϳ  ϭϴϵ͕ϯϲϯ ϴ͘ϳй
7 ,ĞŵĞt 'olĨ �lƵď >anĚŵarŬ  ϯϲϴ  ϭϴϯ͕ϵϳϳ ϴ͘ϰй
ϴ dŚĞ 'olĨ �lƵď at ZanĐŚo �aliĨornia  ϰϯϬ  ϭϴϭ͕ϱϰϱ ϴ͘ϯй
ϵ Marǀo ,olstĞin  ϭ͕ϳϱϴ  ϭϴϭ͕ϰϵϰ ϴ͘ϯй

10 Don Bean Farms  ϭ͕ϯϳϳ  ϭϱϵ͕ϲϮϬ ϳ͘ϯй
Total  17,175  $        2,186,535 

dotal rĞĐǇĐlĞĚ ǁatĞr salĞs  Ϯϵ͕ϴϳϮ  Ψ        ϳ͕ϳϵϮ͕ϭϲϵ 
Percentage of total ϱϳ͘ϱй Ϯϴ͘ϭй

EotĞs͗
dŚĞ �istriĐt Śas a nƵŵďĞr oĨ rĞĐǇĐlĞĚ ǁatĞr ratĞs ĚĞƉĞnĚinŐ ƵƉon siǌĞ oĨ ƉiƉĞ͕ aŐriĐƵltƵral or nonͲ
aŐriĐƵltƵral ƵsaŐĞ anĚ lĞǀĞl oĨ trĞatŵĞnt͘
     

^oƵrĐĞ͗  �astĞrn MƵniĐiƉal tatĞr �istriĐt
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
LARGEST SEWER CUSTOMERS

AS OF JUNE 30, 2017

Annual
Customer Name Revenues Percentage

1 Pechanga Resort and Casino  Ψ             ϳϵϵ͕ϭϭϭ Ϯϵ͘ϴй
2 EĞǁ ,iŐŚlanĚ MĞaĚoǁs  ϱϲϬ͕ϱϱϭ ϮϬ͘ϵй
ϰ MƵrriĞta sallĞǇ hniĮĞĚ ^ĐŚool �istriĐt  Ϯϭϰ͕ϵϬϭ ϴ͘Ϭй
ϱ MorĞno sallĞǇ hniĮĞĚ ^ĐŚool �istriĐt  ϭϳϳ͕ϲϲϮ ϲ͘ϲй
ϲ ,ĞŵĞt hniĮĞĚ ^ĐŚool �istriĐt  ϭϲϯ͕ϭϲϮ ϲ͘ϭй
7 /ris >anĚinŐ ,K�  ϭϲϮ͕ϳϬϬ ϲ͘ϭй
ϴ Waterstone at Murrieta Apartments  ϭϲϬ͕ϰϳϭ ϲ͘Ϭй
ϵ �asaďĞlla KǁnĞr s͛ �ssoĐiation  ϭϱϱ͕Ϭϯϴ ϱ͘ϴй

10 tĞstǁinĚ �ntĞrƉrisĞs  ϭϱϰ͕ϱϱϭ ϱ͘ϴй
ϯ ^tonĞŐatĞ at doǁnŐatĞ  ϭϯϱ͕ϱϳϲ ϱ͘ϭй

Total  $           2,683,722 

dotal sĞǁĞr rĞǀĞnƵĞ  Ψ         ϵϮ͕ϱϯϲ͕ϭϭϲ 
Percentage of total revenue Ϯ͘ϵй

^oƵrĐĞ͗  �astĞrn MƵniĐiƉal tatĞr �istriĐt



Page 97

STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
SUMMARY OF IMPORTED WATER RATES

LAST TEN FISCAL YEARS
;Ěollars ƉĞr aĐrĞͲĨootͿ

Interim Long Term
Rates Effective Full Service Agricultural Seasonal

Beginning Domestic Program1 Storage 
January Treated Untreated Treated Untreated Treated Untreated

2008 Tier 1  ϱϬϴ  ϯϱϭ  ϯϵϰ  Ϯϲϭ  ϯϵϬ  Ϯϱϴ 
Tier 2  ϲϬϲ  ϰϰϵ  nͬa  nͬa  nͬa  nͬa 

2009 Tier 1  ϱϳϵ  ϰϭϮ  ϰϲϱ  ϯϮϮ  ϰϯϲ  Ϯϵϰ 
Tier 2  ϲϵϱ  ϱϮϴ  nͬa  nͬa  nͬa  nͬa 

2010 Tier 1  701  ϰϴϰ  ϲϭϱ  ϰϭϲ  ϱϱϴ  ϯϲϲ 
Tier 2  ϴϭϭ  ϱϵϰ  nͬa  nͬa  nͬa  nͬa 

2011 Tier 1  ϳϰϰ  ϱϮϳ  ϲϴϳ  ϰϴϮ  ϲϬϭ  ϰϬϵ 
Tier 2  ϴϲϵ  ϲϱϮ  nͬa  nͬa  nͬa  nͬa 

2012 Tier 1  ϳϵϰ  ϱϲϬ  ϳϲϱ  ϱϯϳ  ϲϱϭ  ϰϰϮ 
Tier 2  ϵϮϬ  ϲϴϲ  nͬa  nͬa  nͬa  nͬa 

2013 Tier 1  ϴϰϳ  ϱϵϯ  nͬa  nͬa  nͬa  *  nͬa  * 
Tier 2  ϵϵϳ  ϳϰϯ  nͬa  nͬa  nͬa  nͬa 

2014 Tier 1  ϴϵϬ  ϱϵϯ  nͬa  nͬa  nͬa  *  nͬa  * 
Tier 2  ϭ͕ϬϯϮ  ϳϯϱ  nͬa  nͬa  nͬa  nͬa 

2015 Tier 1  ϵϮϯ  ϱϴϮ  nͬa  nͬa  nͬa  *  nͬa  * 
Tier 2  ϭ͕Ϭϱϱ  ϳϭϰ  nͬa  nͬa  nͬa  nͬa 

2016 Tier 1  ϵϰϮ  ϱϵϰ  nͬa  nͬa  nͬa  *  nͬa  * 
Tier 2  ϭ͕Ϭϳϲ  ϳϮϴ  nͬa  nͬa  nͬa  nͬa 

2017 Tier 1  ϵϳϵ  ϲϲϲ  nͬa  nͬa  nͬa  *  nͬa  * 
Tier 2  ϭ͕Ϭϳϯ  ϳϲϬ  nͬa  nͬa  nͬa  nͬa 

EotĞs͗
ϭ͘ dŚĞ /ntĞriŵ �ŐriĐƵltƵral tatĞr ƉroŐraŵ ǁas ĚisĐontinƵĞĚ aŌĞr ϮϬϭϮ͘
Ύ Mt� is ĐontinƵinŐ ĚisĐƵssions ǁitŚ ŵĞŵďĞr aŐĞnĐiĞs on tŚĞ rĞƉlĞnisŚŵĞnt ƉroŐraŵ͘

^oƵrĐĞ͗   MĞtroƉolitan tatĞr �istriĐt oĨ ^oƵtŚĞrn �aliĨornia ;Mt�Ϳ 
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STATISTICAL SECTION
EASTERN MUNICIPAL WATER DISTRICT

ANNUAL DOMESTIC CONSUMPTION (AF)
LAST TEN FISCAL YEARS

Average
Fiscal Active AF
Year Usage (AF) Accounts per Account
2008 ϵϯ͕ϵϱϲ ϭϯϱ͕ϱϮϮ Ϭ͘ϲϵ
2009 ϴϵ͕ϰϰϴ ϭϯϲ͕ϲϴϵ Ϭ͘ϲϱ
2010 ϳϴ͕ϲϮϭ ϭϰϬ͕ϲϭϱ Ϭ͘ϱϲ
2011 ϳϱ͕ϰϲϭ ϭϯϴ͕ϱϲϴ Ϭ͘ϱϰ
2012 ϳϵ͕ϳϱϮ ϭϯϵ͕ϰϳϴ Ϭ͘ϱϳ
2013 ϴϮ͕ϱϵϭ ϭϰϬ͕ϳϴϰ Ϭ͘ϱϵ
2014 ϴϰ͕ϲϱϬ ϭϰϮ͕ϯϳϳ Ϭ͘ϱϵ
2015 ϳϲ͕ϴϯϮ ϭϰϰ͕Ϯϱϱ Ϭ͘ϱϯ
2016 ϲϯ͕ϲϳϯ ϭϰϲ͕ϮϮϱ Ϭ͘ϰϰ
2017 ϲϴ͕ϴϭϯ ϭϰϴ͕ϰϳϯ Ϭ͘ϰϲ
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EotĞs͗
�ŵoƵnts ĞǆĐlƵĚĞ ǁŚolĞsalĞ aĐĐoƵnts͘  

^ĞǀĞral ĨaĐtors ŵaǇ iŵƉaĐt ŇƵĐtƵations in tŚĞ aǀĞraŐĞ �F ƉĞr aĐĐoƵnt ĞaĐŚ ǇĞar inĐlƵĚinŐ ĐonsĞrǀation Ğīorts͕ tŚĞ lĞǀĞl oĨ ďanŬͲ 
    oǁnĞĚ ŚoŵĞs rĞlatinŐ to tŚĞ ĞĐonoŵiĐ ĚoǁntƵrn͕ anĚ ĐŚanŐĞs in ǁĞatŚĞr ƉaƩĞrns͘
dŚĞ ĚĞĐrĞasĞ in aǀĞraŐĞ �F ƉĞr aĐĐoƵnt Ĩor ďĞŐinninŐ ϮϬϬϴ is ŵainlǇ ĚƵĞ to loǁĞr ƵsaŐĞ rĞlatinŐ to ĐonsĞrǀation Ğīorts anĚ ĐoolĞr 
    ǁĞatŚĞr ƉaƩĞrns͘
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
RATIO OF OUTSTANDING DEBT BY TYPE

LAST TEN FISCAL YEARS
*See Debt Footnotes for dollar amounts

General Percentage Debt
Fiscal Revenue Certificates of Obligation Capital of Personal per
Year Loans Bonds¹ Participation¹ Bonds Lease Total Income² Capita³

2008  ϰϵ͕ϲϯϬ͕ϰϵϲ  Ͳ  ϰϴϴ͕ϰϲϬ͕ϬϬϬ  ϭϴ͕ϭϰϬ͕ϬϬϬ  Ͳ  ϱϱϲ͕ϮϯϬ͕ϰϵϲ Ϭ͘ϵϭй  777 
2009  ϰϱ͕ϰϬϳ͕ϭϵϴ  Ͳ  ϳϮϲ͕ϮϳϬ͕ϬϬϬ  ϭϲ͕ϮϲϬ͕ϬϬϬ  Ͳ  ϳϴϳ͕ϵϯϳ͕ϭϵϴ ϭ͘Ϯϯй  ϭ͕Ϭϴϲ 
2010  ϰϬ͕Ϯϳϵ͕ϮϮϴ  Ͳ  ϳϬϬ͕ϯϭϭ͕Ϭϵϰ  ϰϳ͕ϲϳϮ͕Ϯϴϰ  Ͳ  ϳϴϴ͕ϮϲϮ͕ϲϬϲ ϭ͘Ϯϭй  ϭ͕Ϭϲϴ 
2011  ϯϱ͕ϴϭϴ͕ϬϴϮ  Ͳ  ϲϴϵ͕ϳϮϯ͕ϳϲϱ  ϰϱ͕ϰϴϭ͕ϯϵϰ  Ͳ  ϳϳϭ͕ϬϮϯ͕Ϯϰϭ ϭ͘ϮϮй  ϭ͕Ϭϭϰ 
2012  ϯϯ͕ϲϱϭ͕ϭϬϭ  ϲϭ͕ϰϱϮ͕ϯϮϬ  ϲϯϬ͕ϮϮϳ͕Ϭϯϰ  ϰϯ͕ϭϰϱ͕ϱϬϰ  Ͳ  ϳϲϴ͕ϰϳϱ͕ϵϱϵ ϭ͘ϭϴй  1,000 
2013  ϲϴ͕ϳϰϵ͕ϯϴϴ  ϭϱϳ͕ϲϰϴ͕ϳϭϳ  ϱϭϴ͕ϯϯϴ͕ϴϳϰ  ϰϬ͕ϵϰϵ͕ϰϰϲ  Ͳ  ϳϴϱ͕ϲϴϲ͕ϰϮϱ ϭ͘ϭϯй  1,011 
2014  ϭϬϱ͕ϭϵϱ͕ϲϲϴ  ϭϵϴ͕ϱϮϱ͕ϭϮϳ  ϰϱϵ͕ϳϭϬ͕ϬϵϬ  ϯϴ͕ϰϰϲ͕ϴϬϬ  ϱϱ͕ϬϳϮ  ϴϬϭ͕ϵϯϮ͕ϳϱϳ ϭ͘ϭϭй  1,022 
2015  ϭϭϵ͕ϯϱϮ͕ϯϱϵ  ϰϮϬ͕ϰϬϳ͕ϳϭϮ  ϯϬϱ͕Ϭϭϲ͕ϯϬϳ  ϯϱ͕ϴϵϲ͕Ϯϵϲ  ϰϭ͕ϱϳϰ  ϴϴϬ͕ϳϭϰ͕Ϯϰϴ ϭ͘ϭϱй  ϭ͕ϭϬϴ 
2016  ϵϬ͕ϳϴϳ͕Ϯϯϯ  ϲϲϯ͕ϱϴϮ͕ϱϰϮ  ϮϬϳ͕ϯϴϵ͕Ϯϳϭ  ϯϰ͕ϵϮϬ͕ϵϬϯ  Ϯϯ͕ϳϱϮ  ϵϵϲ͕ϳϬϯ͕ϳϬϭ ϭ͘Ϯϳй  ϭ͕ϮϰϬ 
2017  ϴϱ͕ϮϮϳ͕ϴϴϴ  ϵϴϳ͕ϳϱϵ͕ϰϱϱ  Ͳ  ϯϯ͕ϵϬϱ͕ϱϬϵ  ϭϮ͕ϳϴϮ  ϭ͕ϭϬϲ͕ϵϬϱ͕ϲϯϰ ϭ͘ϯϮй  ϭ͕ϯϱϲ 
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EotĞs͗
    �Ğtails rĞŐarĚinŐ tŚĞ �istriĐt s͛ oƵtstanĚinŐ ĚĞďt Đan ďĞ ĨoƵnĚ in EotĞ ϰ to tŚĞ �asiĐ FinanĐial ^tatĞŵĞnts͘
    ^ĞĞ tŚĞ sĐŚĞĚƵlĞ oĨ �ĞŵoŐraƉŚiĐ anĚ �ĐonoŵiĐ ^tatistiĐs Ĩor ƉĞrsonal inĐoŵĞ anĚ ƉoƉƵlation Ěata͘
    Ϸ /n ĮsĐal ǇĞar ϮϬϭϳ͕ tŚĞ �istriĐt issƵĞĚ siǆ rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs to rĞĚĞĞŵ all oƵtstanĚinŐ ĐĞrtiĮĐatĞs oĨ ƉartiĐiƉation anĚ 
      ĮǀĞ rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs͘ � nĞǁ sĞriĞs rĞǀĞnƵĞ ďonĚ ǁas issƵĞĚ to ĮnanĐĞ tŚĞ ĐonstrƵĐtion oĨ ǁatĞr anĚ sĞǁĞr ĐaƉital 
      iŵƉroǀĞŵĞnts͘
    ϸ �asĞĚ ƵƉon ZiǀĞrsiĚĞ �oƵntǇ ƉĞrsonal inĐoŵĞ aŵoƵnts͘  dŚĞ �istriĐt is loĐatĞĚ in tŚĞ �oƵntǇ oĨ ZiǀĞrsiĚĞ͘

^ĞĞ tŚĞ ƉĞrsonal inĐoŵĞ aŵoƵnts on tŚĞ �ĞŵoŐraƉŚiĐ anĚ �ĐonoŵiĐ ^tatistiĐs sĐŚĞĚƵlĞ͘
    Ϲ �asĞĚ ƵƉon aƉƉroǆiŵatĞ ƉoƉƵlation oĨ �istriĐt sĞrǀiĐĞ arĞa͘  ^ĞĞ tŚĞ �ĞŵoŐraƉŚiĐ anĚ �ĐonoŵiĐ ^tatistiĐs sĐŚĞĚƵlĞ Ĩor aŵoƵnts͘
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STATISTICAL SECTION
EASTERN MUNICIPAL WATER DISTRICT

RATIO OF GENERAL BONDED DEBT OUTSTANDING 
LAST TEN FISCAL YEARS

General Percentage Debt
Fiscal Obligation Assessed of Assessed per
Year Bonds1 Value² Value Capita³

2008  ϭϴ͕ϭϰϬ͕ϬϬϬ  ϲϴ͕ϭϮϳ͕ϲϬϱ͕ϲϱϲ Ϭ͘Ϭϯй  Ϯϱ 
2009  ϭϲ͕ϮϲϬ͕ϬϬϬ  ϲϳ͕ϲϭϳ͕ϯϰϴ͕ϯϰϳ Ϭ͘ϬϮй  22 
2010  ϰϳ͕ϲϳϮ͕Ϯϴϰ  ϱϲ͕ϳϰϯ͕ϯϴϳ͕ϵϰϴ Ϭ͘Ϭϴй  ϲϱ 
2011  ϰϱ͕ϰϴϭ͕ϯϵϰ  ϱϰ͕Ϯϵϰ͕ϭϳϰ͕ϴϲϯ Ϭ͘Ϭϴй  ϲϬ 
2012  ϰϯ͕ϭϰϱ͕ϱϬϰ  ϱϯ͕ϴϵϬ͕ϭϯϱ͕ϳϬϱ Ϭ͘Ϭϴй  ϱϲ 
2013  ϰϬ͕ϵϰϵ͕ϰϰϲ  ϱϯ͕ϱϬϲ͕ϭϱϱ͕ϱϴϱ Ϭ͘Ϭϴй  ϱϯ 
2014  ϯϴ͕ϰϰϲ͕ϴϬϬ  ϱϱ͕ϵϮϲ͕ϴϬϰ͕Ϭϵϰ Ϭ͘Ϭϳй  ϰϵ 
2015  ϯϱ͕ϴϵϲ͕Ϯϵϲ  ϲϭ͕ϯϭϯ͕ϰϳϭ͕ϰϵϳ Ϭ͘Ϭϲй  ϰϱ 
2016  ϯϰ͕ϵϮϬ͕ϵϬϯ  ϲϲ͕ϮϮϲ͕ϴϳϯ͕ϴϭϱ Ϭ͘Ϭϱй  ϰϯ 
2017  ϯϯ͕ϵϬϱ͕ϱϬϵ  ϳϬ͕ϬϬϱ͕ϲϭϯ͕ϰϵϮ Ϭ͘Ϭϱй  ϰϮ 
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EotĞs͗
  �Ğtails rĞŐarĚinŐ tŚĞ �istriĐt s͛ oƵtstanĚinŐ ĚĞďt Đan ďĞ ĨoƵnĚ in EotĞ ϰ to tŚĞ �asiĐ FinanĐial ^tatĞŵĞnts͘
  ^ĞĞ tŚĞ sĐŚĞĚƵlĞ oĨ �ĞŵoŐraƉŚiĐ anĚ �ĐonoŵiĐ ^tatistiĐs Ĩor ƉoƉƵlation Ěata͘
  Ϸ �ĞŐinninŐ ϮϬϭϬ͕ aŵoƵnts sŚoǁn inĐlƵĚĞ nĞt ďonĚ ƉrĞŵiƵŵͬĚisĐoƵnt͘
  ϸ �onĚs arĞ issƵĞĚ ďǇ iŵƉroǀĞŵĞnt ĚistriĐt͕ ďƵt tŚĞ aŵoƵnts sŚoǁn arĞ Ĩor tŚĞ �istriĐt s͛ ĞntirĞ sĞrǀiĐĞ arĞa͘ �ĞŐinninŐ ϮϬϭϲ͕ 
    inĐlƵĚĞĚ �istriĐt Eo͘ ϬϰͲϱϰϬϴ͗ �Mt� �ĞtaĐŚŵĞntηϮ in tŚĞ assĞssĞĚ ǀalƵĞ͘
  Ϲ �asĞĚ ƵƉon aƉƉroǆiŵatĞ ƉoƉƵlation oĨ tŚĞ �istriĐt s͛ ĞntirĞ sĞrǀiĐĞ arĞa͘  ^ĞĞ tŚĞ �ĞŵoŐraƉŚiĐ anĚ �ĐonoŵiĐ ^tatistiĐs sĐŚĞĚƵlĞ 
    Ĩor aŵoƵnts͘
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STATISTICAL SECTION
EASTERN MUNICIPAL WATER DISTRICT

PARITY DEBT SERVICE COVERAGE
FISCAL YEARS 2008 - 2017

2008 20091 2010 2011 2012 2013 2014 2015 2016 2017
OPERATING REVENUES:
  Water sales  Ψ  ϵϰ͕ϭϯϱ͕ϲϰϮ  Ψ  ϭϬϯ͕Ϭϭϯ͕ϰϮϵ  Ψ  ϭϬϮ͕ϳϰϳ͕Ϭϯϭ  Ψ  ϭϬϮ͕ϰϳϵ͕ϵϴϰ  Ψ  ϭϬϰ͕ϳϰϭ͕ϮϰϮ  Ψ  ϭϭϬ͕ϰϲϴ͕ϭϵϱ  Ψ  ϭϮϮ͕ϳϮϰ͕ϭϳϱ  Ψ  ϭϭϳ͕Ϯϵϱ͕ϭϱϮ  Ψ  ϭϭϮ͕ϰϱϳ͕ϰϮϲ  Ψ  ϭϮϬ͕ϴϳϬ͕ϵϯϳ 
  Sewer service sales  ϱϰ͕ϰϬϴ͕ϭϳϮ  ϱϴ͕ϴϴϵ͕ϳϴϴ  ϲϭ͕ϴϴϱ͕Ϯϵϴ  ϲϮ͕ϴϰϬ͕Ϭϭϯ  ϲϱ͕ϵϴϯ͕ϰϲϮ  ϳϬ͕ϵϰϱ͕ϳϯϴ  ϳϯ͕ϭϬϬ͕Ϭϴϲ  ϳϳ͕ϭϮϬ͕ϱϬϱ  ϴϳ͕ϭϴϰ͕ϴϱϲ  ϵϮ͕ϱϯϲ͕ϭϭϲ 
  Recycled water  Ϯ͕ϱϲϰ͕ϲϱϲ  ϯ͕ϳϮϮ͕ϭϯϬ  ϰ͕ϬϱϮ͕ϲϲϱ  ϰ͕ϱϬϰ͕ϵϮϯ  ϱ͕ϭϯϱ͕ϭϴϲ  ϱ͕ϲϳϲ͕Ϭϰϯ  ϲ͕ϭϮϱ͕ϰϮϬ  ϲ͕ϯϵϮ͕ϳϲϯ  ϲ͕ϲϰϴ͕ϴϬϵ  ϳ͕ϳϵϮ͕ϭϲϵ 

    Total operating revenues  ϭϱϭ͕ϭϬϴ͕ϰϳϬ  ϭϲϱ͕ϲϮϱ͕ϯϰϳ  ϭϲϴ͕ϲϴϰ͕ϵϵϰ  ϭϲϵ͕ϴϮϰ͕ϵϮϬ  ϭϳϱ͕ϴϱϵ͕ϴϵϬ  ϭϴϳ͕Ϭϴϵ͕ϵϳϲ  ϮϬϭ͕ϵϰϵ͕ϲϴϭ  ϮϬϬ͕ϴϬϴ͕ϰϮϬ  ϮϬϲ͕Ϯϵϭ͕Ϭϵϭ  ϮϮϭ͕ϭϵϵ͕ϮϮϮ 

OPERATING EXPENSES:
  Water purchases  ϰϭ͕ϲϱϯ͕ϰϯϬ  ϰϭ͕ϯϭϴ͕ϴϬϯ  ϰϲ͕ϵϯϲ͕ϭϳϵ  ϰϲ͕ϰϴϵ͕ϴϱϬ  ϱϮ͕ϲϵϳ͕ϵϵϯ  ϱϴ͕ϰϰϱ͕ϴϰϳ  ϲϯ͕ϴϱϬ͕ϲϴϴ  ϱϵ͕ϬϰϬ͕ϬϬϵ  ϱϬ͕ϯϯϰ͕ϰϲϮ  ϱϳ͕ϱϭϮ͕ϰϮϱ 
  Water operations  ϯϴ͕ϰϰϳ͕ϱϯϯ  ϰϬ͕ϴϯϰ͕ϲϴϵ  ϯϵ͕ϵϲϳ͕ϰϰϳ  ϰϭ͕ϯϲϰ͕ϵϭϬ  ϰϬ͕ϳϴϵ͕Ϯϯϭ  ϰϬ͕ϵϵϰ͕ϵϭϱ  ϰϰ͕ϭϵϯ͕ϱϬϳ  ϰϱ͕ϲϵϭ͕ϱϭϬ  ϰϯ͕ϱϴϮ͕Ϭϴϳ  ϰϰ͕Ϭϴϵ͕ϱϲϰ 
  Sewer operations  ϰϱ͕Ϭϰϳ͕ϴϱϲ  ϰϱ͕ϵϬϵ͕ϵϱϰ  ϰϱ͕ϭϮϯ͕ϳϴϲ  ϰϳ͕ϯϱϭ͕ϯϴϱ  ϰϳ͕Ϭϱϳ͕Ϭϭϭ  ϰϲ͕Ϯϳϭ͕ϵϵϰ  ϰϴ͕ϳϬϯ͕ϭϭϯ  ϰϴ͕ϴϰϱ͕ϳϬϲ  ϰϴ͕ϯϴϯ͕ϭϮϮ  ϰϴ͕Ϯϵϳ͕Ϯϲϲ 
  Other Post Employment Benefits (OPEB) Contribution2  Ͳ  Ͳ  Ͳ  Ͳ  Ϯ͕ϲϮϬ͕ϱϴϵ  ϱ͕ϳϰϬ͕ϬϬϬ  ϲ͕ϭϮϯ͕ϬϬϬ  ϴ͕ϱϲϴ͕ϬϬϬ  ϵ͕ϰϳϴ͕ϱϳϳ  ϵ͕ϳϯϮ͕ϰϰϰ 
  General & administrative  ϯϬ͕ϭϯϴ͕ϳϵϮ  Ϯϳ͕ϰϳϭ͕ϭϵϲ  ϯϬ͕Ϯϱϲ͕ϲϳϬ  Ϯϲ͕ϳϬϳ͕ϱϳϴ  Ϯϳ͕ϭϭϮ͕ϱϵϴ  Ϯϴ͕ϯϵϮ͕ϱϭϵ  Ϯϴ͕ϯϱϮ͕Ϭϰϵ  Ϯϴ͕ϲϳϳ͕ϬϮϲ  Ϯϵ͕ϲϴϳ͕ϯϲϰ  ϯϲ͕Ϯϴϯ͕ϲϴϲ 

    Total operating expenses  ϭϱϱ͕Ϯϴϳ͕ϲϭϭ  ϭϱϱ͕ϱϯϰ͕ϲϰϮ  ϭϲϮ͕Ϯϴϰ͕ϬϴϮ  ϭϲϭ͕ϵϭϯ͕ϳϮϯ  ϭϳϬ͕Ϯϳϳ͕ϰϮϮ  ϭϳϵ͕ϴϰϱ͕Ϯϳϱ  ϭϵϭ͕ϮϮϮ͕ϯϱϳ  ϭϵϬ͕ϴϮϮ͕Ϯϱϭ  ϭϴϭ͕ϰϲϱ͕ϲϭϮ  ϭϵϱ͕ϵϭϱ͕ϯϴϱ 

    OPERATING INCOME (LOSS)  ;ϰ͕ϭϳϵ͕ϭϰϭͿ  ϭϬ͕ϬϵϬ͕ϳϬϱ  ϲ͕ϰϬϬ͕ϵϭϮ  ϳ͕ϵϭϭ͕ϭϵϳ  ϱ͕ϱϴϮ͕ϰϲϴ  ϳ͕Ϯϰϰ͕ϳϬϭ  ϭϬ͕ϳϮϳ͕ϯϮϰ  ϵ͕ϵϴϲ͕ϭϲϵ  Ϯϰ͕ϴϮϱ͕ϰϳϵ  Ϯϱ͕Ϯϴϯ͕ϴϯϳ 

NON-OPERATING REVENUES:
  Property taxes - general purpose  ϯϰ͕ϱϮϴ͕ϳϲϳ  ϯϯ͕ϭϰϵ͕ϮϯϮ  Ϯϵ͕ϰϳϰ͕ϮϮϳ  Ϯϱ͕ϴϴϰ͕ϵϲϰ  Ϯϲ͕ϱϳϰ͕ϯϬϬ  Ϯϳ͕Ϯϰϯ͕ϰϵϭ  Ϯϴ͕Ϭϲϭ͕ϰϴϵ  ϯϬ͕ϴϰϯ͕ϳϭϯ  ϯϮ͕Ϯϳϭ͕ϯϬϱ  ϯϯ͕ϵϳϭ͕ϭϮϳ 
  Standby charges  ϰ͕ϴϲϴ͕ϭϱϰ  ϱ͕Ϭϭϱ͕Ϭϳϲ  ϱ͕Ϯϰϲ͕ϬϬϴ  ϱ͕ϱϲϵ͕ϴϭϴ  ϱ͕ϲϬϬ͕ϲϲϭ  ϱ͕ϲϯϱ͕ϭϱϯ  ϱ͕ϳϬϬ͕ϱϵϭ  ϱ͕ϳϯϱ͕ϰϲϲ  ϱ͕ϳϴϰ͕ϮϰϮ  ϱ͕ϴϯϭ͕ϯϱϳ 
  Water and sewer connection fees  ϯϬ͕ϳϬϲ͕ϲϴϳ  ϭϳ͕ϳϴϵ͕Ϭϰϱ  ϭϯ͕ϬϭϬ͕ϵϮϵ  ϭϬ͕ϴϭϱ͕Ϯϵϰ  ϭϮ͕ϭϱϬ͕ϴϮϲ  ϮϬ͕ϯϲϰ͕ϭϴϱ  ϯϬ͕ϭϰϵ͕ϴϲϭ  Ϯϴ͕ϯϬϳ͕ϲϮϱ  ϰϱ͕ϳϭϱ͕ϳϴϰ  ϰϬ͕ϱϲϱ͕ϭϵϳ 
  Interest income3  ϮϬ͕ϭϮϴ͕ϴϰϴ  ϭϴ͕ϳϬϲ͕ϴϮϬ  ϭϲ͕ϲϴϭ͕ϳϰϰ  ϳ͕ϲϲϰ͕ϭϵϭ  ϳ͕ϰϯϭ͕ϵϲϲ  ϰ͕ϰϴϱ͕Ϯϭϳ  ϯ͕ϭϯϯ͕ϯϭϯ  ϯ͕ϬϵϮ͕ϲϰϯ  ϯ͕ϰϬϱ͕Ϭϯϵ  ϰ͕ϳϯϯ͕ϴϵϳ 
  Grant revenues  ϭϭ͕Ϯϲϭ͕ϵϵϲ  ϲ͕ϰϲϲ͕ϴϭϴ  ϲ͕Ϭϲϯ͕ϱϳϳ  ϭϲ͕ϭϯϳ͕ϵϬϲ  ϮϮ͕ϵϮϲ͕ϱϱϱ  ϭϮ͕ϱϬϯ͕ϱϭϭ  ϱ͕Ϯϭϰ͕ϳϴϬ  ϯ͕ϴϯϬ͕ϯϴϮ  Ϯ͕ϴϮϯ͕ϲϮϰ  ϲ͕ϭϲϰ͕ϰϳϵ 
  Other income/(expense)  ϴ͕ϴϭϮ͕ϯϲϳ  ϭ͕ϳϲϳ͕ϳϱϵ  ϰϴϳ͕ϲϳϮ  ϭ͕ϳϮϳ͕Ϭϲϳ  ;ϰ͕ϱϲϯ͕ϵϱϮͿ  Ϯ͕ϵϲϳ͕ϯϭϵ  ϵϰϳ͕ϭϮϲ  ϴϮϵ͕ϬϬϲ  Ϯ͕ϴϱϵ͕ϵϲϴ  ;ϯ͕ϰϵϰ͕ϱϵϴͿ

    Total non-operating revenues  ϭϭϬ͕ϯϬϲ͕ϴϭϵ  ϴϮ͕ϴϵϰ͕ϳϱϬ  ϳϬ͕ϵϲϰ͕ϭϱϳ  ϲϳ͕ϳϵϵ͕ϮϰϬ  ϳϬ͕ϭϮϬ͕ϯϱϲ  ϳϯ͕ϭϵϴ͕ϴϳϲ  ϳϯ͕ϮϬϳ͕ϭϲϬ  ϳϮ͕ϲϯϴ͕ϴϯϲ  ϵϮ͕ϴϱϵ͕ϵϲϮ  ϴϳ͕ϳϳϭ͕ϰϱϵ 

Net Water and Sewer Revenues for Debt Coverage  ϭϬϲ͕ϭϮϳ͕ϲϳϴ  ϵϮ͕ϵϴϱ͕ϰϱϱ  ϳϳ͕ϯϲϱ͕Ϭϲϵ  ϳϱ͕ϳϭϬ͕ϰϯϳ  ϳϱ͕ϳϬϮ͕ϴϮϰ  ϴϬ͕ϰϰϯ͕ϱϳϳ  ϴϯ͕ϵϯϰ͕ϰϴϰ  ϴϮ͕ϲϮϱ͕ϬϬϰ  ϭϭϳ͕ϲϴϱ͕ϰϰϭ  ϭϭϯ͕Ϭϱϱ͕Ϯϵϲ 

PARITY OBLIGATION DEBT SERVICE:
  Parity Obligation Payments (COP/Bonds)  Ϯϴ͕ϳϬϴ͕ϵϲϮ  ϯϰ͕ϳϳϵ͕Ϯϯϰ  ϯϮ͕ϵϱϴ͕ϳϲϱ  ϯϮ͕ϳϯϭ͕ϵϲϲ  ϯϳ͕Ϭϰϰ͕ϲϴϬ  ϯϱ͕Ϭϲϭ͕ϵϳϭ  ϯϱ͕ϱϮϭ͕ϭϬϴ  Ϯϲ͕ϲϬϰ͕ϯϲϵ  ϮϮ͕ϱϰϱ͕ϴϯϬ  ϭϱ͕ϲϱϭ͕ϱϳϴ 
  State Loan Payments  Ͳ  ϱ͕Ϭϳϰ͕Ϯϳϵ  ϱ͕ϴϬϬ͕ϳϱϬ  ϱ͕ϳϬϯ͕ϲϬϯ  ϰ͕ϭϭϱ͕ϭϭϲ  ϰ͕ϯϮϮ͕ϮϮϴ  ϰ͕Ϭϭϯ͕ϯϱϯ  ϱ͕ϴϳϳ͕ϴϵϮ  Ͳ  Ͳ 
    Total Parity Obligation Debt Service  Ϯϴ͕ϳϬϴ͕ϵϲϮ  ϯϵ͕ϴϱϯ͕ϱϭϯ  ϯϴ͕ϳϱϵ͕ϱϭϱ  ϯϴ͕ϰϯϱ͕ϱϲϵ  ϰϭ͕ϭϱϵ͕ϳϵϲ  ϯϵ͕ϯϴϰ͕ϭϵϵ  ϯϵ͕ϱϯϰ͕ϰϲϭ  ϯϮ͕ϰϴϮ͕ϮϲϮ  ϮϮ͕ϱϰϱ͕ϴϯϬ  ϭϱ͕ϲϱϭ͕ϱϳϴ 

PARITY OBLIGATION DEBT SERVICE COVERAGE  3.7  2.3  2.0  2.0  1.8  2.0  2.1  2.5  5.2  7.2 

REVENUES AVAILABLE FOR SUBORDINATE OBLIGATIONS  ϳϳ͕ϰϭϴ͕ϳϭϲ  ϱϯ͕ϭϯϭ͕ϵϰϮ  ϯϴ͕ϲϬϱ͕ϱϱϰ  ϯϳ͕Ϯϳϰ͕ϴϲϴ  ϯϰ͕ϱϰϯ͕ϬϮϴ  ϰϭ͕Ϭϱϵ͕ϯϳϵ  ϰϰ͕ϰϬϬ͕ϬϮϯ  ϱϬ͕ϭϰϮ͕ϳϰϯ  ϵϱ͕ϭϯϵ͕ϲϭϭ  ϵϳ͕ϰϬϯ͕ϳϭϴ 

SUBORDINATE OBLIGATION DEBT SERVICE  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  Ϯ͕ϵϭϳ͕ϱϰϮ  ϮϬ͕ϭϵϮ͕Ϯϱϯ  Ϯϴ͕ϵϯϱ͕ϴϯϮ 

SUBORDINATE OBLIGATION DEBT SERVICE COVERAGE  NA  NA  NA  NA  NA  NA  NA  17.2  4.7  3.4 

REMAINING REVENUES  ϳϳ͕ϰϭϴ͕ϳϭϲ  ϱϯ͕ϭϯϭ͕ϵϰϮ  ϯϴ͕ϲϬϱ͕ϱϱϰ  ϯϳ͕Ϯϳϰ͕ϴϲϴ  ϯϰ͕ϱϰϯ͕ϬϮϴ  ϰϭ͕Ϭϱϵ͕ϯϳϵ  ϰϰ͕ϰϬϬ͕ϬϮϯ  ϰϳ͕ϮϮϱ͕ϮϬϬ  ϳϰ͕ϵϰϳ͕ϯϱϴ  ϲϴ͕ϰϲϳ͕ϴϴϲ 

TOTAL DEBT SERVICE  Ϯϴ͕ϳϬϴ͕ϵϲϮ  ϯϵ͕ϴϱϯ͕ϱϭϯ  ϯϴ͕ϳϱϵ͕ϱϭϱ  ϯϴ͕ϰϯϱ͕ϱϲϵ  ϰϭ͕ϭϱϵ͕ϳϵϲ  ϯϵ͕ϯϴϰ͕ϭϵϵ  ϯϵ͕ϱϯϰ͕ϰϲϭ  ϯϱ͕ϯϵϵ͕ϴϬϰ  ϰϮ͕ϳϯϴ͕Ϭϴϯ  ϰϰ͕ϱϴϳ͕ϰϭϬ 

ALL-IN DEBT SERVICE COVERAGE  3.7  2.3  2.0  2.0  1.8  2.0  2.1  2.3  2.8  2.5 

^oƵrĐĞ͗  �astĞrn MƵniĐiƉal tatĞr �istriĐt
EotĞs͗
    ϭ͘ ϮϬϬϵ aŵoƵnts ǁĞrĞ rĞstatĞĚ Ĩor nĞt intĞrnal sĞrǀiĐĞ ĨƵnĚs inĐlƵĚĞĚ in otŚĞr nonͲoƉĞratinŐ inĐoŵĞ ratŚĞr tŚan ŐĞnĞral anĚ aĚŵinistratiǀĞ ĞǆƉĞnsĞ͘
    Ϯ͘ �ĞŐinninŐ Fz ϮϬϭϮ͕ KP�� ĐontriďƵtion ĞǆƉĞnsĞ ǁas sĞƉaratĞĚ Ĩroŵ tatĞr anĚ ^ĞǁĞr oƉĞratinŐ ĞǆƉĞnsĞ͘  
    ϯ͘ �ĞŐinninŐ Fz ϮϬϭϮ͕ ĞǆĐlƵĚĞs ĐŚanŐĞ in Ĩair ŵarŬĞt ǀalƵĞ oĨ inǀĞstŵĞnts ;ƵnrĞaliǌĞĚ ŐainͬlossͿ as tŚĞsĞ arĞ nonͲĐasŚ itĞŵs͘  
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
DEMOGRAPHIC AND ECONOMIC STATISTICS 

