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EXHIBIT L 

INSURANCE REQUIREMENTS 

 

 

I. Prior to the Pre-job construction meeting, Sponsor or Sponsor’s contractor, 

shall provide District with certificates of insurance coverage in accordance with 

these requirements. 
 
II. Sponsor or Sponsor’s contractor shall not commence work under this contract until he 

has obtained all policies of insurance required hereunder, nor shall he allow any 
subcontractor to commence work until all policies of insurance required of the 
subcontractor have been obtained. 

 
III. Sponsor or Sponsor’s contractor shall, during the life of this contract, notify District in 

writing of any incident, either under his jurisdiction, or any of his subcontractors, resulting 
in a  Bodily Injury or Property Damage claim and any resultant settlements,  which may 
affect the limits of the required coverage, as soon as is reasonable and practical. 

 
IV. Sponsor or Sponsor’s contractor, and each of his subcontractors, shall take out and 

maintain the following policies of “occurrence form” type insurance, with coverages 
reasonably acceptable to the District, at his sole cost and expense at all times during the 
life of this contract, including the entire time of the Contractor’s guarantee. 

 

A. Workers' Compensation Insurance to cover employees as required by Section 
3700 of the Labor Code of the State of California, and Contractor shall require all 
subcontractors similarly to provide such workers' compensation insurance for all 
subcontractors’ employees. Such policy shall contain an endorsement that waives 
all right of subrogation against those persons or entities designated in the policy of 
Commercial Liability Insurance   

 

B. Commercial Liability Insurance.  Sponsor or Sponsor’s Contractor shall procure 
and maintain Commercial Liability Insurance in amounts not less than the 
following: 
 

$1,000,000 Each Occurrence 

$2,000,000 General Aggregate 

$2,000,000 Products-Completed Operations Aggregate 
   

Where excess liability insurance is used in connection with primary liability 
insurance the combination of such must allow total limits of liability to be in 
amounts not less than the above specified amounts.  

 

C. Automobile Liability Insurance.  Sponsor or Sponsor’s Contractor shall procure 
and maintain Automobile Liability Insurance in amounts not less than the following: 

 

$1,000,000 Combined Single Limit 

 

PART A -  STANDARD INSURANCE REQUIREMENTS FOR NON-CFD PROJECTS  & 

FEES ONLY CFD PROJECTS 
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D. Equipment Floater. Sponsor or Sponsor’s Contractor shall maintain or cause to 
be maintained until the work of this contract is completed an equipment floater to 
cover all tools, equipment, supplies and materials on the jobsite.  

 
V. Each such policy of insurance shall: 

 
A. Be issued by insurance carriers that are: 

1. Licensed to transact insurance business in California; and 

2. Rated no less than A-, Class VIII (8) by the A.M. Best Company.  
 
B. Captive and/or Risk Retention groups are not acceptable unless rated no less than 

A-, Class VIII (8) by the A. M. Best Company; and 
 
C. Self Insured Retention (SIR) greater than $100,000 is acceptable subject to 

Sponsor providing verification of Sponsor’s current net-worth as follows:  

 

SIR Limit Net-Worth 

$100,000 N/A 

$100,001 to $250,000 $2,500,000 

$250,001 to $500,000 $5,000,000 

$500,001 to $1,000,000 $10,000,000 

$1,000,001 to $5,000,000 $50,000,000 

 
VI. Non-admitted/Surplus Lines insurance carriers (carriers not licensed in the State of 

California), may be acceptable to the District under certain conditions. Non-admitted 
insurance carriers providing any form of insurance coverage must be: 

 
A. Domiciled or authorized to do business in the United States; and/or listed as an approved 

insurance carrier on the California Department of Insurance L.E.S.L.I. list; 

 

B. Rated no less than A-, Class VIII (8) by the A.M. Best Company; and 

 

C. Risk Retention Groups and/or Captive Insurance carries are not acceptable unless they can 

provide an AM Best rating that meets District's policy 

 

The District reserves the right to disqualify any admitted or non admitted insurer at any 
time.  In the event an insurer does not meet the requirements herein, Contractor shall 

have 30 calendar days to submit replacement insurance in conformance with these 
requirements.  

 

VII. Additional Insured: Name and list the District as "Additional Insured" by utilizing 
endorsement form CG 20 10 11/85, or CG 20 10 10/01 with CG 20 37 10/01 to include 

Completed-Operations (or equivalent forms) beyond the completion date.  
Endorsements are required with certificate.   

 
VIII. Not be canceled, reduced in coverage or limits until thirty (30) days after receipt by the 

District of a written notice of such cancellation or reduction of coverages or limits.  
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IX. Be endorsed for the Aggregate Limit to Apply to this Project by utilizing endorsement 
form “CG 25 03 03 97” (or equivalent), executed by the insurance carrier. Endorsement 

required with certificate. An aggregate limit (cap) is not allowed. 
 

X. Show evidence of renewal of an expiring policy in conformance with District standards.  
 

XI. If sponsor is unable to fulfill the insurance requirements stipulated herein, sponsor has 
the option to: 

 
A. Post a Standby Letter of Credit for $1 million, approved by the District, to be in 

place for 3 years beyond the completion of the project; or 
 

B. Post a CD for $1 million, approved by the District, to be in place for 3 years 
beyond the completion of the project. 

 

 

 

I. Prior to the Pre-job construction meeting, Sponsor and Sponsor’s Contractor (if 

different from Sponsor), shall provide District with certificates of insurance 

coverage in accordance with these requirements. 

 
II. Sponsor and Sponsor’s Contractor shall not commence work under this contract until 

he has obtained all policies of insurance required hereunder, nor shall he allow any 
subcontractor to commence work until all policies of insurance required of the 
subcontractor have been obtained. 

 
III. Sponsor and Sponsor’s Contractor shall, during the life of this contract, notify District in 

writing of any incident, either under his jurisdiction, or any of his subcontractors, resulting 
in a  Bodily Injury or Property Damage claim and any resultant settlements,  which may 
affect the limits of the required coverage, as soon as is reasonable and practical. 

 
IV. Sponsor and Sponsor’s Contractor and each of his subcontractors shall take out and 

maintain the following policies of “occurrence form” type insurance, with coverages 
reasonably acceptable to the District, at his sole cost and expense at all times during the 
life of this contract, including the entire time of the  guarantee: 

 
 

SPONSOR’S CONTRACTOR AND ALL SUBCONTRACTORS: 

 

A. Workers' Compensation Insurance.  Sponsor’s Contractor and subcontractors shall 
cover employees as required by Section 3700 of the Labor Code of the State of 
California, and Contractor shall require all subcontractors similarly to provide such 
workers' compensation insurance for all subcontractors’ employees. Such policy shall 
contain an endorsement that waives all right of subrogation against those persons or 
entities designated in the policy of Commercial Liability Insurance. 

 

B. Equipment Floater. Sponsor or Sponsor’s Contractor shall maintain or cause to be 
maintained until the work of this contract is completed an equipment floater to cover all 
tools, equipment, supplies and materials on the jobsite.  

PART B - INSURANCE REQUIREMENTS FOR SPECIAL FUNDING (AD/CFD) PROJECTS 
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SPONSOR: 

 

a. Commercial Liability Insurance.  Sponsor shall procure and maintain Commercial 
Liability Insurance in amounts not less than the following: 

 

  $1,000,000 Each Occurrence 

  $2,000,000 General Aggregate 

  $2,000,000 Products-Completed Operations Aggregate 

 
Where excess liability insurance is used in connection with primary liability   
insurance the combination of such must allow total limits of liability to be in amounts 
not less than the above specified amounts. 