LAST TEN CALENDAR YEARS

Personal Per Capita
Calendar Income2 Personal Unemployment 

Year Population1 (thousands of $) Income2 Rate2

2007  ϳϭϱ͕ϲϲϰ  ϲϯ͕ϱϯϴ͕ϯϯϯ  ϯϭ͕ϱϳϰ ϲ͘Ϭй
2008  ϳϮϱ͕ϲϭϬ  ϲϲ͕ϯϰϳ͕ϲϭϭ  ϯϭ͕ϵϳϮ ϴ͘ϱй
2009  ϳϯϳ͕ϴϲϴ  ϲϳ͕ϯϲϳ͕ϲϴϯ  ϯϭ͕ϵϯϮ ϭϯ͘ϰй
2010  ϳϲϬ͕ϭϮϴ  ϲϱ͕ϯϱϵ͕ϰϴϰ  ϯϬ͕ϰϰϲ ϭϰ͘ϳй
2011  ϳϲϴ͕Ϯϲϰ  ϲϲ͕ϵϬϰ͕ϲϵϬ  ϯϬ͕ϯϴϬ ϭϯ͘ϲй
2012  ϳϳϲ͕ϵϴϲ  ϳϭ͕Ϯϭϯ͕ϵϰϴ  ϯϭ͕ϴϮϴ ϭϮ͘Ϯй
2013  ϳϴϰ͕ϴϯϰ  ϳϯ͕ϭϱϴ͕ϳϮϰ  ϯϮ͕Ϯϲϯ ϭϬ͘ϯй
2014  ϳϵϰ͕ϳϵϬ  ϳϱ͕ϮϮϯ͕ϯϰϲ  ϯϮ͕ϳϲϱ ϴ͘Ϯй
2015  ϴϬϯ͕ϵϳϯ  ϳϴ͕ϴϱϮ͕ϵϴϵ  ϯϯ͕ϴϲϳ ϲ͘ϳй
2016  ϴϭϲ͕ϰϭϭ  ϴϰ͕ϬϮϱ͕ϵϴϳ  ϯϱ͕ϱϴϵ ϲ͘ϭй

EotĞs͗
¹ �ata is Ĩor tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa͘  �ŵoƵnts Ĩor Ɖrior ǇĞars arĞ rĞstatĞĚ ǁitŚ tŚĞ ŵost rĞĐĞnt aǀailaďlĞ 
  inĨorŵation͘
² �ata is Ĩor tŚĞ �oƵntǇ oĨ ZiǀĞrsiĚĞ͘  dŚĞ �istriĐt is loĐatĞĚ ǁitŚin tŚĞ �oƵntǇ͘   �ŵoƵnts Ĩor Ɖrior ǇĞars arĞ 
  rĞstatĞĚ Ĩor ŵost rĞĐĞnt aǀailaďlĞ inĨorŵation͘

^oƵrĐĞs͗  ^tatĞ oĨ �aliĨornia �ŵƉloǇŵĞnt �ĞǀĞloƉŵĞnt �ĞƉartŵĞnt
^tatĞ oĨ �aliĨornia �ĞƉartŵĞnt oĨ FinanĐĞ
h͘^͘ �ĞƉartŵĞnt oĨ �oŵŵĞrĐĞ͕ �ƵrĞaƵ oĨ �ĐonoŵiĐ �nalǇsis 
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
PRINCIPAL EMPLOYERS 

FISCAL YEAR ENDED JUNE 30, 2017

Percentage
No. of of Total

Employer Employees Employment
�oƵntǇ oĨ ZiǀĞrsiĚĞ  ϮϮ͕ϱϯϴ Ϯ͘ϯй
hniǀĞrsitǇ oĨ �aliĨornia͕ ZiǀĞrsiĚĞ  ϴ͕ϲϴϲ Ϭ͘ϵй
March Air Reserve Base  ϴ͕ϱϬϬ Ϭ͘ϵй
�ŵaǌon  ϳ͕ϱϬϬ Ϭ͘ϴй
<aisĞr PĞrŵanĞntĞ ZiǀĞrsiĚĞ MĞĚiĐal �tr  ϱ͕ϳϯϵ Ϭ͘ϲй
�oronaͲEorĐo hniĮĞĚ ^ĐŚool �istriĐt  ϱ͕ϯϵϵ Ϭ͘ϱй
ZiǀĞrsiĚĞ hniĮĞĚ ^ĐŚool �istriĐt  ϰ͕Ϯϯϲ Ϭ͘ϰй
PĞĐŚanŐa ZĞsort Θ �asino  ϰ͕ϬϬϬ Ϭ͘ϰй
ZiǀĞrsiĚĞ hniǀĞrsitǇ ,ĞaltŚ ^ǇstĞŵ  ϯ͕ϴϳϲ Ϭ͘ϰй
�isĞnŚoǁĞr MĞĚiĐal �ĞntĞr  ϯ͕ϲϲϱ Ϭ͘ϰй

dotal  ϳϰ͕ϭϯϵ ϳ͘ϲй
dotal �ŵƉloǇŵĞnt ϵϴϯ͕ϴϬϬ

EotĞs͗ �ata is Ĩor tŚĞ �oƵntǇ oĨ ZiǀĞrsiĚĞ͘  dŚĞ �istriĐt is loĐatĞĚ ǁitŚin tŚĞ �oƵntǇ͘   
^oƵrĐĞs͗  ZiǀĞrsiĚĞ �oƵntǇ �ĐonoŵiĐ �ĞǀĞloƉŵĞnt �ŐĞnĐǇ 

^tatĞ oĨ �aliĨornia �ŵƉloǇŵĞnt �ĞǀĞloƉŵĞnt �ĞƉartŵĞnt
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
EMPLOYEES BY FUNCTION 

LAST TEN FISCAL YEARS

2008 2009 2010 2011 2012 2013 4 2014 2015 5 2016 2017
Operations and Maintenance Division
tatĞr KƉĞrations anĚ �istriďƵtion  ϲϲ  ϲϯ  ϲϯ  ϲϰ  ϲϰ  ϲϱ  ϲϲ  ϲϭ  ϲϱ  ϲϱ 
tatĞr ZĞĐlaŵation  ϴϮ  ϴϮ  ϴϳ  ϵϬ  ϵϬ  ϴϲ  ϴϳ  ϴϴ  ϴϳ  ϴϱ 
�ssĞts Θ FaĐiltǇ ManaŐĞŵĞnt ;ĨorŵĞrlǇ MaintĞnanĐĞ ^ĞrǀiĐĞsͿ  20  22  17  17  17  ϭϱ  ϭϱ  22  ϭϵ  ϭϵ 
�Ƶto ^ŚoƉ anĚ FaďriĐation ^ŚoƉ ;rĞassiŐnĞĚͿ  ϭϰ  ϭϯ  ϭϰ  ϭϲ  ϭϱ  ϭϲ  ϭϱ  Ͳ  Ͳ  Ͳ 
tastĞǁatĞr �ollĞĐtion  ϭϱ  ϭϰ  ϭϱ  ϭϱ  ϭϯ  ϭϰ  ϭϰ  ϭϱ  ϭϰ  ϭϰ 
MĞĐŚaniĐal ^ĞrǀiĐĞs ;inĐlƵĚĞs Faď ^ŚoƉͿ  27  27  ϯϬ  ϯϬ  ϯϬ  Ϯϴ  Ϯϵ  ϯϭ  ϯϭ  ϯϭ 
�lĞĐtriĐal ^ĞrǀiĐĞs  21  22  21  22  Ϯϯ  Ϯϰ  Ϯϰ  Ϯϯ  Ϯϰ  22 
PiƉĞlinĞ MaintĞnanĐĞ ;ĨorŵĞrlǇ inĐlƵĚĞĚ �ƵilĚinŐ Θ 'roƵnĚsͿ  ϯϳ  ϯϳ  ϯϱ  ϯϳ  ϯϰ  ϯϰ  ϯϰ  22  22  22 

Total Operations & Maintenance Division  282  280  282  291  286  282  284  262  262  258 

Engineering Division
'ĞnĞral �nŐinĞĞrinŐ ϭ͕ϲ  ϱϲ  ϱϳ  ϱϱ  ϱϯ  ϱϮ  ϰϯ  ϰϰ  ϰϲ  ϰϮ  ϰϱ 
�onstrƵĐtion ManaŐĞŵĞnt anĚ /nsƉĞĐtions  ϯϵ  ϰϬ  ϯϴ  ϯϵ  ϯϵ  ϯϱ  ϯϯ  Ϯϵ  ϯϮ  ϯϬ 
EĞǁ �ƵsinĞss �ĞǀĞloƉŵĞnt1  Ϯϴ  Ϯϱ  Ϯϱ  Ϯϲ  20  17  ϭϴ  ϭϵ  21  21 

Total Engineering Division  123  122  118  118  111  95  95  94  95  96 

Planning and Resources Division
Planning and Resources2  17  ϭϵ  ϭϵ  ϭϵ  20  20  ϭϵ  20  Ϯϰ  Ϯϰ 
�nǀironŵĞntal anĚ ZĞŐƵlatorǇ �oŵƉlianĐĞ  7  ϴ  ϴ  ϵ  ϵ  ϵ  10  11  12  12 
tatĞr YƵalitǇ anĚ >aďoratorǇ  ϭϱ  ϭϱ  ϭϰ  ϭϱ  ϭϱ  ϭϰ  ϭϰ  12  12  12 
^oƵrĐĞ �ontrol  10  10  ϴ  ϵ  ϵ  ϵ  10  10  10  11 

Total Planning and Resources Division  49  52  49  52  53  52  53  53  58  59 

Executive and Administration
�ǆĞĐƵtiǀĞ anĚ �Ěŵinistration ϲ  10  10  10  10  11  12  12  ϭϯ  ϭϱ  ϭϲ 
PƵďliĐ anĚ 'oǀĞrnŵĞntal �īairs ϯ  ϯ  2  ϯ  ϯ  11  11  11  12  12  12 
,Ƶŵan ZĞsoƵrĐĞs ;ĨorŵĞrlǇ inĐlƵĚĞĚ ZisŬ ManaŐĞŵĞntͿ  ϭϯ  ϭϯ  ϭϯ  ϭϯ  ϭϯ  11  12  ϴ  ϲ  7 
^aĨĞtǇͬZisŬ anĚ �ŵĞrŐĞnĐǇ ManaŐĞŵĞnt  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  ϰ  ϱ  ϱ 
�illinŐͬ�ƵstoŵĞr ^ĞrǀiĐĞ  ϰϵ  ϰϵ  ϲϬ  ϲϮ  ϱϴ  ϱϱ  ϱϯ  ϱϲ  ϱϲ  ϱϰ 
MĞtĞr ^ĞrǀiĐĞs  Ϯϱ  Ϯϱ  Ϯϰ  Ϯϰ  Ϯϰ  21  ϭϵ  ϭϲ  ϭϰ  ϭϯ 
FinanĐĞ anĚ �ĐĐoƵntinŐ  20  21  21  22  Ϯϲ  22  22  22  22  22 
/nĨorŵation ^ǇstĞŵs  ϯϯ  ϯϯ  ϯϰ  ϯϯ  ϯϰ  ϯϯ  ϯϭ  ϯϬ  27  Ϯϯ 
Purchasing, Warehouse and Records Management  Ϯϴ  Ϯϵ  Ϯϲ  27  ϯϬ  Ϯϴ  27  Ϯϴ  Ϯϴ  Ϯϱ 
FlĞĞt ^ĞrǀiĐĞs ;ĨorŵĞrlǇ �Ƶto ^ŚoƉͿ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  11  11  11 
�oŵŵƵnitǇ /nǀolǀĞŵĞnt ϯ  ϵ  ϵ  ϵ  ϴ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ 

Total Executive and Administration  190  191  200  202  207  193  187  200  196  188 
Total Filled Positions End of Year  644  645  649  663  657  622  619  609  611  601 
Total Authorized Positions Start of Year  670  667  676  690  667  636  633  629  631  629 

�ŚanŐĞ in �ƵtŚoriǌĞĚ Positions Ĩroŵ Prior zĞar
Not 

Available  ;ϯͿ  ϵ  ϭϰ  ;ϮϯͿ  ;ϯϭͿ  ;ϯͿ  ;ϰͿ  2  (2)
EƵŵďĞr oĨ saĐant Positions as oĨ :ƵnĞ ϯϬ  Ϯϲ  22  27  27  10  ϭϯ  10  20  20  Ϯϴ 
saĐanĐǇ ZatĞ as oĨ :ƵnĞ ϯϬ ϯ͘ϵй ϯ͘ϯй ϰ͘Ϭй ϯ͘ϵй ϭ͘ϱй Ϯ͘Ϭй ϭ͘ϲй ϯ͘Ϯй ϯ͘Ϯй ϰ͘ϱй
EotĞs͗  
�ll ĚirĞĐtors anĚ ŵanaŐĞrs arĞ inĐlƵĚĞĚ ǁitŚ tŚĞir Ěiǀisions͘ 
dĞŵƉorarǇ͕  ĐontraĐt anĚ sƵŵŵĞr ŚĞlƉ ĞŵƉloǇĞĞs arĞ not inĐlƵĚĞĚ͘
ϭ͘  dŚĞ 'ĞnĞral �nŐinĞĞrinŐ ĚĞƉartŵĞnts ǁĞrĞ rĞorŐaniǌĞĚ in ϮϬϭϮ͘
Ϯ͘  dŚĞ PlanninŐ anĚ ZĞsoƵrĐĞs ǁorŬŐroƵƉ ǁas rĞorŐaniǌĞĚ in ϮϬϭϲ͘
ϯ͘  �oŵŵƵnitǇ /nǀolǀĞŵĞnt ǁas rĞstrƵĐtƵrĞĚ into PƵďliĐ anĚ 'oǀĞrnŵĞntal �īairs in ϮϬϭϮ͘
ϰ͘  dŚĞ ĚĞĐrĞasĞ in ĮllĞĚ Ɖositions is ĚƵĞ to ϰϯ ĞŵƉloǇĞĞs aĐĐĞƉtinŐ a rĞtirĞŵĞnt inĐĞntiǀĞ anĚ rĞtirinŐ ĞīĞĐtiǀĞ :ƵnĞ ϯϬ͕ϮϬϭϮ͘
ϱ͘ KrŐaniǌational ĐŚanŐĞs in MarĐŚ ϮϬϭϱ aīĞĐtĞĚ all Ěiǀisions anĚ ĞliŵinatĞĚ ϯ ǀaĐant Ɖositions͘
ϲ͘ KrŐaniǌational ĐŚanŐĞs in �ĞĐĞŵďĞr ϮϬϭϱ rĞsƵltĞĚ in tŚĞ ŵoǀĞŵĞnt oĨ staī Ĩroŵ 'ĞnĞral �nŐinĞĞrinŐ to �ǆĞĐƵtiǀĞ anĚ �Ěŵinistration͘
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
OPERATING AND CAPITAL INDICATORS

LAST TEN FISCAL YEARS

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
POTABLE WATER SYSTEM

MilĞs oĨ ƉiƉĞlinĞ͗
transŵission anĚ ĚistriďƵtion͗1 Ϯ͕ϰϯϳ Ϯ͕ϰϰϰ Ϯ͕ϰϮϭ Ϯ͕ϰϮϴ Ϯ͕ϰϯϬ Ϯ͕ϰϰϯ Ϯ͕ϰϰϴ Ϯ͕ϰϲϯ Ϯ͕ϰϲϱ Ϯ͕ϯϴϬ 

asͲďƵilt Ϯ͕Ϭϯϴ Ϯ͕ϭϱϳ Ϯ͕ϮϲϬ Ϯ͕ϮϴϬ Ϯ͕Ϯϵϲ Ϯ͕ϯϲϲ Ϯ͕ϯϳϲ Ϯ͕ϯϵϭ Ϯ͕ϯϵϵ Ϯ͕ϯϭϰ 
ĐonstrƵĐtion in ƉroŐrĞss ϯϵϵ Ϯϴϳ ϭϲϭ ϭϰϴ ϭϯϰ 77 72 72 ϲϲ  ϲϲ 

EƵŵďĞr oĨ storaŐĞ tanŬs2 ϳϴ 77 77 77 77 77 77 77 ϳϴ ϳϵ 
MaǆiŵƵŵ storaŐĞ ĐaƉaĐitǇ 
  (million gallons) ϭϵϯ ϭϵϯ ϭϵϯ ϭϵϭ ϭϵϭ ϭϵϭ ϭϵϭ ϭϵϭ ϭϵϵ ϮϬϯ 
EƵŵďĞr oĨ aĐtiǀĞ ƉƵŵƉinŐ Ɖlants ϴϭ ϴϰ ϴϰ ϴϯ ϴϯ ϴϯ ϴϯ ϴϯ ϴϯ ϴϰ 
EƵŵďĞr oĨ aĐtiǀĞ ǁĞlls͗

ĚoŵĞstiĐ ϭϴ ϭϴ ϭϴ 21 21 ϭϴ ϭϴ ϭϴ ϭϲ ϭϲ 
desalter ϲ ϱ ϱ 7 7 ϴ 7 11 11 12 12 

�oŵĞstiĐ ǁĞll ƉroĚƵĐtion ĐaƉaĐitǇ͗
gallons per minute Ϯϭ͕ϱϵϳ Ϯϭ͕ϴϬϲ ϮϬ͕ϯϲϭ ϮϮ͕ϯϮϲ ϮϮ͕Ϯϴϱ Ϯϯ͕ϮϵϮ Ϯϯ͕ϯϴϮ ϭϵ͕Ϯϵϵ ϭϵ͕ϲϬϰ ϭϰ͕ϳϬϴ 
ŵillion Őallons ƉĞr ĚaǇ ϯϭ͘ϭ ϯϭ͘ϰ Ϯϵ͘ϯ ϯϮ͘ϭ ϯϮ͘ϭ ϯϯ͘ϱ ϯϯ͘ϳ Ϯϳ͘ϴ Ϯϴ͘Ϯ Ϯϭ͘Ϯ 
aĐrĞ ĨĞĞt ƉĞr ǇĞar 0 0 0 0 0 0 0 ϯϭ͕ϭϮϵ ϯϭ͕ϲϮϮ Ϯϯ͕ϳϮϱ 

EƵŵďĞr oĨ ǁatĞr trĞatŵĞnt Ɖlants͗
desalter 2 2 2 2 2 2 2 2 2 2 
Įltration 2 2 2 2 2 2 2 2 2 2 

drĞatŵĞnt Ɖlant ĐaƉaĐitǇ͗ 
  ;ŵillion Őallons ƉĞr ĚaǇͿ

desalter plants ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ 
Įltration Ɖlants ϯϮ͘Ϭ ϯϮ͘Ϭ ϯϮ͘Ϭ ϯϮ͘Ϭ ϯϮ͘Ϭ ϯϲ͘Ϭ ϯϲ͘Ϭ ϯϲ͘Ϭ ϯϲ͘Ϭ ϯϲ͘Ϭ 

EƵŵďĞr oĨ sĞrǀiĐĞ ĐonnĞĐtions͗ 7

aĐtiǀĞ ĚoŵĞstiĐ aĐĐoƵnts ϭϮϵ͕ϯϰϰ ϭϯϭ͕ϯϵϮ ϭϯϯ͕ϴϭϬ ϭϯϱ͕Ϯϯϯ ϭϯϲ͕ϰϳϴ ϭϰϬ͕ϲϱϯ ϭϰϮ͕Ϯϰϰ ϭϰϰ͕ϭϮϯ ϭϰϲ͕Ϭϵϴ ϭϰϴ͕ϯϰϴ 
aĐtiǀĞ aŐriĐƵltƵrĞ aĐĐoƵnts ϭϰϬ ϭϰϯ ϭϰϲ ϭϮϰ 122 ϭϯϭ ϭϯϯ ϭϯϮ 127 ϭϮϱ 

SEWER SYSTEM

MilĞs oĨ sĞǁĞr linĞs͗ϭ͕ϯ 1,721 ϭ͕ϳϮϵ 1,727 ϭ͕ϳϯϲ ϭ͕ϳϱϲ ϭ͕ϳϴϬ ϭ͕ϳϵϵ ϭ͕ϴϭϯ ϭ͕ϴϭϲ ϭ͕ϳϵϬ 
asͲďƵilt ϭ͕ϰϬϳ ϭ͕ϱϯϵ ϭ͕ϲϬϳ ϭ͕ϲϮϲ ϭ͕ϲϯϵ ϭ͕ϳϮϱ ϭ͕ϳϯϱ ϭ͕ϳϰϵ 1,772 ϭ͕ϳϰϭ 
ĐonstrƵĐtion in ƉroŐrĞss ϯϭϰ ϭϵϬ 120 110 117 ϱϱ ϲϰ ϲϰ ϰϰ  ϰϵ 

Number of treatment plants ϱ ϱ ϱ ϱ ϱ ϱ ϱ ϱ ϱ ϱ 
drĞatŵĞnt Ɖlant aǀĞraŐĞ 
  ĚĞsiŐn ĐaƉaĐitǇ ;M'�Ϳϰ ϱϲ ϲϬ ϲϬ ϲϬ ϲϬ ϲϴ ϲϴ 70 70 ϲϵ 
�ǀĞraŐĞ ŵillion Őallons ƉĞr ĚaǇ trĞatĞĚ ϰϲ͘Ϯ ϰϱ͘Ϯ ϰϱ͘Ϭ ϰϲ͘Ϭ ϰϱ͘Ϭ ϰϰ͘ϴ ϰϰ͘ϵ ϰϰ͘ϴ ϰϮ͘ϰ ϰϯ͘ϯ 
PĞrĐĞntaŐĞ oĨ ĐaƉaĐitǇ ƵtiliǌĞĚ ϴϮй ϳϱй ϳϱй ϳϳй ϳϱй ϲϲй ϲϲй ϲϰй ϲϭй ϲϯй
EƵŵďĞr oĨ aĐtiǀĞ liŌ stations  ϰϲ  ϰϲ  ϰϲ  ϰϲ  ϰϳ  ϰϴ  ϰϴ  ϰϳ  ϰϲ  ϰϲ 

RECYCLED WATER SYSTEM

MilĞs oĨ ƉiƉĞlinĞ͗
transŵission anĚ ĚistriďƵtion͗1  201  202  ϭϵϵ  202  ϮϬϲ  Ϯϭϯ  Ϯϭϱ  217  217  207 

asͲďƵilt ϭϲϱ 172 ϭϳϴ ϭϳϵ ϭϴϲ ϭϵϲ ϭϵϴ 200 ϮϬϴ ϭϵϳ 
ĐonstrƵĐtion in ƉroŐrĞss ϯϲ ϯϬ 21 Ϯϯ 20 17 17 17 ϵ  10 

EƵŵďĞr oĨ aĐtiǀĞ ƉƵŵƉinŐ ĨaĐilitiĞsϴ  17  ϭϵ  20  20  20  21  Ϯϰ  Ϯϰ  Ϯϰ  Ϯϰ 
MaǆiŵƵŵ storaŐĞ ĐaƉaĐitǇ ;aĐrĞ ĨĞĞtͿϱ  ϲ͕ϳϲϰ  ϱ͕ϳϳϲ  ϱ͕ϳϭϰ  ϱ͕ϳϭϰ  ϱ͕ϳϮϭ  ϱ͕ϳϯϲ  ϲ͕ϭϴϰ  ϲ͕ϰϰϴ  ϲ͕ϰϰϴ  ϳ͕ϱϳϭ 

GENERAL INFORMATION

^ĞrǀiĐĞ arĞa ;annĞǆĞĚ ƉroƉĞrtǇͿ͗
acres  ϯϰϲ͕ϰϰϵ  ϯϰϲ͕ϲϵϭ  ϯϰϲ͕ϳϯϮ  ϯϰϲ͕ϳϯϮ  ϯϰϲ͕ϳϯϮ  ϯϰϲ͕ϳϰϱ  ϯϰϲ͕ϳϰϱ  ϯϰϲ͕ϳϰϱ  ϯϰϲ͕ϴϬϴ  ϯϰϲ͕ϴϬϴ 
square miles  ϱϰϭ͘ϯ  ϱϰϭ͘ϳ  ϱϰϭ͘ϴ  ϱϰϭ͘ϴ  ϱϰϭ͘ϴ  ϱϰϭ͘ϴ  ϱϰϭ͘ϴ  ϱϰϭ͘ϴ  ϱϰϭ͘ϵ  ϱϰϭ͘ϵ 

'ross sĞrǀiĐĞ arĞa ;sƋƵarĞ ŵilĞsͿ  ϱϱϱ  ϱϱϱ  ϱϱϱ  ϱϱϱ  ϱϱϱ  ϱϱϱ  ϱϱϱ  ϱϱϱ  ϱϱϱ  ϱϱϱ 
�ǀĞraŐĞ ǇĞars oĨ sĞrǀiĐĞ oĨ ĞŵƉloǇĞĞs  ϭϬ͘Ϭϱ  ϭϬ͘ϮϬ  ϭϬ͘ϰϳ  ϭϬ͘ϴϰ  ϭϭ͘ϯϵ  ϭϭ͘ϯϭ  ϭϮ͘ϭϭ  ϭϮ͘ϱϬ  ϭϮ͘Ϯϱ  ϭϭ͘ϵϬ 

EotĞs͗
ϭ͘ MilĞs oĨ ƉiƉĞlinĞs asͲďƵilt ĞǆĐlƵĚĞs oƉĞn ĐonstrƵĐtion in ƉroŐrĞss ;�/PͿ͘  �/P rĞŇĞĐts ǁŚat ǁas rĞĐorĚĞĚ as oƉĞn ƉroũĞĐts as oĨ tŚĞ ǇĞar ĞnĚ ĚatĞ͘
Ϯ͘ PotaďlĞ ǁatĞr storaŐĞ tanŬs anĚ ĐaƉaĐitǇ ĚĞĐrĞasĞĚ in ϮϬϬϴ anĚ ϮϬϬϵ ĚƵĞ to ĐonǀĞrsion to rĞĐǇĐlĞĚ ǁatĞr͘
ϯ͘ MilĞs oĨ sĞǁĞr linĞs ĚĞĐrĞasĞĚ in ϮϬϬϴ ďĞĐaƵsĞ tŚĞ �istriĐt transĨĞrrĞĚ sĞǁĞr linĞs to tŚĞ �itǇ oĨ ^an :aĐinto͘  �ĞĐrĞasĞ is rĞŇĞĐtĞĚ in ĞaĐŚ asϬďƵilt aŵoƵnt͘
ϰ͘ dŚĞ ^Ƶn �itǇ ZtZF ;ϯ M'�Ϳ ǁas ĨorŵĞrlǇ inĐlƵĚĞĚ in tŚĞ total ĐaƉaĐitǇ altŚoƵŐŚ it ǁas ĚĞĐoŵŵissionĞĚ͘ �ŵoƵnts arĞ noǁ rĞŇĞĐtĞĚ as aǀĞraŐĞ ĚĞsiŐn ĐaƉaĐitǇ͘   dŚĞ PĞrris ZtZF ĞǆƉansion is Ϯϱ M'� ǁas 
completed in 
   ϮϬϭϰ͘
ϱ͘ ZĞĐǇĐlĞĚ storaŐĞ ĚĞĐrĞasĞĚ in ϮϬϬϵ ĚƵĞ to a ĐŚanŐĞ in tŚĞ rĞƉortinŐ ŵĞtŚoĚ to sŚoǁ onlǇ tĞrtiarǇͲtrĞatĞĚ ǁatĞr ĚĞĚiĐatĞĚ to ĚistriďƵtion͘  

Prior ǇĞars inĐlƵĚĞĚ ĐaƉaĐitǇ Ĩor sĞĐonĚarǇͲtrĞatĞĚ storaŐĞ͘  �ĞĐrĞasĞ in ϮϬϭϬ rĞlatĞs to loǁĞr ĐaƉaĐitǇ Ĩor tinĐŚĞstĞr ƉonĚs ĚƵĞ to oƉĞrational assĞssŵĞnts͘ /nĐrĞasĞ in ϮϬϭϰ storaŐĞ is ĚƵĞ to ŵorĞ 
aĐĐƵratĞ ŵĞasƵrĞŵĞnts Ĩroŵ rĞĐĞnt sƵrǀĞǇs͕ ƉlƵs a ĐonǀĞrsion oĨ soŵĞ sĞĐonĚarǇ storaŐĞ to tĞrtiarǇ storaŐĞ͘

ϲ͘ �ĞsaltĞr ǁĞlls ĨorŵĞrlǇ inaĐtiǀĞ ǁĞrĞ ƉlaĐĞĚ ďaĐŬ into sĞrǀiĐĞ ĚƵrinŐ ϮϬϭϰ͘
ϳ͘ ^tartinŐ ϮϬϭϯ͕ tŚĞ nƵŵďĞr oĨ ĐƵstoŵĞr ĐonnĞĐtions ďillĞĚ ǁitŚin tŚĞ ǇĞar ǁas ƵsĞĚ instĞaĚ oĨ tŚĞ nƵŵďĞr oĨ ĐƵstoŵĞrs as oĨ :ƵnĞ ϯϬtŚ͘

^oƵrĐĞ͗ �astĞrn MƵniĐiƉal tatĞr �istriĐt
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
CUSTOMER ACCOUNT WRITE OFFS AS A PERCENTAGE OF SALES

LAST TEN FISCAL YEARS

Fiscal % of
Year Retail Sales Write Offs Sales

2008  ϭϮϲ͕ϭϰϰ͕ϴϭϰ  ϭ͕ϭϱϱ͕ϳϲϵ Ϭ͘ϵй
2009  ϭϯϵ͕ϴϲϯ͕ϮϲϮ  ϭ͕ϯϴϲ͕Ϭϳϱ ϭ͘Ϭй
2010  ϭϰϮ͕ϯϱϰ͕ϬϬϯ  ϭ͕Ϭϯϱ͕Ϭϳϲ Ϭ͘ϳй
2011  ϭϰϯ͕ϰϮϳ͕Ϭϳϴ  ϳϯϰ͕ϯϴϭ Ϭ͘ϱй
2012  ϭϰϵ͕ϱϴϬ͕Ϯϴϲ  ϳϬϯ͕ϲϲϲ Ϭ͘ϱй
2013  ϭϱϵ͕ϱϱϵ͕ϲϯϮ  ϳϭϳ͕ϭϰϲ Ϭ͘ϰй
2014  ϭϳϬ͕ϰϵϲ͕ϳϯϯ  ϴϱϭ͕ϰϭϵ Ϭ͘ϱй
2015  ϭϲϵ͕ϳϰϰ͕Ϯϯϱ  ϴϮϯ͕ϲϱϬ Ϭ͘ϱй
2016  ϭϳϭ͕ϭϰϲ͕ϵϬϮ  ϳϭϰ͕Ϯϭϯ Ϭ͘ϰй
2017  ϭϴϮ͕ϴϭϴ͕ϯϭϬ  ϰϳϱ͕ϬϮϮ Ϭ͘ϯй
Total  Ψ     ϭ͕ϱϱϱ͕ϭϯϱ͕Ϯϱϱ  Ψ     ϴ͕ϱϵϲ͕ϰϭϳ Ϭ͘ϲй

EotĞ͗  �ǆĐlƵĚĞs salĞs ĐollĞĐtĞĚ ďǇ otŚĞr aŐĞnĐiĞs͘
^oƵrĐĞ͗  �astĞrn MƵniĐiƉal tatĞr �istriĐt

BAD DEBT RESERVES AS A PERCENTAGE OF ACCOUNTS RECEIVABLE
LAST TEN FISCAL YEARS

Fiscal Year End
Year A/R Balance Reserves % of A/R

2008  ϵ͕ϯϳϱ͕ϰϬϱ  ϲϵϬ͕ϰϲϭ ϳ͘ϰй
2009  ϭϬ͕ϯϳϳ͕ϭϴϯ  ϴϯϴ͕ϱϰϯ ϴ͘ϭй
2010  ϵ͕ϲϬϯ͕ϲϭϱ  ϲϳϴ͕ϴϰϴ ϳ͘ϭй
2011  ϭϭ͕ϭϳϬ͕ϯϯϵ  ϲϭϬ͕ϱϯϳ ϱ͘ϱй
2012  ϭϯ͕ϬϳϮ͕ϵϬϱ  ϲϳϲ͕ϭϴϮ ϱ͘Ϯй
2013  ϭϰ͕ϭϵϱ͕ϬϮϴ  ϴϰϮ͕ϴϱϬ ϱ͘ϵй
2014  ϭϯ͕ϴϬϱ͕ϴϰϮ  ϴϱϬ͕ϲϬϴ ϲ͘Ϯй
2015  ϵ͕ϵϭϲ͕ϰϲϵ  ϲϬϵ͕Ϭϳϱ ϲ͘ϭй
2016  ϭϬ͕ϭϮϳ͕Ϭϰϳ  ϯϮϰ͕ϱϯϬ ϯ͘Ϯй
2017  ϭϭ͕ϴϴϮ͕ϮϮϵ  Ϯϭϱ͕ϯϰϬ ϭ͘ϴй

EotĞ͗  ZĞsĞrǀĞs ĞƋƵal aĐĐoƵnts oǀĞr ϲϬ ĚaǇs Ɖast ĚƵĞ͘
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APPENDIX C 

SUMMARY OF PRINCIPAL LEGAL DOCUMENTS 

The following is a summary of certain provisions of the Master Resolution and the Indenture which 
are not described elsewhere.  This summary does not purport to be comprehensive and reference should be 
made to the relevant document for a full and complete statement of the provisions thereof. 

MASTER RESOLUTION 

CERTAIN DEFINITIONS OF THE MASTER RESOLUTION 

Accreted Values.  The term “Accreted Values” means, with respect to any Capital Appreciation Bonds or 
Capital Appreciation Certificates or other Capital Appreciation Parity Obligations, (i) as of any Valuation Date, the 
Accreted Value of any Capital Appreciation Bond or any Capital Appreciation Certificate or other Capital 
Appreciation Parity Obligations set forth for such date in the instrument authorizing such Capital Appreciation Bond 
or Capital Appreciation Certificate or other Capital Appreciation Parity Obligation, and (ii) as of any date other than 
a Valuation Date, the sum of (a) the Accreted Value on the preceding Valuation Date and (b) the product of (1) a 
fraction, the numerator of which is the number of days having elapsed from the preceding Valuation Date and the 
denominator of which is the number of days from such preceding Valuation Date to the next succeeding Valuation 
Date, and (2) the difference between the Accreted Values for such Valuation Dates. 

Accreted Value Payment Date.  The term “Accreted Value Payment Date” means any Installment Payment 
Date or Other Parity Obligation Payment Date on which Accreted Value is payable. 

Appreciated Value.  The term “Appreciated Value” means, with respect to any Deferred Income Bond or 
Deferred Income Certificate or other Deferred Income Parity Obligation, prior to the Interest Commencement Date, 
(i) as of any Valuation Date, the Appreciated Value of any Deferred Income Bond or any Deferred Income 
Certificate or other Deferred Income Parity Obligation set forth for such date in the instrument authorizing such 
Deferred Income Bonds or Deferred Income Certificate or other Deferred Income Parity Obligation and (ii) as of 
any date other than a Valuation Date, the sum of (a) the Appreciated Value on the preceding Valuation Date and (b) 
the product of (1) a fraction, the numerator of which is the number of days having elapsed from the preceding 
Valuation Date and the denominator of which is the number of days from such preceding Valuation Date to the next 
succeeding Valuation Date, and (2) the difference between the Appreciated Values for such Valuation Dates. 

Appreciated Value Payment Date.  The term “Appreciated Value Payment Date” means any Installment 
Payment Date or Other Parity Obligation Payment Date on which Appreciated Value is payable. 

Assumed Amortization Period.  The term “Assumed Amortization Period” means, with respect to any 
Parity Obligations, the principal and interest requirements of which are to be recast for purposes of a calculation of 
the Debt Service Coverage Ratio or in connection with the incurrence of Interim Parity Obligations, the period of 
time determined, at the election of the District, pursuant to either paragraph (a) or paragraph (b) below: 

(a) twenty-five (25) years; or 

(b) the period of time, not exceeding twenty-five (25) years, set forth in an opinion of an 
Experienced Banker or Advisor, selected by the District, as being the maximum period of time over which 
obligations having comparable terms and security issued or incurred by water and sewer districts of comparable type 
and credit standing would, if then being offered, be marketable on reasonable and customary terms. 

Assumed Interest Rate.  The term “Assumed Interest Rate” means, with respect to any Parity Obligations, 
the principal and interest requirements of which are to be recast for purposes of a calculation of the Debt Service 
Coverage Ratio or in connection with the incurrence of Interim Parity Obligations, the rate per annum determined as 
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of the last Business Day of the preceding calendar month and determined, at the election of the District, pursuant to 
clause (i) or clause (ii) below: 

(i) a rate per annum equal to (1) ninety percent (90%), if interest on the Parity 
Obligations is exempt from Federal income taxation, or (2) one hundred ten percent (110%), if interest on the Parity 
Obligations is subject to Federal income taxation, of the most recently published daily yields to maturity of United 
States Treasury securities adjusted to a constant maturity of thirty (30) years as published by the Board of Governors 
of the Federal Reserve System; or 

(ii) the rate per annum set forth in an opinion of an Experienced Banker or Advisor, 
selected by the District, as being the lowest rate of interest (which may be a rate which reflects the exemption of 
such interest from Federal income taxation if such exemption is then available) at which obligations having 
comparable terms and security, amortized on a level debt service basis over a period of time equal to the Assumed 
Amortization Period, and issued or incurred by water and sewer districts of comparable type and credit standing 
would, if being offered as of such last Business Day of the calendar month, be marketable on reasonable and 
customary terms, provided that such rate shall not be less than the rate specified in the “Revenue Bond Index” 
published in The Bond Buyer, or successor index, as in effect on the date of such opinion. 

Bond or Contract or Other Parity Reserve Fund.  The term “Bond or Contract or Other Parity Reserve 
Fund” means any debt service reserve fund established to secure the payment of Bond Payments or Installment 
Payments or Other Parity Obligation Payments. 

Bond Payments.  The term “Bond Payments” means the principal and interest payments scheduled to be 
paid by the District on Bonds. 

Bonds.  The term “Bonds” means all revenue bonds of the District authorized, executed, issued and 
delivered by the District under and pursuant to applicable law, the interest and principal and redemption premium, if 
any, payments under and pursuant to which are payable from Net Water and Sewer Revenues on a parity with all 
other Parity Obligations. 

Business Day.  The term “Business Day” means any day other than a Saturday, Sunday or legal holiday in 
the State of California. 

Capital Appreciation Bonds.  The term “Capital Appreciation Bonds” means any Bonds described as such 
when issued and as to which interest is payable only at the maturity or prior redemption of such Bonds. 

Capital Appreciation Certificates.  The term “Capital Appreciation Certificates” means any certificates of 
participation in Installment Payments described as such when issued and as to which interest is payable only at the 
maturity or prior redemption of such Certificates. 

Capital Appreciation Parity Obligations.  The term “Capital Appreciation Parity Obligations” means Parity 
Obligations described as such when issued and as to which interest is payable only at the maturity or prior 
redemption of such Parity Obligations, except Capital Appreciation Bonds and Capital Appreciation Certificates. 

Certificate Payment Date.  The term “Certificate Payment Date” mean, with respect to any Certificate, the 
Certificate Payment Date designated therein, which is the July 1 on which, or in the case of Certificates subject to 
mandatory sinking fund prepayment by which, the principal installment evidenced and represented thereby shall 
become due and payable. 

Completion Parity Obligations.  The term “Completion Parity Obligations” means any Long-Term Parity 
Obligations or Interim Parity Obligations incurred or issued by the District for the purpose of financing the 
completion of a Project for which Long-Term Parity Obligations or Interim Parity Obligations have already been 
issued or incurred. 
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Contracts.  The term “Contracts” means Installment Sale Agreements, Leases and Contracts of 
Indebtedness. 

Contracts of Indebtedness.  The term “Contracts of Indebtedness” means contracts of indebtedness or 
similar obligations of the District authorized and executed by the District under and pursuant to applicable law, the 
interest and principal payments under and pursuant to which are payable from Net Water and Sewer Revenues on a 
parity with all other Parity Obligations. 

Convertible Parity Obligations.  The term “Convertible Parity Obligations” means Parity Obligations which 
by their terms permit the District or another designated party on one or more occasions to elect or modify the period 
for which the rate of interest thereon is fixed. 

Credit Enhanced Parity Obligations.  The term “Credit Enhanced Parity Obligations” means Parity 
Obligations the principal of and interest on which are secured by the proceeds of an irrevocable letter of credit, 
surety bond, insurance policy or other credit facility or arrangement with a person whom the District is obligated to 
reimburse for advances made for amounts due on such Credit Enhanced Parity Obligations. 