 

b. Automobile Liability Insurance.  Sponsor shall procure and maintain Automobile 
Liability Insurance in amounts not less than the following: 

 

  $1,000,000 Combined Single Limit 

 
i. Each such policy of insurance shall: 

 
A. Be issued by insurance carriers that are: 

1. Licensed to transact insurance business in California; and 

2. Rated no less than A-, Class VIII (8) by the A.M. Best Company.  
 

B. Captive and/or Risk Retention groups are not acceptable unless rated no less than 

A-, Class VIII (8) by the A. M. Best Company; and 
 

C. Self Insured Retention (SIR) greater than $100,000 is acceptable subject to Sponsor 
providing verification of Sponsor’s current net-worth as follows:  

 

SIR Limit Net-Worth 

$100,000 N/A 

$100,001 to $250,000 $2,500,000 

$250,001 to $500,000 $5,000,000 

$500,001 to $1,000,000 $10,000,000 

$1,000,001 to $5,000,000 $50,000,000 

 
VI. Non-admitted/Surplus Lines insurance carriers (carriers not licensed in the State of 

California), may be acceptable to the District under certain conditions. Non-admitted 
insurance carriers providing any form of insurance coverage must be: 

 
A. Domiciled or authorized to do business in the United States; and/or listed as an approved 

insurance carrier on the California Department of Insurance L.E.S.L.I. list; 

 

B. Rated no less than A-, Class VIII (8) by the A.M. Best Company; and 
 

C. Risk Retention Groups and/or Captive Insurance carries are not acceptable unless 
they can provide an AM Best rating that meets District's policy. 
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The District reserves the right to disqualify any admitted or non admitted insurer at any 
time.  In the event an insurer does not meet the requirements herein, Contractor shall have 

30 calendar days to submit replacement insurance in conformance with these 
requirements. 

 

VII. Additional Insured: Name and list the District as "Additional Insured" by utilizing 
endorsement form CG 20 10 11/85, or CG 20 10 10/01 with CG 20 37 10/01 to include 

Completed-Operations (or equivalent forms) beyond the completion date.  Endorsements 
are required with certificate.   

 
VIII. Not be canceled, reduced in coverage or limits until thirty (30) days after receipt by the 

District of a written notice of such cancellation or reduction of coverages or limits. 

 

IX. Be endorsed for the Aggregate Limit to Apply to this Project by utilizing endorsement 
form “CG 25 03 03 97” (or equivalent), executed by the insurance carrier. Endorsement 

required with certificate. An aggregate limit (cap) is not allowed. 
 
X. Show evidence of renewal of an expiring policy in conformance with District standards. 
 
XI. If sponsor is unable to fulfill the insurance requirements stipulated herein, sponsor has the 

option to: 
 

A. Post a Standby Letter of Credit for $1 million, approved by the District, to be in 
place for 3 years beyond the completion of the project; or 

 
B. Post a CD for $1 million, approved by the District, to be in place for 3 years 

beyond the completion of the project 
 
 

Part C-  SPECIAL Insurance Requirements for Self-Insured Retention (SIR) and 

WRAP Programs 

  
 
I. As an alternative, Sponsor or Sponsor’s Contractor (if different from Sponsor) may 

satisfy the requirements of Part A or Part B via Wrap coverage and Self-Insured 

Retention as provided for in this section.  
 
II. Prior to the Pre-job construction meeting, Sponsor or Sponsor’s Contractor, shall 

provide District with Certificates of insurance coverage in accordance with these 
requirements. 

 
III. Sponsor or Sponsors contractor shall not commence work under this contract until he 

has obtained all policies of insurance required hereunder, nor shall he allow any 
subcontractor to commence work until all policies of insurance required of the 
subcontractor have been obtained. 

 
 
IV. Sponsor or Sponsor’s contractor shall, during the life of this contract, notify District in 

writing of any incident, either under his jurisdiction, or any of his subcontractors, giving 
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rise to any potential Bodily Injury or Property Damage claim and any resultant 
settlements, whether in conjunction with this or any other project which may affect the 
limits of the required coverage, as soon as is reasonable and practical. 

 
V. Sponsor or Sponsor’s contractor, and each of his subcontractors, shall take out and 

maintain the following policies of “Occurrence form” type insurance, with coverages 
acceptable to the District, at his sole cost and expense at all times during the life of this 
contract, including the entire time of the Contractor’s guarantee. 