Current Water and Sewer Revenues.  The term “Current Water and Sewer Revenues” means all gross 
income and revenue received or receivable by the District from the ownership or operation of the Water and Sewer 
System, determined in accordance with Generally Accepted Accounting Principles, including all rates, fees, charges 
(including connection fees and charges and standby or water availability charges) and business interruption 
insurance proceeds received by the District for the Water and Sewer Service and the other services of the Water and 
Sewer System and all other income and revenue howsoever derived by the District from the ownership or operation 
of the Water and Sewer System or arising from the Water and Sewer System, and also including (1) all income from 
the deposit or investment of any money in the Water and Sewer Revenue Fund, the General Reserve Fund and the 
Rate Stabilization Fund, (2) all income from the deposit or investment of money held in the Installment Payment 
Fund, the Subordinate Obligation Fund or any Bond or Contract or Other Parity Reserve Fund or other fund 
(including, without limitation, a construction or acquisition fund) established pursuant to a Trust Agreement to the 
extent such income is required to be available to pay Bond Payments or Installment Payments or Other Parity 
Obligation Payments or is required to be deposited in the Water and Sewer Revenue Fund, and (3) benefit 
assessments and any proceeds of taxes to the extent the proceeds of such assessments or taxes may be legally 
pledged to the payment of Parity Obligations, but excluding any refundable deposits made to establish credit and 
advances or contributions in aid of construction. 

Debt Service.  The term “Debt Service” means, for any Fiscal Year or other period, the sum of (1) the 
interest accruing during such Fiscal Year or period on all Outstanding Bonds, assuming that all Outstanding serial 
Bonds are retired as scheduled and that all Outstanding term Bonds are redeemed or paid from sinking fund 
payments as scheduled, (2) that portion of the principal amounts of all Outstanding serial Bonds maturing on the 
next succeeding principal payment date that would have accrued during such Fiscal Year or period if such principal 
amounts were deemed to accrue daily in equal amounts from the next preceding principal payment date or during 
the year preceding the first principal payment date, as the case may be, (3) that portion of the principal amount of all 
Outstanding term Bonds required to be redeemed or paid on the next succeeding redemption date (together with the 
redemption premiums, if any, thereon) that would have accrued during such Fiscal Year or period if such principal 
amount (and redemption premiums) were deemed to accrue daily in equal amounts from the next preceding 
redemption date or during the year preceding the first redemption date, as the case may be, (4) that portion of the 
Installment Payments required to be made at the times provided in Contracts that would have accrued during such 
Fiscal Year or period if such Installment Payments were deemed to accrue daily in equal amount from, in each case, 
the next preceding Installment Payment Date of interest or principal, as the case may be, and (5) that portion of the 
Other Parity Obligation Payments required to be made at the times provided in the Other Parity Obligations that 
would have accrued during such Fiscal Year or period if such Other Parity Obligation Payments were deemed to 
accrue daily in equal amount from the next preceding Other Parity Obligation Payment Date or, with respect to the 
principal portion thereof, during the year preceding the first principal payment date, as the case may be; provided, 
that (1) if any of such Bonds are Capital Appreciation Bonds or Deferred Income Bonds, or if the Installment 
Payments due under any such Contracts are evidenced by Capital Appreciation Certificates or Deferred Income 
Certificates, or if any Other Parity Obligation Payments due under any such Other Parity Obligations constitute 
Capital Appreciation Parity Obligations or Deferred Income Parity Obligations, then the principal and interest 
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portion of the Accreted Value of an such Capital Appreciation Obligations and the Appreciated Value of all such 
Deferred Income Obligations becoming due at maturity or on a scheduled redemption date shall be included in the 
calculations of Debt Service made under this definition only from and after the date (the “Calculation Date”) which 
is one year (or such lesser period if so provided in the instrument authorizing such Obligation) prior to the date on 
which such Accreted Value or Appreciated Value becomes so due, and the principal and interest portions of such 
Accreted Value or Appreciated Value shall be deemed to accrue in equal daily installments from the Calculation 
Date to such date, and (2) that the principal amount of Option Parity Obligations tendered for payment and not 
remarketed before the stated maturity thereof shall be deemed to accrue on the date required to be paid pursuant to 
such tender in the manner and only to the extent required by the instrument authorizing such Option Parity 
Obligations; and provided further, that “Debt Service” shall not include (1) payments due on general obligation 
bonds for which ad valorem property taxes have been levied and pledged and other general obligation debts for 
which ad valorem taxes are then being levied and collected or (2) interest on Bonds or Contracts or Other Parity 
Obligations which are to be paid from amounts constituting capitalized interest held pursuant to a Trust Agreement. 

Debt Service Coverage Ratio.  The term “Debt Service Coverage Ratio” means for the period in question 
the ratio of Net Water and Sewer Revenues to the Maximum Annual Debt Service; provided, however, that for 
purposes of calculating such ratio: 

(a) principal and interest requirements on Long-Term Parity Obligations, or portions thereof, 
shall not be included in the computation of the Maximum Annual Debt Service (i) for any period to the extent such 
principal or interest, or portions thereof, is payable from amounts (including investment earnings thereon, if any) 
deposited in trust with a bank or other financial institution for the payment thereof (including without limitations 
capitalized interest and accrued interest so deposited into trust, escrowed or otherwise set aside) or (ii) for any period 
occurring after the date on which the Long-Term Parity Obligations are to be redeemed from monies (including 
investment earnings thereon, if any) which are (1) irrevocably deposited in trust with a bank or other financial 
institution for such purpose, (2) invested in Defeasance Obligations pending their application to such purpose and 
(3) verified by an independent certified public accountant as sufficient for such purpose, provided that notice of such 
redemption shall have been given or arrangement shall have been made therefor, or waiver of such notice shall have 
been received by the District; 

(b) any Long-Term Parity Obligations having a single principal maturity and no sinking fund 
redemption requirements, or having a principal amount due in any Fiscal Year which exceeds an amount equal to 
200% of the maximum principal amount of such Long-Term Parity Obligations that would have become due 
(whether at maturity or pursuant to sinking fund redemption requirements) in such Fiscal Year if such Parity 
Obligations Outstanding on the date of calculation had been amortized on a level debt service basis from the date of 
calculation over the stated term of such Parity Obligations, shall be deemed to bear interest at the Assumed Interest 
Rate and determined in accordance with paragraph (c) of the definition of Assumed Interest Rate and shall be 
deemed to be amortized on a level debt service basis over a period of time equal to the Assumed Amortization 
Period; 

(c) the interest on any Variable Rate Parity Obligations shall be calculated in accordance 
with the definition of Assumed Interest Rate; 

(d) the annual principal and interest payment on Long-Term Parity Obligations arising from 
any Guaranty shall be taken into account as follows: 

(i) if at any time within the three full Fiscal Years immediately preceding the 
computation date, the obligee of the guaranteed obligation shall have demanded that the District pay principal of or 
interest on the guaranteed obligation and if, within thirty (30) calendar days of the District’s receipt of such demand, 
the District shall have failed to obtain an Opinion of Counsel to the effect that the District is not legally obligated to 
honor such demand, then 100% of the annual principal and interest payment scheduled to become due on the 
guaranteed obligations; or 

(ii) otherwise, twenty percent (20%) of the annual principal and interest payments 
scheduled to become due on the guaranteed obligations; 
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(e) principal and interest on Option Parity Obligations Certificates shall be determined in 
accordance with paragraph (h) under the caption “Summary of Certain Provisions of the Master Resolution — 
Additional Bonds and Contracts and Other Parity Obligations”; 

(f) principal and interest on Convertible Parity Obligations shall be determined in 
accordance with paragraph (i) under the caption “Summary of Certain Provisions of the Master Resolution — 
Additional Bonds and Contracts and Other Parity Obligations”; and 

(g) principal and interest on Credit Enhanced Parity Obligations shall be determined in 
accordance with paragraph (j) under the caption “Summary of Certain Provisions of the Master Resolution—
Additional Bonds and Contracts and Other Parity Obligations”. 

Defeasance Securities.  The term “Defeasance Securities” means and includes, if and to the extent the same 
are permitted by law, only such securities as are described in clauses (i), (ii) and (iii) below which shall not be 
subject to redemption prior to their maturity other than at the option of the holder thereof, or as to which an 
irrevocable notice of redemption of such securities on a specified redemption date has been given and such securities 
are not otherwise subject to redemption prior to such specified date other than at the option of the holder thereof, as 
follows: 

(i) any bonds or other obligations which as to principal and interest constitute direct 
non-callable obligations of, or are unconditionally guaranteed as to the timely payment of principal and interest by, 
the United States of America, including obligations of any of the Federal agencies to the extent unconditionally 
guaranteed as to the timely payment of principal and interest by the United States of America; 

(ii) any bonds or other obligations of any state of the United States of America or of 
any agency, instrumentality or local governmental unit of any such state (a) which are not callable prior to maturity 
or as to which irrevocable instructions have been given to the trustee of such bonds or other obligations by the 
obligor to give due notice of redemption and to call such bonds for redemption on the date or dates specified in such 
instructions, (b) which are secured as to principal and interest and redemption premium, if any, by a fund consisting 
only of cash or bonds or other obligations of the character described in clause (i) above, which fund may be applied 
only to the payment of such principal of and interest and redemption premium, if any, on such bonds or other 
obligations on the maturity date or dates thereof or the redemption date or dates specified in the irrevocable 
instructions referred to in subclause (a) of this clause (ii), as appropriate, and (c) as to which the principal of and 
interest on the bonds and obligations of the character described in clause (i) above which have been deposited in 
such fund along with any cash on deposit in such fund are sufficient to pay principal of and interest and redemption 
premium, if any, on the bonds or other obligations described in this clause (ii) on the maturity date or dates thereof 
or on the redemption date or dates specified in the irrevocable instructions referred to in subclause (a) of this clause 
(ii), as appropriate; provided, however, any such bonds or obligations of any state of the United States of America or 
of any agency, instrumentality or local governmental unit of any state as described above shall be rated “AAA” by 
S&P and/or “Aaa” by Moody’s; and 

(iii) certificates that evidence ownership of the right to payments of principal or 
interest on obligations described in clause (i), but only if the same constitute Refcorp interest strips, CATS, TGRS 
and STRPS (as such terms are used in the municipal bond industry). 

Deferred Income Bonds.  The term “Deferred Income Bonds” means any Bonds as to which accruing 
interest is not paid prior to the Interest Commencement Date specified in the instrument authorizing such Bonds. 

Deferred Income Certificates.  The term “Deferred Income Certificates” means any certificates of 
participation in Installment Payments as to which accruing interest is not paid prior to the Interest Commencement 
Date. 

Deferred Income Parity Obligations.  The term “Deferred Income Parity Obligations” means Parity 
Obligations as to which accruing interest is not paid prior to the Interest Commencement Date specified in the 
instrument authorizing such Parity Obligations, except Deferred Income Bonds and Deferred Income Certificates. 



 

 C-6 
 

Experienced Banker or Advisor.  The term “Experienced Banker or Advisor” means a reputable investment 
banker experienced in underwriting obligations of the type which is the subject of an opinion rendered in accordance 
with a provision of the Master Resolution, or a reputable financial advisor experienced in advising issuers in 
connection with such issuers’ issuance of obligations of the type which is the subject of an opinion rendered in 
accordance with a provision of the Master Resolution. 

Fiscal Year.  The term “Fiscal Year” means the period beginning on July 1 of each year and ending on the 
next succeeding June 30, or any other annual accounting period selected and designated by the Board of Directors of 
the District as the Fiscal Year of the District. 

Generally Accepted Accounting Principles.  The term “Generally Accepted Accounting Principles” means 
the uniform accounting and reporting procedures set forth in publications of the American Institute of Certified 
Public Accountants or its successor, or by any other generally accepted authority on such procedures, and includes, 
as applicable, the standards set forth by the Governmental Accounting Standards Board or its successor. 

Guaranty.  The term “Guaranty” means a loan commitment or other obligation of the District, which loan 
commitment or other obligation guarantees in any manner, whether directly or indirectly, any obligation of any other 
person and which obligation of the District is payable from Net Water and Sewer Revenues on a parity with all other 
Parity Obligations; provided that “Guaranty” shall not include Maintenance and Operation Obligations. 

Installment Payment Date.  The term “Installment Payment Date” means any date on which Bond 
Payments or Installment Payments are scheduled to be paid by the District under and pursuant to any Contract or 
Bonds. 

Installment Payments.  The term “Installment Payments” means Contract Payments, Installment Sale 
Payments or Lease Payments. 

Installment Sale Agreements.  The term “Installment Sale Agreements” means installment sale agreements 
or similar obligations of the District authorized and executed by the District under and pursuant to applicable law, 
the interest and principal payments under and pursuant to which are payable from Net Water and Sewer Revenues 
on a parity with all other Parity Obligations. 

Installment Sale Payments.  The term “Installment Sale Payments” means the Installment Sale or other 
periodic payments scheduled to be paid by the District under and pursuant to Installment Sale Agreements. 

Interest Commencement Date.  The term “Interest Commencement Date” means, with respect to any 
particular Deferred Income Bonds or Deferred Income Certificates or other Deferred Income Parity Obligations, the 
date specified in the instrument authorizing such Bonds or Certificates or other Deferred Income Parity Obligations 
(which date must be prior to the maturity date for such Bonds or Certificates or other Deferred Income Parity 
Obligations) after which interest accruing on such Bonds or Certificates or other Deferred Income Parity Obligations 
shall be payable with the first such payment date being the applicable interest payment date immediately succeeding 
such Interest Commencement Date. 

Interest Payment Date.  The term “Interest Payment Date” means any date on which Bond Payments or 
Installment Payments are scheduled to be paid by the District under and pursuant to any Contract or Bonds.  

Law.  The term “Law” means the Municipal Water District Law of the State of California, being Division 
20 of the Water Code of California, as amended, and any laws amendatory thereof or supplemental thereto. 

Lease Payments.  The term “Lease Payments” means the rental payments scheduled to be paid by the 
District under and pursuant to Leases. 

Leases.  The term “Leases” means capital leases or similar obligations of the District authorized and 
executed by the District under and pursuant to applicable law, the interest and principal payments under and 
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pursuant to which are payable from Net Water and Sewer Revenues on a parity with the payment of any other Parity 
Obligations. 

Liquidity Backer.  The term “Liquidity Backer” means any bank or other financial institution whose long 
term indebtedness is rated AA or better by Standard & Poor’s Corporation or whose long term indebtedness is rated 
Aa or better by Moody’s Investors Service, Inc., such ratings to be determined without regard to “+” or “-”. 

Long-Term.  The term “Long-Term” when used in connection with Parity Obligations, shall mean Parity 
Obligations having an original maturity greater than one year or renewable at the option of the District for a period 
greater than one year from the date of original incurrence or issuance thereof, which shall not include the current 
portion of such Long-Term Parity Obligations as determined in accordance with Generally Accepted Accounting 
Principles. 

Maintenance and Operation Costs.  The term “Maintenance and Operation Costs” means all payments in 
respect of Maintenance and Operation Obligations plus all costs paid or incurred by the District for maintaining and 
operating the Water and Sewer System, determined in accordance with Generally Accepted Accounting Principles, 
including all costs of water purchased or leased by the District, and including all expenses of management and repair 
and other expenses necessary to maintain and preserve the Water and Sewer System in good repair and working 
order, and including all cash of the District, such as salaries and wages of employees, overhead, taxes (if any) and 
insurance premiums, and including all other costs of the District or charges required to be paid by it to comply with 
the terms of the Master Resolution or of any resolution authorizing the execution of any Parity Obligations, such as 
compensation, reimbursement and indemnification of the trustee, seller, lender or lessor for any such Parity 
Obligations, and fees and expenses of independent certified public accountant; but excluding in an cases (1) 
depreciation, replacement and obsolescence charges or reserves therefor and amortization of intangibles, premiums 
and discounts, (2) interest expense and (3) amount paid from other than Water and Sewer Revenues (including, but 
not limited to, amounts paid from the proceeds of ad valorem property taxes). 

Maintenance and Operation Obligation.  The term “Maintenance and Operation Obligation” means any 
contract or lease for the purchase of any facilities, properties, structures, or works, or any loan of credit to or 
guaranty of debt, claims or liabilities of any other person for the purpose of obtaining any facilities, properties, 
structures or works, the final payments under which are due more than five years following the effective date 
thereof, so long as in each case the payment thereunder are to constitute Maintenance and Operation Costs. 

Master Resolution.  The term “Master Resolution” means Resolution No. 2667, a Resolution of the Board 
of Directors of Eastern Municipal Water District Providing for the Allocation of Water and Sewer System Revenues 
and Establishing Covenants to Secure the Payment of Obligations Payable from Net Water and Sewer Revenues, 
adopted by the Board of Directors of the District on March 20, 1991, as amended by Resolution No. 2667.1, the 
First Supplemental Master Resolution adopted by the Board of Directors of the District on May 13, 1993, and as it 
may be from time to time further modified, amended or supplemented. 

Maximum Annual Debt Service.  The term “Maximum Annual Debt Service” means the greatest total Debt 
Service on Long-Term Parity Obligations (computed in accordance with clauses (a) through (g) of the definition of 
Debt Service Coverage Ratio) due in any Fiscal Year during the period commencing with the Fiscal Year in which 
such computation is made and terminating (except as otherwise provided in paragraph (e) under the caption 
“Summary of Certain Provisions of the Master Resolution—Additional Bonds and Contracts and Other Parity 
Obligations”) with the Fiscal Year in which payments are due under the last Outstanding Bond or the last 
Outstanding Contract or the last Outstanding Other Parity Obligation, whichever is later. 

Monthly Accrued Debt Service.  The term “Monthly Accrued Debt Service” means, with respect to any 
month, an amount equal to the sum of Debt Service with respect to all Bonds and Contracts and Other Parity 
Obligations accrued and to accrue to the end of such month. 

Net Water and Sewer Revenues.  The term “Net Water and Sewer Revenues” means, for any Fiscal Year or 
other period, the Water and Sewer Revenues during such Fiscal Year or period less the Maintenance and Operations 
Costs during such Fiscal Year or period. 
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Obligation.  The term “Obligation” means, without duplication, (a) all obligations of the District for 
borrowed money or which have been incurred or assumed in connection with the acquisition of any portion of the 
Water and Sewer System; (b) the liability of the District under any lease or other agreement which is properly 
capitalized on the balance sheet of the District in accordance with Generally Accepted Accounting Principles; and 
(c) any Guaranty. 

Opinion of Counsel.  The term “Opinion of Counsel” means a written opinion of counsel of recognized 
national standing in the field of law relating to municipal bonds, retained by the District and reasonably acceptable 
to the Trustee. 

Option Bonds.  The term “Option Bonds” means Bonds which by their terms may be or are required to be 
tendered by and at the option of the holder thereof for payment or purchase by the District or a third party prior to 
the stated maturity thereof. 

Option Certificates.  The term “Option Certificates” means any certificates of participation in Installment 
Payments which by their terms may be or are required to be tendered by or at the option of the holder thereof for 
payment or purchase by the District or a third party prior to the stated maturity thereof. 

Option Parity Obligations.  The term “Option Parity Obligations” means any Parity Obligations which by 
their terms may be or are required to be tendered by and at the option of the holder or owner thereof for payment or 
purchase by the District or a third party prior to the stated maturity thereof, including without limitation Option 
Bonds and Option Certificates. 

Other Parity Obligations.  The term “Other Parity Obligations” means all Parity Obligations except Bonds, 
Contracts and Reimbursement Agreements. 

Other Parity Obligation Payments.  The term “Other Parity Obligation Payments” means the periodic 
payments scheduled to be paid by the District under and pursuant to Other Parity Obligations. 

Other Parity Obligation Payment Dates.  The term “Other Parity Obligation Payment Dates” means any 
date on which Other Parity Obligation Payments are scheduled to be paid by the District under and pursuant to any 
Other Parity Obligation. 

Outstanding.  The term “Outstanding” means, with respect to any Parity Obligations, those Parity 
Obligations which are not deemed paid in accordance with their terms.  

Parity Obligation Payments.  The term “Parity Obligation Payments” means the periodic payments 
scheduled to be made by the District under and pursuant to Parity Obligations. 

Parity Obligations.  The term “Parity Obligations” means all Obligations, the payments of which are 
payable from Net Water and Sewer Revenues on a parity with all other Parity Obligations, including without 
limitation Bonds, Contracts, Guaranties and Reimbursement Agreements. 

Principal Payment Date.  The term “Principal Payment Date” means a date on which principal installments 
evidenced and represented by the Certificates becomes due and payable, being July 1 of each year to which 
reference is made. 

Project.  The term “Project” means a specified list of any additions, betterment, extensions or 
improvements to the Water and Sewer System. 

Refunding Parity Obligations.  The term “Refunding Parity Obligations” means any Parity Obligations 
issued for the purpose of refunding Outstanding Parity Obligations. 

Reimbursement Agreement.  The term “Reimbursement Agreement” means an agreement between the 
District and a bank or financial institution providing for the issuance of a letter of credit, reserve fund insurance 
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policy, guaranty or surety bond for the purpose of making Bond Payments or Installment Payments or Other Parity 
Obligation Payments and requiring the District to make payments to reimburse or compensate such bank or financial 
institution for draws under such instruments from Net Water and Sewer Revenues on a parity with all Other Parity 
Obligations. 

Reimbursement Payments.  The term “Reimbursement Payments” means amount payable by the District as 
compensation or reimbursement for draws or the right to make a draw on a letter of credit, reserve fund insurance 
policy, guaranty or surety bond for the purpose of making Bond Payment or Installment Payments or Other Parity 
Obligation Payment in accordance with any Reimbursement Agreement. 

Short-Term.  The term “Short-Term” when used in connection with Parity Obligations, means Parity 
Obligations having an original maturity less than or equal to one year and not renewable at the option of the District 
for a term greater than one year beyond the date of original incurrence or issuance. 

Subordinate Obligation Payments.  The term “Subordinate Obligation Payments” means the payments 
scheduled to be paid by the District under and pursuant to Subordinate Obligations. 

Subordinate Obligations.  The term “Subordinate Obligations” means obligations of the District authorized 
and executed by the District under applicable law, the payments under and pursuant to which are payable from Net 
Water and Sewer Revenues, from the Subordinate Obligation Payment Fund, subject and subordinate to Parity 
Obligation Payments. 

Trust Agreement.  The term “Trust Agreement” means any resolution, indenture or trust agreement 
providing for the issuance of Bonds or certificates of participation or any Other Parity Obligation. 

Valuation Date.  The term “Valuation Date” means, with respect to any Capital Appreciation Bond, Capital 
Appreciation Certificate, Deferred Income Bond or Deferred Income Certificate, any date on which the value of 
such Bond or Certificate is to be determined in accordance with the instrument authorizing such Bond or Certificate. 

Variable Rate Parity Obligations.  The term “Variable Rate Parity Obligations” means any portion of Parity 
Obligations the rate of interest on which is not established at the time of incurrence as one or more numerical rates 
applicable throughout the term thereof or for specified periods during the term thereof, with the result that at the 
time of incurrence the numerical rate of interest which will be in effect during any portion of the term thereof cannot 
be determined. 

Water and Sewer Revenues.  The term “Water and Sewer Revenues” means the Current Water and Sewer 
Revenues plus deposits to the Water and Sewer Revenue Fund from amounts on deposit in the Rate Stabilization 
Fund less amounts transferred from the Water and Sewer Revenue Fund to the Rate Stabilization Fund. 

Water and Sewer Service.  The term “Water and Sewer Service” means the water and sewer service 
furnished, made available or provided by the Water and Sewer System. 

Water and Sewer System.  The term “Water and Sewer System” means: (i) all property rights, contractual 
rights and facilities of the District relating to water, including all facilities for the treatment, conservation, storage, 
transmission and distribution of water now owned by the District and all other properties, structures or works for the 
treatment, conservation, storage, transmission and distribution of water and the generation and delivery of 
hydroelectric power in connection therewith acquired and constructed by or for the District and determined by the 
District to be a part of the Water and Sewer System; and (ii) all property rights, contractual rights and facilities of 
the District relating to wastewater, including all facilities for the transporting, treating, neutralizing, stabilizing or 
disposing of wastewater now owned by the District and all other properties, structures or works for the transporting, 
treating, neutralizing, stabilizing or disposing of wastewater acquired and constructed by or for the District and 
determined by the District to be a part of the Water and Sewer System; together with all additions, betterments, 
extensions or improvements to such facilities, properties, structures or works or any part thereof acquired and 
constructed. 
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ESTABLISHMENT OF FUNDS 

The District establishes and agrees to maintain, so long as any Parity Obligations or Subordinate 
Obligations remain outstanding, a Rate Stabilization Fund, a Water and Sewer Revenue Fund, an Operating Fund, 
an Installment Payment Fund, an Operating Reserve Fund, a Subordinate Obligation Payment Fund and a General 
Reserve Fund.  Each of these funds will be held by the Director of Finance of the District.  Amounts in such funds 
shall be disbursed, allocated and applied solely to the uses and purposes set forth in the Master Resolution and shall 
be accounted for separately and apart from all other accounts, funds, money or other resources of the District.  The 
District will only have such beneficial right or interest in such money as is provided in the Master Resolution. 

DEPOSITS AND WITHDRAWALS FROM RATE STABILIZATION FUND 

From time to time the District may deposit in the Rate Stabilization Fund from Current Water and Sewer 
Revenues such amount as the District shall determine.  All amounts transferred by the District from the Rate 
Stabilization Fund to the Water and Sewer Revenue Fund shall be used by the District solely to pay Maintenance 
and Operation Costs.  All interest or other earnings upon deposit in the Rate Stabilization Fund shall be withdrawn 
therefrom and accounted for as Current Water and Sewer Revenues. 

USE OF OTHER FUNDS 

The District may withdraw amounts from the Installment Payment Fund solely for the purpose of paying 
Parity Obligation Payments at the times and in the amounts required by applicable Parity Obligations. 

The District may withdraw amounts from the Subordinate Obligation Payment Fund solely for the purpose 
of paying payments to be made under or pursuant to Subordinate Obligations at the times and in the amounts 
required by applicable Subordinate Obligations or resolutions, trust agreements or indentures securing such 
Subordinate Obligations. 

The District may withdraw money in the General Reserve Fund for any lawful purpose of the District, 
except to make transfers to the Rate Stabilization Fund. 

The District may withdraw amounts from the Operating Fund for the purpose of paying all reasonable and 
necessary Maintenance and Operation Costs. 

The District may withdraw amounts from the Operating Reserve Fund for the purpose of paying all 
reasonable and necessary Maintenance and Operation Costs to the extent sufficient funds are not otherwise available 
within the Operating Fund for such purposes.  If at any time the amount on deposit in the Operating Reserve Fund is 
in excess of 1/4 of the Maintenance and Operation Costs as set forth in the then current annual budget of the District, 
the District may transfer such excess to the General Reserve Fund. 

ADDITIONAL BONDS AND CONTRACTS AND OTHER PARITY OBLIGATIONS 

The District may at any time incur or issue Parity Obligations, including without limitation any Bonds the 
Bond Payments under and pursuant to which, or execute any Contract the Installment Payments under and pursuant 
to which, or incur any Other Parity Obligations the Other Parity Obligation Payments under and pursuant to which, 
as the case may be, are payable from the Net Water and Sewer Revenues on a parity with the 1991 Installment Sale 
Agreement and all Other Parity Obligations; provided: 

a. The District shall file a Certificate of the District with each Trustee to the effect that the 
District is not then in default under any Trust Agreement or with respect to any Parity Obligation. 

b. Such Bond or Contract or Other Parity Obligation shall not allow the declaration of Bond 
Payments or Installment Payments or Other Parity Obligation Payments thereunder to be immediately due and 
payable in the event of a default by the District thereunder or under the applicable Trust Agreement or other 
agreement unless such remedy is then allowed with respect to all Parity Obligations then Outstanding. 
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Notwithstanding the foregoing provisions, there shall be no limitations on the ability of the District to 
execute Reimbursement Agreements. 

c. Long-Term Parity Obligations may be incurred provided that one of the following tests is 
satisfied: 

1. the Debt Service Coverage Ratio for the most recent period of 12 full consecutive 
calendar months for which the financial statements of the District has been reported upon by an independent 
certified public accountant, taking into account (i) all Outstanding Long-Term Parity Obligations then Outstanding, 
(ii) the Long-Term Parity Obligations then proposed to be incurred, and (iii) all decreases (but not increases), if any, 
for Water and Sewer Service approved or then in effect as of such date of calculation, is not less than 1.10, and a 
Certificate of the District so certifying and setting forth in sufficient detail the computation thereof is filed with the 
trustee under each Trust Agreement along with the financial statements and report of accountants thereon if they are 
not already on file with such trustee; or 

2. (A) the Debt Service Coverage Ratio for the most recent period of 12 full 
consecutive calendar months for which the financial statements of the District has been reported upon by an 
independent certified public accountant, (i) taking in to account all Outstanding Long-Term Parity Obligations then 
Outstanding, (ii) but not taking into account the Long-Term Parity Obligations then proposed to be incurred and (iii) 
taking into account both the completion of all uncompleted Projects, if any, and the costs, if any, of financing such 
completion, and (iv) taking into account all increases and decreases, if any, for Water and Sewer Service approved 
or then in effect as of such date of calculation, is not less than 1.15, and a Certificate of the District so certifying and 
setting forth in sufficient detail the computation thereof is filed with the trustee under each Trust Agreement along 
with the financial statements and report of accountants thereon if they are not already on file with such trustee; and 

(B) taking into account the matters listed in clauses (i), (iii) and (iv) of paragraph 
(A) above, plus the then proposed Long-Term Parity Obligations, the Debt Service Coverage Ratio for the first full 
Fiscal Year of the District following the completion of the Project, if any, being paid for with the proceeds of such 
proposed Long-Term Parity Obligations, or following the incurrence of Long-Term Parity Obligations for refunding 
purposes, is expected to be not less than 1.15. 

d. Completion Parity Obligations may be incurred without satisfying any of the tests 
described in the Master Resolution. 

e. Refunding Parity Obligations may be incurred provided that the report or opinions set 
forth in paragraph (c) above shall be delivered unless, at the time of issuance of such Refunding Parity Obligations 
and after giving effect thereto and to the application of the proceeds thereof, Maximum Annual Debt Service, for 
each subsequent Fiscal Year up to and including the Fiscal Year in which the Long-Term Parity Obligations to be 
refunded were originally scheduled to be Outstanding, would not be increased by more than 5%; provided, however, 
that if the Long-Term Parity Obligations to be refunded do not cease to be Outstanding upon, or substantially 
contemporaneously with the incurrence of such Refunding Parity Obligations, such Refunding Parity Obligations 
may be incurred pursuant to this paragraph (e) only if the proceeds (including investment earnings, thereon, if any) 
of the Refunding Parity Obligations are (1) irrevocably deposited in trust with an escrow agent, (2) invested in 
Defeasance Obligations pending their application to such purpose, and (3) verified by an independent certified 
public account as sufficient for such purpose; provided that notice of such redemption shall have been given or 
arrangements shall have been made therefor, or waiver of such notice shall have been received by the District. 

f. Short-Term Parity Obligations may be incurred provided that (1) the Outstanding 
principal amount of Short-Term Parity Obligations incurred pursuant to this subsection does not exceed fifteen 
percent (15%) of the Net Water and Sewer Revenues, and (2) for a period of twenty (20) consecutive days during 
each Fiscal Year any Short-Term Parity Obligations shall be reduced to an aggregate Outstanding principal amount 
not exceeding five percent (5%) of the Net Water and Sewer Revenues for the most recent Fiscal Year, provided that 
Parity Obligations initially incurred pursuant to this subsection shall be deemed incurred pursuant to paragraph (c) 
above (and shall no longer be deemed incurred pursuant to this paragraph) on the day following that on which a 
Certificate of the District shall be delivered to each Trustee pursuant to paragraph (c) above, which Certificate shall 
include such Parity Obligations. 
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g. Interim Parity Obligations may be incurred provided that, at the time such Interim Parity 
Obligations are incurred or assumed, there shall be delivered to each Trustee: 

(i) a Certificate of the District and an opinion of an Experienced Banker or Advisor 
selected by the District stating that the anticipated financing thereof by the issuance of Long-Term Parity 
Obligations is reasonably expected to be completed within the next sixty (60) months; 

(ii) reports or opinions of the type required by either part (1) of paragraph (c) above 
or part (2) of paragraph (c) above demonstrating that all requirements of either part (1) of paragraph (c) above or 
part (2) of paragraph (c) above would be met if such Interim Parity Obligations were then being issued as 
Long-Term Parity Obligations maturing over a term equal to the Assumed Amortization Period with level annual 
combined payments of principal and interest and having an interest rate equal to the Assumed Interest Rate; and 

(iii) either (x) evidence that such Interim Parity Obligations are secured by an 
irrevocable extension of credit of, or an agreement to purchase such Interim Parity Obligations from the owner 
thereof by, a person or (y) a written statement of an Experienced Banker or Advisor setting forth the opinion of 
such Experienced Banker or Advisor (which opinion shall be based upon the best estimates and recent experience 
of such Experienced Banker or Advisor under the then-prevailing market conditions but shall not in any event be 
deemed to constitute an offer to purchase any such Long-Term Parity Obligations or otherwise to create or give rise 
to any liability or obligation on the part of said Experienced Banker or Advisor with respect thereto) to the effect 
that long-term parity obligations of similar credit quality maturing over the term and bearing interest at the rate 
referred to in the foregoing paragraph (ii) would, if then being offered, be marketable on reasonable and customary 
terms. 

Except to the extent expressly required by paragraphs (e) or (g) above, the reports or opinions set forth in 
part (2) of paragraph (c) above need not be delivered in connection with the incurrence or assumption of Parity 
Obligations pursuant to the provisions of paragraphs (d) or (f) above. 

h. In measuring compliance with the applicable tests under the Master Resolution for 
incurring Option Parity Obligations and generally for purposes of determining the Debt Service Coverage Ratio: (i) 
Debt Service on Option Bonds or Options Certificates or other Option Parity Obligations shall not include amounts 
payable upon exercise by the registered owner thereof of the option to tender such Parity Obligations for payment to 
the extent and for so long as a Liquidity Backer is required to provide the moneys necessary for such payment, (ii) 
Debt Service on Option Bonds or Option Certificates or other Option Parity Obligations shall be deemed to include 
any periodic fees payable to the Liquidity Backer as a condition of the Liquidity Backer standing ready to provide 
the moneys necessary for such payment, and (iii) debt service on Option Bonds or Option Certificates or other 
Option Parity Obligations shall not be based upon the terms of any reimbursement obligation to the Liquidity Backer 
except to the extent and for periods during which payments have been required to be made pursuant to such 
reimbursement obligation due to the Liquidity Backer advancing funds and not being reimbursed. 

i. Convertible Parity Obligations may be incurred if at the time of incurrence all applicable 
provisions of the Master Resolution are complied with for the type of Parity Obligations the Convertible Parity 
Obligations will be upon its incurrence; provided, however, that the District has no current intention or expectation 
that the conversion option of such Parity Obligations will be exercised at any particular future time but rather the 
conversion option has been included to provide flexibility in reacting to future circumstances, and this conversion 
option has not been included for the purpose of avoiding any limit or restriction in the Master Resolution on the 
incurrence of Parity Obligations of a type into which such Convertible Parity Obligations may by its terms be 
converted, and a Certificate of the District and a written statement of an Experienced Banker or Advisor selected by 
the District so stating is filed with the trustee under each Trust Agreement.  If such a Certificate of the District is not 
filed with the trustee under each Trust Agreement, such Convertible Parity Obligations may be incurred only upon 
compliance with the provisions of the Master Resolution applicable to the form of Parity Obligations such 
Convertible Parity Obligations will be upon incurrence or into which it may be converted, whichever would have the 
highest debt service (determined in accordance with the definition of Debt Service Coverage Ratio) for any one-year 
period. 
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j. In determining compliance with the applicable provisions of the Master Resolution for 
the incurrence of Credit Enhanced Parity Obligations, the District which is also undertaking any contingent 
repayment obligation to a person who has undertaken to provide moneys necessary for payment to registered owners 
of such Credit Enhanced Parity Obligations (the “Credit Enhancers”) shall not also be deemed to be incurring 
separate Parity Obligations to the Credit Enhancer. 

In measuring compliance with the applicable tests under the Master Resolution for incurring Credit 
Enhanced Parity Obligations, and generally for purposes of determining the Debt Service Coverage Ratio, Debt 
Service on Credit Enhanced Parity Obligations shall be deemed to include any periodic payment payable to the 
Credit Enhancer as a condition of the Credit Enhancer standing ready to provide moneys necessary for payment to 
the registered owners of such Credit Enhanced Parity Obligations, and Debt Service on Credit Enhanced Parity 
Obligations shall not be based upon the terms of any reimbursement obligation to the Credit Enhancer except to the 
extent and for periods during which payments have been required to be made pursuant to such reimbursement 
obligation due to the Credit Enhancer advancing funds and not being reimbursed. 

OTHER OBLIGATIONS 

a. Amounts to be paid by the District with respect to any Maintenance and Operation 
Obligation shall constitute Maintenance and Operation Costs only if at the time such Obligation is entered into the 
District shall deliver to the trustee under each Trust Agreement a Certificate of the District to the effect that (i) the 
making of payments on such Obligation as Maintenance and Operation Costs will not impair the District’s ability to 
comply with its rate covenant (see, “The Certificates - Rate Covenant” in the front portion of the Official Statement) 
during the next five Fiscal Years or five Fiscal Years beyond the commercial operation date of the Project being 
financed with such Obligation, whichever is later, and (ii) the properties, services or commodities to be furnished 
pursuant to such Obligation can be economically and beneficially utilized by the District.  If the amounts to be paid 
by the District for a Maintenance and Operation Obligation do not constitute Maintenance and Operation Costs, then 
such amounts shall be paid out of the Subordinate Obligation Payment Fund or the General Reserve Fund unless, at 
the time such Obligation is initially incurred, the District demonstrates compliance with the tests described above 
under “Additional Bonds and Contracts and Other Parity Obligations,” in which event such amounts may be paid 
from the Installment Payment Fund. 

b. Subordinated Obligations may be incurred without meeting any of the tests described 
above under “Additional Bonds and Contracts and Other Parity Obligations.” 

ADDITIONAL COVENANTS OF THE DISTRICT 

Against Encumbrances.  The District will pay or cause to be paid when due all sums of money that may 
become due or purporting to be due for any labor, services, materials, supplies or equipment furnished, or alleged to 
have been furnished, to or for the District in, upon, about or relating to the Water and Sewer System and will keep 
the Water and Sewer System free of any and all liens against any portion of the Water and Sewer System.  In the 
event any such lien attaches to or is filed against any portion of the Water and Sewer System, the District will cause 
each such lien to be fully discharged and released at the time the performance of any obligation secured by any such 
lien matures or becomes due, except that if the District desires to contest any such lien it may do so.  If any such lien 
shall be reduced to final judgment and such judgment or any process as may be issued for the enforcement thereof is 
not promptly stayed, or if so stayed and such stay thereafter expires, the District will forthwith pay or cause to be 
paid and discharged such judgment. 

Against Sale or Other Disposition of Property.  The District will not sell, lease or otherwise dispose of the 
Water and Sewer System or any part thereof essential to the proper operation of the Water and Sewer System or to 
the maintenance of the Net Water and Sewer Revenues, and will not enter into any agreement or lease which would 
impair the operation of the Water and Sewer System or any part thereof necessary to secure adequate Net Water and 
Sewer Revenues for the payment of Parity Obligation Payments or Subordinate Obligation Payments, or which 
would otherwise impair the rights of the holders of Bonds or Certificates or Other Parity Obligations with respect to 
the Net Water and Sewer Revenues or the operation of the Water and Sewer System; provided, that any real or 
personal property which has become nonoperative or which is not needed for the efficient and proper operation of 
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the Water and Sewer System, or any material or equipment which has become worn out, may be sold if such sale 
will not reduce the Net Water and Sewer Revenues below the requirements of the District’s rate covenant. 

Maintenance and Operation of the Water and Sewer System.  The District will maintain and preserve the 
Water and Sewer System in good repair and working order at all times and will operate the Water and Sewer System 
in an efficient and economical manner and will pay all Maintenance and Operation Costs as they become due and 
payable. 

Not later than the first Business Day of each Fiscal Year, the District will adopt and, if requested, make 
available to each Trustee, a budget approved by the Board of Directors of the District setting forth the estimated 
Maintenance and Operation Costs, the estimated payments for Debt Service, the estimated Reimbursement 
Payments and the estimated debt service payments on an Subordinate Obligations for the then current Fiscal Year; 
provided, that any such budget may be amended at any time during any Fiscal Year and, if requested, such amended 
budget shall be made available to each Trustee. 

Compliance with Contracts.  The District will comply with, keep, observe and perform all agreements, 
conditions, covenants and terms, express or implied, required to be performed by it contained in all contracts for the 
use of the Water and Sewer System and all other contracts affecting or involving the Water and Sewer System to the 
extent that the District is a party thereto. 

No Superior Liens.  The District will not create or allow any lien or payment from the Net Water and Sewer 
Revenues or any part thereof prior or superior to the obligation to make the Parity Obligation Payments as provided 
in the Master Resolution or which might impair the security of any Parity Obligation. 

Insurance.  The District will procure and maintain such insurance relating to the Water and Sewer System 
which it shall deem advisable or necessary (based on the annual written report and approval of an independent 
insurance consultant) to protect its interests, which insurance shall afford protection in such amounts and against 
such risks as are usually covered in connection with facilities, properties, structures and works similar to the Water 
and Sewer System; provided, the District shall not be required to procure or maintain any such insurance unless such 
insurance is commercially available at reasonable cost; provided further, that any such insurance may be maintained 
under a self-insurance program so long as such self-insurance is maintained in the amounts and manner usually 
maintained in connection with the facilities, properties, structures and works similar to the Water and Sewer System. 

ACCOUNTING RECORDS AND FINANCIAL STATEMENTS 

a. The District will keep appropriate accounting records in which complete and correct 
entries shall be made of all transactions relating to the Water and Sewer System, which records shall be available for 
inspection by each Trustee at reasonable hours and under reasonable conditions. 

b. The District will prepare and file with each Trustee annually within one hundred and 
eighty (180) days after the close of each Fiscal Year (commencing with the Fiscal year ending June 30, 1991): 

(1) financial statement of the District for the preceding Fiscal Year prepared in 
accordance with Generally Accepted Accounting Principles, certified by the independent certified public accountant 
who examined such financial statement stating that nothing came to his attention in connection with such 
examination that caused him to believe that the District was not in compliance with any of the agreements or 
covenants contained in the Master Resolution; and 

(2) a detailed report as to all insurance policies maintained and self-insurance 
programs maintained by the District with respect to the Water and Sewer System as of the close of such Fiscal year, 
including the names of the insurers which have issued the policies, the amounts thereof and the property or risks 
covered thereby and a copy of the current annual report of the District’s independent insurance consultant. 

c. The District will prepare annually not more than one hundred twenty (120) days after the 
close of each Fiscal Year (commencing with the Fiscal Year ending June 30, 1991) a summary report showing in 
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reasonable detail the result of the operations of the District for such Fiscal Year and containing a general statement 
of the physical condition of the facility, properties, structures or works of the District and the insurance therein being 
maintained.  The District will furnish a copy of such summary report to each Trustee. 

Payment of Taxes and Compliance with Governmental Regulations.  The District will pay and discharge all 
taxes, assessments and other governmental charges which may be lawfully imposed upon the Water and Sewer 
System or any part thereof when the same shall become due.  The District will duly observe and conform with all 
valid regulations and requirement of any governmental authority relative to the operation of the Water and Sewer 
System or any part thereof, but the District shall not be required to comply with any regulations or requirements so 
long as the validity or application thereof shall be contested in good faith. 

Collection of Rates, Fees and Charges.  The District will charge and collect or cause to be collected the 
rates, fees and charges applicable to the Water and Sewer Service and will not permit any part of the Water and 
Sewer System or any facility thereof to be used or taken advantage of free of charge by any corporation, firm or 
person, or by any public agency (including the United States of America, the State of California and any, city, 
county, district, political subdivision, public corporation or agency of any thereof); provided, that the District may 
without charge use the Water and Sewer Service. 

Eminent Domain and Insurance Proceeds.  If all or any part of the Water and Sewer System shall be taken 
by eminent domain proceedings, or if the District receives any insurance proceeds resulting from a casualty loss to 
the Water and Sewer System, the proceeds thereof shall be used to substitute other components for the condemned 
or destroyed component of the Water System or applied to the cancellation of Parity Obligations.  

INDENTURE 

DEFINITIONS; CONTENT OF CERTIFICATES AND OPINIONS 

Definitions.  Unless the context otherwise requires, the terms defined in the Indenture will, for all purposes 
of the Indenture and of any indenture supplemental thereto and of any certificate, opinion or other document therein 
mentioned, have the meanings therein specified, to be equally applicable to both the singular and plural forms of any 
of the terms therein defined.   

Accountant’s Report.  The term “Accountant’s Report” means a report signed by an Independent Certified 
Public Accountant. 

Alternate Liquidity Facility.  The term “Alternate Liquidity Facility” means a Liquidity Facility issued to 
replace a Liquidity Facility to purchase 2018A Bonds tendered for purchase as provided in the Indenture. 

Authorized Denominations.  The term “Authorized Denominations” means, with respect to the 2018A 
Bonds which are subject to a Daily Interest Rate Period, $100,000 or any integral multiple of $5,000 in excess of 
$100,000. 

Authorized Representative.  The term “Authorized Representative” means, with respect to the District, its 
President, Vice President, Secretary, General Manager, Deputy General Manager or any other person designated as 
an Authorized Representative of the District by a Certificate of the District signed by its President, Vice President, 
Secretary, General Manager or Deputy General Manager and filed with the Trustee.  

Bank Bond Rate.  The term “Bank Bond Rate” means, at the date of determination, the interest rate 
specified by written agreement between the District and the Liquidity Facility Provider as being applicable with 
respect to draws or advances made under the Liquidity Facility in effect on such date, but in no event in excess of 
the Maximum Bank Bond Rate. 

Bank Bonds.  The term “Bank Bonds” means 2018A Bonds or the beneficial interest therein purchased by a 
Liquidity Facility Provider or its assignee pursuant to a Liquidity Facility and 2018A Bonds issued in exchange for 
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or in replacement or substitution thereof until such 2018A Bonds are remarketed as described in the Indenture or 
redeemed. 

Beneficial Owner.  The term “Beneficial Owner” means the actual purchaser of a 2018A Bond. 

Bond Counsel.  The term “Bond Counsel” means Stradling Yocca Carlson & Rauth, a Professional 
Corporation, or another firm of nationally recognized attorneys experienced in the issuance of obligations the 
interest on which is excludable from gross income under Section 103 of the Code. 

Bond Interest Term.  The term “Bond Interest Term” means each period established in accordance with the 
Indenture during which the interest rate on a 2018A Bond is a Bond Interest Term Rate. 

Bond Interest Term Rate.  The term “Bond Interest Term Rate” means, with respect to each 2018A Bond, a 
non-variable interest rate on such 2018A Bond established periodically in accordance with the Indenture. 

Bond Purchase Fund.  The term “Bond Purchase Fund” means the fund by that name established with the 
Tender Agent pursuant to the Indenture. 

Bonds.  The term “Bonds” means the 2018A Bonds, the 2018B Bonds, the 2018C Bonds, the 2017A 
Bonds, the 2017B Bonds, the 2017C Bonds, the 2016A Bonds, the 2015A Bonds and all other revenue bonds or 
notes of the District which are authorized, executed, issued and delivered by the District, the payments of which are 
payable from Net Revenues on a parity with the 2018A Bonds and which are secured by a pledge of and lien on Net 
Revenues as described in the Indenture.  The term “Bonds” as defined in the Indenture does not have the meaning 
assigned to such term in the Master Resolution, and “Bonds” as defined in the Indenture constitute “Subordinate 
Obligations” under the Master Resolution so long as the Master Resolution is operative. 

Bond Year.  The term “Bond Year” means the period beginning on the date of issuance of the 2018A 
Bonds and ending on July 1, 2019, and each successive one year or, during the last period prior to maturity, shorter 
period thereafter until there are no Outstanding 2018A Bonds. 

Business Day.  The term “Business Day” means: (i) a day which is not a Saturday, Sunday or legal holiday 
on which banking institutions in the State, in any other state in which the Office of the Trustee is located or in which 
the Remarketing Agent maintains its principal office or in any other state in which drawings under the Liquidity 
Facility are required to be presented are closed; or (ii) a day on which the New York Stock Exchange is not closed. 

Certificate; Direction; Request; Requisition.  The terms “Certificate,” “Direction,” “Request” and 
“Requisition” of the District mean a written certificate, direction, request or requisition signed in the name of the 
District by an Authorized Representative.  Any such instrument and supporting opinions or representations, if any, 
may, but need not, be combined in a single instrument with any other instrument, opinion or representation, and the 
two or more so combined will be read and construed as a single instrument.  If and to the extent required by the 
Indenture, each such instrument will include the statements provided for in the Indenture. 

Closing Date.  The term “Closing Date” means the date on which the 2018A Bonds are delivered to the 
original purchaser thereof. 

Code.  The term “Code” means the Internal Revenue Code of 1986, as amended. 

Continuing Disclosure Certificate.  The term “Continuing Disclosure Certificate” means the Continuing 
Disclosure Certificate of the District related to the 2018A Bonds and dated the Closing Date, as originally executed 
or as it may be from time to time amended or supplemented in accordance with its terms. 

Contracts.  The term “Contracts” means the Liquidity Facility, the 2008C Swap, the 2014C Swap, the 
2015B Installment Purchase Agreement, the 2016B Installment Purchase Agreement, the 2017D Installment 
Purchase Agreement, the State Contracts and all other contracts of the District which are previously or later 
authorized and executed by the District, the payments under which are payable from Net Revenues on a parity with 
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the 2018A Bonds and which are secured by a pledge of and lien on Net Revenues as described in the Indenture; and 
excluding contracts entered into for maintenance and operation of the Water and Sewer System.  The term 
“Contracts” as defined in the Indenture does not have the meaning assigned to such term in the Master Resolution, 
and “Contracts” as defined in the Indenture constitute “Subordinate Obligations” under the Master Resolution so 
long as the Master Resolution is operative. 

Conversion; Convert; Converted.  The terms “Conversion,” “Convert” or “Converted” mean or refer to a 
conversion of the 2018A Bonds from one Interest Rate Period to another Interest Rate Period as provided in the 
Indenture. 

Conversion Date.  The term “Conversion Date” means the effective date of a Conversion of the 2018A 
Bonds. 

Current Water and Sewer Revenues.  The term “Current Water and Sewer Revenues” means all gross 
income and revenue received or receivable by the District from the ownership or operation of the Water and Sewer 
System, determined in accordance with Generally Accepted Accounting Principles, including all rates, fees, charges 
(including connection fees and charges and standby or water availability charges) and business interruption 
insurance proceeds received by the District for the Water and Sewer Service and the other services of the Water and 
Sewer System and all other income and revenue howsoever derived by the District from the ownership or operation 
of the Water and Sewer System or arising from the Water and Sewer System, and also including: (i) all income from 
the deposit or investment of any money in the Water and Sewer Revenue Fund, the General Reserve Fund and the 
Rate Stabilization Fund; (ii) all income from the deposit or investment of money held in the Installment Payment 
Fund, the Subordinate Obligation Payment Fund or any Bond or Contract or Other Parity Reserve Fund (as all of 
such terms are defined in the Master Resolution and for so long as such funds are operative) or other fund 
(including, without limitation, a construction or acquisition fund) established pursuant to a resolution, indenture or 
trust agreement providing for the issuance of Parity Obligations, Bonds or Contracts to the extent that such income 
is required to be available to make payments on Parity Obligations, Bonds or Contracts or is required to be deposited 
in the Water and Sewer Revenue Fund; and (iii) benefit assessments and any proceeds of taxes to the extent that the 
proceeds of such assessments or taxes may be legally pledged to the payment of Parity Obligations or Subordinate 
Obligations, but excluding any refundable deposits made to establish credit and advances or contributions in aid of 
construction. 

Daily Interest Rate.  The term “Daily Interest Rate” means a variable interest rate with respect to the 2018A 
Bonds established in accordance with the Indenture. 

Daily Interest Rate Period.  The term “Daily Interest Rate Period” means each period during which a Daily 
Interest Rate is in effect for the 2018A Bonds. 

Debt Service.  The term “Debt Service” means, for any period of calculation, the sum of: (i) the interest 
payable during such period on all outstanding Bonds, assuming that all outstanding serial Bonds are retired as 
scheduled and that all outstanding term Bonds are redeemed or paid from sinking fund payments as scheduled 
(except to the extent that such interest is capitalized or is reasonably anticipated to be reimbursed to the District by 
the United States of America pursuant to Section 54AA of the Code (Section 1531 of Title I of Division B of the 
American Recovery and Reinvestment Act of 2009 (Pub. L. No. 111 5, 23 Stat. 115 (2009), enacted February 17, 
2009)), or any future similar program); (ii) those portions of the principal amount of all outstanding serial Bonds 
maturing in such period; (iii) those portions of the principal amount of all outstanding term Bonds required to be 
redeemed or paid in such period; (iv) those obligations under the Contracts required to be paid by the District during 
such period, (except to the extent that the interest evidenced and represented thereby is capitalized or is reasonably 
anticipated to be reimbursed to the District by the United States of America pursuant to Section 54AA of the Code 
(Section 1531 of Title I of Division B of the American Recovery and Reinvestment Act of 2009 (Pub. L. No. 111 5, 
23 Stat. 115 (2009), enacted February 17, 2009)), or any future similar program), including but not limited to certain 
regularly scheduled payments made pursuant to the 2008C Swap, the 2014C Swap and any other Contract which is 
an interest rate swap agreement to the extent that such payments are due and payable; and (v) so long as any 
Liquidity Facility is in effect, the principal amount of any Liquidity Facility Provider Amounts owing thereunder, 
with interest thereon as provided in such Liquidity Facility; but less the earnings to be derived from the investment 
of moneys on deposit in debt service reserve funds established for Bonds or Contracts;  
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provided that, as to any such Bonds or Contracts bearing or comprising interest at other than a fixed rate, 
the rate of interest used to calculate Debt Service will, for all purposes, be assumed to bear interest: (I) for periods 
when the actual interest rate can be determined, at the actual interest rate; and (II) for periods when the actual 
interest rate cannot be determined: (A) if interest on such Bonds or Contracts has accrued for at least 12 months, at 
the average interest rate with respect to such Bonds or Contracts over the preceding 12 months; or (B) if interest on 
such Bonds or Contracts has not accrued for at least 12 months, at: (y) the average of the Securities Industry and 
Financial Markets Association Index for tax-exempt variable rate obligations for the 12 months prior to the time of 
such calculation (in the case of tax-exempt variable rate obligations) plus any applicable spread to the Securities 
Industry and Financial Markets Association Index or other index for such Bonds or Contracts, as such spread is 
determined by the applicable indenture or trust agreement pursuant to which such Bonds or Contracts were issued or 
delivered, as applicable; or (z) the average of the one-month London Interbank Offered Rate for taxable variable rate 
obligations for the 12 months prior to the time of such calculation (in the case of taxable variable rate obligations) 
plus any applicable spread to the London Interbank Offered Rate for taxable variable rate obligations, as such spread 
is determined by the applicable indenture or trust agreement pursuant to which such Bonds or Contracts were issued 
or delivered, as applicable.  For purposes of the foregoing, at any time on or prior to the cessation of the London 
Interbank Offered Rate, which is currently expected to occur in 2021, “London Interbank Offered Rate” means any 
comparable alternative short-term interest rate index as may be selected by the District and communicated to the 
Trustee in writing; and 

provided further that if any series or issue of such Bonds or Contracts have 25% or more of the aggregate 
principal amount of such series or issue due in any one year, Debt Service will be determined, at the election of the 
District, either when due and payable or, for the period of determination, as if the principal of and interest on such 
series or issue of such Bonds or Contracts were being paid from the date of incurrence thereof in substantially equal 
annual amounts over a period of 25 years from the date of calculation; and 

provided further that, as to any such Bonds or Contracts or portions thereof bearing no interest but which 
are sold at a discount and which discount accretes with respect to such Bonds or Contracts or portions thereof, such 
accreted discount will not be treated as interest in the calculation of Debt Service and any interest payable on such 
Bonds or Contracts will be calculated only when due and payable; and 

provided further that if the Bonds or Contracts constitute Paired Obligations, the interest rate on such 
Bonds or Contracts will be the resulting linked rate or the effective fixed interest rate to be paid by the District with 
respect to such Paired Obligations but only if the applicable Paired Obligations satisfy the requirements set forth in 
the Indenture; and 

provided further that the amount on deposit in a debt service reserve fund on any date of calculation of 
Debt Service will be deducted from the amount of principal due at the final maturity of the Bonds and Contracts for 
which such debt service reserve fund was established and, to the extent that the amount in such debt service reserve 
fund is in excess of such amount of principal, such excess will be applied to the full amount of principal due, in each 
preceding year, in descending order, until such amount is exhausted. 

Notwithstanding anything to the contrary set forth in the Indenture, the payment of the Purchase Price of 
2018A Bonds upon an optional or mandatory tender thereof does not constitute Debt Service to the extent that such 
payment is not made or expected to be made from Net Revenues.  The term “Debt Service” as defined in the 
Indenture does not have the meaning assigned to such term in the Master Resolution, and “Debt Service” as defined 
in the Indenture constitutes “Subordinate Obligation Payments” under the Master Resolution so long as the Master 
Resolution is operative. 

Depository; DTC. The term “Depository” or “DTC” means The Depository Trust Company, New York, 
New York, a limited purpose trust company organized under the laws of the State of New York, in its capacity as 
securities depository for the 2018A Bonds. 

Differential Interest Amount.  Unless otherwise defined in a Liquidity Facility, in which case the definition 
in the Liquidity Facility controls, the term “Differential Interest Amount” means the amount of interest owing to the 
Liquidity Facility Provider under the Liquidity Facility because of the Liquidity Facility Provider’s purchase of a 



 

 C-19 
 

Bank Bond which exceeds the amount of accrued interest payable by the purchaser of such Bank Bond upon its 
remarketing by the Remarketing Agent. 

District.  The term “District” means Eastern Municipal Water District, a municipal water district that is 
duly organized and existing under and by virtue of the laws of the State. 

Draw Request.  The term “Draw Request” means a request by the Tender Agent under a Liquidity Facility 
or an Alternate Liquidity Facility for the payment of the Purchase Price of 2018A Bonds in accordance with the 
terms of the Indenture and thereof. 

DWR.  The term “DWR” means the State of California Department of Water Resources. 

Eligible Account.   The term “Eligible Account” means an account that is either: (a) maintained with a 
federal or state-chartered depository institution or trust company that has an S&P short-term debt rating of at least 
“A-2” (or, if no short-term debt rating, a long-term debt rating of “BBB+”) or an equivalent rating from any other 
Rating Agency; or (b) maintained with the corporate trust department of a federal depository institution or 
state-chartered depository institution subject to regulations regarding fiduciary funds on deposit similar to Title 12, 
Section 9.10(b) of the Code of Federal Regulations, which, in either case, has corporate trust powers and is acting in 
its fiduciary capacity. 

Event of Default.  The term “Event of Default” means any of the events of default specified in the 
Indenture. 

Federal Securities.  The term “Federal Securities” means any direct, noncallable general obligations of the 
United States of America (including obligations issued or held in book entry form on the books of the Department of 
the Treasury of the United States of America), or noncallable obligations the timely payment of principal of and 
interest on which are fully and unconditionally guaranteed by the United States of America. 

Fiscal Year.  The term “Fiscal Year” means the 12 month period beginning on July 1 of each year and 
ending on the next succeeding June 30, both dates inclusive, or any other 12 month period later selected and 
designated as the official fiscal year period of the District. 

Fitch.  The term “Fitch” means Fitch Ratings, Inc., or any successor thereto. 

Fixed Rate Bonds.  The term “Fixed Rate Bonds” means 2018A Bonds accruing interest at a Long-Term 
Interest Rate for a Long-Term Interest Rate Period extending to the Maturity Date. 

General Reserve Fund.  The term “General Reserve Fund” means the fund by that name established 
pursuant to the Master Resolution. 

Generally Accepted Accounting Principles.  The term “Generally Accepted Accounting Principles” means 
the uniform accounting and reporting procedures set forth in publications of the American Institute of Certified 
Public Accountants or its successor, or by any other generally accepted authority on such procedures, and includes, 
as applicable, the standards set forth by the Governmental Accounting Standards Board or its successor. 

Indenture.  The term “Indenture” means the Indenture of Trust, dated as of September 1, 2018, by and 
between the District and the Trustee, pursuant to which the 2018A Bonds are issued, as originally executed or as it 
may from time to time be supplemented, modified or amended by any Supplemental Indenture. 

Independent Certified Public Accountant.  The term “Independent Certified Public Accountant” means any 
firm of certified public accountants appointed by the District, each of whom is independent of the District pursuant 
to the Statement on Auditing Standards No. 1 of the American Institute of Certified Public Accountants. 

Independent Financial Consultant.  The term “Independent Financial Consultant” means a financial 
consultant or firm of such consultants appointed by the District, which may, for purposes of the certification 
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described in the definition of “Paired Obligations” be an interest rate swap advisor, and who, or each of whom: (i) is 
in fact independent and not under domination of the District; (ii) does not have any substantial interest, direct or 
indirect, with the District; and (iii) is not connected with the District as an officer or employee thereof, but who may 
be regularly retained to make reports thereto. 

Information Services.  The term “Information Services” means the Municipal Securities Rulemaking 
Board; or, in accordance with then-current guidelines of the Securities and Exchange Commission, such other 
services providing information with respect to called bonds as the District may specify in a certificate to the Trustee 
and as the Trustee may select. 

Initial Rating Requirement.  The term “Initial Rating Requirement” means the rating requirement by that 
name described in the Indenture. 

Interest Accrual Date.  The term “Interest Accrual Date” means with respect to the 2018A Bonds, for any 
Daily Interest Rate Period, the first day thereof, and thereafter, the first day of each calendar month during such 
Daily Interest Rate Period. 

Interest Payment Date.  The term “Interest Payment Date” means with respect to the 2018A Bonds: (a) for 
any Daily Interest Rate Period, the first day of each calendar month, or, if such day is not a Business Day, the next 
succeeding Business Day, commencing October 1, 2018, and the day next succeeding the last day thereof; (b) for 
Bank Bonds, the days on which interest is due thereon pursuant to the Liquidity Facility; and (c) each mandatory 
sinking fund redemption date. 

Interest Rate Period.  The term “Interest Rate Period” means each Daily Interest Rate Period, Weekly 
Interest Rate Period, Short-Term Interest Rate Period or Long-Term Interest Rate Period. 

Investment Agreement. The term “Investment Agreement” means an investment agreement supported by 
appropriate opinions of counsel, provided that, without limiting the foregoing, any such Investment Agreement will: 
(i) be fully collateralized or from a provider rated “A-” or “A3” or above by S&P or Moody’s, respectively; (ii) if 
not fully collateralized, require the District to terminate such agreement and immediately reinvest the proceeds 
thereof in other Permitted Investments if the rating assigned to the provider by S&P or Moody’s falls to “BBB+” or 
“Baa1” or below, respectively; and (iii) expressly permit the withdrawal, without penalty, of any amounts necessary 
at any time to fund any deficiencies on account of debt service requirements with respect to the 2018A Bonds, 
together with such amendments as may be approved by the District and the Trustee from time to time. 

Letter of Representations.  The term “Letter of Representations” means the letter of the District delivered to 
and accepted by the Depository on or prior to delivery of the 2018A Bonds as book entry bonds setting forth the 
basis on which the Depository serves as Securities Depository for such book entry bonds, as originally executed or 
as it may be supplemented or revised or replaced by a letter from the District delivered to and accepted by the 
Depository. 

Liquidity Facility.  The term “Liquidity Facility” means a standby bond purchase agreement, line of credit, 
loan, guaranty or similar agreement issued by the Liquidity Facility Provider to provide liquidity support to pay the 
Purchase Price of the 2018A Bonds tendered for purchase in accordance with the provisions of the Indenture, and 
any Alternate Liquidity Facility delivered pursuant to the Indenture and with terms that are not inconsistent with the 
terms thereof. 

Liquidity Facility Provider.  The term “Liquidity Facility Provider” means the provider of a Liquidity 
Facility, and its successors and permitted assigns, and, upon the effective date of an Alternate Liquidity Facility, the 
bank or banks or other financial institution or financial institutions issuing such Alternate Liquidity Facility, their 
successors and assigns.  If any Alternate Liquidity Facility is issued by more than one bank or financial institution, 
notices required to be given to the Liquidity Facility Provider may be given to the bank or financial institution under 
such Alternate Liquidity Facility appointed to act as agent for all such banks or financial institutions.   
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Liquidity Facility Provider Amounts. The term “Liquidity Facility Provider Amounts” means, without 
limitation, all amounts at any time owing to the Liquidity Facility Provider in respect of any unreimbursed drawing 
under the Liquidity Facility, interest thereon or fees, expenses or other amounts owing under the Liquidity Facility. 

Liquidity Facility Purchase Account.  The term “Liquidity Facility Purchase Account” means the account 
by that name established within the Bond Purchase Fund pursuant to the Indenture. 

Long-Term Interest Rate.  The term “Long-Term Interest Rate” means a term, non-variable interest rate 
established in accordance with the Indenture. 

Long-Term Interest Rate Period.  The term “Long-Term Interest Rate Period” means each period during 
which a Long-Term Interest Rate is in effect. 

Maintenance and Operation Costs.  The term “Maintenance and Operation Costs” means all payments in 
respect of Maintenance and Operation Obligations plus all costs paid or incurred by the District for maintaining and 
operating the Water and Sewer System, determined in accordance with Generally Accepted Accounting Principles, 
including all costs of water purchased or leased by the District, and including all expenses of management and repair 
and other expenses necessary to maintain and preserve the Water and Sewer System in good repair and working 
order, and including all administrative costs of the District, such as salaries and wages of employees, overhead, taxes 
(if any) and insurance premiums, and including all other costs of the District or charges required to be paid by it to 
comply with the terms of the Master Resolution or of any resolution authorizing the execution of any Parity 
Obligations, Bonds or Contracts, such as compensation, reimbursement and indemnification of the trustee, seller, 
lender or lessor for any such Parity Obligations, Bonds or Contracts, fees and expenses of independent certified 
public accountants and Liquidity Facility Provider Amounts not constituting principal or interest; but excluding in 
all cases: (i) depreciation, replacement and obsolescence charges or reserves therefor and amortization of 
intangibles, premiums and discounts; (ii) interest expense; (iii) non-cash expenses attributable to pension plans, 
other retirement accounts and other post-employment benefits; and (iv) amounts paid from other than Water and 
Sewer Revenues (including, but not limited to, amounts paid from the proceeds of ad valorem property taxes to the 
extent that such ad valorem property taxes do not constitute Water and Sewer Revenues). 

Maintenance and Operation Obligation.  The term “Maintenance and Operation Obligation” means any 
contract or lease for the purchase of any facilities, properties, structures, or works, or any loan of credit to or 
guaranty of debt, claims or liabilities of any other person for the purpose of obtaining any facilities, properties, 
structures or works, the final payments under which are due more than five years following the effective date 
thereof, so long as in each case the payments thereunder are to constitute Maintenance and Operation Costs. 

Mandatory Standby Tender.  The term “Mandatory Standby Tender” means the mandatory tender of 2018A 
Bonds pursuant to the Indenture upon receipt by the Trustee of written notice from the Liquidity Facility Provider 
that an event with respect to the Liquidity Facility has occurred which requires or gives the Liquidity Facility 
Provider the option to terminate the Liquidity Facility upon notice and requires that all Outstanding 2018A Bonds 
secured by such Liquidity Facility be tendered for purchase. 

Master Resolution.  The term “Master Resolution” means Resolution No. 2667, a Resolution of the Board 
of Directors of Eastern Municipal Water District Providing for the Allocation of Water and Sewer System Revenues 
and Establishing Covenants to Secure the Payment of Obligations Payable from Net Water and Sewer Revenues, 
adopted by the Board of Directors of the District on March 20, 1991, as amended by Resolution No. 2667.1, the 
First Supplemental Master Resolution adopted by the Board of Directors of the District on May 13, 1993, and as it 
may be from time to time further modified, amended or supplemented. 

Maturity Date.  The term “Maturity Date” means July 1, 2046. 

Maximum Bank Bond Rate.  The term “Maximum Bank Bond Rate” means maximum per annum rate of 
interest permitted by law. 
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Maximum Rate.  The term “Maximum Rate” means the rate of 12% per annum or such lower maximum 
interest rate permitted by law, calculated in the same manner as interest is calculated for the particular interest on the 
2018A Bonds. 

Minimum Rating Requirement.  The term “Minimum Rating Requirement” means the rating requirement 
by that name described in the Indenture. 

Moody’s.  The term “Moody’s” means Moody’s Investors Service, Inc. or any successor thereto. 

Net Proceeds.  The term “Net Proceeds” means, when used with respect to any casualty insurance or 
condemnation award, the proceeds from such insurance or condemnation award remaining after payment of all 
expenses (including attorneys’ fees) incurred in the collection of such proceeds. 

Net Revenues.  The term “Net Revenues” means, for any Fiscal Year or other period, the Net Water and 
Sewer Revenues during such Fiscal Year or period less all net amounts payable by the District on the Parity 
Obligations during such Fiscal Year or period.  When held by the Trustee in any funds or accounts established under 
the Indenture, Net Revenues include all interest or gain derived from the investment of amounts in any of such funds 
or accounts. 

Net Water and Sewer Revenues.  The term “Net Water and Sewer Revenues” means, for any Fiscal Year or 
other period, the Water and Sewer Revenues during such Fiscal Year or period less the Maintenance and Operation 
Costs during such Fiscal Year or period.   

Nominee.  The term “Nominee” means the nominee of the Depository, which may be the Depository, as 
determined from time to time pursuant to the Indenture. 

Office.  The term “Office” means with respect to the Trustee, the principal corporate trust office of the 
Trustee in Los Angeles, California, or such other or additional offices as may be specified in writing by the Trustee 
to the District and the Liquidity Facility Provider, if any, except that with respect to presentation of 2018A Bonds 
for payment or for registration of transfer and exchange, such term means the office or agency of the Trustee at 
which, at any particular time, its corporate trust agency business is conducted. 

Opinion of Bond Counsel.  The term “Opinion of Bond Counsel” means an opinion of Bond Counsel 
addressed to the District, the Trustee, the Remarketing Agent (if any) and the Liquidity Facility Provider (if any) to 
the effect that an action proposed to be taken is not prohibited by the laws of the State or the Indenture and/or will 
not adversely affect the exclusion from gross income for federal income tax purposes of interest on the 2018A 
Bonds. 

Outstanding.  The term “Outstanding,” when used as of any particular time with reference to 2018A Bonds, 
means (subject to the provisions of the Indenture) all 2018A Bonds theretofore or thereupon being authenticated and 
delivered by the Trustee under the Indenture except: (i) 2018A Bonds theretofore canceled by the Trustee or 
surrendered to the Trustee for cancellation; (ii) 2018A Bonds with respect to which all liability of the District has 
been discharged in accordance with the Indenture, including 2018A Bonds (or portions thereof) described therein; 
and (iii) 2018A Bonds for the transfer or exchange of or in lieu of or in substitution for which other 2018A Bonds 
have been authenticated and delivered by the Trustee pursuant to the Indenture. 

Owner; 2018A Bond Owner.  The term “Owner” or “2018A Bond Owner,” whenever used in the Indenture 
with respect to a 2018A Bond (including any Bank Bonds), means the person in whose name the ownership of such 
2018A Bond (including any Bank Bonds) is registered on the Registration Books. 

Paired Obligation Provider.  The term “Paired Obligation Provider” means a party to a Paired Obligation 
other than the District. 
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Paired Obligations.  The term “Paired Obligations” means any Bond or Contract (or portion thereof) 
designated as Paired Obligations in the resolution, indenture or other document authorizing the issuance or 
execution and delivery thereof, and which complies with the provisions of the Indenture. 

Parity Obligations.  The term “Parity Obligations” means all revenue bonds, contracts and other obligations 
of the District (excluding contracts entered into for maintenance and operation of the Water and Sewer System) 
which are secured by a pledge of and lien on the Net Water and Sewer Revenues and payable from Net Water and 
Sewer Revenues on a senior basis to Bonds and Contracts, including but not limited to the District’s Refunding 
Water and Sewer Revenue Bonds, Series 2011A. 

Participants.  The term “Participants” means those broker-dealers, banks and other financial institutions 
from time to time for which the Depository holds book entry bonds as securities depository. 

Permitted Investments.  The term “Permitted Investments” means and includes any of the following 
securities, if and to the extent the same are at the time legal for investment of the District’s funds, as determined by 
the District: (i) Federal Securities; and (ii) for all purposes other than defeasance investments in refunding escrow 
accounts: (1) obligations of any of the following federal agencies, which obligations represent full faith and credit of 
the United States of America: Export Import Bank; Farmers Home Administration; General Services 
Administration; U.S. Maritime Administration; Small Business Administration; Government National Mortgage 
Association; U.S. Department of Housing & Urban Development (PHAs); and Federal Housing Administration; (2) 
bonds, notes or other evidences of indebtedness rated “AAA” and “Aaa” by the applicable Rating Agency issued by 
the Federal National Mortgage Association or the Federal Home Loan Mortgage Corporation with remaining 
maturities not exceeding three years; (3) U.S. dollar denominated deposit accounts, certificates of deposit, federal 
funds and banker’s acceptances with domestic commercial banks, which may include the Trustee and its affiliates, 
which have a rating on their short term certificates of deposit on the date of purchase of “A-1” or “A-1+” by S&P 
and “P-1” by Moody’s and mature no more than 360 days after the date of purchase (ratings on holding companies 
are not considered as the rating of the bank); (4) commercial paper which is rated at the time of purchase in the 
single highest classification, “A 1+” by S&P and “P-1” by Moody’s and which matures not more than 270 days after 
the date of purchase; (5) investments in a money market fund rated “AAAm” or “AAAm-G” or better by S&P, 
including funds for which the Trustee or its affiliates provide investment advisory or other management services; (6) 
pre-refunded municipal obligations defined as follows: any bonds or other obligations of any state of the United 
States of America or of any agency, instrumentality or local governmental unit of any such state which are not 
callable at the option of the obligor prior to maturity or as to which irrevocable instructions have been given by the 
obligor to call on the date specified in the notice and which are rated, based on the escrow, in the highest rating 
category of S&P and Moody’s, or any successor thereto; (7) any Investment Agreement; (8) the Local Agency 
Investment Fund of the State; and (9) any other investment permitted by law. 

Purchase Date.  The term “Purchase Date” means the date on which 2018A Bonds are required to be 
purchased pursuant to the Indenture. 

Purchase Price.  The term “Purchase Price” means the purchase price to be paid to the Owners of 2018A 
Bonds purchased pursuant to the Indenture, which will be equal to the principal amount thereof tendered for 
purchase, plus accrued interest from the immediately preceding Interest Accrual Date to the Purchase Date (if the 
Purchase Date is not an Interest Payment Date), plus, in the case of a Conversion from the Long-Term Interest Rate 
on an optional redemption date, any applicable premium. 

Rate Stabilization Fund.  The term “Rate Stabilization Fund” means the fund by that name established 
pursuant to the Master Resolution. 

Rating.  The term “Rating” means any currently effective rating on the 2018A Bonds issued by a Rating 
Agency. 

Rating Agencies.  The term “Rating Agencies” means S&P, Fitch and Moody’s, to extent that each of such 
agencies is then rating the 2018A Bonds. 
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Rebate Fund.  The term “Rebate Fund” means the fund by that name established pursuant to the Indenture. 

Record Date.  The term “Record Date” means with respect to any Interest Payment Date while the 2018A 
Bonds are in a Daily Interest Rate Period, the last Business Day of each calendar month or, in the case of the last 
Interest Payment Date while the 2018A Bonds are in a Daily Interest Rate Period, the Business Day immediately 
preceding such Interest Payment Date. 

Redemption Date.  The term “Redemption Date” means the date fixed for an optional redemption prior to 
maturity of the 2018A Bonds. 

Redemption Price.  The term “Redemption Price” means, with respect to any 2018A Bond (or portion 
thereof), the principal amount of such 2018A Bond (or portion thereof) plus the interest accrued to the applicable 
Redemption Date and the applicable premium, if any, payable upon redemption thereof pursuant to the provisions of 
such 2018A Bond and the Indenture. 

Registration Books.  The term “Registration Books” means the records maintained by the Trustee for the 
registration of ownership and registration of transfer of the 2018A Bonds pursuant to the Indenture. 

Remarketing Account.  The term “Remarketing Account” means the account by that name established 
within the Bond Purchase Fund pursuant to the Indenture. 

Remarketing Agent.  The term “Remarketing Agent” means each person qualified under the Indenture to 
act as Remarketing Agent for the 2018A Bonds and appointed by the District from time to time. 

Remarketing Agreement.  The term “Remarketing Agreement” means the Remarketing Agreement 
between the District and a Remarketing Agent whereby the Remarketing Agent undertakes to perform the duties of a 
Remarketing Agent under the Indenture, as amended from time to time. 

Responsible Officer of the Trustee.  The term “Responsible Officer of the Trustee” means any officer 
within the corporate trust division (or any successor group or department of the Trustee) including any vice 
president, assistant vice president, assistant secretary or any other officer or assistant officer of the Trustee 
customarily performing functions similar to those performed by the persons who at the time are such officers, 
respectively, with responsibility for the administration of the Indenture. 

S&P.  The term “S&P” means S&P Global Ratings, a Standard & Poor’s Financial Services LLC business, 
or any successor thereto. 

Securities Depositories.  The term “Securities Depositories” means The Depository Trust Company; and, in 
accordance with then current guidelines of the Securities and Exchange Commission, such other securities 
depositories as the District may designate in a Written Request of the District delivered to the Trustee. 

Short-Term Interest Rate Period.  The term “Short-Term Interest Rate Period” means each period, 
consisting of Bond Interest Terms, during which the 2018A Bonds accrue interest at one or more Bond Interest 
Term Rates. 

SIFMA Index.  The term “SIFMA Index” means on any date, a rate determined on the basis of the 
seven-day high grade market index of tax-exempt variable rate demand obligations, as produced by Municipal 
Market Data which meet specific criteria established by the Securities Industry and Financial Markets Association 
and acceptable to the Remarketing Agent, and effective from such date. 

State.  The term “State” means the State of California. 

State Contracts.  The term “State Contracts” means, collectively: (i) Safe Drinking Water State Revolving 
Fund Loan Contract No. SRF02LMX101, dated March 3, 2005, by and between the District and DWR, relating to 
the Hemet Water Filtration Plant (Project No. 3310009-52), in the original principal amount of approximately 
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$42,098,388; (ii) State Revolving Fund Loan Contract No. 08-845-550, dated June 23, 2009, by and between the 
District and SWRCB, relating to the Moreno Valley Regional Water Reclamation Facility Secondary Clarifier and 
Tertiary Treatment Project (Project No. C-06-5100-110), in the original approved principal amount of approximately 
$38,302,852; (iii) Amended Finance Agreement No. 09-809-550, dated September 15, 2009, by and between the 
District and SWRCB, relating to the Moreno Valley Regional Water Reclamation Facility Acid Phase Anaerobic 
Digestion Project (Project No. C 06-5311-110), as amended by Amendment No. 1 thereto, dated January 29, 2010, 
Amendment No. 2 thereto dated April 6, 2010 and Amendment No. 3 thereto dated April 11, 2016, in the original 
approved principal amount of approximately $43,908,096; (iv) Installment Sale Agreement and Grant No. D15-
01017, dated January 7, 2016, by and between the District and SWRCB, relating to the Recycled Water Pond 
Optimization and Expansion Project (Project No. C-06-7831-110), in the original approved principal amount of 
approximately $11,246,300, as amended by Amendment No. 1 dated April 11, 2016; (v) Installment Sale Agreement 
(100% PF) No. D-15-2009 (Project No. 3310009-067C), by and between the District and SWRCB, relating to the 
County Water Company Consolidation, dated July 12, 2016, in the original approved principal amount of 
$2,986,500; (vi) Installment Sale Agreement and Grant No. D-16-01036 (Water Recycling Project No. C-06-8047-
110), by and between the District and SWRCB, relating to the Recycled Water Supply Optimization Program, dated 
July 12, 2017, in the original approved principal amount of $95,264,880; (vii) Construction Loan 100% PF No. D-
17-01031 (Project No. C-06-8165-110), by and between the District and SWRCB, relating to the Alessandro Pond 
Optimization Project, dated April 13, 2018; and (viii) Any future loans or contracts by and between the District and 
any State entity payable from Net Water and Sewer Revenues on a parity with Bonds and Contracts. 

Subordinate Obligation Payment Fund.  The term “Subordinate Obligation Payment Fund” means the fund 
by that name established pursuant to the Master Resolution and, in the event that the Master Resolution is no longer 
operative, continued pursuant to the Indenture. 

Supplemental Indenture.  The term “Supplemental Indenture” means any indenture later duly authorized 
and entered into between the District and the Trustee, supplementing, modifying or amending the Indenture; but 
only if and to the extent that such Supplemental Indenture is specifically authorized under the Indenture. 

SWRCB.  The term “SWRCB” means the State of California Water Resources Control Board. 