 

A. Workers Compensation Insurance to cover employees as required by Section 
3700 of the Labor Code of the State of California, and Contractor shall require all 
subcontractors similarly to provide such worker’s compensation insurance for all 
subcontractors’ employees.  Such policy shall contain an endorsement that waives 
all right of subrogation against those persons or entities designated in the policy of 
Commercial Liability Insurance.  Such policy shall provide employers liability limits 

of $1,000,000.00.  

 

B. Commercial Liability Insurance.  Sponsor or Sponsor’s Contractor shall procure 
and maintain commercial liability insurance in amounts stated as follows: 

 

1.   WRAP Insurance:  Sponsor or Sponsor’s contractor may satisfy the 
requirements of General Liability Insurance by providing a “Wrap Insurance 
Program” that includes all eligible contractors and subcontractors.  The 
program may be structured using a combination of Commercial Liability 
insurance (primary and excess) and self insurance, which will cover Bodily 
Injury and Property Damage liability exposures in connection with the Project 

listed. (Wrap coverage EXCLUDES Auto, Worker’s Compensation and 
Property/Builders Risk coverage.) The maximum limits allowed are set forth 
below.  Sponsor shall provide the District with verification of Sponsor’s current 
net-worth, in addition shall specify WRAP and SIR limits on the insurance 
certificate. 

  

SIR limit Insurance Limit 

Occurrence        Aggregate 

Net-Worth 

 

Up to $100,000 $10,000,000 $20,000,000 Not Required  

$100,001 to $250,000 $15,000,000 $30,000,000 $2,500,000 

$250,001 to $500,000 $15,000,000 $30,000,000 $5,000,000 

$500,001 to $1,000,000 $20,000,000 $30,000,000 $10,000,000 

$1,000,001 to $5,000,000 $30,000,000 $40,000,000 $50,000,000 

$5,000,001 to $10,000,000 $40,000,000 $50,000,000 $100,000,000 

   

a. If Sponsor provides Wrap insurance per project, the aggregate limit 
stated above does not apply, however must match the occurrence limit. 

 
b. Completed operations and Products coverage will be maintained for a 

minimum of 10 years.   
  

C. Automobile Liability Insurance.  Sponsor or Sponsor’s Contractor shall procure 
and maintain Automobile Liability Insurance in amounts not less than the following: 

 

$1,000,000 (Primary and Excess) 
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D. Equipment Floater. Sponsor or Sponsor’s Contractor shall maintain or cause to 
be maintained until the work of this contract is completed an equipment floater to 
cover all tools, equipment, supplies and materials on the jobsite.  

 

VI. EACH such policy shall: 
 

A. Be issued by insurance carriers that are: 
1. Licensed to transact insurance business in California; and / or 

2. Rated no less than A, Class XI (11) for Wrap coverage and A-, Class VIII (8) 
 for Auto and Worker’s Comp by the current A.M. Best Guide 

 
B. Captive and/or Risk Retention groups are not acceptable unless rated no less than 

A, Class XI (11) for Wrap coverage and A-, Class VIII (8) for Auto and Worker’s 
Comp by the current A.M. Best Guide; and 
 

VII. Non-admitted / Surplus Lines insurance carriers (carriers not license in the State of 
California), may be acceptable to the District under certain conditions. Non-admitted 
insurance carriers providing any form of insurance coverage must be: 

 
A. Domiciled in the United States; and / or Listed as an approved insurance carrier on 

the California Department of Insurance L. E. S.L. I.  List; 
 

B. Rated no less than A, Class XI (11) for Wrap coverage and A-, Class VIII (8) for 
Auto and Worker’s Comp by the current AM Best Guide; and  

 
C. Risk Retention Groups and/or Captive Insurance carriers are NOT acceptable 

unless they can provide an AM Best rating that meets the District’s policy 
 

The District reserves the right to disqualify any admitted or non-admitted insured at any 
time.  In the event an insurer does not meet the requirements herein, Contractor shall 

have 30 calendar days to submit replacement insurance in conformance with these 
requirements. 