Tax Certificate.  The term “Tax Certificate” means the Tax Certificate dated the Closing Date concerning 
certain matters pertaining to the use and investment of proceeds of the 2018A Bonds executed by the District on the 
date of issuance of the 2018A Bonds, including any and all exhibits attached thereto. 

Tender Agent.  The term “Tender Agent” means each person qualified under the Indenture to act as Tender 
Agent with respect to the 2018A Bonds and so appointed by the District and so acting from time to time, and its 
successors.  The Tender Agent will at all times be the Trustee. 

Trustee.  The term “Trustee” means Union Bank, N.A., a national banking association duly organized and 
existing under the laws of the United States of America, or its successor as Trustee under the Indenture as provided 
therein. 

2008C Swap.  The term “2008C Swap” means, collectively: (1) the 1992 International Swaps and 
Derivatives Association, Inc., Master Agreement; (2) with the Schedule to the Master Agreement; (3) the Credit 
Support Annex to the Schedule to the Master Agreement; and (4) the Confirmation to the Schedule to the Master 
Agreement, each dated as of October 1, 2014, except for (4), which is dated December 12, 2014, and each by and 
between Wells Fargo Bank, N.A. and the District, and all exhibits thereto, as amended or restated from time to time. 

2014C Swap.  The term “2014C Swap” means, collectively: (1) the 1992 International Swaps and 
Derivatives Association, Inc., Master Agreement; (2) with the Schedule to the Master Agreement; (3) the Credit 
Support Annex to the Schedule to the Master Agreement; and (4) the Confirmation to the Schedule to the Master 
Agreement, each dated as of October 1, 2014, except for (4), which is dated October 31, 2014, and each by and 
between Wells Fargo Bank, National Association and the District, and all exhibits thereto, as amended or restated 
from time to time. 
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2015A Bonds.  The term “2015A Bonds” means the Eastern Municipal Water District Refunding Water 
and Wastewater Revenue Bonds, Series 2015A issued by the District pursuant to the Indenture of Trust, dated as of 
June 1, 2015, by and between the District and the Trustee. 

2015B Installment Purchase Agreement.  The term “2015B Installment Purchase Agreement” means the 
Installment Purchase Agreement, dated as of July 1, 2015, by and between the District and the Eastern Municipal 
Water District Financing Authority, relating to the Eastern Municipal Water District Financing Authority Water and 
Wastewater Revenue Bonds, Series 2015B.   

2016A Bonds.  The term “2016A Bonds” means the Eastern Municipal Water District Refunding Water 
and Wastewater Revenue Bonds, Series 2016A issued by the District pursuant to the Indenture of Trust, dated as of 
April 1, 2016, by and between the District and the Trustee. 

2016B Installment Purchase Agreement.  The term “2016B Installment Purchase Agreement” means the 
Installment Purchase Agreement, dated as of September 1, 2016, by and between the District and the Eastern 
Municipal Water District Financing Authority, relating to the Eastern Municipal Water District Financing Authority 
Water and Wastewater Revenue Bonds, Series 2016B. 

2017A Bonds.  The term “2017A Bonds” means the Eastern Municipal Water District Refunding Water 
and Wastewater Revenue Bonds, Series 2017A issued by the District pursuant to the Indenture of Trust relating 
thereto, dated as of April 1, 2017, by and between the District and the Trustee. 

2017B Bonds.  The term “2017B Bonds” means the Eastern Municipal Water District Refunding Water and 
Wastewater Revenue Bonds, Series 2017B issued by the District pursuant to the Indenture of Trust relating thereto, 
dated as of April 1, 2017, by and between the District and the Trustee. 

2017C Bonds.  The term “2017C Bonds” means the Eastern Municipal Water District Refunding Water and 
Wastewater Revenue Bonds, Series 2017C issued by the District pursuant to the Indenture of Trust relating thereto, 
dated as of May 1, 2017, by and between the District and the Trustee. 

2017D Installment Purchase Agreement.  The term “2017D Installment Purchase Agreement” means the 
Installment Purchase Agreement, dated as of May 1, 2017, by and between the District and the Eastern Municipal 
Water District Financing Authority, relating to the Eastern Municipal Water District Financing Authority Water and 
Wastewater Revenue Bonds, Series 2017D. 

2018A Bonds.  The term “2018A Bonds” means the Eastern Municipal Water District Refunding Water 
and Wastewater Revenue Bonds, Series 2018A issued by the District and at any time Outstanding pursuant to the 
Indenture. 

2018A Interest Account.  The term “2018A Interest Account” means the account by that name in the 
2018A Payment Fund established pursuant to the Indenture. 

2018A Payment Fund.  The term “2018A Payment Fund” means the fund by that name established 
pursuant to the Indenture. 

2018A Principal Account.  The term “2018A Principal Account” means the account by that name in the 
2018A Payment Fund established pursuant to the Indenture. 

2018A Redemption Fund.  The term “2018A Redemption Fund” means the fund by that name established 
pursuant to the Indenture. 

2018B Bonds.  The term “2018B Bonds” means the Eastern Municipal Water District Refunding Water and 
Wastewater Revenue Bonds, Series 2018B issued by the District pursuant to the Indenture of Trust relating thereto, 
dated as of September 1, 2018, by and between the District and the Trustee. 
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2018C Bonds.  The term “2018C Bonds” means the Eastern Municipal Water District Refunding Water and 
Wastewater Revenue Bonds, Series 2018C issued by the District pursuant to the Indenture of Trust relating thereto, 
dated as of September 1, 2018, by and between the District and the Trustee. 

Undelivered Bond.  The term “Undelivered Bond” means any 2018A Bond which constitutes an 
Undelivered Bond under the provisions of the Indenture. 

Water and Sewer Revenue Fund.  The term “Water and Sewer Revenue Fund” means the fund by that name 
established pursuant to the Master Resolution.   

Water and Sewer Revenues.  The term “Water and Sewer Revenues” means the Current Water and Sewer 
Revenues plus deposits to the Water and Sewer Revenue Fund from amounts on deposit in the Rate Stabilization 
Fund less amounts transferred from the Water and Sewer Revenue Fund to the Rate Stabilization Fund. 

Water and Sewer Service.  The term “Water and Sewer Service” means the water and sewer service 
furnished, made available or provided by the Water and Sewer System. 

Water and Sewer System.  The term “Water and Sewer System” means: (i) all property rights, contractual 
rights and facilities of the District relating to water, including all facilities for the treatment, conservation, storage, 
transmission and distribution of water now owned by the District and all other properties, structures or works for the 
treatment, conservation, storage, transmission and distribution of water and the generation and delivery of 
hydroelectric power in connection therewith acquired and constructed by or for the District and determined by the 
District to be a part of the Water and Sewer System; and (ii) all property rights, contractual rights and facilities of 
the District relating to wastewater, including all facilities for the transporting, treating, neutralizing, stabilizing or 
disposing of wastewater now owned by the District and all other properties, structures or works for the transporting, 
treating, neutralizing, stabilizing or disposing of wastewater acquired and constructed by or for the District and 
determined by the District to be a part of the Water and Sewer System; together with all additions, betterments, 
extensions or improvements to such facilities, properties, structures or works or any part thereof acquired and 
constructed. 

Weekly Interest Rate.  The term “Weekly Interest Rate” means a variable interest rate with respect to the 
2018A Bonds established in accordance with the Indenture. 

Weekly Interest Rate Period.  The term “Weekly Interest Rate Period” means each period during which a 
Weekly Interest Rate is in effect for the 2018A Bonds. 

Written Consent of the District; Written Order of the District; Written Request of the District; Written 
Requisition of District.  The terms “Written Consent of the District,” “Written Order of the District,” “Written 
Request of the District” and “Written Requisition of the District” mean, respectively, a written consent, order, 
request or requisition signed by or on behalf of the District by an Authorized Representative or by any two persons 
(whether or not members of the Board of Directors of the District) who are specifically authorized by resolution of 
the District to sign or execute such a document on its behalf. 

Content of Certificates and Opinions.  Every certificate or opinion provided for in the Indenture, except the 
certificate of destruction provided for therein, with respect to compliance with any provision thereof must include: 
(1) a statement that the person making or giving such certificate or opinion has read such provision and the 
definitions therein relating thereto; (2) a brief statement as to the nature and scope of the examination or 
investigation upon which the certificate or opinion is based; (3) a statement that, in the opinion of such person he or 
she has made or caused to be made such examination or investigation as is necessary to enable such person to 
express an informed opinion with respect to the subject matter referred to in the instrument to which such person’s 
signature is affixed; (4) a statement of the assumptions upon which such certificate or opinion is based, and that such 
assumptions are reasonable; and (5) a statement as to whether, in the opinion of such person, such provision has 
been complied with. 
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Any such certificate or opinion made or given by an officer of the District may be based, insofar as it 
relates to legal or accounting matters, upon a certificate or opinion of or representation by counsel or an Independent 
Certified Public Accountant or Independent Financial Consultant, unless such officer knows, or in the exercise of 
reasonable care should have known, that the certificate, opinion or representation with respect to the matters upon 
which such certificate or statement may be based, as aforesaid, is erroneous.  Any such certificate or opinion made 
or given by counsel or an Independent Certified Public Accountant or Independent Financial Consultant may be 
based, insofar as it relates to factual matters (with respect to which information is in the possession of the District) 
upon a certificate or opinion of or representation by an officer of the District, unless such counsel or Independent 
Certified Public Accountant or Independent Financial Consultant knows, or in the exercise of reasonable care should 
have known, that the certificate or opinion or representation with respect to the matters upon which such person’s 
certificate or opinion or representation may be based, as aforesaid, is erroneous.  The same officer of the District, or 
the same counsel or Independent Certified Public Accountant or Independent Financial Consultant, as the case may 
be, need not certify to all of the matters required to be certified under any provision of the Indenture, but different 
officers, counsel or Independent Certified Public Accountants or Independent Financial Consultants may certify to 
different matters, respectively. 

THE 2018A BONDS 

Terms of the 2018A Bonds.  The 2018A Bonds will be issued in fully registered form without coupons in 
Authorized Denominations.  The 2018A Bonds will mature on the Maturity Date.  Interest on the 2018A Bonds will 
be payable on each Interest Payment Date to the person whose name appears on the Registration Books as the 
Owner thereof as of the Record Date immediately preceding each such Interest Payment Date, such interest to be 
paid by check of the Trustee sent by first class mail on the applicable Interest Payment Date to the Owner at the 
address of such Owner as it appears on the Registration Books (except that in the case of an Owner of $1,000,000 or 
more in principal amount, such payment may, at such Owner’s option, be made by wire transfer of immediately 
available funds to an account in the United States in accordance with written instructions provided to the Trustee by 
such Owner prior to the Record Date.  Principal of and premium (if any) on any 2018A Bond will be paid by check 
of the Trustee upon presentation and surrender thereof at maturity or upon the prior redemption thereof, at the Office 
of the Trustee.  Both the principal of and interest and premium (if any) on the 2018A Bonds will be payable in 
lawful money of the United States of America. 

Transfer of 2018A Bonds.  Any 2018A Bond may, in accordance with its terms, be transferred on the 
Registration Books by the person in whose name it is registered, in person or by his or her duly authorized attorney, 
upon surrender of such 2018A Bond at the Office of the Trustee for cancellation, accompanied by delivery of a 
written instrument of transfer, duly executed in a form acceptable to the Trustee.  The Trustee is not required to 
register the transfer of any 2018A Bond during the period in which the Trustee is selecting 2018A Bonds for 
redemption and any 2018A Bond that has been selected for redemption. 

Whenever any 2018A Bond or 2018A Bonds is surrendered for transfer, the District will execute and the 
Trustee will authenticate and deliver a new 2018A Bond or 2018A Bonds of authorized denomination or 
denominations for a like series and aggregate principal amount of the same maturity.  The Trustee will require the 
2018A Bond Owner requesting such transfer to pay any tax or other governmental charge required to be paid with 
respect to such transfer.  Following any transfer of 2018A Bonds, the Trustee will cancel and destroy the 2018A 
Bonds it has received. 

Exchange of 2018A Bonds.  2018A Bonds may be exchanged at the Office of the Trustee for a like 
aggregate principal amount of other authorized denominations of the same series and maturity.  The Trustee is not 
required to exchange any 2018A Bond during the period in which the Trustee is selecting 2018A Bonds for 
redemption or any 2018A Bond that has been selected for redemption.  The Trustee will require the 2018A Bond 
Owner requesting such exchange to pay any tax or other governmental charge required to be paid with respect to 
such exchange.  Following any exchange of 2018A Bonds, the Trustee will cancel and destroy the 2018A Bonds it 
has received. 

Registration Books.  The Trustee will keep or cause to be kept, at the Office of the Trustee, sufficient 
records for the registration and transfer of ownership of the 2018A Bonds, which will upon reasonable notice and at 
reasonable times be open to inspection during regular business hours by the District and the Owners; and, upon 
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presentation for such purpose, the Trustee will, under such reasonable regulations as it may prescribe, register or 
transfer or cause to be registered or transferred, on such records, the ownership of the 2018A Bonds as provided in 
the Indenture.  The person in whose name any 2018A Bond is registered will be deemed the Owner thereof for all 
purposes of the Indenture, and payment of or on account of the interest on and principal and Redemption Price of by 
such 2018A Bonds will be made only to or upon the order in writing of such registered Owner, which payments will 
be valid and effectual to satisfy and discharge liability upon such 2018A Bond to the extent of the sum or sums so 
paid. 

2018A Bonds Mutilated, Lost, Destroyed or Stolen.  If any 2018A Bond becomes mutilated, the District, at 
the expense of the Owner of said 2018A Bond, will execute, and the Trustee will thereupon authenticate and deliver, 
a new 2018A Bond of like tenor, series and authorized denomination in exchange and substitution for the 2018A 
Bonds so mutilated, but only upon surrender to the Trustee of the 2018A Bond so mutilated.  Every mutilated 2018A 
Bond so surrendered to the Trustee will be canceled by it and upon the Written Request of the District delivered to, 
or upon the order of, the District.  If any 2018A Bond is lost, destroyed or stolen, evidence of such loss, destruction 
or theft may be submitted to the Trustee and, if such evidence be satisfactory to the Trustee and indemnity 
satisfactory to the Trustee is given, the District, at the expense of the Owner, will execute, and the Trustee will 
thereupon authenticate and deliver, a new 2018A Bond of like tenor, series and authorized denomination in lieu of 
and in substitution for the 2018A Bond so lost, destroyed or stolen (or if any such 2018A Bond has matured or is 
about to mature, instead of issuing a substitute 2018A Bond, the Trustee may pay the same without surrender 
thereof).  The District may require payment by the Owner of a sum not exceeding the actual cost of preparing each 
new 2018A Bond issued under the Indenture and of the expenses which may be incurred by the District and the 
Trustee in connection therewith.  Any 2018A Bond issued under the provisions of the Indenture in lieu of any 
2018A Bond alleged to be lost, destroyed or stolen constitutes an original additional contractual obligation on the 
part of the District whether or not the 2018A Bond so alleged to be lost, destroyed, or stolen be at any time 
enforceable by anyone, and is entitled to the benefits of the Indenture with all other 2018A Bonds secured by the 
Indenture.  Notwithstanding any other provision of the Indenture, in lieu of delivering a new 2018A Bond for a 
2018A Bond which has been mutilated, lost, destroyed or stolen and which has matured or has been selected for 
redemption, the Trustee may make payment of such 2018A Bond upon receipt of indemnity satisfactory to the 
Trustee. 

Book Entry System. 

(a) Election of Book Entry System.  Prior to the issuance of the 2018A Bonds, the District 
may provide that such 2018A Bonds will be initially issued as book entry 2018A Bonds.  If the District elects to 
deliver any 2018A Bonds in book entry form, then the District will cause the delivery of a separate single fully 
registered bond (which may be typewritten) for each maturity date of such 2018A Bonds in an authorized 
denomination corresponding to that total principal amount of the 2018A Bonds designated to mature on such date.  
Upon initial issuance, the ownership of each such 2018A Bond will be registered in the 2018A Bond Registration 
Books in the name of the Nominee, as nominee of the Depository, and ownership of the 2018A Bonds, or any 
portion thereof may not thereafter be transferred except as provided in the Indenture. 

With respect to book entry 2018A Bonds, the District and the Trustee have no responsibility or obligation 
to any Participant or to any person on behalf of which such a Participant holds an interest in such book entry 2018A 
Bonds.  Without limiting the immediately preceding sentence, the District and the Trustee have no responsibility or 
obligation with respect to: (i) the accuracy of the records of the Depository, the Nominee, or any Participant with 
respect to any ownership interest in book entry 2018A Bonds; (ii) the delivery to any Participant or any other 
person, other than an Owner as shown in the 2018A Bond Registration Books, of any notice with respect to book 
entry 2018A Bonds, including any notice of redemption; (iii) the selection by the Depository and its Participants of 
the beneficial interests in book entry 2018A Bonds to be redeemed in the event that the District redeems the 2018A 
Bonds in part; or (iv) the payment by the Depository or any Participant or any other person, of any amount of 
principal of, premium, if any, or interest on book entry 2018A Bonds.  The District and the Trustee may treat and 
consider the person in whose name each book entry 2018A Bond is registered in the 2018A Bond Registration 
Books as the absolute Owner of such book entry 2018A Bond for the purpose of payment of principal of, premium 
and interest on such 2018A Bond, for the purpose of giving notices of redemption and other matters with respect to 
such 2018A Bond, for the purpose of registering transfers with respect to such 2018A Bond and for all other 
purposes whatsoever.  The Trustee will pay all principal of, premium, if any, and interest on the 2018A Bonds 
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(including Bank Bonds), computed at the rate of interest applicable to 2018A Bonds that are not Bank Bonds, only 
to or upon the order of the respective Owner, as shown in the 2018A Bond Registration Books, or his respective 
attorney duly authorized in writing, and all such payments will be valid and effective to fully satisfy and discharge 
the District’s obligations with respect to payment of principal of, premium, if any, and interest on the 2018A Bonds 
to the extent of the sum or sums so paid.  No person other than an Owner, as shown in the 2018A Bond Registration 
Books, may receive a 2018A Bond evidencing the obligation to make payments of principal of, premium, if any, and 
interest on the 2018A Bonds.  Upon delivery by the Depository to the District and the Trustee of written notice to 
the effect that the Depository has determined to substitute a new nominee in place of the Nominee, and subject to the 
provisions in the Indenture with respect to Record Dates, the word Nominee in the Indenture will refer to such 
nominee of the Depository. 

(b) Delivery of Letter of Representations.  In order to qualify the book entry 2018A Bonds 
for the Depository’s book entry system, the District and the Trustee (if required by the Depository) will execute and 
deliver to the Depository a Letter of Representations.  The execution and delivery of a Letter of Representations 
does not in any way impose upon the District or the Trustee any obligation whatsoever with respect to persons 
having interests in such book entry 2018A Bonds other than the Owners, as shown on the 2018A Bond Registration 
Books.  By executing a Letter of Representations, the Trustee has agreed to take all action necessary at all times so 
that the Trustee will be in compliance with all representations of the Trustee in such Letter of Representations.  In 
addition to the execution and delivery of a Letter of Representations, the District and the Trustee will take such other 
actions, not inconsistent with the Indenture, as are reasonably necessary to qualify book entry 2018A Bonds for the 
Depository’s book entry program. 

(c) Selection of Depository.  In the event that: (i) the Depository determines not to continue 
to act as securities depository for book entry 2018A Bonds; or (ii) the District determines that continuation of the 
book entry system is not in the best interest of the Beneficial Owners of the 2018A Bonds or the District, then the 
District will discontinue the book entry system with the Depository.  If the District determines to replace the 
Depository with another qualified Securities Depository, the District will prepare or direct the preparation of a new 
single, separate, fully registered 2018A Bond for each of the maturity dates of such book entry 2018A Bonds, 
registered in the name of such successor or substitute qualified Securities Depository or its Nominee as provided in 
the Indenture.  If the District fails to identify another qualified Securities Depository to replace the Depository, then 
the 2018A Bonds will no longer be restricted to being registered in such 2018A Bond Registration Books in the 
name of the Nominee, but will be registered in whatever name or names the Owners transferring or exchanging such 
2018A Bonds designate, in accordance with the provisions of the Indenture. 

(d) Payments To Depository.  Notwithstanding any other provision of the Indenture to the 
contrary, so long as all Outstanding 2018A Bonds are held in book entry form and registered in the name of the 
Nominee, all payments of principal of, redemption premium, if any, and interest on or Purchase Price of the 2018A 
Bonds and all notices with respect to the 2018A Bonds will be made and given, respectively, to the Nominee, as 
provided in the Letter of Representations or as otherwise instructed by the Depository and agreed to by the Trustee 
notwithstanding any inconsistent provisions in the Indenture. 

(e) Transfer of 2018A Bonds to Substitute Depository.  (i) The 2018A Bonds will be initially 
issued as provided in the Indenture.  Registered ownership of such 2018A Bonds, or any portions thereof, may not 
thereafter be transferred except: (A) to any successor of DTC or its nominee, or of any substitute depository 
designated pursuant to clause (B) below (“Substitute Depository”); provided that any successor of DTC or Substitute 
Depository must be qualified under any applicable laws to provide the service proposed to be provided by it; (B) to 
any Substitute Depository, upon: (1) the resignation of DTC or its successor (or any Substitute Depository or its 
successor) from its functions as depository; or (2) a determination by the District that DTC (or its successor) is no 
longer able to carry out its functions as depository; provided that any such Substitute Depository must be qualified 
under any applicable laws to provide the services proposed to be provided by it; or (C) to any person as provided 
below, upon: (1) the resignation of DTC or its successor (or any Substitute Depository or its successor) from its 
functions as depository; or (2) a determination by the District that DTC or its successor (or Substitute Depository or 
its successor) is no longer able to carry out its functions as depository. 

(ii) In the case of any transfer pursuant to clauses (A) or (B) above, upon receipt of 
all Outstanding 2018A Bonds by the Trustee, together with a Written Request of the District to the Trustee 
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designating the Substitute Depository, a single new 2018A Bond, which the District will prepare or cause to be 
prepared, will be issued for each maturity of 2018A Bonds then Outstanding, registered in the name of such 
successor or such Substitute Depository or their Nominees, as the case may be, all as specified in such Written 
Request of the District.  In the case of any transfer pursuant to clause (C) above, upon receipt of all Outstanding 
2018A Bonds by the Trustee, together with a Written Request of the District to the Trustee, new 2018A Bonds, 
which the District will prepare or cause to be prepared, will be issued in such denominations and registered in the 
names of such persons as are requested in such Written Request of the District, subject to the limitations of the 
Indenture, provided that the Trustee is not required to deliver such new 2018A Bonds within a period of less than 60 
days from the date of receipt of such Written Request from the District. 

(iii) In the case of a partial redemption or an advance refunding of any 2018A Bonds 
evidencing a portion of the principal maturing in a particular year, DTC or its successor (or any Substitute 
Depository or its successor) will make an appropriate notation on such 2018A Bonds indicating the date and 
amounts of such reduction in principal, in form acceptable to the Trustee, all in accordance with the Letter of 
Representations.  The Trustee is not liable for such Depository’s failure to make such notations or errors in making 
such notations and the records of the Trustee as to the Outstanding principal amount of such 2018A Bonds will be 
controlling. 

(iv) The District and the Trustee are entitled to treat the person in whose name any 
2018A Bond is registered as the Owner thereof for all purposes of the Indenture and any applicable laws, 
notwithstanding any notice to the contrary received by the Trustee or the District; and the District and the Trustee 
have no responsibility for transmitting payments to, communicating with, notifying, or otherwise dealing with any 
Beneficial Owners of the 2018A Bonds.  Neither the District nor the Trustee have any responsibility or obligation, 
legal or otherwise, to any such Beneficial Owners or to any other party, including DTC or its successor (or 
Substitute Depository or its successor), except to the Owner of any 2018A Bonds, and the Trustee may rely 
conclusively on its records as to the identity of the Owners of the 2018A Bonds. 

Initial Interest.  Notwithstanding anything to the contrary contained in the Indenture, the 2018A Bonds will 
initially bear interest at the Daily Interest Rate. 

Initial Nominee.  The 2018A Bonds will be executed and delivered in fully registered form and will be 
initially issued registered in the name of “Cede & Co.,” as Nominee of DTC in accordance with the Indenture.  The 
2018A Bonds will be evidenced by one bond maturing on the stated Maturity Date.  The 2018A Bonds may be 
assigned by the Trustee a distinctive number or letter and number, and a record of the same will be maintained by 
the Trustee.  Registered ownership of the 2018A Bonds, or any portion thereof, may not thereafter be transferred 
except as set forth in the Indenture. 

Maturity After Conversion.  Notwithstanding anything to the contrary in the Indenture, in connection with a 
Conversion of the 2018A Bonds to a Long-Term Interest Rate Period extending to the Maturity Date, the 2018A 
Bonds bearing interest at a Long-Term Interest Rate for a Long Term Interest Rate Period extending to the Maturity 
Date will mature as described in the Indenture.  The Conversion may not result in a change to the amortization 
schedule for the 2018A Bonds, provided that the Remarketing Agent may establish a different amortization schedule 
for the Fixed Rate Bonds as selected by the District so long as the provisions of the Indenture are met. 

Interest on the 2018A Bonds. 

(a) General.  The interest rate and Interest Rate Period on and for the 2018A Bonds may be 
adjusted as set forth in the Indenture.  Except while 2018A Bonds bear interest at Bond Interest Term Rates, all 
2018A Bonds will represent the same interest rate for the same Interest Rate Period.  No 2018A Bond may, at any 
time, bear interest in excess of the Maximum Rate. 

(b) Payment of Interest.  Interest on the 2018A Bonds will be paid on each Interest Payment 
Date and Redemption Date and on the Maturity Date therefor.  In particular and not in limitation of the foregoing, in 
the case of Bank Bonds: (i) if the 2018A Bonds are then held as book entry bonds, the District will cause the Trustee 
to pay, on each Interest Payment Date for Bank Bonds, interest at the Bank Bond Rate accrued on the Bank Bonds 
by crediting the Bank Bond CUSIP number with the interest accrued with respect thereto; and (ii) if the 2018A 
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Bonds are not then held as book entry bonds, the District will cause the Trustee to pay, on each Interest Payment 
Date for Bank Bonds, interest at the Bank Bond Rate accrued with respect to the Bank Bonds by wire transfer to the 
account of the Liquidity Facility Provider specified in the Liquidity Facility of the interest accrued with respect 
thereto. 

(c) Conversion to Weekly Interest Rate.  Subject to the Indenture, the District may, from 
time to time, by written direction to the Trustee, the Tender Agent (if any), the Liquidity Facility Provider (if any) 
and the Remarketing Agent (if any), elect that the 2018A Bonds will bear interest at a Weekly Interest Rate.  The 
direction of the District will specify: (1) the proposed effective date of the Conversion to a Weekly Interest Rate, 
which will be, in each case, a Business Day not earlier than the 30th day following the fifth Business Day after 
receipt by the Trustee of such direction; (2) the Purchase Date for the 2018A Bonds to be purchased, which will be 
the proposed effective date of the Conversion to a Weekly Interest Rate; and (3) information about the Liquidity 
Facility Provider and the Liquidity Facility that will support the 2018A Bonds in a Weekly Interest Rate Period.  In 
addition, the direction of the District must be accompanied by a form of notice to be mailed to the Owners of the 
2018A Bonds by the Trustee as provided in the Indenture.  During each Weekly Interest Rate Period for the 2018A 
Bonds commencing on a date so specified and ending on the day immediately preceding the effective date of the 
next succeeding Interest Rate Period, the interest rate borne by the 2018A Bonds will be a Weekly Interest Rate. 

The Trustee will give notice by first class mail of a Conversion to a Weekly Interest Rate Period to the 
Owners of the 2018A Bonds not less than 15 days prior to the proposed effective date of such Weekly Interest Rate 
Period.  Such notice will state: (1) that the interest rate will be Converted to a Weekly Interest Rate unless the 
District rescinds its election to Convert the interest rate to a Weekly Interest Rate as provided in the Indenture; (2) 
the proposed effective date of the Weekly Interest Rate Period; (3) that the 2018A Bonds are subject to mandatory 
tender for purchase on the proposed effective date and setting forth the Purchase Price and the place of delivery for 
purchase of the 2018A Bonds; and (d) the information that is described in the Official Statement under the caption 
“THE 2018A BONDS—Optional and Mandatory Tender—Notice of Mandatory Tender for Purchase.” 

(d) Conversion to Long-Term Interest Rate.  Subject to the Indenture, at any time, the 
District, by written direction to the Trustee, the Tender Agent, the Liquidity Facility Provider (if any), and the 
Remarketing Agent (if any), may elect that the 2018A Bonds bear interest at a Long-Term Interest Rate.  The 
direction of the District: (1) must specify the duration of the Long-Term Interest Rate Period; (2) must specify the 
proposed effective date of the Long-Term Interest Rate Period, which date must be in each case, a Business Day not 
earlier than the 30th day following the second Business Day after receipt by the Trustee of such direction; (3) must 
specify the last day of the Long-Term Interest Rate Period (which last day must be either the day immediately prior 
to the Maturity Date, or a day which both immediately precedes a Business Day and is at least 181 days after the 
effective date thereof); (4) must specify a Purchase Date on or prior to which Owners of the 2018A Bonds are 
required to deliver their 2018A Bonds to be purchased; and (5) may specify redemption prices and periods (subject 
to the requirement of an Opinion of Bond Counsel as provided in the Indenture) different than those set forth in the 
Indenture, and, in connection with a Conversion to a Long-Term Interest Rate Period extending to the Maturity Date 
of the 2018A Bonds, must provide for the 2018A Bonds to mature and/or be subject to annual mandatory 
redemption as provided in the Indenture. 

The direction of the District described in the preceding paragraph must be accompanied by a form of the 
notice to be mailed by Trustee to the Owners of the 2018A Bonds as provided in the Indenture.  During the 
Long-Term Interest Rate Period, the interest rate borne by the 2018A Bonds will be a Long-Term Interest Rate.  If, 
by the second Business Day preceding the 29th day prior to the last day of any Long-Term Interest Rate Period with 
respect to the 2018A Bonds, the Trustee has not received notice of the District’s election that, during the next 
succeeding Interest Rate Period, the 2018A Bonds will bear interest at a Weekly Interest Rate, a Daily Interest Rate 
or another Long-Term Interest Rate or at Bond Interest Term Rates, the next succeeding Interest Rate Period with 
respect to the 2018A Bonds will be a Long-Term Interest Rate Period of 181 days until such time as the interest rate 
on the 2018A Bonds is Converted to a Daily Interest Rate, Weekly Interest Rate, another Long-Term Interest Rate 
or Bond Interest Term Rates as provided in the Indenture, and the 2018A Bonds will be subject to mandatory 
purchase as provided in the Indenture on the first day of such Long-Term Interest Rate Period. 

The Trustee will give notice by first class mail of a Conversion to a Long-Term Interest Rate Period to the 
Owners of the 2018A Bonds not less than 30 days prior to the effective date of the Long-Term Interest Rate Period.  
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Such notice must state: (1) that the interest rate will be Converted to, or continue to be, a Long-Term Interest Rate 
unless: (I) the District rescinds its election to Convert the interest rate to a Long-Term Interest Rate as provided in 
the Indenture; or (II) all of the 2018A Bonds are not remarketed at a Long-Term Interest Rate; (2) the proposed 
effective date, duration and last day of the Long-Term Interest Rate Period; (3) that the 2018A Bonds are subject to 
mandatory tender for purchase on such proposed effective date and setting forth the Purchase Price and the place of 
delivery for purchase of the 2018A Bonds; and (4) the information set forth in the Indenture. 

(e) Conversion to Bond Interest Term Rates.  Subject to the Indenture, the District may, 
from time to time, by written direction to the Trustee, the Remarketing Agent, the Tender Agent and the Liquidity 
Facility Provider (if any) elect that the 2018A Bonds bear interest at Bond Interest Term Rates.  The direction of the 
District must specify: (1) the proposed effective date of the Short-Term Interest Rate Period (during which the 
2018A Bonds will bear interest at Bond Interest Term Rates), which will be in each case, a Business Day not earlier 
than the 30th day following the second Business Day after receipt by the Trustee of such direction; (2) the Purchase 
Date for the 2018A Bonds to be purchased, which will be the proposed effective date of the Short-Term Interest 
Rate Period; and (3) information about the Liquidity Facility Provider and the Liquidity Facility that will support the 
2018A Bonds in a Short-Term Interest Rate Period.  In addition, the direction of the District will be accompanied by 
a form of the notice to be mailed by the Trustee to the Owners of the 2018A Bonds as provided in the Indenture.  
During each Short-Term Interest Rate Period commencing on the date specified and ending on the day immediately 
preceding the effective date of the next succeeding Interest Rate Period, each 2018A Bond will bear interest at a 
Bond Interest Term Rate during each Bond Interest Term for such 2018A Bond. 

The Trustee will give notice by first class mail of a Conversion to a Short-Term Interest Rate Period to the 
Owners of the 2018A Bonds not less than 30 days prior to the proposed effective date of such Short Term Interest 
Rate Period.  Such notice must state: (1) that the 2018A Bonds will bear interest at Bond Interest Term Rates unless 
the District rescinds its election to Convert the interest rate to Bond Interest Term Rates as provided in the 
Indenture; (2) the proposed effective date of the Short Term Interest Rate Period; (3) that the 2018A Bonds are 
subject to mandatory tender for purchase on the proposed effective date of the Short-Term Interest Rate Period and 
setting forth the applicable Purchase Price and the place of delivery for purchase of the 2018A Bonds; and (d) the 
information set forth in the Indenture. 

(f) Determinations of Remarketing Agent Binding.  The determination of the Daily Interest 
Rate by the Remarketing Agent will be conclusive and binding upon the District, the Trustee, the Tender Agent, the 
Remarketing Agent, the Liquidity Facility Provider and the Owners. 

(g) Bank Bonds.  Bank Bonds will bear interest at the Bank Bond Rate.  Promptly upon 
being notified of any date of remarketing of Bank Bonds, but not later than 12:30 p.m., New York City time, on the 
remarketing date, the Liquidity Facility Provider will notify the Trustee of the amount of interest owing to the 
Liquidity Facility Provider under the Liquidity Facility for accrued interest on Bank Bonds at the Bank Bond Rate.  
The Trustee is directed: (i) pay the Differential Interest Amount to the Liquidity Facility Provider with amounts 
deposited with the Trustee by the District in the 2018A Interest Account on the date of remarketing; and (ii) notify 
the Tender Agent and the Remarketing Agent of the amount of interest that would have accrued on the same 
principal amount of 2018A Bonds that were not Bank Bonds and the price paid by purchasers of such Bank Bonds 
upon a remarketing thereof will be 100% of the principal amount thereof plus such interest amount (provided, 
however, that if all 2018A Bonds are Bank Bonds, the amount of interest that would have been borne by such 
2018A Bonds that were not Bank Bonds will be deemed to be zero, such remarketing date will be deemed an 
Interest Accrual Date and such Bank Bonds will be remarketed at a price equal to 100% of the principal amount 
thereof), and all accrued interest at the Bank Bond Rate will be paid by the District, or by the Trustee on behalf of 
the District, to the Liquidity Facility Provider. 

(h) Maximum Rate to Apply Under Certain Circumstances.  Notwithstanding anything in the 
Indenture to the contrary, if the 2018A Bonds are bearing interest at a Daily Interest Rate and the Remarketing 
Agent resigns and no successor has been appointed as of the effective date of such resignation, then the 2018A 
Bonds will bear interest at the Maximum Rate until a successor Remarketing Agent has been appointed and begins 
determining the Daily Interest Rate.  Notwithstanding anything in the Indenture to the contrary, if a Liquidity 
Facility is required to be maintained pursuant to the Indenture and no Liquidity Facility is in effect, then the 2018A 
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Bonds will bear interest at the Maximum Rate until an Alternate Liquidity Facility is delivered to the Tender Agent 
and accepted pursuant to the Indenture. 

Method and Place of Payment.  Notwithstanding the provisions of the Indenture, when the 2018A Bonds 
are held as book entry bonds, interest may be paid by wire transfer in accordance with mutually satisfactory 
arrangements between the Trustee and the Securities Depository.  Principal and interest will be paid in money of the 
United States that at the time of payment is legal tender for payment of public and private debts or by checks or wire 
transfers payable in such money. 

Purchase of 2018A Bonds.   

(a) Purchase upon Conversion.  The 2018A Bonds are subject to mandatory tender for 
purchase upon any conversion to a Weekly Interest Rate, a Long-Term Interest Rate or Bond Interest Term Rates as 
described the Indenture. 

(b) Irrevocable Notice Deemed to be Tender of 2018A Bond; Undelivered Bonds.  The 
giving of notice by a Beneficial Owner of 2018A Bonds as provided in the Indenture constitutes the irrevocable 
tender for purchase with respect to which such notice is given regardless of whether such 2018A Bond is delivered 
to the Tender Agent for purchase on the relevant Purchase Date.  The Tender Agent may refuse to accept delivery of 
any 2018A Bond for which a proper instrument of transfer has not been provided.  However, such refusal does not 
affect the validity of the purchase as described in the Indenture.  If any Beneficial Owner who has given notice of 
tender for purchase pursuant to the Indenture or any Owner or Beneficial Owner subject to mandatory tender for 
purchase pursuant to the Indenture fails to deliver such 2018A Bond to the Tender Agent at the place and on the 
Purchase Date and at the time specified, or fails to deliver such 2018A Bond properly endorsed, such 2018A Bond 
will constitute an Undelivered Bond.  If funds in the amount of the Purchase Price of the Undelivered Bond are 
available for payment to the Owner thereof on the Purchase Date and at the time specified, then from and after the 
Purchase Date and time of such required delivery: (a) the Undelivered Bond will be deemed to be purchased and 
will no longer be deemed to be Outstanding under the Indenture; (b) interest will no longer accrue with respect to 
the Undelivered Bond; and (c) funds in the amount of the Purchase Price of the Undelivered Bond will be held 
uninvested by the Tender Agent for the benefit of the Owner thereof and the Owner will have no right to any 
investment proceeds derived from such funds, to be paid on delivery (and proper endorsement) of the Undelivered 
Bond to the Tender Agent at its Office for delivery of 2018A Bonds. 

(c) Book Entry System.  Notwithstanding anything to the contrary in the Indenture, so long 
as the book entry system described in the Indenture is in effect, the tender/put procedures of the Securities 
Depositories, as in effect from time to time, will take precedence over the tender procedures described in the 
Indenture to the extent of any inconsistency, and the Remarketing Agent and the Trustee are not required to take any 
actions under the Indenture other than those required by the Securities Depositories and the Remarketing 
Agreement.  The District and the Trustee have agreed to cooperate to implement such procedures as necessary. 

Liquidity Facility.  A Liquidity Facility, in an amount equal to the sum of outstanding principal and interest 
calculated at the Maximum Rate for the number of days as may be approved by the Rating Agencies, will be 
selected and maintained by the District for the 2018A Bonds bearing interest at the Daily Interest Rate. 

(a) Draw Requests to Pay Purchase Price.  If there is not a sufficient amount of money 
available to pay the Purchase Price pursuant to the Indenture on a Purchase Date on which 2018A Bonds are 
required to be purchased pursuant thereto, the Tender Agent will make a Draw Request or Requests under the 
Liquidity Facility for such 2018A Bonds in accordance with its terms and in accordance with the Indenture to 
receive immediately available funds on the Purchase Date sufficient to pay the balance of the Purchase Price.  The 
Tender Agent will deposit the proceeds of such Draw Requests in the Liquidity Facility Purchase Account pursuant 
to the Indenture pending application of such money to the payment of the Purchase Price.  In determining the 
amount of the Purchase Price then due, the Tender Agent will not take into consideration any Bank Bonds.  No 
Draw Requests will be made under a Liquidity Facility to pay the Purchase Price of Bank Bonds or 2018A Bonds 
owned by or held on behalf of or for the benefit of or for the account of the District.  Bank Bonds may not be 
tendered for purchase at the option of the Liquidity Facility Provider. 
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(b) Surrender of Liquidity Facility.  If an Alternate Liquidity Facility is delivered to the 
Tender Agent pursuant to the Indenture with the documents required by the Indenture, then the Tender Agent will 
accept the Alternate Liquidity Facility and surrender the Liquidity Facility previously held for cancellation, provided 
that no Liquidity Facility may be surrendered until after the date on which 2018A Bonds required to be purchased 
pursuant to the Indenture have been purchased in accordance therewith.  Upon the defeasance of 2018A Bonds 
pursuant to the Indenture or at such time as the 2018A Bonds are no longer subject to tender for purchase pursuant 
thereto, the Tender Agent will surrender the Liquidity Facility to the Liquidity Facility Provider for cancellation.  
The Tender Agent will comply with the procedures set forth in the Liquidity Facility relating to the termination 
thereof and deliver any certificates reducing the stated amount of the Liquidity Facility in accordance with the 
provisions thereof. 

(c) Notice by Trustee.  In connection with a Mandatory Standby Tender resulting in a 
mandatory purchase of 2018A Bonds as provided in the Indenture, the Trustee will give the notice of mandatory 
tender for purchase of such 2018A Bonds as provided therein. 

(d) Notices from District and Trustee. 

(i) Notices from District.  The District will give notice to the Trustee, the 
Remarketing Agent, the Tender Agent and the Liquidity Facility Provider promptly upon the occurrence of any of 
the following events: (A) the extension of the expiration date of the Liquidity Facility; (B) the execution of an 
Alternate Liquidity Facility; (C) the termination or suspension of the Liquidity Facility; and (D) the appointment of 
a successor to any of the Liquidity Facility Provider, the Remarketing Agent, the Trustee or the Tender Agent. 

(ii) Notices from Trustee to Owners of 2018A Bonds.  The Trustee will, promptly 
upon receipt of notice from: (a) the District of the occurrence of any of the events listed in clause (i) above, give 
notice to the Owners of Outstanding 2018A Bonds of the occurrence of such event; and (b) the Liquidity Facility 
Provider of notice of a Mandatory Standby Tender, give notice to the District, the Tender Agent, the Remarketing 
Agent and the Owners of Outstanding 2018A Bonds of the occurrence of the Mandatory Standby Tender with the 
information set forth in the Indenture. 

Alternate Liquidity Facility. 

(a) Delivery by District.  At any time, not later than 30 days prior to the expiration or 
termination of a Liquidity Facility, in accordance with the terms of the Liquidity Facility, the District may provide 
for the delivery to the Tender Agent of an Alternate Liquidity Facility, the delivery of which will occur not later than 
one Business Day prior to the expiration or termination of the Liquidity Facility.  Any Alternate Liquidity Facility 
delivered to the Tender Agent pursuant to the Indenture must contain administrative provisions reasonably 
acceptable to the Tender Agent and the Remarketing Agent.  On or prior to the date of the delivery of the Alternate 
Liquidity Facility to the Tender Agent, the District must furnish to the Tender Agent an opinion of counsel to the 
Alternate Liquidity Facility Provider to the effect that such Alternate Liquidity Facility is a valid and enforceable 
obligation of the issuer thereof. 

(b) Acceptance by Tender Agent.  If at any time there is delivered to the Tender Agent: (i) an 
Alternate Liquidity Facility covering all of the 2018A Bonds; (ii) the information, opinions and data required by the 
Indenture; and (iii) all information required to give the notice of mandatory tender for purchases of the 2018A 
Bonds if required by the Indenture, then the Tender Agent will accept such Alternate Liquidity Facility and, after the 
date of the mandatory tender for purchase established pursuant to the Indenture, promptly surrender the Liquidity 
Facility then in effect to the issuer thereof for cancellation in accordance with its terms or deliver any document 
necessary to reduce the coverage of such Liquidity Facility due to the delivery of such Alternate Liquidity Facility. 

(c) Notice of Termination.  The Trustee will give immediate notice to the Tender Agent, the 
Remarketing Agent and the Owners of the 2018A Bonds of the termination or expiration of any Liquidity Facility in 
accordance with its terms as provided in the Indenture. 
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Rights and Duties Under Liquidity Facility.  The Tender Agent, by accepting its appointment as such, has 
agreed without further direction, to make Draw Requests under the Liquidity Facility then in effect, if any, for the 
payment or purchase of 2018A Bonds in accordance with the terms and conditions set forth in the Indenture and in 
the Liquidity Facility at the times, in the manner and for the purposes set forth therein.  So long as the Liquidity 
Facility remains in effect for the 2018A Bonds, the Trustee may not waive an Event of Default under the Indenture 
if a drawing has been made under the Liquidity Facility and not repaid.  The District has agreed that the Trustee may 
enforce all rights of the Trustee and the District and all obligations of the Liquidity Facility Provider under and 
pursuant to the Liquidity Facility for the benefit of the 2018A Bond Owners.  The Trustee has agreed to assume and 
perform the duties contemplated by the Liquidity Facility to be assumed and performed by the Trustee.  If the 
2018A Bonds are redeemed in whole or in part, the Trustee will give notice to the Liquidity Facility Provider in the 
manner required by the Liquidity Facility to reflect the reduction in the principal amount of the 2018A Bonds as a 
result of such redemption. 

Notice of Termination, Event of Default or Other Change in Liquidity Facility.  The Trustee will give 
notice by mail, facsimile or electronic mail to the Owners of the 2018A Bonds secured by a Liquidity Facility: (a) on 
or before the 30th day preceding the substitution, termination or expiration of such Liquidity Facility (except in the 
case of a termination resulting from an event referred to in the following paragraph) in accordance with its terms; or 
(b) in the case of any Mandatory Standby Tender under such Liquidity Facility, as soon as reasonably possible 
following the receipt by the Trustee of notice of the Mandatory Standby Tender.  The notice must be accompanied 
by directions for the purchase of the 2018A Bonds pursuant to the Indenture.  The notice must: (i) state the date of 
such termination or expiration and the date of the proposed substitution of an Alternate Liquidity Facility (if any); 
(ii) state that the 2018A Bonds will be purchased pursuant to the Indenture on the Business Day prior to the date of 
such termination or expiration or substitution (after giving effect to any drawing required to be made thereunder), 
including any termination as a result of a Mandatory Standby Tender; and (iii) any other information required in the 
notice to the Owners of the 2018A Bonds by the Indenture.  The District will provide the Trustee with written notice 
of any information required to enable the Trustee to give the foregoing notice. 

If there should occur any event resulting in the immediate automatic termination or suspension of the 
obligation of the Liquidity Facility Provider to purchase 2018A Bonds under the terms of any Liquidity Facility, 
then the Trustee will as soon as practicably possible thereafter notify the Owners of all of the 2018A Bonds then 
Outstanding and the Remarketing Agent that: (1) the Liquidity Facility has been terminated or suspended, as the 
case may be; (2) the Tender Agent will no longer be able to purchase 2018A Bonds with moneys available under the 
Liquidity Facility; (3) the Liquidity Facility Provider is under no obligation to purchase 2018A Bonds or to 
otherwise advance moneys to fund the purchase of 2018A Bonds; and (4) unless the District will in its sole 
discretion provide funds pursuant to the Indenture for the purchase of 2018A Bonds upon the tender thereof, the 
2018A Bonds will bear interest at the Maximum Rate until: (I) such Liquidity Facility is reinstated; (II) an Alternate 
Liquidity Facility is in effect; or (III) the 2018A Bonds are converted to a Long-Term Interest Rate. 

Remarketing Agent; Tender Agent. 

(a) Remarketing Agent.  Each Remarketing Agent appointed by the District will designate its 
principal office in the Remarketing Agreement.  The Remarketing Agent will signify its acceptance of the duties and 
obligations imposed upon it under the Indenture by a written instrument of acceptance (which may be the 
Remarketing Agreement) delivered to the District, the Trustee, the Tender Agent and the Liquidity Facility Provider, 
under which the Remarketing Agent will agree, particularly, to keep such books and records as are consistent with 
prudent industry practice and to make such books and records available for inspection by the District, the Trustee, 
the Tender Agent and the Liquidity Facility Provider at all reasonable times. 

(b) Tender Agent.  Each Tender Agent appointed by the District will designate to the 
District, the Trustee, the Liquidity Facility Provider and the Remarketing Agent its principal office for delivery of 
notices and delivery of 2018A Bonds and signify its acceptance of the duties and obligations imposed upon it under 
the Indenture by a written instrument of acceptance delivered to the District, the Trustee, the Liquidity Facility 
Provider and the Remarketing Agent.  By acceptance of its appointment under the Indenture, the Tender Agent has 
agreed: (i) to hold all 2018A Bonds delivered to it pursuant to the Indenture as agent and bailee of, and in escrow for 
the benefit of, the respective Beneficial Owners which have delivered such 2018A Bonds until money representing 
the Purchase Price of such 2018A Bonds has been delivered to or for the Participant account for such Beneficial 
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Owners; (ii) to hold all 2018A Bonds which have been delivered to it by the Trustee for delivery to the Remarketing 
Agent; (iii) to deliver Bank Bonds on behalf of the Liquidity Facility Provider as stated in the Indenture; and (iv) to 
keep such books and records as are consistent with prudent industry practice and to make such books and records 
available for inspection by the Trustee, the District, the Liquidity Facility Provider and the Remarketing Agent at all 
reasonable times. 

Qualifications of Remarketing Agent and Tender Agent; Resignation and Removal of Remarketing Agent 
and Tender Agent. 

(a) Remarketing Agent.  The Remarketing Agent must be a member of the Financial Industry 
Regulatory Authority or an entity that is overseen by the Office of the Comptroller of the Currency, having a 
combined capital stock, surplus and undivided profits of at least $50,000,000 and authorized by law to perform all 
the duties imposed upon it under the Indenture and under the Remarketing Agreement.  The Remarketing Agent 
may at any time resign and be discharged of the duties and obligations under the Indenture by giving notice to the 
District, the Trustee, the Tender Agent and the Liquidity Facility Provider.  Except as otherwise provided below, 
such resignation will take effect on the 60th day after the receipt by the District of the notice of resignation.  The 
Remarketing Agent may be removed at any time on 45 days prior written notice, by an instrument signed by the 
District, approved by the Liquidity Facility Provider and delivered to the Remarketing Agent, the Trustee and the 
Tender Agent.  Notwithstanding the foregoing provisions, such resignation or removal will not take effect prior to 
the date that a successor Remarketing Agent has been appointed by the District with the prior written consent of the 
Liquidity Facility Provider, and has accepted such appointment, except in the case where: (i) the Remarketing Agent 
provides 30 days’ notice to the District, Trustee, Tender Agent and Liquidity Facility Provider that its fees have not 
been paid; or (ii) 90 days after receipt by the District of the Remarketing Agent’s notice of resignation, a successor 
Remarketing Agent has not been appointed by the District, and consented to by the Liquidity Facility Provider, nor 
has such appointment been accepted by a successor Remarketing Agent, in both of which cases the Remarketing 
Agent may terminate its Remarketing Agreement with the District without a successor being appointed. 

(b) Tender Agent.  Each Tender Agent must be a commercial bank with trust powers or a 
trust company duly organized under the laws of the United States of America or any state or territory thereof having 
a combined capital stock, surplus and undivided profits of at least $100,000,000 and authorized by law to perform 
all the duties imposed upon it under the Indenture.  A Tender Agent may at any time resign and be discharged of the 
duties and obligations created by the Indenture by giving at least 60 days’ notice to the District, the Trustee, the 
Liquidity Facility Provider and the Remarketing Agent.  A Tender Agent may be removed at any time by an 
instrument signed by the District, and filed with the Trustee.  However, such resignation or removal will not take 
effect prior to the date that a successor Tender Agent has been appointed by the District and has accepted such 
appointment, such appointment has been approved by the Liquidity Facility Provider, and the Liquidity Facility, if 
any, has been transferred, in accordance with its terms, to that successor.  Upon the effective date of resignation or 
removal of a Tender Agent, such Tender Agent will deliver the Liquidity Facility, any 2018A Bonds and money 
held by it in such capacity to its successor. 

Notice of 2018A Bonds Delivered for Purchase; Purchase of 2018A Bonds; Deposit of Purchase Price. 

(a) Determination by Tender Agent; Notice of Tender.  For purposes of the Indenture, the 
Tender Agent will determine timely and proper delivery of 2018A Bonds pursuant thereto and the proper 
endorsement of 2018A Bonds delivered.  Such determination will be binding on the Owners of the 2018A Bonds, 
the District, the Liquidity Facility Provider and the Remarketing Agent, absent manifest error. 

As soon as practicable upon its receipt, but not later than 11:10 a.m., New York City time, on the day of 
receipt of such notice, the Tender Agent will notify the Remarketing Agent, the Liquidity Facility Provider, the 
Trustee and the District by telephone, promptly confirmed in writing, or by telecopy, of receipt, in the case of a 
2018A Bond bearing interest at a Daily Interest Rate, from an Owner of an Outstanding 2018A Bond of a tender 
notice, specifying the principal amount of 2018A Bonds for which it has received a tender notice, the names of the 
Owners thereof and the date on which such 2018A Bonds are to be purchased in accordance therewith. 

(b) Purchase of 2018A Bonds; Sources and Deposits of Purchase Price.  2018A Bonds 
required to be purchased in accordance with the Indenture will be purchased from the Beneficial Owners thereof, on 
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the Purchase Date and at the Purchase Price according to the operational arrangements of DTC.  Funds for the 
payment of the Purchase Price will be received by the Tender Agent from the following sources and used in the 
order of priority indicated: (i) proceeds of the sale of 2018A Bonds remarketed pursuant to the Indenture and the 
Remarketing Agreement and furnished to the Tender Agent by the Remarketing Agent for deposit into the 
Remarketing Account of the Bond Purchase Fund; (ii) money furnished by the Liquidity Facility Provider to the 
Tender Agent for deposit into the Liquidity Facility Purchase Account of the Bond Purchase Fund from Draw 
Requests on the Liquidity Facility, if any; and (iii) any funds provided by the District for such purpose in its sole 
discretion (there being no obligation of the District to so provide any such funds). 

(c) Undelivered 2018A Bonds; Purchase Price.  If a 2018A Bond purchased as provided in 
the Indenture is not presented to the Tender Agent, the Tender Agent will segregate and hold uninvested the money 
for the Purchase Price in trust for the benefit of the former Beneficial Owner, who will, except as provided in the 
following sentences, thereafter be restricted exclusively to such money for the satisfaction of any claim for the 
Purchase Price.  Any money which the Tender Agent segregates and holds in trust for the payment of the Purchase 
Price of any 2018A Bond which remains unclaimed for two years after the date of purchase will be paid to the 
District.  After the payment of such unclaimed money to the District, the former Beneficial Owner will look only to 
the District for the payment thereof.  The District will not be liable for any interest on unclaimed money and will not 
be regarded as a trustee of such money. 

Remarketing of 2018A Bonds; Notice of Interest Rates. 

(a) Remarketing. Upon a mandatory tender (other than a Mandatory Standby Tender) or 
notice of tender for purchase of 2018A Bonds, the Remarketing Agent will offer for sale and use its best efforts to 
sell such 2018A Bonds at a rate of interest up to the Maximum Rate, subject to the terms of the Remarketing 
Agreement on the same date designated for purchase at the Purchase Price thereof in accordance with the Indenture 
and, if not remarketed on such date, thereafter until sold, at the Purchase Price thereof.  2018A Bonds subject to a 
Mandatory Standby Tender will not be remarketed unless: (1) such 2018A Bonds are in a Long-Term Interest Rate 
Period to their Maturity Date; (2) an Alternate Liquidity Facility is delivered to the Tender Agent pursuant to the 
Indenture and is in full force and effect; or (3) the Trustee has received written notice from the Liquidity Facility 
Provider that all events of default under the Liquidity Facility have been cured and that the Liquidity Facility has 
been reinstated.  No 2018A Bonds may be sold by the Remarketing Agent to or on behalf of the District.  If at any 
time there are Bank Bonds, the Remarketing Agent will offer for sale and use its best efforts to sell such Bank 
Bonds to prospective purchasers at a price equal to that price specified in the Indenture and at interest rates up to and 
including the Maximum Rate. 

(b) Notice of Rates and Terms.  The Remarketing Agent will determine the rate of interest 
with respect to the 2018A Bonds during each Interest Rate Period as provided in the Indenture and will furnish to 
the Trustee, the District and the Liquidity Facility Provider notice of each rate of interest so determined by telephone 
or telecopy, promptly confirmed in writing.  Notice of each Daily Interest Rate will be made on Friday of each week 
and on the last Business Day of each month.  In lieu of the notification provided in the preceding sentence, the 
Remarketing Agent may make such information available by readily accessible electronic means. 

(c) Notice of Purchase and Remarketing.  As soon as practicable, but in any event by no later 
than 11:45 a.m. New York City time on the Purchase Date with respect to 2018A Bonds in a Daily Interest Rate 
Period, and on the last Business Day prior to the Purchase Date in the case of 2018A Bonds to be purchased on the 
first day of an Interest Rate Period, at the option of the District or upon the substitution, termination or expiration of 
a Liquidity Facility, the Remarketing Agent will inform the Tender Agent by telephone, promptly confirmed in 
writing, or by written notice, of the principal amount of 2018A Bonds tendered for purchase sold by the 
Remarketing Agent pursuant to the Indenture and the name, address and taxpayer identification number of each such 
purchaser, the principal amount of 2018A Bonds to be purchased and the denominations in which such 2018A 
Bonds are to be delivered. 

Promptly upon receipt of such notice from the Remarketing Agent, or if no such notice is received, but in 
any event by no later than 12:30 p.m. New York City time with respect to 2018A Bonds in a Daily Interest Rate 
Period on the Purchase Date, following receipt of notice from the Remarketing Agent as set forth above with respect 
to the amount of 2018A Bonds to be purchased for which funds have been transferred to the Remarketing Agent, or 
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if no such notice is received, the Tender Agent will: (I) notify the District, the Trustee and the Liquidity Facility 
Provider by telephone, promptly confirmed in writing, as to the aggregate purchase price of 2018A Bonds to be 
purchased and as to the amount of the difference between: (A) the total purchase price of such 2018A Bonds with 
respect to which a notice was received pursuant to the Indenture; and (B) the Purchase Price of such 2018A Bonds 
to be purchased pursuant to the Indenture that have been remarketed by the Remarketing Agent; and (II) submit a 
Draw Request under the Liquidity Facility in accordance with the Indenture.  A copy of such Draw Request will be 
mailed by the Tender Agent to the District and the Trustee. 

Delivery of Proceeds of Sale.  The proceeds of the sale by the Remarketing Agent of any 2018A Bonds will 
be delivered to the Tender Agent for deposit into the Remarketing Account of the Bond Purchase Fund by 12:15 
p.m. New York City time on the date of purchase as provided in the Remarketing Agreement. 

Bond Purchase Fund.  There will be established with and maintained by the Tender Agent a separate trust 
fund which will be referred to as the “Bond Purchase Fund.”  The Tender Agent will further establish within the 
Bond Purchase Fund a separate trust account to be referred to as a “Remarketing Account” and a separate trust 
account to be referred to as a “Liquidity Facility Purchase Account.”  Each of the Remarketing Account and the 
Liquidity Facility Purchase Account will be an Eligible Account held in trust for the benefit of the Beneficial 
Owners and the Liquidity Facility Provider, respectively.  In the event that either such account ceases to be an 
Eligible Account, the Tender Agent will promptly (and in any case, within 30 calendar days) move such account to 
cause it to be an Eligible Account.  In no event is the Tender Agent entitled to a lien on the remarketing proceeds or 
other cash deposited in the Bond Purchase Fund. 

(a) Remarketing Account.  Upon receipt of the proceeds of a remarketing of 2018A Bonds 
on a Purchase Date pursuant to the Indenture, the Tender Agent will deposit such proceeds in the Remarketing 
Account of the Bond Purchase Fund for application to the Purchase Price of such 2018A Bonds in accordance with 
the Indenture and, if the Tender Agent is not a paying agent with respect to the 2018A Bonds, transmit such 
proceeds to the Trustee for such application.  Notwithstanding the foregoing, upon receipt of the proceeds of a 
remarketing of Bank Bonds, the Tender Agent will immediately pay such proceeds to the Liquidity Facility Provider 
and, until such transfer, such proceeds will be held in trust for the exclusive benefit of the Liquidity Facility 
Provider, and the District will have no interest therein.  The Tender Agent will give notice of such transfer to the 
District.  Moneys in the Remarketing Account will be segregated from all other funds and accounts of the Tender 
Agent, held uninvested and without liability for interest thereon. 

(b) Liquidity Facility Purchase Account.  Upon receipt from the Liquidity Facility Provider 
of the immediately available funds transferred to the Tender Agent pursuant to the Indenture, the Tender Agent will 
deposit such money in the applicable Liquidity Facility Purchase Account of the Bond Purchase Fund for 
application to the Purchase Price of the 2018A Bonds required to be purchased on a Purchase Date in accordance 
with the Indenture to the extent that the money on deposit in the applicable Remarketing Account of the Bond 
Purchase Fund is not sufficient.  Any amounts deposited in the Liquidity Facility Purchase Account and not needed 
with respect to any Purchase Date for the payment of the Purchase Price for any 2018A Bonds will be immediately 
returned to the Liquidity Facility Provider and, until such transfer, will be held in trust for the exclusive benefit of 
the Liquidity Facility Provider and the District will have no interest therein.  Moneys in the Liquidity Facility 
Purchase Account will be segregated from all other funds and accounts of the Tender Agent, held uninvested and 
without liability for interest thereon. 

(c) Disposition of Bank Bonds.  Upon receipt by the Tender Agent of 2018A Bonds 
purchased from moneys on deposit in the Liquidity Facility Purchase Account, such 2018A Bonds will constitute 
Bank Bonds and will be registered in the name of the Liquidity Facility Provider (or its nominee) and delivered to 
the Liquidity Facility Provider (or its nominee) (or any subsequent purchaser from the Liquidity Facility Provider) 
as provided in the Liquidity Facility (or, if such Bank Bonds are held in the book entry system described in the 
Indenture, credited to the Securities Depository account designated by the Liquidity Facility Provider in accordance 
with the procedures and requirements of the Securities Depository then in effect.  If required by such procedures and 
requirements, the Trustee will promptly obtain a CUSIP number for the Bank Bonds so that the Bank Bonds may be 
separately identified by such CUSIP number from all other 2018A Bonds.   
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Inadequate Funds for Tenders; Event of Default.  If sufficient funds are not available for the purchase of all 
2018A Bonds tendered or deemed tendered and required to be purchased on any Purchase Date, all 2018A Bonds 
will bear interest at the Maximum Rate from the date of such failed tender until all such 2018A Bonds are 
purchased, and all tendered 2018A Bonds will be returned to their respective Owners.  Notwithstanding any other 
provision of the Indenture, such failed purchase and return does not constitute an Event of Default.    

ISSUANCE OF 2018A BONDS 

Validity of 2018A Bonds.  The validity of the authorization and issuance of the 2018A Bonds is not 
dependent on and will not be affected in any way by any proceedings taken by the District or the Trustee with 
respect to any other agreement.  The recital contained in the 2018A Bonds that the same are issued pursuant to the 
Constitution and laws of the State is conclusive evidence of the validity and of compliance with the provisions of 
law in their issuance. 

REVENUES, FUNDS AND ACCOUNTS; PAYMENT OF PRINCIPAL AND INTEREST 

Allocation of Net Revenues.  There has been established with the Trustee the 2018A Payment Fund, which 
the Trustee has covenanted to maintain and hold in trust separate and apart from other funds held by it so long as 
any principal of and interest on the 2018A Bonds remain unpaid.  Except as directed in the Indenture, all payments 
of interest and principal on the 2018A Bonds received by the Trustee pursuant to the Indenture will be promptly 
deposited by the Trustee upon receipt thereof into the 2018A Payment Fund; except that all moneys received by the 
Trustee and required thereunder to be deposited in the 2018A Redemption Fund will be promptly deposited therein.  
All payments of interest and principal on the 2018A Bonds deposited with the Trustee will be held, disbursed, 
allocated and applied by the Trustee only as provided in the Indenture.  The Trustee will also establish and hold a 
2018A Interest Account and a 2018A Principal Account within the 2018A Payment Fund. 

The Trustee will transfer from the 2018A Payment Fund and deposit into the following respective accounts, 
the following amounts in the following order of priority and at the following times, the requirements of each such 
account (including the making up of any deficiencies in any such account resulting from lack of Net Revenues 
sufficient to make any earlier required deposit) at the time of deposit to be satisfied before any transfer is made to 
any account subsequent in priority: 

(a) 2018A Interest Account.  Not later than the Business Day preceding each Interest 
Payment Date, the Trustee will deposit in the 2018A Interest Account that sum, if any, required to cause the 
aggregate amount on deposit in the 2018A Interest Account to be at least equal to the amount of interest becoming 
due and payable on the succeeding Interest Payment Date on all 2018A Bonds then Outstanding (including any 
Bank Bonds).  No deposit need be made into the 2018A Interest Account so long as there is in such account moneys 
sufficient to pay the interest becoming due and payable on such date on all 2018A Bonds then Outstanding. 

(b) 2018A Principal Account.  Not later than the Business Day preceding each Interest 
Payment Date on which the principal of the 2018A Bonds (including any Bank Bonds) becomes due and payable 
under the Indenture, the Trustee will deposit in the 2018A Principal Account that sum, if any, required to cause the 
aggregate amount on deposit in the 2018A Principal Account to equal the principal amount of the 2018A Bonds 
coming due and payable on the succeeding Interest Payment Date or subject to mandatory sinking fund redemption 
on the succeeding Interest Payment Date.  No deposit need be made into the 2018A Principal Account so long as 
there is in such account moneys sufficient to pay the principal becoming due and payable on such date on all 2018A 
Bonds then Outstanding.   

(c) Liquidity Facility Provider Amounts.  At any time that payment of principal or interest on 
the 2018A Bonds is not due and owing, moneys in the 2018A Payment Fund will be used to pay Liquidity Facility 
Provider Amounts certified by the Liquidity Facility Provider to the District and the Trustee to be due and owing. 

(d) Eligible Accounts.  In the event that any account required to be an Eligible Account no 
longer complies with such requirements, the Trustee will promptly (and, in any case, within not more than 30 
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calendar days) move such account to another financial institution such that the Eligible Account requirement again 
will be satisfied. 

Application of 2018A Interest Account.  Except as otherwise provided in the Indenture, all amounts in the 
2018A Interest Account will be used and withdrawn by the Trustee solely for the purpose of paying interest on the 
2018A Bonds (including any Bank Bonds) as it becomes due and payable (including accrued interest on any 2018A 
Bonds (including any Bank Bonds) purchased prior to maturity pursuant to the Indenture) or to reimburse the 
Liquidity Facility Provider on the date thereof for a drawing on the Liquidity Facility under the Indenture to pay 
interest on the 2018A Bonds. 

Application of 2018A Principal Account.  Except as otherwise provided in the Indenture, all amounts in the 
2018A Principal Account will be used and withdrawn by the Trustee solely to pay the principal amount of the 
2018A Bonds (including Bank Bonds, if any) at maturity, mandatory sinking fund redemption or purchase or to 
reimburse the Liquidity Facility Provider on the date thereof for a drawing on the Liquidity Facility under the 
Indenture to pay the principal component of the Purchase Price of the 2018A Bonds; provided, however, that at any 
time prior to selection for redemption of any such 2018A Bonds, upon written direction of the District, the Trustee 
will apply such amounts to the purchase of 2018A Bonds at public or private sale, as and when and at such prices 
(including brokerage and other charges, but excluding accrued interest, which is payable from the 2018A Interest 
Account) as directed pursuant to a Written Request of the District, except that the purchase price (exclusive of 
accrued interest) may not exceed the Redemption Price then applicable to the 2018A Bonds. 

Application of 2018A Redemption Fund.  There has been established with the Trustee a special fund 
designated as the “2018A Redemption Fund.”  All amounts in the 2018A Redemption Fund will be used and 
withdrawn by the Trustee solely for the purpose of paying the Redemption Price of the 2018A Bonds (including 
Bank Bonds, if any) to be redeemed on any Redemption Date pursuant to the Indenture (other than mandatory 
redemption payments described therein) or as required by the Liquidity Facility with respect to Bank Bonds; 
provided, however, that at any time prior to selection for redemption of any such 2018A Bonds, upon written 
direction of the District, the Trustee will apply such amounts to the purchase of 2018A Bonds at public or private 
sale, as and when and at such prices (including brokerage and other charges, but excluding accrued interest, which is 
payable from the 2018A Interest Account) as directed pursuant to a Written Request of the District, except that the 
purchase price (exclusive of accrued interest) may not exceed the Redemption Price then applicable to the 2018A 
Bonds.  The 2018A Redemption Fund must be an Eligible Account held in trust for the benefit of the Owners. 

Investments.  All moneys in any of the funds or accounts established with the Trustee pursuant to the 
Indenture will be invested by the Trustee solely in Permitted Investments.  Such investments will be directed by the 
District pursuant to a Written Request of the District filed with the Trustee at least two Business Days in advance of 
the making of such investments (which directions will be promptly confirmed to the Trustee in writing).  In the 
absence of any such directions from the District, the Trustee will invest any such moneys in Permitted Investments 
described in clause (ii)(5) of the definition thereof; provided, however, that any such investment will be made by the 
Trustee only if, prior to the date on which such investment is to be made, the Trustee has received a written direction 
from the District specifying a specific money market fund and, if no such written direction from the District is so 
received, the Trustee will hold such moneys uninvested.  Obligations purchased as an investment of moneys in any 
fund will be deemed to be part of such fund or account. 

All interest or gain derived from the investment of amounts in any of the funds or accounts established 
under the Indenture will be deposited in the 2018A Interest Account unless otherwise provided in the Indenture.  For 
purposes of acquiring any investments under the Indenture, the Trustee may commingle funds (other than the Rebate 
Fund, the Liquidity Facility Purchase Account and the Remarketing Account, which may not be commingled and, as 
to the Liquidity Facility Purchase Account and the Remarketing Account, which will be held uninvested) held by it 
under the Indenture upon the Written Request of the District.  The Trustee may act as principal or agent in the 
acquisition or disposition of any investment and may impose its customary charges therefor.  The Trustee will incur 
no liability for losses arising from any investments made pursuant to the Indenture. 

The District has acknowledged that to the extent that regulations of the Comptroller of the Currency or 
other applicable regulatory entity grant the District the right to receive brokerage confirmations of security 
transactions as they occur, the District specifically waives receipt of such confirmations to the extent permitted by 
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law.  The District further understands that trade confirmations for securities transactions effected by the Trustee will 
be available upon request at no additional cost and other trade confirmations may be obtained from the applicable 
broker.  The Trustee will furnish the District periodic cash transaction statements which include detail for all 
investment transactions effected by the Trustee under the Indenture or brokers selected by the District.  Upon the 
District’s election, such statements will be delivered via the Trustee’s online service and upon electing such service, 
paper statements will be provided only upon request. 

The Trustee or any of its affiliates may act as sponsor, advisor or manager in connection with any 
investments made by the Trustee under the Indenture.  The District will invest, or cause to be invested, all moneys in 
any fund or accounts established with the Trustee as provided in the Tax Certificate.  For investment purposes, the 
Trustee may commingle the funds and accounts established under the Indenture, but will account for each 
separately.  In making any valuations of investments under the Indenture, the Trustee may utilize and rely on 
computerized securities pricing services that may be available to the Trustee, including those available through the 
Trustee’s accounting system.     

Rebate Fund. 

(a) Establishment.  The Trustee will establish a fund for the 2018A Bonds designated the 
“Rebate Fund” when needed.  Absent an Opinion of Bond Counsel that the exclusion from gross income for federal 
income tax purposes of interest on the 2018A Bonds will not be adversely affected, the District will cause to be 
deposited in the Rebate Fund such amounts as are required to be deposited therein pursuant to the Indenture and the 
Tax Certificate.  All money at any time deposited in the Rebate Fund will be held by the Trustee in trust for payment 
to the United States Treasury.  All amounts on deposit in the Rebate Fund for the 2018A Bonds will be governed by 
the Indenture and the Tax Certificate, unless and to the extent that the District delivers to the Trustee an Opinion of 
Bond Counsel that the exclusion from gross income for federal income tax purposes of interest on the 2018A Bonds 
will not be adversely affected if such requirements are not satisfied.  Notwithstanding anything to the contrary 
contained in the Indenture or in the Tax Certificate, the Trustee: (1) will be deemed conclusively to have complied 
with the provisions thereof if it follows all Requests of the District; (2) has no liability or responsibility to enforce 
compliance by the District with the terms of the Tax Certificate; (3) may rely conclusively on the District’s 
calculations and determinations and certifications relating to rebate matters; and (4) has no responsibility to 
independently make any calculations or determinations or to review the District’s calculations or determinations 
thereunder. 

(i) Annual Computation.  Within 55 days of the end of each Bond Year (as such 
term is defined in the Tax Certificate), the District will calculate or cause to be calculated the amount of rebatable 
arbitrage, in accordance with Section 148(f)(2) of the Code and Section 1.148-3 of the Treasury Regulations (taking 
into account any applicable exceptions with respect to the computation of the rebatable arbitrage, described, if 
applicable, in the Tax Certificate (e.g., the temporary investments exceptions of Section 148(f)(4)(B) and the 
construction expenditures exception of Section 148(f)(4)(C) of the Code), and taking into account whether the 
election pursuant to Section 148(f)(4)(C)(vii) of the Code (the “1½% Penalty”) has been made), for such purpose 
treating the last day of the applicable Bond Year as a computation date, within the meaning of Section 1.148-1(b) of 
the Treasury Regulations (the “Rebatable Arbitrage”).  The District will obtain expert advice as to the amount of the 
Rebatable Arbitrage to comply with the foregoing provisions. 

(ii) Annual Transfer.  Within 55 days of the end of each Bond Year, upon the 
Written Request of the District, an amount will be deposited to the Rebate Fund by the Trustee from any Net 
Revenues legally available for such purpose (as specified by the District in the aforesaid Written Request), if and to 
the extent required so that the balance in the Rebate Fund equals the amount of Rebatable Arbitrage so calculated in 
accordance with clause (i) above.  In the event that immediately following the transfer required by the previous 
sentence, the amount then on deposit to the credit of the Rebate Fund exceeds the amount required to be on deposit 
therein, upon Written Request of the District, the Trustee will withdraw the excess from the Rebate Fund and then 
credit the excess to the 2018A Interest Account. 

(iii) Payment to the Treasury.  The Trustee will pay, as directed by Written Request 
of the District, to the United States Treasury, out of amounts in the Rebate Fund: (A) Not later than 60 days after the 
end of: (X) the fifth Bond Year; and (Y) each applicable fifth Bond Year thereafter, an amount equal to at least 90% 
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of the Rebatable Arbitrage calculated as of the end of such Bond Year; and (B) Not later than 60 days after the 
payment of all the 2018A Bonds, an amount equal to 100% of the Rebatable Arbitrage calculated as of the end of 
such applicable Bond Year, and any income attributable to the Rebatable Arbitrage, computed in accordance with 
Section 148(f) of the Code and Section 1.148-3 of the Treasury Regulations. 

In the event that, prior to the time of any payment required to be made from the Rebate Fund, the amount in 
the Rebate Fund is not sufficient to make such payment when such payment is due, the District will calculate or 
cause to be calculated the amount of such deficiency and deposit an amount received from any legally available 
source equal to such deficiency prior to the time such payment is due.  Each payment required to be made pursuant 
to the foregoing provisions will be made to the Internal Revenue Service Center, Ogden, Utah 84201 on or before 
the date on which such payment is due, and will be accompanied by Internal Revenue Service Form 8038-T 
(prepared by the District), or will be made in such other manner as provided under the Code. 

(b) Disposition of Unexpended Funds.  Any funds remaining in the Rebate Fund after 
redemption and payment of the 2018A Bonds and the payments described above being made may be withdrawn by 
the District and utilized in any manner by the District. 

(c) Survival of Defeasance.  Notwithstanding anything in the Indenture to the contrary, the 
obligation to comply with the Rebate Fund requirements of the Indenture survive the defeasance or payment in full 
of the 2018A Bonds. 

Application of Funds and Accounts When No 2018A Bonds are Outstanding.  On the date on which all 
2018A Bonds are retired under the Indenture or provision made therefor pursuant thereto and after payment of all 
amounts due the Trustee and the Liquidity Facility Provider thereunder, all moneys then on deposit in any of the 
funds or accounts (other than the Rebate Fund) established with the Trustee pursuant to the Indenture will be 
withdrawn by the Trustee and paid to the District for use by the District at any time for any purpose permitted by 
law. 

PARTICULAR COVENANTS 

Punctual Payment.  The District will punctually pay or cause to be paid the principal and interest to become 
due in respect of all of the 2018A Bonds, in strict conformity with the terms of the 2018A Bonds and of the 
Indenture, according to the true intent and meaning thereof, but only out of Net Revenues and other assets pledged 
for such payment as provided in the Indenture. 

Extension of Payment of 2018A Bonds.  The District may not directly or indirectly extend or assent to the 
extension of the maturity of any of the 2018A Bonds or the time of payment of any claims for interest by the 
purchase of such 2018A Bonds or by any other arrangement, and in case the maturity of any of the 2018A Bonds or 
the time of payment of any such claims for interest is extended, such 2018A Bonds or claims for interest will not be 
entitled, in case of any default under the Indenture, to the benefits of the Indenture, except subject to the prior 
payment in full of the principal of all of the 2018A Bonds then Outstanding and of all claims for interest thereon 
which have not been so extended.  Nothing in the Indenture will be deemed to limit the right of the District to issue 
Bonds for the purpose of refunding any Outstanding 2018A Bonds, and such issuance will not be deemed to 
constitute an extension of maturity of 2018A Bonds. 

Against Encumbrances.  The District will not make any pledge of or place any lien on Net Revenues or the 
moneys in the Subordinate Obligation Payment Fund except as provided in the Indenture.  The District may at any 
time, or from time to time, execute Contracts or issue Bonds as permitted in the Indenture.  The District may also at 
any time, or from time to time, incur evidences of indebtedness or incur other obligations for any lawful purpose 
which are payable from and secured by a pledge of and lien on Net Revenues or any moneys in the Subordinate 
Obligation Payment Fund as may from time to time be deposited therein, provided that such pledge and lien is 
subordinate in all respects to the pledge of and lien thereon provided in the Indenture. 

Power to Issue 2018A Bonds and Make Pledge and Assignment.  The District is duly authorized pursuant 
to law to issue the 2018A Bonds, to enter into the Indenture and to pledge and assign the Net Revenues and other 
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assets purported to be pledged and assigned under the Indenture in the manner and to the extent provided in the 
Indenture.  The 2018A Bonds and the provisions of the Indenture are and will be the legal, valid and binding special 
obligations of the District in accordance with their terms, and the District and the Trustee will at all times, subject to 
the provisions of the Indenture and to the extent permitted by law, defend, preserve and protect said pledge and 
assignment of Net Revenues and other assets and all the rights of the 2018A Bond Owners under the Indenture 
against all claims and demands of all persons whomsoever. 

Accounting Records and Financial Statements.   

(a) The Trustee will at all times keep, or cause to be kept, proper books of record and 
account, prepared in accordance with corporate trust industry standards, in which complete and accurate entries are 
made of all transactions made by it relating to the proceeds of 2018A Bonds and all funds and accounts established 
by it pursuant to the Indenture.  Such books of record and account will be available for inspection by the District and 
the Liquidity Facility Provider upon reasonable prior notice during business hours and under reasonable 
circumstances. 

(b) The District will keep appropriate accounting records in which complete and correct 
entries are made of all transactions relating to the Water and Sewer System, which records will be available for 
inspection by the Trustee (which has no duty to inspect such records) and the Liquidity Facility Provider at 
reasonable hours and under reasonable conditions. 

(c) The District will prepare and file with the Trustee and the Liquidity Facility Provider, if 
any, annually within 270 days of each Fiscal Year (commencing with the Fiscal Year ended June 30, 2018) financial 
statements of the District for the preceding Fiscal Year prepared in accordance with Generally Accepted Accounting 
Principles, together with an Accountant’s Report thereon.  The Trustee has no duty to review such financial 
statements. 