 

VIII. Additional Insured:  Name and list the District as an “Additional Named Insured” by 
utilizing endorsement from CG20 10 11/85 ed. or its equivalent (CG 2010 10/01ed with 
the CG 2037 10/01ed. for example) to include completed operation/product coverage.  
Endorsements to the insurance contracts are required to be submitted with the 
certificates of insurance. 

 
A. WRAP programs may include “Blanket Additional Insured endorsement” to the 

CGL policy under the WRAP policy provided it also provides the equivalent 
coverage of the Accord CG 20 10 11/85 endorsement. 

 
IX. Not to be cancelled reduced in coverage or limits, until thirty (30) days after receipt by 

the District of a written notice of such cancellation or reduction of coverages or limits as 
evidenced by receipt of a registered letter. 

  
X. Show evidence of renewal of an expiring policy in conformance with District Standards. 
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IF SPONSOR IS UNABLE TO FULFILL THE INSURANCE REQUIREMENTS STIPULATED 

HEREIN, SPONSOR HAS THE OPTION, WITH THE PRIOR WRITTEN CONSENT OF 

DISTRICT, TO: 
 

 (a)   (i) Cause a financial institution (“Bank”) located and doing business in the 
State of California and acceptable to the District, to issue and deliver to the District an 
irrevocable standby letter of credit in the sum of One Million Dollars ($1,000,000.00) 
(“Letter of Credit”).  The Letter of Credit shall be reasonably satisfactory to the District 
as to form and content.  The Letter of Credit shall comply in all respects with District’s 
policy or policies (collectively, “Policy”) with respect to Letters of Credit on file at 
District’s finance department, if any.  In the event of a conflict between the provisions of 
this Section and the Policy, the Policy shall control.  In the event the Sponsor fails to 
deliver to the District the Letter of Credit when required by the District, the Sponsor 
shall be required to provide to District all of the insurance required under this Exhibit L. 
The Letter of Credit shall provide that District shall have the absolute right to draw on 
the Letter of Credit upon notice to the Bank that there is a claim against the District 
under the indemnity set forth in the Agreement, or in the event the District determines 
that the insurance set forth in this Exhibit L would otherwise be applicable.  The District, 
in its option, may draw all or a portion of the funds represented by the Letter of Credit.  
In the event the District draws on the Letter of Credit, the District shall deposit such 
sums in an account established by District and may be used by District to satisfy any 
obligations of Sponsor.  If the Letter of Credit is not renewed within thirty (30) days prior 
to its expiration date and the requirements for release or termination of the Letter of 
Credit have not then been met, the full amount of the Letter of Credit may be drawn by 
the District.  The Letter of Credit, or a substitute letter of credit (“Substitute Letter of 
Credit”), shall be renewed not less than thirty (30) calendar days prior to the expiration 
of the Letter of Credit or the Substitute Letter of Credit then in effect.  If the Letter of 
Credit or Substitute Letter of Credit is not renewed within thirty (30) days prior to its 
expiration date and the request for release or termination of the Letter of Credit or 
Substitute Letter of Credit has not then been met, the full amount of the Letter of Credit 
or Substitute Letter of Credit may be drawn by District and deposited in an account 
established by District and may be used as provided in this Section. 

 
   (ii) The District shall return the Letter of Credit or the Substitute 
Letter of Credit to the Sponsor three (3) years after the District has accepted the last 
facility or improvement to be constructed or installed by Sponsor under the Agreement. 
 