Tax Covenants.  Notwithstanding any other provision of the Indenture, absent an Opinion of Bond Counsel 
that the exclusion from gross income of the interest on the 2018A Bonds will not be adversely affected for federal 
income tax purposes, the District has covenanted to comply with all applicable requirements of the Code necessary 
to preserve such exclusion from gross income with respect to the 2018A Bonds and has specifically covenanted, 
without limiting the generality of the foregoing, as follows: 

(a) Private Activity.  The District will take no action or refrain from taking any action, and 
the District make no use of the proceeds of the 2018A Bonds or of any other moneys or property which would cause 
the 2018A Bonds to be “private activity bonds” within the meaning of Section 141 of the Code; 

(b) Arbitrage.  The District will make no use of the proceeds of the 2018A Bonds or of any 
other amounts or property, regardless of the source, and the District will not take any action or refrain from taking 
any action, which will cause the 2018A Bonds to be “arbitrage bonds” within the meaning of Section 148 of the 
Code; 

(c) Federal Guarantee.  The District will make no use of the proceeds of the 2018A Bonds or 
take or omit to take any action that would cause the 2018A Bonds to be “federally guaranteed” within the meaning 
of Section 149(b) of the Code; 

(d) Information Reporting.  The District will take or cause to be taken all necessary action to 
comply with the informational reporting requirement of Section 149(e) of the Code necessary to preserve the 
exclusion of interest on the 2018A Bonds pursuant to Section 103(a) of the Code; 

(e) Hedge Bonds.  The District will make no use of the proceeds of the 2018A Bonds or any 
other amounts or property, regardless of the source, and the District will not take any action or refrain from taking 
any action that would cause the 2018A Bonds to be considered “hedge bonds” within the meaning of Section 149(g) 
of the Code unless the District takes all necessary action to assure compliance with the requirements of Section 



 

 C-45 
 

149(g) of the Code to maintain the exclusion from gross income of interest on the 2018A Bonds for federal income 
tax purposes; and 

(f) Miscellaneous.  The District will not take any action or refrain from taking any action 
inconsistent with its expectations stated in the Tax Certificate executed by the District in connection with the 
issuance of the 2018A Bonds and will comply with the covenants and requirements stated therein and incorporated 
by reference in the Indenture. 

The foregoing tax covenants are not applicable to, and nothing contained in the Indenture will be deemed to 
prevent the District from causing the Trustee to issue revenue bonds or to execute and deliver contracts payable on a 
parity with the 2018A Bonds, the interest with respect to which has been determined by Bond Counsel to be subject 
to federal income taxation. 

Waiver of Laws.  The District will not at any time insist upon or plead in any manner whatsoever, or claim 
or take the benefit or advantage of, any stay or extension law now or at any time later in force that may affect the 
covenants and agreements contained in the Indenture or in the 2018A Bonds, and all benefit or advantage of any 
such law or laws has been expressly waived by the District to the extent permitted by law. 

Further Assurances.  The District will make, execute and deliver any and all such further indentures, 
instruments and assurances as may be reasonably necessary or proper to carry out the intention or to facilitate the 
performance of the Indenture and for the better assuring and confirming unto the Owners of the 2018A Bonds of the 
rights and benefits provided in the Indenture. 

Observance of Laws and Regulations.  To the extent necessary to assure its performance under the 
Indenture, the District will well and truly keep, observe and perform all valid and lawful obligations or regulations 
now or later imposed on the District by contract, or prescribed by any law of the United States of America, or of the 
State, or by any officer, board or commission having jurisdiction or control, as a condition of the continued 
enjoyment of any and every right, privilege or franchise now owned or later acquired by the District, respectively, 
including its right to exist and carry on its business, to the end that such contracts, rights and franchises will be 
maintained and preserved, and will not become abandoned, forfeited or in any manner impaired. 

Compliance with Contracts.  The District will neither take nor omit to take any action under any contract if 
the effect of such act or failure to act would in any manner impair or adversely affect the ability of the District to pay 
principal of or interest on the 2018A Bonds; and the District will comply with, keep, observe and perform all 
agreements, conditions, covenants and terms, express or implied, required to be performed by it contained in the 
Liquidity Facility and all other contracts affecting or involving the Water and Sewer System, to the extent that the 
District is a party thereto. 

Prosecution and Defense of Suits.  The District will promptly, upon request of the Trustee, the Liquidity 
Facility Provider, if any, or any 2018A Bond Owner, from time to time take such action as may be necessary or 
proper to remedy or cure any defect in or cloud upon the title to the Water and Sewer System or any part thereof, 
whether now existing or later developing, prosecute all such suits, actions and other proceedings as may be 
appropriate for such purpose and indemnify and save the Trustee (including all of its employees, officers and 
directors), the Trustee, the Liquidity Facility Provider, if any, and every 2018A Bond Owner harmless from all loss, 
cost, damage and expense, including attorneys’ fees, which they or any of them may incur by reason of any such 
defect, cloud, suit, action or proceeding. 

The District will defend against every suit, action or proceeding at any time brought against the Trustee 
(including all of its employees, officers and directors) or any 2018A Bond Owner upon any claim arising out of the 
receipt, application or disbursement of any of the payments of principal of or interest on the 2018A Bonds or 
involving the rights of the Trustee or any 2018A Bond Owner under the Indenture; provided that the Trustee or any 
2018A Bond Owner at such party’s election may appear in and defend any such suit, action or proceeding.  The 
District will indemnify and hold harmless the Trustee and the 2018A Bond Owners against any and all liability 
claimed or asserted by any person, arising out of such receipt, application or disbursement, and indemnify and hold 
harmless the 2018A Bond Owners against any attorneys’ fees or other expenses which any of them may incur in 
connection with any litigation (including pre-litigation activities) to which any of them may become a party by 
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reason of ownership of 2018A Bonds.  The District will promptly reimburse any 2018A Bond Owner in the full 
amount of any attorneys’ fees or other expenses which such Owner may incur in litigation or otherwise in order to 
enforce such party’s rights under the Indenture or the 2018A Bonds, provided that such litigation is concluded 
favorably to such party’s contentions therein.   

Continuing Disclosure.  The District has covenanted and agreed that it will comply with and carry out all of 
its obligations under the Continuing Disclosure Certificate to be executed by the District in connection with the 
issuance of the 2018A Bonds.  Notwithstanding any other provision of the Indenture, failure of the District to 
comply with the Continuing Disclosure Certificate will not be considered an Event of Default; however, any Owner 
or Beneficial Owner may take such actions as may be necessary and appropriate, including seeking mandate or 
specific performance by court order, to cause the District to comply with the foregoing obligations.  For purposes of 
the Indenture, in addition to the definition set forth therein, “Beneficial Owner” means any person which has or 
shares the power, directly or indirectly, to make investment decisions concerning ownership of any 2018A Bonds 
(including persons holding 2018A Bonds through nominees, depositories or other intermediaries). 

Against Sale or Other Disposition of Property.  The District will not enter into any agreement or lease 
which impairs the operation of the Water and Sewer System or any part thereof necessary to secure adequate Net 
Revenues for the payment of the principal of and interest on the 2018A Bonds, or which would otherwise impair the 
operation of the Water and Sewer System.  Any real or personal property which has become nonoperative or which 
is not needed for the efficient and proper operation of the Water and Sewer System, or any material or equipment 
which has become worn out, may be sold if such sale will not impair the ability of the District to pay the principal of 
and interest on the 2018A Bonds and if the proceeds of such sale are deposited in the Water and Sewer Revenue 
Fund. 

Nothing in the Indenture restricts the ability of the District to sell any portion of the Water and Sewer 
System if such portion is immediately repurchased by the District and if such arrangement cannot by its terms result 
in the purchaser of such portion of the Water and Sewer System exercising any remedy which would deprive the 
District of or otherwise interfere with its right to own and operate such portion of the Water and Sewer System. 

Against Competitive Facilities.  To the extent that it can so legally obligate itself, the District has 
covenanted that it will not acquire, construct, maintain or operate and will not, to the extent permitted by law and 
within the scope of its powers, permit any other public or private agency, corporation, district or political 
subdivision or any person whomsoever to acquire, construct, maintain or operate within the District any water or 
sewer system competitive with the Water and Sewer System. 

Maintenance and Operation of the Water and Sewer System.  The District will maintain and preserve the 
Water and Sewer System in good repair and working order at all times, operate the Water and Sewer System in an 
efficient and economical manner and pay all Maintenance and Operation Costs as they become due and payable. 

Payment of Claims.  The District will pay and discharge any and all lawful claims for labor, materials or 
supplies which, if unpaid, might become a lien on the Net Revenues or the funds or accounts created under the 
Indenture or on any funds in the hands of the District pledged to pay the principal of or interest on the 2018A Bonds 
or to the Owners prior or superior to the lien under the Indenture. 

Insurance.  (a) The District will procure and maintain or cause to be procured and maintained insurance on 
the Water and Sewer System with responsible insurers in such amounts and against such risks (including damage to 
or destruction of the Water and Sewer System) as are usually covered in connection with facilities similar to the 
Water and Sewer System so long as such insurance is available from reputable insurance companies. 

In the event of any damage to or destruction of the Water and Sewer System caused by the perils covered 
by such insurance, the Net Proceeds thereof will be applied to the reconstruction, repair or replacement of the 
damaged or destroyed portion of the Water and Sewer System.  The District will begin such reconstruction, repair or 
replacement promptly after such damage or destruction occurs, and will continue and properly complete such 
reconstruction, repair or replacement as expeditiously as possible, and will pay out of such Net Proceeds all costs 
and expenses in connection with such reconstruction, repair or replacement so that the same are completed and the 
Water and Sewer System is free and clear of all claims and liens. 
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(b) The District will procure and maintain such other insurance as it deems advisable or 
necessary to protect its interests and the interests of the 2018A Bond Owners, which insurance will afford protection 
in such amounts and against such risks as are usually covered in connection with municipal water and sewer systems 
similar to the Water and Sewer System. 

(c) Any insurance required to be maintained by paragraph (a) above and, if the District 
determines to procure and maintain insurance pursuant to paragraph (b) above, such insurance, may be maintained 
under a self-insurance program so long as such self-insurance is maintained in the amounts and manner usually 
maintained in connection with water and sewer systems similar to the Water and Sewer System and is, in the 
opinion of an accredited actuary, actuarially sound. 

Payment of Taxes and Compliance with Governmental Regulations.  The District will pay and discharge all 
taxes, assessments and other governmental charges which may be lawfully imposed upon the Water and Sewer 
System, or any part thereof or upon the Net Revenues when the same become due.  The District will duly observe 
and conform with all valid regulations and requirements of any governmental authority relative to the operation of 
the Water and Sewer System, or any part thereof, but the District is not required to comply with any regulations or 
requirements so long as the validity or application thereof is contested in good faith. 

Collection of Rates and Charges.  The District will have in effect at all times by-laws, rules and regulations 
requiring each customer to pay the rates and charges applicable to the Water and Sewer Service and providing for 
the billing thereof and for a due date and a delinquency date for each bill. 

Eminent Domain Proceeds.  If all or any part of the Water and Sewer System is taken by eminent domain 
proceedings, the Net Proceeds thereof will be applied to the acquisition and construction of additions, betterments, 
extensions or improvements to the Water and Sewer System, and any balance of such Net Proceeds not required by 
the District for such purpose will be deposited in the Water and Sewer Revenue Fund. 

Enforcement of Contracts.  The District will not voluntarily consent to or permit any rescission of, nor will 
it consent to any amendment to or otherwise take any action under or in connection with any contracts previously or 
later entered into if such rescission or amendment would in any manner impair or adversely affect the ability of the 
District to pay principal of and interest on the 2018A Bonds. 

Additional Parity Obligations.  The District may enter into additional Parity Obligations in accordance with 
the Master Resolution at any time. 

EVENTS OF DEFAULT AND REMEDIES OF 2018A BOND OWNERS 

Events of Default.  The following events are Events of Default under the Indenture: 

(a) Default by the District in the due and punctual payment of the principal of any 2018A 
Bonds, the principal of any Bonds or the principal with respect to any Contract, when and as the same become due 
and payable, whether at maturity as therein expressed, by proceedings for redemption or otherwise. 

(b) Default by the District in the due and punctual payment of any installment of interest on 
any 2018A Bonds, any installment of interest on any Bond or any installment of interest with respect to any 
Contract, when and as the same become due and payable. 

(c) Default by the District in the observance of any of the other covenants, agreements or 
conditions on its part in the Indenture or in the 2018A Bonds, or required by any Bond or indenture relating thereto 
or by any Contract, if such default has continued for a period of 60 days after written notice thereof specifying such 
default and requiring the same to be remedied has been given to the District by the Trustee or by the Owners of not 
less than a majority in aggregate principal amount of 2018A Bonds Outstanding, a majority in principal amount of 
such Bond outstanding, or a majority in principal amount outstanding with respect to such Contract, as applicable; 
provided, however, that if in the reasonable opinion of the District the default stated in the notice can be corrected, 
but not within such 60 day period, and corrective action is instituted by the District within such 60 day period and 
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diligently pursued in good faith until the default is corrected, such default will not be an Event of Default under the 
Indenture. 

(d) The Liquidity Facility Provider, if any, has notified the Trustee that an “Event of Default” 
or “Default” has occurred and is continuing under the Liquidity Facility. 

(e) The District files a petition or answer seeking arrangement or reorganization under the 
federal bankruptcy laws or any other applicable law of the United States of America or any state therein, or if a court 
of competent jurisdiction approves a petition filed with or without the consent of the District seeking arrangement or 
reorganization under the federal bankruptcy laws or any other applicable law of the United States of America or any 
state therein, or if under the provisions of any other law for the relief or aid of debtors any court of competent 
jurisdiction assumes custody or control of the District or of the whole or any substantial part of its property. 

Remedies Upon Event of Default.  If any Event of Default occurs and is continuing, the Trustee may, with 
the written consent of the Liquidity Facility Provider and, at the written direction of the Owners of not less than a 
majority in aggregate principal amount of the 2018A Bonds at the time Outstanding, will, in each case except an 
Event of Default specified in clause (e) above, upon notice in writing to the District: 

(a) by mandamus or other action or proceeding or suit at law or in equity enforce its rights 
against the District or any director, officer or employee of the District, and compel the District or any such director, 
officer or employee of the District to observe or perform its duties under applicable law and the agreements, 
conditions, covenants and terms contained in the Indenture required to be observed or performed by it; 

(b) by suit in equity enjoin any acts or things which are unlawful or violate the rights of the 
Trustee or the Owners; or 

(c) by suit in equity upon the happening of any default under the Indenture require the 
District and the directors, officers and employees of the District to account as the trustee of an express trust. 

The Trustee and the Owners have no right to accelerate the principal of or interest on the 2018A Bonds. 

Notwithstanding anything contained in the Indenture, the Owners of the 2018A Bonds do not have a 
security interest in or mortgage on the Water and Sewer System or any other assets of the District other than the Net 
Revenues, the Subordinate Obligation Payment Fund and the other funds and accounts created under the Indenture, 
and no Event of Default thereunder will result in the loss of the Water and Sewer System or any other assets of the 
District other than the Net Revenues, the Subordinate Obligation Payment Fund and the other funds and accounts 
created thereunder. 

Notwithstanding anything contained in the Indenture, the Liquidity Facility Provider are entitled upon an 
Event of Default to exercise such rights and remedies available to it as are set forth in the Liquidity Facility, 
provided that the Liquidity Facility Provider has no right to accelerate the principal of or interest on the 2018A 
Bonds. 

Application of Net Revenues and Other Funds After Default.  If an Event of Default occurs and is 
continuing, all Net Revenues held or thereafter received by the Trustee and any other funds then held or thereafter 
received by the Trustee under any of the provisions of the Indenture (other than amounts held in the Rebate Fund) 
will be applied in the following order: 

(a) To the payment of any expenses necessary in the opinion of the Trustee to protect the 
interests of the Owners of the 2018A Bonds, the Contracts and the Bonds and the Liquidity Facility Provider and to 
the payment of reasonable fees and expenses of the Trustee (including reasonable fees and disbursements of its 
counsel) incurred in and about the performance of its powers and duties under the Indenture; 

(b) To the payment of any expenses of the Liquidity Facility Provider, if any, incurred in and 
about the performance of its powers and duties in connection with such Event of Default; 
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(c) To the payment of the principal of and interest then due on the 2018A Bonds (upon 
presentation of the 2018A Bonds to be paid, and stamping or otherwise noting thereon of the payment if only 
partially paid, or surrender thereof if fully paid), in accordance with the provisions of the Indenture, the payment of 
the principal and interest then due with respect to the Contracts in accordance with the provisions thereof and the 
payment of the principal of and interest then due on the Bonds in accordance with the provisions thereof and of any 
indenture related thereto, in the following order of priority: First: To the payment to the persons entitled thereto of 
all installments of interest then due on the 2018A Bonds (including Bank Bonds), with respect to the Contracts or on 
the Bonds, as applicable, in the order of the maturity of such installments, and, if the amount available is not 
sufficient to pay in full any installment or installments maturing on the same date, then to the payment thereof 
ratably, according to the amounts due thereon, to the persons entitled thereto, without any discrimination or 
preference; and Second: To the payment to the persons entitled thereto of the unpaid principal of any 2018A Bonds 
(including any Bank Bonds), principal with respect to the Contracts or principal of the Bonds, as applicable, which 
have become due, whether at maturity or by redemption, and, if the amount available is not sufficient to pay in full 
all of the 2018A Bonds, all amounts due under the Contracts or all of the Bonds, as applicable, together with such 
interest, then to the payment thereof ratably, according to the amounts of principal due on such date to the persons 
entitled thereto, without any discrimination or preference;  

(d) To the payment of any remaining amounts owing to the Liquidity Facility Provider, if 
any, under the Liquidity Facility; and 

(e) If there exists any remainder after the foregoing payments, such remainder will be paid to 
the District. 

Trustee to Represent 2018A Bond Owners.  The Trustee has been irrevocably appointed (and the 
successive respective Owners of the 2018A Bonds, by taking and holding the same, will be conclusively deemed to 
have so appointed the Trustee) as trustee and true and lawful attorney in fact of the Owners of the 2018A Bonds for 
the purpose of exercising and prosecuting on their behalf such rights and remedies as may be available to such 
Owners under the provisions of the 2018A Bonds or the Indenture and applicable provisions of law.  Upon the 
occurrence and continuance of an Event of Default or other occasion giving rise to a right in the Trustee to represent 
the 2018A Bond Owners, the Trustee in its discretion may, and upon the written request of the Owners of a majority 
in aggregate principal amount of the 2018A Bonds then Outstanding, and upon being indemnified to its satisfaction 
therefor, will proceed to protect or enforce its rights or the rights of such Owners by such appropriate action, suit, 
mandamus or other proceedings as it deems most effectual to protect and enforce any such right, at law or in equity, 
either for the specific performance of any covenant or agreement contained in the Indenture, or in aid of the 
execution of any power therein granted, or for the enforcement of any other appropriate legal or equitable right or 
remedy vested in the Trustee or in such Owners under the 2018A Bonds or the Indenture or any law; and upon 
instituting such proceeding, the Trustee is entitled, as a matter of right, to the appointment of a receiver of the Net 
Revenues and other assets pledged under the Indenture, pending such proceedings.  All rights of action under the 
Indenture or the 2018A Bonds or otherwise may be prosecuted and enforced by the Trustee without the possession 
of any of the 2018A Bonds or the production thereof in any proceeding relating thereto, and any such suit, action or 
proceeding instituted by the Trustee will be brought in the name of the Trustee for the benefit and protection of all of 
the Owners of such 2018A Bonds, subject to the provisions of the Indenture. 

2018A Bond Owners’ Direction of Proceedings.  Anything in the Indenture to the contrary 
notwithstanding, the Owners of a majority in aggregate principal amount of the 2018A Bonds then Outstanding have 
the right, by an instrument or concurrent instruments in writing executed and delivered to the Trustee, and upon 
indemnification of the Trustee to its reasonable satisfaction, to direct the method of conduct in all remedial 
proceedings taken by the Trustee under the Indenture, provided that such direction may not be otherwise than in 
accordance with law and the provisions of the Indenture, and that the Trustee has the right to decline to follow any 
such direction which in the opinion of the Trustee would be unjustly prejudicial to 2018A Bond Owners not parties 
to such direction. 

Suit by Owners.  No Owner of any 2018A Bonds has the right to institute any suit, action or proceeding at 
law or in equity, for the protection or enforcement of any right or remedy under the Indenture with respect to such 
2018A Bonds, unless: (a) such Owners have given to the Trustee written notice of the occurrence of an Event of 
Default; (b) the Owners of not less than 50% in aggregate principal amount of the 2018A Bonds then Outstanding 
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have made written request upon the Trustee to exercise the powers granted in the Indenture or to institute such suit, 
action or proceeding in its own name; (c) such Owner or Owners have tendered to the Trustee reasonable indemnity 
against the costs, expenses and liabilities to be incurred in compliance with such request; (d) the Trustee has failed 
to comply with such request for a period of 60 days after such written request has been received by, and said tender 
of indemnity has been made to, the Trustee; and (e) no direction inconsistent with such written request has been 
given to the Trustee during such 60 day period by the Owners of a majority in aggregate principal amount of the 
2018A Bonds then Outstanding. 

Such notification, request, tender of indemnity and refusal or omission have been declared, in every case, to 
be conditions precedent to the exercise by any Owner of 2018A Bonds of any remedy under the Indenture or under 
law; it being understood and intended that no one or more Owners of 2018A Bonds have any right in any manner 
whatever by his or their action to affect, disturb or prejudice the security of the Indenture or the rights of any other 
Owners of 2018A Bonds, or to enforce any right under the 2018A Bonds, the Indenture, or applicable law with 
respect to the 2018A Bonds, except in the manner provided in the Indenture, and that all proceedings at law or in 
equity to enforce any such right will be instituted, had and maintained in the manner provided in the Indenture and 
for the benefit and protection of all Owners of the Outstanding 2018A Bonds, subject to the provisions of the 
Indenture. 

Absolute Obligation of the District.  Nothing in any provision of the Indenture or in the 2018A Bonds 
affects or impairs the obligation of the District, which is absolute and unconditional, to pay the principal of and 
interest on the 2018A Bonds to the respective Owners of the 2018A Bonds at their respective dates of maturity, or 
upon call for redemption, as provided in the Indenture, but only out of the Net Revenues and other assets therein 
pledged therefor, or affects or impairs the right of such Owners, which is also absolute and unconditional, to enforce 
such payment by virtue of the contract embodied in the 2018A Bonds. 

Remedies Not Exclusive.  No remedy conferred upon or reserved to the Trustee, the Liquidity Facility 
Provider or the Owners of the 2018A Bonds is intended to be exclusive of any other remedy or remedies, and each 
and every such remedy, to the extent permitted by law, will be cumulative and in addition to any other remedy given 
under the Indenture or now or later existing at law or in equity or otherwise. 

No Waiver of Default.  No delay or omission of the Trustee, the Liquidity Facility Provider or any Owner 
of the 2018A Bonds to exercise any right or power arising upon the occurrence of any Event of Default impairs any 
such right or power or will be construed to be a waiver of any such Event of Default or an acquiescence therein. 

Liquidity Facility Provider Control and Remedies.  Anything in the Indenture to the contrary 
notwithstanding, including, without limitation, any other provision vesting in or conferring upon or purporting to 
vest in or confer upon the Trustee or the Owners any right, remedy, authority or discretion, during any time that the 
Trustee holds a Liquidity Facility under the Indenture and the Liquidity Facility Provider has not failed to honor a 
drawing made in strict conformity with the terms of such Liquidity Facility, the Liquidity Facility Provider has the 
sole and exclusive right: (a) to declare any Event of Default and rescind any declaration of an Event of Default; (b) 
to determine the decision of, and direct the exercise of any right of, direction, consent, or approval under any 
provision of the Indenture by the Trustee; (c) to direct the time, manner and method of conducting all proceedings in 
connection with any right or remedy available to the Trustee under the Indenture and to exercise any power or right 
granted to the Trustee or the Owners thereunder; and (d) to take any and all actions to enforce the Indenture and the 
2018A Bonds, in its own name or, upon providing reasonable indemnity for costs or liabilities arising therefrom, in 
the name of the Trustee.  Any costs incurred by the Liquidity Facility Provider in connection with any such action 
on its part will be treated as costs of the Trustee and will be subject to the same repayment, lien and security rights.  
Each of the provisions of the Indenture will be subject to and governed by the terms thereof. 

THE TRUSTEE 

Duties, Immunities and Liabilities of Trustee.  (a) The Trustee will, prior to an Event of Default, and after 
the curing or waiving of all Events of Default which may have occurred, perform such duties and only such duties as 
are expressly and specifically set forth in the Indenture, and no implied covenants or duties may be read into the 
Indenture against the Trustee.  The Trustee will, during the existence of any Event of Default (which has not been 
cured or waived), exercise such of the rights and powers vested in it by the Indenture, and use the same degree of 
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care and skill in their exercise, as a prudent person would exercise or use under the circumstances in the conduct of 
such person’s own affairs. 

(b) The District, with the prior written consent of the Liquidity Facility Provider may remove 
the Trustee at any time, unless an Event of Default has occurred and is then continuing, and will remove the Trustee 
if at any time requested to do so by an instrument or concurrent instruments in writing signed by the Liquidity 
Facility Provider, if any, or the Owners of not less than a majority in aggregate principal amount of the 2018A 
Bonds then Outstanding (or their attorneys duly authorized in writing) or if at any time the Trustee ceases to be 
eligible in accordance with the Indenture, or becomes incapable of acting, or is adjudged a bankrupt or insolvent, or 
a receiver of the Trustee or its property is appointed, or any public officer takes control or charge of the Trustee or of 
its property or affairs for the purpose of rehabilitation, conservation or liquidation, in each case by giving written 
notice of such removal to the Trustee, and thereupon the District will promptly appoint a successor Trustee by an 
instrument in writing.  The Trustee may also be removed at any time upon request of the Liquidity Facility Provider, 
if any, for any breach of the trust set forth in the Indenture. 

(c) The Trustee may at any time resign by giving written notice of such resignation to the 
District and the Liquidity Facility Provider, if any, and by giving the 2018A Bond Owners notice of such resignation 
by mail at the addresses shown on the Registration Books.  Upon receiving such notice of resignation, the District 
will promptly appoint a successor Trustee by an instrument in writing. 

(d) Any removal or resignation of the Trustee and appointment of a successor Trustee will 
require the written consent of the Liquidity Facility Provider and will become effective upon acceptance of 
appointment by the successor Trustee, the receipt of all funds and accounts created under and held by the Trustee 
under the Indenture, and receipt by the successor Trustee of any Liquidity Facility.  If no successor Trustee has been 
appointed and accepted appointment within 45 days of giving notice of removal or notice of resignation as aforesaid, 
the resigning Trustee or any 2018A Bond Owner (on behalf of himself and all other 2018A Bond Owners) may 
petition any court of competent jurisdiction for the appointment of a successor Trustee, and such court may 
thereupon, after such notice (if any) as it may deem proper, appoint such successor Trustee.  Any successor Trustee 
appointed under the Indenture will signify its acceptance of such appointment by executing and delivering to the 
District and to its predecessor Trustee a written acceptance thereof, and thereupon such successor Trustee, without 
any further act, deed or conveyance, will become vested with all of the moneys, estates, properties, rights, powers, 
trusts, duties and obligations of such predecessor Trustee, with like effect as if originally named Trustee in the 
Indenture; but, nevertheless at the Written Request of the District or the request of the successor Trustee, such 
predecessor Trustee will execute and deliver any and all instruments of conveyance or further assurance and do such 
other things as may reasonably be required for more fully and certainly vesting in and confirming to such successor 
Trustee all of the right, title and interest of such predecessor Trustee in and to any property held by it under the 
Indenture and will pay over, transfer, assign and deliver to the successor Trustee any money or other property 
subject to the trusts and conditions set forth in the Indenture.  Upon request of the successor Trustee, the District will 
execute and deliver any and all instruments as may be reasonably required for more fully and certainly vesting in 
and confirming to such successor Trustee all such moneys, estates, properties, rights, powers, trusts, duties and 
obligations.  Upon acceptance of appointment by a successor Trustee as provided in the Indenture, the District will 
mail or cause the successor Trustee to mail a notice of the succession of such Trustee to the trusts under the 
Indenture to each Rating Agency which is then rating the 2018A Bonds and to the 2018A Bond Owners at the 
addresses shown on the Registration Books.  If the District fails to mail such notice within 15 days after acceptance 
of appointment by the successor Trustee, the successor Trustee will cause such notice to be mailed at the expense of 
the District. 

(e) Any Trustee appointed under the provisions of the Indenture in succession to the Trustee 
must be a trust company, banking association or bank having the powers of a trust company, having a combined 
capital and surplus of at least $100,000,000, and subject to supervision or examination for federal or state authority.  
If such bank, banking association or trust company publishes a report of condition at least annually, pursuant to law 
or to the requirements of any supervising or examining authority referred to above, then for the purpose of the 
Indenture the combined capital and surplus of such trust company, banking association or bank will be deemed to be 
its combined capital and surplus as set forth in its most recent report of condition so published.  In case at any time 
the Trustee ceases to be eligible in accordance with the provisions of the Indenture, the Trustee will resign 
immediately in the manner and with the effect specified in the Indenture. 
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Merger or Consolidation.  Any trust company, banking association or bank into which the Trustee may be 
merged or converted or with which it may be consolidated, any trust company, banking association or bank resulting 
from any merger, conversion or consolidation to which it is a party or any trust company, banking association or 
bank to which the Trustee may sell or transfer all or substantially all of its corporate trust business, provided that 
such trust company, banking association or bank is eligible under the Indenture, will be the successor to such 
Trustee, without the execution or filing of any paper or any further act, anything in the Indenture to the contrary 
notwithstanding. 

Liability of Trustee.  (a) The recitals of facts in the Indenture and in the 2018A Bonds will be taken as 
statements of the District, and the Trustee does not assume responsibility for the correctness of the same or make 
any representations as to the validity or sufficiency of the Indenture or the 2018A Bonds, nor does the Trustee incur 
any responsibility in respect thereof, other than as expressly stated in the Indenture in connection with the respective 
duties or obligations therein or in the 2018A Bonds assigned to or imposed upon it.  The Trustee will, however, be 
responsible for its representations contained in its certificate of authentication on the 2018A Bonds.  The Trustee 
will not be liable in connection with the performance of its duties under the Indenture, except for its own negligence 
or willful misconduct.  The Trustee may become the Owner of 2018A Bonds with the same rights it would have if it 
were not Trustee, and, to the extent permitted by law, may act as depository for and permit any of its officers or 
directors to act as a member of, or in any other capacity with respect to, any committee formed to protect the rights 
of 2018A Bond Owners, whether or not such committee represents the Owners of a majority in principal amount of 
the 2018A Bonds then Outstanding. 

(b) The Trustee will not be liable for any error of judgment made in good faith by a 
Responsible Officer of the Trustee, unless it is proved that the Trustee was negligent in ascertaining the pertinent 
facts. 

(c) The Trustee will not be liable with respect to any action taken or omitted to be taken by it 
in good faith in accordance with the direction of the Owners of not less than a majority (or such other percentage 
provided for in the Indenture) in aggregate principal amount of the 2018A Bonds at the time Outstanding or the 
Liquidity Facility Provider, if any, relating to the time, method and place of conducting any proceeding for any 
remedy available to the Trustee, or exercising any trust or power conferred upon the Trustee under the Indenture. 

(d) The Trustee will not be liable for any action taken by it in good faith and believed by it to 
be authorized or within the discretion or rights or powers conferred upon it by the Indenture. 

(e) The Trustee will not be deemed to have knowledge of any default or Event of Default 
(other than a payment default) under the Indenture or any other event which, with the passage of time, the giving of 
notice, or both, would constitute an Event of Default thereunder unless and until a Responsible Officer of the 
Trustee has actual knowledge of such event or the Trustee has been notified in writing, in accordance with the 
Indenture, of such event by the District or the Owners of not less than 50% of the 2018A Bonds then Outstanding or 
by the Liquidity Facility Provider.  Except as otherwise expressly provided in the Indenture, the Trustee is not bound 
to ascertain or inquire as to the performance or observance by the District of any of the terms, conditions, covenants 
or agreements in the Indenture or any of the documents executed in connection with the 2018A Bonds, or as to the 
existence of an Event of Default thereunder or an event which would, with the giving of notice, the passage of time, 
or both, constitute an Event of Default thereunder.  The Trustee is not responsible for the validity, effectiveness or 
priority of any collateral given to or held by it. 

(f) No provision of the Indenture requires the Trustee to expend or risk its own funds or 
otherwise incur any financial liability in the performance of its duties under the Indenture, or in the exercise of any 
of its rights or powers. 

(g) The Trustee is under no obligation to exercise any of the rights or powers vested in it by 
the Indenture at the request, order or direction of any of the Owners pursuant to the Indenture, unless such Owners 
have offered to the Trustee reasonable security or indemnity against the costs, expenses and liabilities which might 
be incurred by it in compliance with such request or direction.  No permissive power, right or remedy conferred 
upon the Trustee under the Indenture will be construed to impose a duty to exercise such power, right or remedy. 
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(h) Whether or not expressly so provided in the Indenture, every provision of the Indenture 
relating to the conduct or affecting the liability of or affording protection to the Trustee is subject to the provisions 
thereof. 

(i) The Trustee has no responsibility or liability with respect to any information, statement or 
recital in any official statement, offering memorandum or any other disclosure material prepared or distributed with 
respect to the 2018A Bonds. 

(j) The immunities extended to the Trustee also extend to its directors, officers, employees 
and agents. 

(k) The Trustee may execute any of the trusts or powers of the Indenture and perform any of 
its duties through attorneys, agents and receivers and is not answerable for the conduct of the same if appointed by it 
with reasonable care. 

(l) The Trustee will not be considered in breach of or in default in its obligations under the 
Indenture or progress in respect thereto in the event of enforced delay in the performance of such obligations due to 
unforeseeable causes beyond its control and without its fault or negligence affecting the Trustee’s ability to perform 
its obligations under the Indenture, including, but not limited to, acts of God or of the public enemy or terrorists, acts 
of a government, acts of the other party, fires, floods, epidemics, quarantine restrictions, strikes, freight embargoes, 
earthquakes, explosion, mob violence, riot, inability to procure or general sabotage or rationing of labor, equipment, 
facilities, sources of energy, material or supplies in the open market, litigation or arbitration involving a party or 
others relating to zoning or other governmental action or inaction pertaining to the Water and Sewer System, 
malicious mischief, condemnation, and unusually severe weather or delays of suppliers or subcontractors due to 
such causes or any similar event and/or occurrences beyond the control of the Trustee. 

(m) The Trustee has agreed to accept and act upon instructions or directions pursuant to the 
Indenture sent by unsecured electronic mail, facsimile transmission or other similar unsecured electronic methods, 
provided, however, that, the Trustee has received an incumbency certificate listing persons designated to give such 
instructions or directions and containing specimen signatures of such designated persons, which such incumbency 
certificate will be amended and replaced whenever a person is to be added or deleted from the listing.  If the District 
elects to give the Trustee electronic mail or facsimile instructions (or instructions by a similar electronic method) 
and the Trustee in its discretion elects to act upon such instructions, the Trustee’s understanding of such instructions 
will be deemed controlling.  The Trustee is not liable for any losses, costs or expenses arising directly or indirectly 
from the Trustee’s reliance upon and compliance with such instructions notwithstanding the fact that such 
instructions conflict or are inconsistent with a subsequent written instruction.  The District has agreed to assume all 
risks arising out of the use of such electronic methods to submit instructions and directions to the Trustee, including 
without limitation the risk of the Trustee acting on unauthorized instructions and the risk of interception and misuse 
by third parties. 

(n) The Trustee is not concerned with or accountable to anyone for the subsequent use or 
application of any moneys which are released or withdrawn in accordance with the provisions of the Indenture. 

(o) The permissive right of the Trustee to do things enumerated in the Indenture will not be 
construed as a duty and it will not be answerable for other than its negligence or willful misconduct. 

Right to Rely on Documents.  The Trustee will be protected in acting upon any notice, resolution, 
requisition, request, consent, order, certificate, report, opinion, notes, direction, facsimile transmission, electronic 
mail or other paper or document believed by it to be genuine and to have been signed or presented by the proper 
party or parties.  The Trustee may consult with counsel, who may be counsel of or to the District, with regard to 
legal questions, and the opinion of such counsel will be full and complete authorization and protection in respect of 
any action taken or suffered by it under the Indenture in good faith and in accordance therewith. 
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The Trustee may treat the Owners of the 2018A Bonds appearing in the Trustee’s Registration Books as the 
absolute owners of the 2018A Bonds for all purposes and the Trustee will not be affected by any notice to the 
contrary. 

Whenever in the administration of the trusts imposed upon it by the Indenture the Trustee deems it 
necessary or desirable that a matter be proved or established prior to taking or suffering any action thereunder, such 
matter (unless other evidence in respect thereof is specifically prescribed) may be deemed to be conclusively proved 
and established by a Certificate, Request or Requisition of the District, and such Certificate, Request or Requisition 
will be full warrant to the Trustee for any action taken or suffered in good faith under the provisions of the Indenture 
in reliance upon such Certificate, Request or Requisition, but in its discretion the Trustee may, in lieu thereof, accept 
other evidence of such matter or may require such additional evidence as it may deem reasonable.  In determining 
whether any action to be taken under the Indenture may be adverse to the 2018A Bond Owners, the existence of the 
Liquidity Facility, if any, will be disregarded. 

Preservation and Inspection of Documents.  All documents received by the Trustee under the provisions of 
the Indenture will be retained in its possession and will be subject at all reasonable times to the inspection of the 
District, the Liquidity Facility Provider and any 2018A Bond Owner, and their agents and representatives duly 
authorized in writing, at reasonable hours and under reasonable conditions. 

Compensation and Indemnification.  The District will pay to the Trustee from time to time all reasonable 
compensation for all services rendered under the Indenture, and also all reasonable expenses, charges, legal and 
consulting fees and other disbursements and those of their attorneys, agents and employees, incurred in and about 
the performance of their powers and duties under the Indenture. 

The District will indemnify, defend and hold harmless the Trustee, its officers, employees, directors and 
agents from and against any loss, costs, claims, liability or expense (including fees and expenses of its attorneys and 
advisors) incurred without negligence or bad faith on its part, arising out of or in connection with the execution of 
the Indenture, acceptance or administration of the trust thereof, including costs and expenses of defending itself 
against any claim or liability in connection with the exercise or performance of any of its powers under the 
Indenture.  The foregoing rights of the Trustee and the obligations of the District will survive removal or resignation 
of the Trustee under the Indenture or the discharge of the 2018A Bonds and the Indenture. 

MODIFICATION OR AMENDMENT OF THE INDENTURE 

Amendments Permitted.  (a) The Indenture and the rights and obligations of the District, the Owners of the 
2018A Bonds and the Trustee may be modified or amended from time to time and at any time by an indenture or 
indentures supplemental thereto, which the District and the Trustee may enter into when the written consent of the 
Liquidity Facility Provider and the Owners of a majority in aggregate principal amount of all 2018A Bonds then 
Outstanding, exclusive of 2018A Bonds disqualified as provided in the Indenture, have been filed with the Trustee.  
No such modification or amendment may: (1) extend the fixed maturity of any 2018A Bonds, or reduce the amount 
of principal thereof or premium (if any) thereon, or extend the time of payment, or change the rate of interest or the 
method of computing the rate of interest thereon, or extend the time of payment of interest thereon, without the 
consent of the Owner of each 2018A Bond so affected; or (2) reduce the aforesaid percentage of 2018A Bonds the 
consent of the Owners of which is required to affect any such modification or amendment, or permit the creation of 
any lien on the Net Revenues and other assets pledged under the Indenture prior to or on a parity with the lien 
created by the Indenture except as permitted in the Indenture, or deprive the Owners of the 2018A Bonds of the lien 
created by the Indenture on such Net Revenues and other assets except as permitted in the Indenture, without the 
consent of the Owners of all of the 2018A Bonds then Outstanding.  It is not necessary for the consent of the 2018A 
Bond Owners to approve the particular form of any Supplemental Indenture, but it will be sufficient if such consent 
approves the substance thereof.  Promptly after the execution by the District and the Trustee of any Supplemental 
Indenture pursuant to the Indenture, the Trustee will mail a notice, setting forth in general terms the substance of 
such Supplemental Indenture, to each Rating Agency and the Owners of the 2018A Bonds at the respective 
addresses shown on the Registration Books.  Any failure to give such notice, or any defect therein, will not, 
however, in any way impair or affect the validity of any such Supplemental Indenture. 
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(b) The Indenture and the rights and obligations of the District, the Owners of the 2018A 
Bonds and the Trustee may also be modified or amended from time to time and at any time by a Supplemental 
Indenture, which the District and the Trustee may enter into without the consent of any 2018A Bond Owners, but 
with the written consent of the Liquidity Facility Provider, including, without limitation, for any one or more of the 
following purposes: (1) to add to the covenants and agreements of the District contained in the Indenture other 
covenants and agreements thereafter to be observed, to pledge or assign additional security for the 2018A Bonds (or 
any portion thereof), or to surrender any right or power reserved to or conferred upon the District; (2) to make such 
provisions for the purpose of curing any ambiguity, inconsistency or omission, or of curing or correcting any 
defective provision, contained in the Indenture, or in regard to matters or questions arising under the Indenture, as 
the District may deem necessary or desirable; (3) to modify, amend or supplement the Indenture in such manner as 
to permit the qualification thereof under the Trust Indenture Act of 1939, as amended, or any similar federal statute 
thereunder in effect, and to add such other terms conditions and provisions as may be permitted by said act or 
similar federal statute; and (4) to modify, amend or supplement the Indenture in such manner as to cause interest on 
the 2018A Bonds to remain excludable from gross income under the Code.  

(c) The Trustee may in its discretion, but is not obligated to, enter into any such 
Supplemental Indenture authorized by the Indenture which materially adversely affects the Trustee’s own rights, 
duties or immunities under the Indenture or otherwise. 

(d) Prior to the Trustee entering into any Supplemental Indenture under the Indenture, there 
will be delivered to the Trustee an Opinion of Bond Counsel stating, in substance, that such Supplemental Indenture 
has been adopted in compliance with the requirements of the Indenture and that the adoption of such Supplemental 
Indenture will not, in and of itself, adversely affect the exclusion of interest on the 2018A Bonds from federal 
income taxation and from state income taxation. 

Effect of Supplemental Indenture.  Upon the execution of any Supplemental Indenture pursuant to the 
Indenture, the Indenture will be deemed to be modified and amended in accordance therewith, and the respective 
rights, duties and obligations under the Indenture of the District, the Trustee, the Liquidity Facility Provider and all 
Owners of 2018A Bonds Outstanding will thereafter be determined, exercised and enforced thereunder subject in all 
respects to such modification and amendment, and all of the terms and conditions of any such Supplemental 
Indenture are deemed to be part of the terms and conditions of the Indenture for any and all purposes. 

Endorsement of 2018A Bonds; Preparation of New 2018A Bonds.  2018A Bonds delivered after the 
execution of any Supplemental Indenture pursuant to the Indenture may, and if the Trustee so determines will, bear a 
notation by endorsement or otherwise in form approved by the District and the Trustee as to any modification or 
amendment provided for in such Supplemental Indenture, and, in that case, upon demand on the Owner of any 
2018A Bonds Outstanding at the time of such execution and presentation of his or her 2018A Bonds for such 
purpose at the Office of the Trustee or at such additional offices as the Trustee may select and designate for such 
purpose, a suitable notation will be made on such 2018A Bonds.  If the Supplemental Indenture so provides, new 
2018A Bonds so modified as to conform, in the opinion of the District and the Trustee, to any modification or 
amendment contained in such Supplemental Indenture, will be prepared and executed by the District and 
authenticated by the Trustee, and upon demand on the Owners of any 2018A Bonds then Outstanding will be 
exchanged at the Office of the Trustee, without cost to any 2018A Bond Owner, for 2018A Bonds then Outstanding, 
upon surrender for cancellation of such 2018A Bonds, in equal aggregate principal amount of the same maturity. 

Amendment of Particular 2018A Bonds.  The provisions of the Indenture do not prevent any 2018A Bond 
Owner from accepting any amendment as to the particular 2018A Bonds held by him or her. 

DEFEASANCE 

Discharge of Indenture.  The 2018A Bonds may be paid by the District in any of the following ways, 
provided that the District also pays or causes to be paid any other sums payable under the Indenture by the District: 
(a) by paying or causing to be paid the principal of and interest and redemption premiums (if any) on the 2018A 
Bonds, as and when the same become due and payable; (b) by depositing with the Trustee, in trust, at or before 
maturity, money or securities in the necessary amount (as provided in the Indenture) to pay or redeem all 2018A 
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Bonds then Outstanding; or (c) by delivering to the Trustee, for cancellation by it, all of the 2018A Bonds then 
Outstanding. 

If the District also pays or causes to be paid all other sums payable under the Indenture by the District and 
all Liquidity Facility Provider Amounts, then and in that case, at the election of the District (as evidenced by a 
Certificate of the District filed with the Trustee signifying the intention of the District to discharge all such 
indebtedness and the Indenture), and notwithstanding that any 2018A Bonds have not been surrendered for payment, 
the Indenture and the pledge of Net Revenues and other assets made under the Indenture and all covenants, 
agreements and other obligations of the District under the Indenture will cease, terminate, become void and be 
completely discharged and satisfied.  In such event, upon the Written Request of the District, the Trustee will 
execute and deliver to the District all such instruments as may be necessary or desirable to evidence such discharge 
and satisfaction, and, after all obligations under the Liquidity Facility have been paid in full, the Trustee will pay 
over, transfer, assign or deliver all moneys or securities or other property held by it pursuant to the Indenture which 
are not required for the payment or redemption of 2018A Bonds or the payment of Liquidity Facility Provider 
Amounts not theretofore surrendered for such payment or redemption to the District. 

Discharge of Liability on 2018A Bonds.  Upon the deposit with the Trustee, in trust, at or before maturity, 
of money or securities in the necessary amount (as provided in the Indenture) to pay or redeem any Outstanding 
2018A Bonds (whether upon or prior to the maturity or the Redemption Date of such 2018A Bonds), provided that, 
if such Outstanding 2018A Bonds are to be redeemed prior to maturity, notice of such redemption has been given as 
provided in the Indenture or provisions satisfactory to the Trustee have been made for the giving of such notice, then 
all liability of the District in respect of such 2018A Bonds will cease, terminate and be completely discharged, and 
the Owners thereof will thereafter be entitled only to payment out of such money or securities deposited with the 
Trustee as aforesaid for their payment, subject however, to the provisions of the Indenture. 

The District may at any time surrender to the Trustee for cancellation by it any 2018A Bonds previously 
issued and delivered, which the District may have acquired in any manner whatsoever, and such 2018A Bonds, upon 
such surrender and cancellation, will be deemed to be paid and retired. 

Deposit of Money or Securities with Trustee.  Whenever in the Indenture it is provided or permitted that 
there be deposited with or held in trust by the Trustee money or securities in the necessary amount to pay or redeem 
any 2018A Bonds, the money or securities so to be deposited or held may include money or securities held by the 
Trustee in the funds and accounts established pursuant to the Indenture and will be: (a) lawful money of the United 
States of America in an amount equal to the principal amount of such 2018A Bonds and all unpaid interest thereon 
to maturity, except that, in the case of 2018A Bonds which are to be redeemed prior to maturity and in respect of 
which notice of such redemption has been given as provided in the Indenture or provisions satisfactory to the 
Trustee have been made for the giving of such notice, the amount to be deposited or held will be the principal 
amount of such 2018A Bonds and all unpaid interest and premium, if any, thereon to the Redemption Date; or (b) 
Federal Securities the principal of and interest on which when due will, in the written opinion of an Independent 
Certified Public Accountant or Independent Financial Consultant filed with the District and the Trustee, provide 
money sufficient to pay the principal of and all unpaid interest to maturity, or to the Redemption Date (with 
premium, if any), as the case may be, on the 2018A Bonds to be paid or redeemed, as such principal, interest and 
premium, if any, become due, provided that in the case of 2018A Bonds which are to be redeemed prior to the 
maturity thereof, notice of such redemption has been given as provided in the Indenture or provision satisfactory to 
the Trustee has been made for the giving of such notice; provided, in each case, that: (i) the Trustee has been 
irrevocably instructed (by the terms of the Indenture or by Written Request of the District) to apply such money to 
the payment of such principal, interest and premium, if any, with respect to such 2018A Bonds; (ii) the District has 
delivered to the Trustee an Opinion of Bond Counsel addressed to the District and the Trustee to the effect that such 
2018A Bonds have been discharged in accordance with the Indenture (which opinion may rely upon and assume the 
accuracy of the Independent Certified Public Accountant’s or Independent Financial Consultant’s opinion referred to 
above); and (iii) in the event of an advance refunding with respect to 2018A Bonds in a Daily Interest Rate Period, 
the District has received a letter from each Rating Agency then maintaining a short-term rating for the 2018A Bonds 
to the effect that the deposit described in the Indenture will not result in a reduction or withdrawal of such Rating 
Agency’s short-term rating for the 2018A Bonds (unless such requirement is waived by the applicable Rating 
Agency). 
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Notwithstanding the foregoing, in the case of 2018A Bonds in a Daily Interest Rate Period, such 2018A 
Bonds will be deemed to have been paid within the meaning of and with the effect expressed in the Indenture only if 
the interest due on such 2018A Bonds on or prior to the earlier of: (i) the Maturity Date; (ii) the next optional or 
mandatory redemption date; or (iii) the next optional or mandatory tender date thereof, as the case may be, is 
calculated at the Maximum Rate; provided, however, that if on any date, as a result of any such 2018A Bonds 
having borne interest at less than the Maximum Rate for any period, the total amount of moneys and securities 
required for deposit with the Trustee, escrow agent or other fiduciary for the payment of interest on the 2018A 
Bonds is in excess of the total amount which would have been required to be deposited with the Trustee, escrow 
agent or other fiduciary in accordance with the Indenture, such person will, if requested by the District, and if all 
Liquidity Facility Provider Amounts have been paid in full, pay the amount of such excess to the District free and 
clear of any trust, lien, pledge or assignment securing such 2018A Bonds or otherwise existing under the Indenture.  
The Trustee, escrow agent or other fiduciary may not pay any such excess to the District unless the Trustee, escrow 
agent or other fiduciary and the Liquidity Facility Provider receives a certificate and verification report from an 
Independent Certified Public Accountant that such an excess exists and specifying the amount of such excess. 

Payment of 2018A Bonds After Discharge of Indenture.  Notwithstanding any provisions of the Indenture, 
any moneys held by the Trustee in trust for the payment of the principal of, or interest on, any 2018A Bonds and 
remaining unclaimed for two years after the principal of all of the 2018A Bonds has become due and payable 
(whether at maturity or upon call for redemption as provided in the Indenture), if such moneys were so held at such 
date, or two years after the date of deposit of such moneys if deposited after said date when all of the 2018A Bonds 
became due and payable, will be paid to the Liquidity Facility Provider, if any (to the extent that the Liquidity 
Facility Provider certifies and provides three Business Days’ written notice to the District, that the District owes 
amounts to the Liquidity Facility Provider under the Liquidity Facility), and thereafter will be repaid to the District 
free from the trusts created by the Indenture upon receipt of an indemnification agreement acceptable to the District 
and the Trustee indemnifying the Trustee with respect to claims of Owners of 2018A Bonds which have not yet been 
paid, and all liability of the Trustee with respect to such moneys will thereupon cease; provided, however, that 
before the payment of such moneys to the Liquidity Facility Provider or the repayment of such moneys to the 
District, as applicable, as described above, the Trustee will at the written direction of the District (at the cost of the 
District) first mail to the Owners of 2018A Bonds which have not yet been paid, at the addresses shown on the 
Registration Books, a notice, in such form as may be deemed appropriate by the Trustee with respect to the 2018A 
Bonds so payable and not presented and with respect to the provisions relating to the repayment to the District of the 
moneys held for the payment thereof. 

MISCELLANEOUS 

Successor Is Deemed Included in All References to Predecessor.  Whenever in the Indenture either the 
District or the Trustee is named or referred to, such reference will be deemed to include the successors or assigns 
thereof, and all of the covenants and agreements contained in the Indenture by or on behalf of the District or the 
Trustee will bind and inure to the benefit of the respective successors and assigns thereof whether so expressed or 
not. 

Limitation of Rights to Parties and 2018A Bond Owners.  Nothing expressed or implied in the Indenture or 
in the 2018A Bonds is intended or will be construed to give to any person other than the District, the Liquidity 
Facility Provider, if any, the Trustee and the Owners of the 2018A Bonds, any legal or equitable right, remedy or 
claim under or in respect of the Indenture or any covenant, condition or provision therein contained; and all such 
covenants, conditions and provisions are and will be held to be for the sole and exclusive benefit of the District, the 
Liquidity Facility Provider, if any, the Trustee and the Owners of the 2018A Bonds.  Notwithstanding the foregoing, 
the Liquidity Facility Provider will be an express third party beneficiary of the Indenture, entitled but not obligated 
to enforce each of the covenants and provisions thereof and to exercise any of the remedies therein provided or 
available at law or in equity in accordance with the terms of the Indenture. 

Waiver of Notice; Requirement of Mailed Notice.  Whenever in the Indenture the giving of notice by mail 
or otherwise is required, the giving of such notice may be waived in writing by the person entitled to receive such 
notice and in any such case the giving or receipt of such notice will not be a condition precedent to the validity of 
any action taken in reliance upon such waiver.  Whenever in the Indenture any notice is required to be given by 
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mail, such requirement will be satisfied by the deposit of such notice in the United States mail, postage prepaid, by 
first class mail. 

Destruction of 2018A Bonds.  Whenever in the Indenture provision is made for the cancellation by the 
Trustee and the delivery to the District of any 2018A Bonds, the Trustee will destroy such 2018A Bonds as may be 
allowed by law, and deliver a certificate of such destruction to the District. 

Severability of Invalid Provisions.  If any one or more of the provisions contained in the Indenture or in the 
2018A Bonds is for any reason held to be invalid, illegal or unenforceable in any respect, then such provision or 
provisions will be deemed to be severable from the remaining provisions contained in the Indenture and such 
invalidity, illegality or unenforceability will not affect any other provision of the Indenture, and the Indenture will be 
construed as if such invalid or illegal or unenforceable provision had never been contained therein.  The District has 
declared that it would have entered into the Indenture and each and every other Section, paragraph, sentence, clause 
or phrase thereof and authorized the issuance of the 2018A Bonds pursuant thereto irrespective of the fact that any 
one or more Sections, paragraphs, sentences, clauses or phrases of the Indenture may be held illegal, invalid or 
unenforceable. 

Evidence of Rights of 2018A Bond Owners.  Any request, consent or other instrument required or 
permitted by the Indenture to be signed and executed by 2018A Bond Owners may be in any number of concurrent 
instruments of substantially similar tenor and will be signed or executed by such 2018A Bond Owners in person or 
by an agent or agents duly appointed in writing.  Proof of the execution of any such request, consent or other 
instrument or of a writing appointing any such agent, or of the holding by any person of 2018A Bonds transferable 
by delivery, will be sufficient for any purpose of the Indenture and will be conclusive in favor of the Trustee and the 
District if made in the manner provided in the Indenture. 

The fact and date of the execution by any person of any such request, consent or other instrument or writing 
may be proved by the certificate of any notary public or other officer of any jurisdiction, authorized by the laws 
thereof to take acknowledgments of deeds, certifying that the person signing such request, consent or other 
instrument acknowledged to him the execution thereof, or by an affidavit of a witness of such execution duly sworn 
to before such notary public or other officer. 

The ownership of 2018A Bonds will be proved by the Registration Books.  Any request, consent, or other 
instrument or writing of the Owner of any 2018A Bond will bind every future Owner of the same 2018A Bond and 
the Owner of every 2018A Bond issued in exchange therefor or in lieu thereof, in respect of anything done or 
suffered to be done by the Trustee or the District in accordance therewith or reliance thereon. 

Disqualified 2018A Bonds.  For the purpose of any drawing under the Liquidity Facility and in determining 
whether the Owners of the requisite aggregate principal amount of 2018A Bonds have concurred in any demand, 
request, direction, consent or waiver under the Indenture, 2018A Bonds which are known by the Trustee to be 
owned or held by or for the account of the District, or by any other obligor on the 2018A Bonds, or by any person 
directly or indirectly controlling or controlled by, or under direct or indirect common control with, the District or 
any other obligor on the 2018A Bonds, will be disregarded and deemed not to be Outstanding for the purpose of any 
such determination.  2018A Bonds so owned which have been pledged in good faith may be regarded as 
Outstanding for the purposes of the Indenture if the pledgee establishes to the satisfaction of the Trustee the 
pledgee’s right to vote such 2018A Bonds and that the pledgee is not a person directly or indirectly controlling or 
controlled by, or under direct or indirect common control with, the District or any other obligor on the 2018A 
Bonds.  In case of a dispute as to such right, any decision by the Trustee taken upon the advice of counsel will be 
full protection to the Trustee.  Upon request, the District will certify to the Trustee those 2018A Bonds that are 
disqualified pursuant to the Indenture and the Trustee may conclusively rely on such certificate.  Notwithstanding 
anything to the contrary in the Indenture, the Purchase Price of Bank Bonds will not be payable from draws on the 
Liquidity Facility. 

Money Held for Particular 2018A Bonds.  The money held by the Trustee for the payment of the interest, 
principal or premium due on any date with respect to particular 2018A Bonds (or portions of 2018A Bonds in the 
case of registered 2018A Bonds redeemed in part only) will, on and after such date and pending such payment, be 
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set aside on its books and held in trust by it for the Owners of the 2018A Bonds entitled thereto, subject, however, to 
the provisions of the Indenture, but without any liability for interest thereon. 

Funds and Accounts.  Any fund or account required by the Indenture to be established and maintained by 
the Trustee may be established and maintained in the accounting records of the Trustee, either as a fund or an 
account, and may, for the purposes of such records, any audits thereof and any reports or statements with respect 
thereto, be treated either as a fund or as an account; but all such records with respect to all such funds and accounts 
will at all times be maintained in accordance with corporate trust industry standards to the extent practicable, and 
with due regard for the requirements of the Indenture and for the protection of the security of the 2018A Bonds and 
the rights of every Owner thereof. 

Waiver of Personal Liability.  No member, officer, agent, employee, consultant or attorney of the District 
will be individually or personally liable for the payment of the principal of or premium or interest on the 2018A 
Bonds or be subject to any personal liability or accountability by reason of the issuance thereof; but nothing in the 
Indenture will relieve any such member, officer, agent, employee, consultant or attorney from the performance of 
any official duty provided by law or by the Indenture. 

CUSIP Numbers.  Neither the Trustee nor the District are liable for any defect or inaccuracy in the CUSIP 
number that appears on any 2018A Bond or in any redemption notice.  The Trustee may, in its discretion, include in 
any redemption notice a statement to the effect that the CUSIP numbers on the 2018A Bonds have been assigned by 
an independent service and are included in such notice solely for the convenience of the 2018A Bondholders and 
that neither the District nor the Trustee will be liable for any inaccuracies in such numbers. 

Choice of Law.  THE INDENTURE WILL BE GOVERNED BY THE LAWS OF THE STATE.   

Paired Obligation Provider Guidelines.  For purposes of the Indenture, Paired Obligations will comply with 
the following conditions: (a) A Paired Obligation Provider will initially have a long-term rating (the “Initial Rating 
Requirement”) of any two of the following: (i) A- or better by S&P; (ii) A- or better by Fitch; and (iii) A3 or better 
by Moody’s.  (b) So long as the long-term rating of the Paired Obligation Provider is not reduced below: (i) BBB by 
S&P; (ii) BBB by Fitch; or (iii) Baa2 by Moody’s (the “Minimum Rating Requirement”), the interest rate of such 
Paired Obligation will be deemed to be equal to the effective interest rate payable by the District with respect to 
such Paired Obligation for purposes of the Indenture.  In the event that a Paired Obligation Provider does not 
maintain the Minimum Rating Requirement and the District does not replace such Paired Obligation Provider with 
another Paired Obligation Provider which maintains the Initial Rating Requirement within 30 Business Days of 
notice that the Paired Obligation Provider has not maintained the Minimum Rating Requirement, interest with 
respect to such Paired Obligations will be computed for purposes of the Indenture without regard to payments to be 
received from the Paired Obligation Provider. 

Notice to Rating Agencies.  The Trustee will give prompt notice to each Rating Agency of each of the 
following: (a) expiration or early termination of the Liquidity Facility; (b) extension of the term of the Liquidity 
Facility; (c) delivery of an Alternate Liquidity Facility; (d) Conversion of the 2018A Bonds to a new Interest Rate 
Period; (e) Conversion of 2018A Bonds to an Interest Rate Period which does not require a Liquidity Facility; (f) an 
amendment to the Indenture or the Liquidity Facility; (g) redemption or defeasance of all or a portion of the 2018A 
Bonds; and (h) any replacement of the Tender Agent, the Trustee or the Remarketing Agent.  Notices to S&P will be 
delivered via electronic mail to the following address: pubfin_structured@spglobal.com, and by such other means as 
requested by S&P. 
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APPENDIX D 

FORM OF BOND COUNSEL OPINION 

Upon issuance of the 2018A Bonds, Stradling Yocca Carlson & Rauth, a Professional Corporation, 
Bond Counsel, proposes to render its final approving opinion in substantially the following form: 

September 27, 2018 

Eastern Municipal Water District 
2270 Trumble Road 
Perris, California 92572-8300 

Re: $94,455,000 Eastern Municipal Water District Refunding Water and Wastewater Revenue 
Bonds, Series 2018A 

Members of the Board of Directors: 

We have examined a certified copy of the record of the proceedings of the Eastern Municipal Water 
District (the “District”) relative to the issuance of the $94,455,000 Refunding Water and Wastewater Revenue 
Bonds, Series 2018A, dated the date hereof (the “2018A Bonds”), and such other information and documents 
as we consider necessary to render this opinion.  In rendering this opinion, we have relied upon certain 
representations of fact and certifications made by the District, the initial purchaser of the 2018A Bonds and 
others.  We have not undertaken to verify through independent investigation the accuracy of the 
representations and certifications relied upon by us. 

The 2018A Bonds are being issued pursuant to an Indenture of Trust, dated as of September 1, 2018 
(the “Indenture”), by and between the District and U.S. Bank National Association, as trustee (the “Trustee”).  
The 2018A Bonds mature on the date and in the amount referenced in the Indenture.  The 2018A Bonds are 
dated their date of delivery and bear interest payable on the dates and at the rates per annum referenced in the 
Indenture.  The 2018A Bonds are registered in the form set forth in the Indenture. 

Based on our examination as Bond Counsel of existing law, certified copies of such legal proceedings 
and such other proofs as we deem necessary to render this opinion, we are of the opinion, as of the date hereof 
and under existing law, that: 

1. The proceedings of the District show lawful authority for the issuance and sale of the 2018A 
Bonds under the laws of the State of California now in force, and the Indenture has been duly authorized, 
executed and delivered by the District, and, assuming due authorization, execution and delivery by the Trustee, 
as appropriate, the 2018A Bonds and the Indenture are valid and binding obligations of the District enforceable 
against the District in accordance with their terms. 

2. The Indenture creates a valid pledge of that which it purports to create, subject only to the 
provisions of the Indenture permitting the application thereof for the purposes and on the terms and conditions 
set forth therein.  The obligation of the District to make the payments of principal of and interest on the 2018A 
Bonds from Net Revenues (as defined in the Indenture) is an enforceable obligation of the District and does 
not constitute an indebtedness of the District in contravention of any constitutional or statutory debt limit or 
restriction. 

3. Under existing statutes, regulations, rulings and judicial decisions, and assuming the accuracy 
of certain representations and compliance with certain covenants and requirements described herein, interest 



 

 D-2 
 

on the 2018A Bonds is excluded from gross income for federal income tax purposes and is not an item of tax 
preference for purposes of calculating the federal alternative minimum tax imposed on individuals.   

4. Interest on the 2018A Bonds is exempt from State of California personal income tax. 

The opinions expressed herein as to the exclusion from gross income of interest on the 2018A Bonds 
are based upon certain representations of fact and certifications made by the District and are subject to the 
condition that the District comply with all requirements of the Internal Revenue Code of 1986, as amended 
(the “Code”) that must be satisfied subsequent to the issuance of the 2018A Bonds to assure that such interest 
on the 2018A Bonds will not become includable in gross income for federal income tax purposes.  Failure to 
comply with such requirements of the Code might cause interest on the 2018A Bonds to be included in gross 
income for federal income tax purposes retroactive to the date of issuance of the 2018A Bonds.  The District 
has covenanted to comply with all such requirements. 

The opinions expressed herein may be affected by actions taken (or not taken) or events occurring (or 
not occurring) after the date hereof.  We have not undertaken to determine, or to inform any person, whether 
any such actions or events are taken or do occur.  Our engagement with respect to the 2018A Bonds terminates 
on the date of their issuance.  The Indenture and the Tax Certificate permit certain actions to be taken or to be 
omitted if a favorable opinion of Bond Counsel is provided with respect thereto.  No opinion is expressed 
herein as to the effect on the exclusion from gross income of interest on the 2018A Bonds for federal income 
tax purposes with respect to any 2018A Bond if any such action is taken or omitted based upon the opinion or 
advice of counsel other than ourselves.  Other than expressly stated herein, we express no other opinion 
regarding tax consequences with respect to the 2018A Bonds. 

The opinions expressed herein are based upon our analysis and interpretation of existing laws, 
regulations, rulings and judicial decisions and cover certain matters not directly addressed by such authorities.  
We call attention to the fact that the rights and obligations under the Indenture and the 2018A Bonds are 
subject to bankruptcy, insolvency, reorganization, moratorium, fraudulent conveyance and other similar laws 
affecting creditors’ rights, to the application of equitable principles if equitable remedies are sought, to the 
exercise of judicial discretion in appropriate cases and to limitations on legal remedies against public agencies 
in the State of California. 

Our opinion is limited to matters governed by the laws of the State of California and federal law.  We 
assume no responsibility with respect to the applicability or the effect of the laws of any other jurisdiction. 

We express no opinion herein as to the accuracy, completeness or sufficiency of the Official 
Statement relating to the 2018A Bonds or other offering material relating to the 2018A Bonds and expressly 
disclaim any duty to advise the owners of the 2018A Bonds with respect to matters contained in the Official 
Statement. 

Respectfully submitted, 
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APPENDIX E 

BOOK-ENTRY SYSTEM 

The information in this section concerning DTC and DTC’s book-entry only system has been obtained 
from sources that the District believes to be reliable, but the District takes no responsibility for the 
completeness or accuracy thereof.  The following description of the procedures and record keeping with 
respect to beneficial ownership interests in the 2018A Bonds, payment of principal, premium, if any, accreted 
value, if any, and interest on the 2018A Bonds to DTC Participants or Beneficial Owners, confirmation and 
transfers of beneficial ownership interests in the 2018A Bonds and other related transactions by and between 
DTC, the DTC Participants and the Beneficial Owners is based solely on information provided by DTC. 

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the 2018A 
Bonds.  The 2018A Bonds will be issued as fully-registered securities registered in the name of Cede & Co.  (DTC’s 
partnership nominee) or such other name as may be requested by an authorized representative of DTC.  One 
fully-registered bond will be issued for the 2018A Bonds, each in the aggregate principal amount of the 2018A 
Bonds, and will be deposited with DTC. 

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New 
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the 
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, 
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 
1934.  DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, 
corporate and municipal debt issues, and money market instruments from over 100 countries that DTC’s participants 
(“Direct Participants”) deposit with DTC.  DTC also facilitates the post-trade settlement among Direct Participants 
of sales and other securities transactions in deposited securities, through electronic computerized book-entry 
transfers and pledges between Direct Participants’ accounts.  This eliminates the need for physical movement of 
securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations.  DTC is a wholly-owned subsidiary of The 
Depository Trust & Clearing Corporation (“DTCC”).  DTCC is the holding company for DTC, National Securities 
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies.  DTCC 
is owned by the users of its regulated subsidiaries.  Access to the DTC system is also available to others such as both 
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear 
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect 
Participants”).  DTC is rated “AA+” by Standard & Poor’s.  The DTC Rules applicable to its Participants are on file 
with the Securities and Exchange Commission.  More information about DTC can be found at www.dtcc.com. 

Purchases of 2018A Bonds under the DTC system must be made by or through Direct Participants, which 
will receive a credit for the 2018A Bonds on DTC’s records.  The ownership interest of each actual purchaser of 
each 2018A Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.  
Beneficial Owners will not receive written confirmation from DTC of their purchase.  Beneficial Owners are, 
however, expected to receive written confirmations providing details of the transaction, as well as periodic 
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into 
the transaction.  Transfers of ownership interests in the 2018A Bonds are to be accomplished by entries made on the 
books of Direct and Indirect Participants acting on behalf of Beneficial Owners.  Beneficial Owners will not receive 
bonds representing their ownership interests in 2018A Bonds, except in the event that use of the book-entry system 
for the 2018A Bonds is discontinued. 

To facilitate subsequent transfers, all 2018A Bonds deposited by Direct Participants with DTC are 
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an 
authorized representative of DTC.  The deposit of 2018A Bonds with DTC and their registration in the name of 
Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.  DTC has no knowledge 
of the actual Beneficial Owners of the 2018A Bonds; DTC’s records reflect only the identity of the Direct 
Participants to whose accounts such 2018A Bonds are credited, which may or may not be the Beneficial Owners.  
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The Direct and Indirect Participants will remain responsible for keeping account of their holding on behalf of their 
customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.  
Beneficial Owners of 2018A Bonds may wish to take certain steps to augment the transmission to them of notices of 
significant events with respect to the 2018A Bonds, such as redemptions, tenders, defaults, and proposed 
amendments to the 2018A Bond documents.  For example, Beneficial Owners of 2018A Bonds may wish to 
ascertain that the nominee holding the 2018A Bonds for their benefit has agreed to obtain and transmit notices to 
Beneficial Owners.  In the alternative, Beneficial Owners may wish to provide their names and addresses to the 
registrar and request that copies of notices be provided directly to them. 

Redemption notices shall be sent to DTC.  If less than all of the 2018A Bonds within a maturity are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such 
maturity to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 2018A 
Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures.  Under its usual 
procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date.  The Omnibus 
Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts 2018A Bonds 
are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

Redemption proceeds, distributions, and dividend payments with respect to the 2018A Bonds will be made 
to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC.  DTC’s practice 
is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the 
District or the Trustee, on a payable date in accordance with their respective holdings shown on DTC’s records.  
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices, 
as is the case with securities held for the accounts of customers in bearer form or registered in “street name,” and 
will be the responsibility of such Participant and not of DTC, the Trustee, or the District, subject to any statutory or 
regulatory requirements as may be in effect from time to time.  Payment of redemption proceeds, distributions, and 
dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of 
DTC) is the responsibility of the District or the Trustee, disbursement of such payments to Direct Participants will 
be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility 
of Direct and Indirect Participants. 

A Beneficial Owner shall give notice to elect to have its 2018A Bonds purchased or tendered, through its 
participant, to the Tender Agent, and shall effect delivery of such securities by causing the Direct Participant to 
transfer the Participant’s interest in the 2018A Bonds, on DTC’s records, to the Tender Agent.  The requirement for 
physical delivery of 2018A Bonds in connection with an optional tender or a mandatory purchase will be deemed 
satisfied when the ownership rights in the 2018A Bonds are transferred by Direct Participants or DTC’s records and 
followed by book-entry credit of tendered 2018A Bonds to the Tender Agent’s DTC account. 

DTC may discontinue providing its services as depository with respect to the 2018A Bonds at any time by 
giving reasonable notice to the District or the Trustee.  Under such circumstances, in the event that a successor 
depository is not obtained, 2018A Bonds are required to be printed and delivered. 

The District may decide to discontinue use of the system of book-entry only transfers through DTC (or a 
successor securities depository).  In that event, 2018A Bonds will be printed and delivered. 
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APPENDIX F 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

Upon the issuance of the 2018A Bonds, the District proposes to enter into a Continuing Disclosure 
Certificate in substantially the following form: 

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and delivered by Eastern 
Municipal Water District (the “District”) in connection with the issuance of its $94,455,000 Refunding Water and 
Wastewater Revenue Bonds, Series 2018A (the “Bonds”).  The Bonds are being issued pursuant to an Indenture of 
Trust, dated as of September 1, 2018 (the “Indenture”), by and between U.S. Bank National Association, as trustee, 
and the District.  The District covenants and agrees as follows: 

1. Purpose of this Disclosure Certificate.  This Disclosure Certificate is being executed and delivered 
by the District for the benefit of the Holders and Beneficial Owners of the Bonds and in order to assist the 
Participating Underwriter in complying with the Rule. 

2. Definitions.  In addition to the definitions set forth in the Trust Agreement, which apply to any 
capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the following capitalized 
terms shall have the following meanings: 

Annual Report.  The term “Annual Report” means any Annual Report provided by the District pursuant to, 
and as described in, Sections 3 and 4 of this Disclosure Certificate. 

Beneficial Owner.  The term “Beneficial Owner” means any person which: (a) has the power, directly or 
indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bonds (including persons holding 
Bonds through nominees, depositories or other intermediaries); or (b) is treated as the owner of any Bonds for 
federal income tax purposes. 

EMMA.  The term “EMMA” means the Municipal Securities Rulemaking Board’s Electronic Municipal 
Market Access System for municipal securities disclosures, maintained on the Internet at http://emma.msrb.org/.    

Fiscal Year.  The term “Fiscal Year” means the one-year period ending on the last day of June of each year. 

Holder.  The term “Holder” means a registered owner of the Bonds. 

Listed Events.  The term “Listed Events” means any of the events listed in Sections 5(a) and (b) of this 
Disclosure Certificate. 

Official Statement.  The term “Official Statement” means the Official Statement dated September 26, 2018 
relating to the Bonds. 

Participating Underwriter.  The term “Participating Underwriter” means any of the original underwriters of 
the Bonds required to comply with the Rule in connection with offering of the Bonds. 

Rule.  The term “Rule” means Rule 15c2-12 adopted by the Securities and Exchange Commission under 
the Securities Exchange Act of 1934, as the same may be amended from time to time. 

3. Provision of Annual Reports. 

(a) The District shall provide not later than 210 days following the end of its Fiscal Year 
(commencing with Fiscal Year 2018) to EMMA an Annual Report relating to the immediately preceding Fiscal Year 
which is consistent with the requirements of Section 4 of this Disclosure Certificate, which Annual Report may be 
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submitted as a single document or as separate documents comprising a package, and may cross-reference other 
information as provided in Section 4 of this Disclosure Certificate. 

(b) If the District is unable to provide to EMMA an Annual Report by the date required in 
subsection (a), the District shall send to EMMA a notice in the manner prescribed by the Municipal Securities 
Rulemaking Board. 

4. Content of Annual Reports.  The Annual Report shall contain or incorporate by reference the 
following: 

(a) The Comprehensive Annual Financial Report of the District for the prior Fiscal Year, 
which shall include audited financial statements of the District for the prior Fiscal Year, prepared in accordance with 
generally accepted accounting principles as promulgated to apply to governmental entities from time to time by the 
Governmental Accounting Standards Board.  If audited annual financial statements are not available by the time 
specified in Section 3(a) above, unaudited financial statements will be provided as part of the Disclosure Report and 
audited financial statements will be provided when and if available; and 

(b) To the extent not contained in the Comprehensive Annual Financial Report, updated 
versions of financial information and operating data relating to the District of the type contained in the Official 
Statement, under the following captions; provided, that such information shall be updated only for complete Fiscal 
Years, not for portions of Fiscal Years:   

(i) Appendix A under the caption “THE DISTRICT—Debt Structure of the 
District—Table 4;” 

(ii) Appendix A under the caption “WATER RESOURCES, FACILITIES AND 
USAGE—District Water Facilities—Table 6;” 

(iii) Appendix A under the caption “WATER RESOURCES, FACILITIES AND 
USAGE—Water Production—Tables 7, 8 and 9;” 

(iv)  Appendix A under the caption “WATER RESOURCES, FACILITIES AND 
USAGE—Water Sales and Deliveries—Table 10;” 

(v) Appendix A under the caption “WASTEWATER AND RECYCLED WATER 
FACILITIES AND USAGE—Wastewater Facilities—Table 11;” 

(vi) Appendix A under the caption “HISTORICAL FINANCIAL OPERATIONS—
Operating Revenues;”   

(vii) Appendix A under the caption “HISTORICAL FINANCIAL OPERATIONS—
Non-Operating Revenues;” and   

(viii) Appendix A under the caption “HISTORICAL OPERATING RESULTS—
Table 19.” 

Any or all of the items listed above may be included by specific reference to other documents, including 
official statements of debt issues of the District or related public entities, which have been submitted to EMMA; 
provided, that if any document included by reference is a final official statement, it must be available from the 
Municipal Securities Rulemaking Board; and provided further, that the District shall clearly identify each such 
document so included by reference. 
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5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the District shall give, or cause to be given, 
notice of the occurrence of any of the following events with respect to the Bonds in a timely manner not more than 
ten (10) Business Days after the event: 

1. principal and interest payment delinquencies; 

2. unscheduled draws on debt service reserves reflecting financial difficulties; 

3. unscheduled draws on credit enhancements reflecting financial difficulties; 

4. substitution of credit or liquidity providers, or their failure to perform; 

5. adverse tax opinions, the issuance by the Internal Revenue Service of proposed 
or final determinations of taxability or Notices of Proposed Issue (IRS Form 5701 TEB); 

6. tender offers;  

7. defeasances; 

8. ratings changes; and 

9. bankruptcy, insolvency, receivership or similar proceedings. 

Note:  For the purposes of the event identified in subparagraph (9), the event is considered to occur when 
any of the following occur: the appointment of a receiver, fiscal agent or similar officer for an obligated person in a 
proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in which a court or 
governmental authority has assumed jurisdiction over substantially all of the assets or business of the obligated 
person, or if such jurisdiction has been assumed by leaving the existing governmental body and officials or officers 
in possession but subject to the supervision and orders of a court or governmental authority, or the entry of an order 
confirming a plan of reorganization, arrangement or liquidation by a court or governmental authority having 
supervision or jurisdiction over substantially all of the assets or business of the obligated person. 

(b) Pursuant to the provisions of this Section 5, the District shall give, or cause to be given, 
notice of the occurrence of any of the following events with respect to the Bonds, if material: 

1. unless described in Section 5(a)(5), other notices or determinations by the 
Internal Revenue Service with respect to the tax status of the Bonds or other events affecting the tax status of the 
Bonds; 

2. modifications to the rights of Bond Holders; 

3. optional, unscheduled or contingent Bond redemptions; 

4. release, substitution or sale of property securing repayment of the Bonds; 

5. non-payment related defaults; 

6. the consummation of a merger, consolidation, or acquisition involving the 
District or the sale of all or substantially all of the assets of the District, other than in the ordinary course of business, 
the entry into a definitive agreement to undertake such an action or the termination of a definitive agreement relating 
to any such actions, other than pursuant to its terms; and 
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7. appointment of a successor or additional trustee or the change of the name of a 
trustee. 

(c) If the District determines that knowledge of the occurrence of a Listed Event under 
Section 5(b) would be material under applicable federal securities laws, the District shall file a notice of such 
occurrence with EMMA in a timely manner not more than ten (10) Business Days after the event.   

6. Customarily Prepared and Public Information.  Upon request, the District shall provide to any 
person financial information and operating data regarding the District which is customarily prepared by the District 
and is publicly available. 

7. Termination of Obligation.  The District’s obligations under this Disclosure Certificate shall 
terminate upon the legal defeasance, prior prepayment or payment in full of all of the Bonds.  If such termination 
occurs prior to the final maturity of the Bonds, the District shall give notice of such termination in the same manner 
as for a Listed Event under Section 5(a). 

8. Amendment; Waiver.  Notwithstanding any other provision of this Disclosure Certificate, the 
District may amend this Disclosure Certificate, and any provision of this Disclosure Certificate may be waived, 
provided that, in the opinion of nationally recognized bond counsel, such amendment or waiver is permitted by the 
Rule. 

9. Additional Information.  Nothing in this Disclosure Certificate shall be deemed to prevent the 
District from disseminating any other information, using the means of dissemination set forth in this Disclosure 
Certificate or any other means of communication, or including any other information in any notice of occurrence of 
a Listed Event, in addition to that which is required by this Disclosure Certificate.  If the District chooses to include 
any information in any notice of occurrence of a Listed Event in addition to that which is specifically required by 
this Disclosure Certificate, the District shall not thereby have any obligation under this Disclosure Certificate to 
update such information or include it in any future notice of occurrence of a Listed Event. 

10. Default.  In the event of a failure of the District to comply with any provision of this Disclosure 
Certificate, any Holders or Beneficial Owners of at least 50% in aggregate principal amount of the Bonds may take 
such actions as may be necessary and appropriate, including seeking mandate or specific performance by court 
order, to cause the District to comply with its obligations under this Disclosure Certificate.  A default under this 
Disclosure Certificate shall not be deemed an Event of Default under the Trust Agreement, and the sole remedy 
under this Disclosure Certificate in the event of any failure of the District to comply with this Disclosure Certificate 
shall be an action to compel performance. 

No Holder or Beneficial Owner of the Bonds may institute such action, suit or proceeding to compel 
performance unless they shall have first delivered to the District satisfactory written evidence of their status as such, 
and a written notice of and request to cure such failure, and the District shall have refused to comply therewith 
within a reasonable time. 

11. Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of the District, the 
Participating Underwriter and Holders and Beneficial Owners from time to time of the Bonds, and shall create no 
rights in any other person or entity. 

Dated:  September 27, 2018 EASTERN MUNICIPAL WATER DISTRICT 

By:   
Its:     General Manager 
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