  (b)  (i) Cause a Bank located and doing business in the State of 
California and acceptable to the District, to issue and deliver to the District a Certificate 
of Deposit in the sum of One Million Dollars ($1,000,000.00) (“Certificate of Deposit”).  
The Certificate of Deposit shall be reasonably satisfactory to the District as to form and 
content.  The Certificate of Deposit shall comply in all respects with District’s policy or 
policies (collectively, “Policy”) with respect to Certificates of Deposit on file at District’s 
finance department, if any.  In the event of a conflict between the provisions of this 
Section and the Policy, the Policy shall control.  In the event the Sponsor fails to deliver 
to the District the Certificate of Deposit when required by the District, the Sponsor shall 
be required to provide to the District all of the insurance required under this Exhibit L. 
The Certificate of Deposit shall provide that District shall have the absolute right to 
draw on the Certificate of Deposit at any time the District determines, in its sole and 
absolute discretion, there is a claim against the District under the indemnity set forth in 
the Agreement or in the event the District determines that the insurance set forth in this 
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Exhibit L would otherwise be applicable.  The District, at its option, may draw all or a 
portion of the funds represented by the Certificate of Deposit.  In the event the District 
draws on the Certificate of Deposit, the District shall deposit such sums in an account 
established by District and may be used by District to satisfy any obligations of 
Sponsor.  The Certificate of Deposit shall provide that it will automatically renew 
through such period of time which is three (3) years after the District has accepted the 
last facility or improvement to be constructed or installed by Sponsor under the 
Agreement.  If the Bank does not allow for automatic renewal, Sponsor shall renew the 
Certificate of Deposit annually.  If the Certificate of Deposit is not renewed within thirty 
(30) days prior to its expiration date and the requirements for release or termination of 
the Certificate of Deposit have not then been met, the full amount of the Certificate of 
Deposit may be drawn by the District.  The Certificate of Deposit, or a substitute 
certificate of deposit (“Substitute Certificate of Deposit”), shall be renewed not less than 
thirty (30) calendar days prior to the expiration of the Certificate of Deposit or the 
Substitute Certificate of Deposit then in effect.  If the Certificate of Deposit or Substitute 
Certificate of Deposit is not renewed within thirty (30) days prior to its expiration date 
and the request for release or termination of the Certificate of Deposit or Substitute 
Certificate of Deposit has not then been met, the full amount of the Certificate of 
Deposit or Substitute Certificate of Deposit may be drawn by District and deposited in 
an account established by District and may be used as provided in this Section. 
  
   (ii) The District shall return the Certificate of Deposit or Substitute 
Certificate of Deposit to the Sponsor three (3) years after the District has accepted the 
last facility or improvement to be constructed or installed by Sponsor under the 
Agreement. 
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PERFORMANCE AND PAYMENT BONDS 
(for CFD Projects) 

 
The performance and payment bonds shall be delivered to the District at the 
preconstruction conference and must be accepted by the District prior to the start of 
construction.   
 
The Sponsor (Developer) shall furnish a faithful performance bond and a labor 

payment bond in an amount equal to 100% of the contract bid amount of the 

lowest responsive bidder.  All bonds shall be executed by admitted surety 

insurers, as defined in Code of Civil Procedure section 995.120.     
  

Pursuant to Section 995.660(a) of the Code of Civil Procedure, the Sponsor 

(Developer) shall submit the following documents with the performance and 

payment bonds:   
  
(1) The original, or a certified copy, of the unrevoked appointment, power of 

attorney, bylaws, or other instrument entitling or authorizing the person who 
executed the bond to do so;  

(2)  A certified copy of the certificate of authority of the insurer issued by the 
State of California’s Insurance Commissioner; and  

(3)  Copies of the insurer's most recent annual and quarterly statements filed with 
the Department of Insurance. 

 

As an alternative, Sponsor may submit a dual obligee rider along with the 
performance and payment bonds to post with the County and/or City, subject to the 
provisions stated herein and acceptable to the District.  The bonds and dual obligee 
rider shall be submitted in duplicate originals; 1 set to remain with the District.     

   

Return of Original Performance and Payment Bonds. 

Once the project is completed and accepted by the District, the Inspector shall issue 
a Total Completion Report.  The District shall process a Notice of Acceptance to the 
Riverside County Recorder’s Office for recordation.   
 
Upon request by the Developer, the bonds shall be returned as follows: 
 

Performance Bond:  Upon completion of the full warranty period of 12 months, 
from the recorded Notice of Acceptance date. 
 

Payment Bond:  7 months from the recorded Notice of Acceptance date  
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